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Yeltsin offers 

3 nuclear security 
deal to Ukraine 

Russian leader Boris Yeltsin yesterday said his 
country was ready to give neighbouring Ukraine 
a promise that it would not launch a nuclear 

jSS* ^ offer w as in return for ratifi- 

“Uonby the Ukrainian parliament of the Start 
l treaty and the return of Russia's strategic nuclear 
missiles. Page 2 

Threat to India’s unity: India could break 
apart if communal violence is allowed to spread, 
the country's prime minister P V Narasimha 
Rao warned. He was speaking after touring Bom- 
bay , where at least 500 people have died in recent 
Hindu-Moslem rioting, financial help pledge 
Page 3 

Dow Chemical takes $430m charge: 

The US’s biggest chemicals group warned investors 
to expect a disappointing fourth quarter, disclosing 
* a $430m (£282J6m) pre-tax charge against 1992 
earnings. They are to cover restructuring moves, 
including job cuts and plant closures. 

Page 10 

European publishing deal: Dutch publisher 
Wolters Kluwer has bought Liber, Sweden’s second- 
biggest publishing house, from a group of Swedish 
institutional shareholders. Page 10 

No agreement on army roles Germany's 
government flailed to muster the necessary parlia- 
mentary majority for a constitutional change 
that would mean German soldiers could take 
part in UN peace-keeping and peace-making 
operations. 

Danish power vacuum: Denmark's Social 
Democratic party seems likely to form a minority 
government following the resignation of prime 
minister Poul Schldter. 

4 Pages 

US boosts Haiti patrol: US Coast Guard 
ships are ringing Haiti to forestall a big migration 
of boat people after president-elect Bill Clinton 
takes office next Wednesday. Mr Clinton reversed 
his earlier stand, saying he would maintain the 
present policy of deporting Haitians without an 
immigration hearing. 
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London equities: 

Stocks eased upwards 
Hourly movements' ? In I^ndon, leaving 

„ • ■■ _ . n. the FT-SE 100 index 

5.9 points stronger 
at the end of the day 
at 2,765.1, although 
still 34.1 lower t he" 
at the start of the week. 
Sentiment was boosted 
by Wall Street’s healthy 
opening and a surge 
of overseas-sourced 
buying. But the market 
later lost heart, seeing 
the latest UK inflation 
data as putting paid to lingering hopes of a UK 
interest rate cut Page 13; Weekend FT, Page n 

Briton doad in volcano eruption: A British 
scientist was named as one of at least six people 
killed in a volcanic eruption in southern Colombia. 
Geoff Brown, 47. professor of earth sciences at 
the Open University, was among 100 vulcanologists 
in Colombia tor a conference. 

Irish mortgage meeting: Irish building 
societies met government officials to try to avert 
interest rate rises that could mean home loans 
of 18 per cent. The societies warned that rates 
would have to rise early next week unless money 
market costs fell sharply. Currencies, Page II 

Actor confesses to murder: Brazilian actor 
Guilherme de Padua confessed in a Rio de Janeiro 
court to murdering Daniels Perez, his costar 
in a prime-time television soap opera. The case 
has dominated Brazilian headlines since the murder 
in December. 

Two die in storms: A father and son were 
killed in Cumbria when their car was crush under 
a lorry toppled by high winds. Elsewhere in Britain, 
gales and heavy rain brought blocked roads, road 
closures and flooding. Weather, Page 22 

Forged dollars: South German police seized 
forged $50 bills with a face value of $15m (£9.8m). 
They arrested six people and impounded a printing 
press. 

Women’s polar crossing: Four US women 
skiers have reached the South Pole. They are 
trying to become the first female expedition to 
cross the Antarctic. 
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Iraq given further ultimatum as US troops fly in 


By George Graham 
in Washington and 
Mark Nicholson in Kuwait 

THE US. Britain, France and 
Russia last night delivered 
another ultimatum to Iraq, warn- 
ing it to give clearance for United 
Nations aircraft to enter the 
country by 9pm GMT or risk 
being in breach of its obligations 
under a series of UN resolutions. 

Iraq's UN representative Nizar 
Hamdoon was reported shortly 
before the deadline to have Mid 
Baghdad had agreed the flights 
could resume but could not guar- 
antee their safety in the event of 
another allied military attack. 


The warning also demanded 
the removal of Iraqi police posts 
from Kuwaiti territory. It came 
two days after a raid by allied 
aircraft on missile sites in the air 
exclusion zone in southern Iraq. 

President George Bush 
declined to spell out what action 
might follow if Iraq did not com- 
ply with the ultimatum. “Suffi- 
cient warnings have been given. 
They know what they must do. 
This is not just the US, it's the 
United Nations. It Is a strong 
coalition whose determination 
has not diminis hed In any single 
way," Mr Bush said. 

Iraq claimed yesterday its air 
defences had chased off a mili- 


tary aircraft from the southern 
noily zone. It waned the allies 
that anti-aircraft units had been 
alerted to confront any more 
“hostile activity”. 

“The US administration has 
given Iraq only one choice, that 
is the choice to go to war,” said 
the government newspaper al- 
Jurahouriyah. 

The US said it could not con- 
firm another Iraqi Haim that its 
anti-aircraft batteries had fired 
on a “hostile air target” in the 
south of the country. 

The latest US ultimatum was 
issued shortly after more than 
300 troops from the US Army 1st 
Cavalry flew into Kuwait from 


Fort Hood in Texas. A further 
two jets were due to land during 
the night US officials expect the 
full complement of about 1,100 
troops to be in place by tonight. 

They comprise a reinforced bri- 
gade of two MlAl battle tank 
companies, an infantry company 
using Bradley fighting vehicles 
and an artillery battery. Officials 
stressed that the troops would 
not be employed to police 
Kuwait’s border with Iraq. 

The fresh deployment will 
bring to about 1,700 the number 
of US military personnel in 
Kuwait The brigade will conduct 
manoeuvres with the Kuwait 
army in what officials said would 


be an “open-ended" deployment 
The 1st Cavalry held exercises 
with the Kuwaitis last August 
and October and the present 
deployment represents an accel- 
eration of a joint operation 
planned for later this year. 

In spite of the highly trum- 
peted arrival of the US forces, 
there were no signs last night 
that Iraq had dismantled six 
police posts on the Kuwait side of 
the UN-designated border, as the 
UN Security Council bad ordered 
it to do by midnight last night 
The police posts, ramshackle 
structures each maimed by up to 
a dozen Iraqi police, lie between 
one and two kilometres into 


Kuwaiti territory under the new 
UN border demarcation. 

Mr Richard Cheney, US defence 
secretary, warned President Sad- 
dam Hussein not to gamble about 
the US’s readiness, if necessary, 
to launch further military 
attacks, either before or after Mr 
Bush hands over to Mr Bill Clin- 
ton next week. “He ought to 
understand that we are prepared 
to do it again if we have to,” Mr 
Cheney said. 

US officials believe Wednes- 
day's raid was successful because 
Iraq no longer had a functional 
air defence network in the no-fly 
zone set up by the allies south of 
the 32nd parallel 


Inflation falls to 2.6% 
but underlying rate rises 
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By Emma Tucker, Economics 
Staff, in London 

BIG CUTS in mortgage interest 
rates poshed down UK retail 
price inflation - the so-called 
headline rate - to 2.6 per cent 
last month, the lowest rate for 
6% years. 

But the Treasury’s chosen mea- 
sure of underlying inflation, 
which excludes mortgage interest 
payments, crept back up. 

Higher seasonal food and petrol 
prices were the main factors 
behind the rise in the annual rate 
of underlying inflation last 
month. Prices rose by 3.7 per cent 
•in the year to December com- 
pared with 3.6 per cent in the 
year to November. This was the 
first rise in the annul i rate since 
March last year. 

The latest increase leaves the 
underlying rate of Inflation near 
the upper end of its target range. 
Last autumn Mr Norman Lam- 
ont. the chancellor, said the gov- 
ernment aimed to keep this mea- 
sure within a range of M per 
cent, and to bring it down to 2 
per cent before the end of this 
parliament 

Mr Anthony Nelson, economic 
secretary to the Treasury, said 
yesterday he was confident the 
headline rate would fall further 
this month. He described the rise 
in underlying inflation as “very 
marginal" and said it was well 
within Its parameters. The gov- 
ernment was “absolutely deter- 
mined" it remained so. he said. 

Mr Gordon Brown, shadow 


Inflation rates 

Annual percentage change 
12 


10 •• 
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chancellor, said: “While headline 
inflation has fallen because of the 
recession, the underlying rate is 
rising and is heading towards the 
upper end of the government’s 
target range.” 

Most economists expect the 
headline rate of inflation to con- 
tinue falling this year as further 
interest rate cuts affect the index, 
but they are less sure about the 
direction of the HPI excluding 
mortgage Interest payments. 

Earlier this week figures for 
producer prices showed that ster- 
ling’s devaluation has pushed up 
the prices of raw materials and 
fuels. Manufacturers' output 


prices have also risen slightly, 
but so far they have resisted 
passing on the higher costs to 
retailers. 

Mr Robert Lind, economist at 
UBS Phillips & Drew, the invest- 
ment house, believes the Trea- 
sury’s underlying measure will 
rise above 4 per cent because of 
the effects of devaluation. 

Mr Simon Briscoe, UK econo- 
mist at the investment house 
Greenwell Montagu, said: “Our 
measure of core inflation, which 
measures only the prices of goods 
and services that you buy in 
shops, tell again this month. We 
consider this to be indicative of 


Italian authorities arrest 
alleged Cosa Nostra boss 


By Robert Graham In Rome 

THE ITALIAN authorities 
yesterday achieved a break- 
through in the fight against 
organised crime with the capture 
of Mr Salvatore “Toto" Riina, 
acknowledged to be the boss of 
Cosa Nostra, the umbrella organi- 
sation of the Sicilian Mafia. 

Mr Riina, who has been on the 
run since 1969, is wanted in con- 
nection with some 60 killings. 
Police believe he was behind the 
a ssassinat ion last year of the two 


lutovmuv. 

“This is an extraordinary blow 


ii n. 

Mr Riina 's arrest exemplifies 


The arrest was made in Pal* 


Carabinieri stopped a Citroen in 
which Mr Riina was driving with 
another person. Mr Riina pres- 
ented false papers but offered no 
resistance. In the style of a true 
Mafia boss, he was unarmed. 

Earlier this week, Mr Mancino 
told journalists his main objec- 
tive this year was the capture of 
Mr Riina. The fact that he was 

Italy moves to boost share 

ownership .Page 2 

Paolo Berlusconi faces trial 
over political funds .....Page 2 

arrested In Palermo confirmed 
what many Mafia experts sus- 
pected - in spite of being Italy’s 
most wanted criminal he felt he 
had enough protection to remain 
in his native Sicily. Furthermore, 
police had previously said they 
believed be had undergone plas- 
tic surgery; but photographs 
showed that the 62-year-old Mafia 
boss had merely aged. 

Mr Giuseppe Ayala, an investi- 
gating magistrate and close 
friend of Falcone and Borsellino, 
said: “It is a big blow but a cer- 
tain bitterness remains given 
that Mr Riina was arrested in 
Palermo after being more than 20 
years on the run This was not 
luck; but showed If you want to 


CONTENTS 


do something in earnest, it can 
be done... IT only it had been 
done earlier.” 

The son of a poor smallholder, 
Mr Riina has been involved in 
organised crime since his early 
teens and married into one of the 
traditional Mafia families of Cor- 
leone. On the run tor more than 
40 years, the only time he was 
caught he escaped from house 
arrest in 1969 near Bologna. 

Nicknamed “Toto the short”, 
Mr Riina was first identified in 
1984 as the new head of the 
cupola, the council representing 
14 leading Sicilian clans, by Mr 
Tommaso Buscetta. Mr Buscetta 
was the first top member of Cosa 
Nostra to break with the code of 
omerta (silence) and agree to 
turn state's evidence after his 
clan had been defeated in a 
bloody power struggle, won by 
Mr Riina and his Cor leone clan. 

Greater protection and incen- 
tives granted last year to repen- 
tant mafiosi - pentiti - have 
encouraged more Mafia members 
to give evidence against their 
bosses. This is believed to have 
played an Important part in the 
government's recent successes in 
capturing leading Mafia figures. 
Among those talfcing : under spe- 
cial protection is Mr Riina’s for- 
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US data boost 
Clinton outlook 

THE Clinton a dminis tration will 
Inherit the best inflation outlook 
for a generation, according to 
figures released yesterday, 
writes Michael Prowse in Wash- 
ington. 

Data on production and 
exports, however, confirmed that 
the pace of recovery is likely to 
remain subdued. 

Consumer prices rose 0.1 per 
emit last month and by 23 per 
cent in the year to December. 
With the exception of a tempo- 
rary dip in inflation below 2 per 
cent in 1986, this was the lowest 
annual rise since the mid-1960s. 

Bonus for Clinton, Page 3 
Wall Street report. Page 19 

what is really going on with 
inflation in the economy," 

Apart from the big rise in sea- 
sonal food prices - 4 per cent on 
the month - Central Statistical 
Office figures showed a sharp 
rise in the price of tobacco as 
manufacturers' price increases 
continued to teed through to the 
index. 

Prices rose by 1.6 per cent on 
the month and 9.1 per cent on the 
year. Price reductions were con- 
centrated in alcohol, cars, cloth- 
ing and footwear. 

Underlying rate up. Page 5 
London stocks. Page 13 


Nat West rules 
out general 
pay increase 


By John Gapper and Robert 
Taylor In London 

NATIONAL Westminster Bank, 
one of the largest white collar 
employers in Britain, yesterday 
signalled a tough 1993 pay round 
by telling its 60,000 staff that it 
could not afford to offer an 
across-the-board pay rise. 

NatWest, which is among the 
most influential setters of pay 
trends in the UK labour market, 
said staff would only receive 
performance-related pay rises. 
These will vary between 3 and 6 
per cent for most staff, with a 
minority getting no rise. 

The NatWest offer is the first 
in the banking pay round and 
may be followed by other low 
offers from high street banks, 
which are trying to restrain 
costs. Barclays Bank, which 
could declare a loss for 1992 in 
March, meets unions next week. 

The pay offer, which was 
strongly criticised by unions, 
indicates that signs of recovery 
in the economy are unlikely to be 
reflected in higher pay rises in 
the spring pay round. NatWest's 
pay settlement date is in ApriL 

Further signs of pressures on 
pay emerged in a telephone sur- 
vey conducted by the Financial 
Times yesterday, which found 
that more than 20.000 employees 
of recession-hit construction com- 
panies have had earnings frozen. 

Mr Mike Goodswen, NatWest's 
director of human resources, said 
the bank had decided not to 


make an across-the-board pay 
increase because of internal cost 
pressures and because the state 
of the labour market did not 
require it 

Mr Goodswen said the move 
did not constitute a pay freeze, as 
some union leaders yesterday 
described it. “That is part of the 
old mentality," he said. He esti- 
mated that NatWest's pay bill 
would rise by at least 3 per cent. 

The bank said it would com- 
pensate for the lack of a general 
increase by raising performance- 
related pay increments by 
between 0.5 and 1.5 per cent. 
Increments for non-managers are 
split into three bands: satisfac- 
tory, good and outstanding. 

Staff who are judged satisfac- 
tory and are are not at the top of 
pay bands will receive S. tween 
4.5 and 6 per cent, as opposed to 
between 4 and 5 per cent. Those 
graded outstanding may receive 
up to 7.5 per cent 

The NatWest Staff Association, 
which represents about half the 
bank's staff, said employees were 
not being rewarded for their con- 
tribution to expected increased 
profits in this financial year. 

Mr Dai Davies, NWSA assistant 
genera] secretary, said staff faced 
“continual pressures to achieve 
sales in the face of severe cus- 
tomer criticism" as well as the 
fear of compulsory redundancy 
and the erosion of fringe benefits. 

Continued on Page 22 
Builders to study banks, Page 5 
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The further interest rates fall, the less 
attractive returns from bank and 
building society accounts become. 

However, the Mercury Income PEP 
offers a good income now which is 
both tax-free and likely to grow over 
time. And there's the prospect of your 
capital growing - also free of all tax. 


A FREE RETURN 
TRIP TO PARIS 

.^Amsterdam, Brussels or Jersey 

Take out a full £ 6.000 Mercury PEP and 
well give you 000 AIR MILES... .enough for a 
free British Airways scheduled return flight 
to any of these destinations from almost 
anywhere in Britain. Or use them to build 
up your entitlement to long distance travel. 




Past performance is do guarantee of the 
future. SI The value of investments and the 
income from them can go down as well as up 
and you may not get back the amount you 
invest. B Remember that the tax treatment of- 
PEPs may be changed by future legislation. 
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Had you been able to invest £6,000 in 
Mercury Income Fund at its launch in 
March 1984 via a PEP, this would now 
be worth £15,492.* Moreover, in 1992 
you’d have received income of 143% 
on the value of your original investment. 

The Mercury Income PEP currently 
pays an income of 5.28% per annum 
tax-free.t 

1% DISCOUNT OFFER 

Lump sum investors in the 1992/93 
Mercury Income PEP will receive a 
1% discount on the initial charge. 

Act today - please call us free on 
0800 44 55 22 or complete the coupon. 

I To: Mercury Asset Management pic 
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Tax breaks for investors among pre-privatisation measures approved by cabinet 


Bonn agreement 


Italy moves to promote share ownership on asylum ^ 

By Haig SlmonUm in Milan The keenly-expected draft law, (£3.560) a year in shares of newly be immediately retired, would directly the Sokjen npwk^orivatlsed ^ 3^ 


ITALY'S cabinet yesterday approved 
wide-ranging measures to boost popu- 
lar share ownership ahead of its ambi- 
tious privatisation programme. 

The steps, originally expected last 
month, include tax breaks for inves- 
tors in newly-quoted companies and 
the chance to swap holdings in gov- 
ernment bonds for privatised shares. 


The keenly-expected draft law, 
which has still to be approved by par- 
liament, yesterday pushed share 
prices upwards. The Comit share 
index closed up 10.44 at 47B.62, after a 
strong week in which shares have 
climbed on the back of strong foreign 
and domestic buying. 

Among the most important mea- 
sures was a 27 per cent tax break to 
investors on purchases of up to L7-5m 


(£3.560) a year in shares of newly 
floated companies - provided the 
stock is held for at least three years. 
The measure amounts to a L2m 
annual tax reduction to investors buy- 
ing their full entitlement of shares. 

Ministers also opened the door for 
investors to exchange government 
bonds for shares in newly-privatised 
companies controlled by the treasury. 
The bonds, which analysts expect to 


be immediately retired, would directly 
reduce the outstanding stock of state 
debt The bonds would have to have a 
minimum five years' maturity. 

Other steps approved include inde- 
pendent funding for Consob, Italy’s 
companies and stock market watch- 
dog, which would now “charge" for 
Its services through some form of levy 
on share trading. The cabinet also 
gave the go-ahead to the concept of 


the “golden share" to guarantee a 
state role in some newly- pnvatiseo 


^Investors would also be able to 
choose how their dividends are taxea 
The current highly complex system 
includes a flat-rate 10 per cent with- 
holding tax and the inclusion of divi- 
dend receipts in annual income tax 
returns. Investors would be able to 
opt for a 30 per cent tax at source- 


By Quentin Peel in Bonn 


Paolo Berlusconi faces trial over political funds 


By Haig Simonlan 


MR Paolo Berlusconi, younger 
brother of Mr Silvio Berlus- 
coni. the Italian media mag- 
nate, is to be put on trial on 
charges of illegal political con- 
tributions, according to magis- 
trates in Milan yesterday. 

The announcement coincided 
with the arrest of Mr Dmberto 
Di Capua, the head of the mul- 
tinational ABB engineering 
group in Italy. 


Mr Paolo Berlusconi is one of 
35 businessmen and politicians 
whom magistrates intend to 
put on trial in Milan's largest 
political corruption scandaL 
He has been accused with Mr 
Sergio Roncucct. a senior exec- 
utive of the Berlusconi family’s 
Flninvest holding company, of 
paying local Christian Demo- 
cratic party officials L150m 
(£71,320.1 in relation to a con- 
tract for a big refuse site. 

The arrest of Mr Di Capua is 


believed to be linked to allega- 
tions of illegal payments to 
local politicians for contracts 
for the Milan metro's new third 
underground line. Last June, 
Mr Ivo Braglia. the head of 
ABB’s transport division, 
appeared before magistrates 
for questioning. ABB supplied 
substations and radio-telecom- 
munications equipment for the 
multi-billion lire line. 

The arrest of Mr Di Capua 
caused some surprise, as he 


only joined ABB in September 
1991. By that time, the new 
line, which took over eight 
years to build, was already 
partly operational 
The allegations against Mr 
Paolo Berlusconi are likely to 
prove highly embarrassing to 
the Berlusconi family. 
Although the two Berlusconi 
brothers divided their business 
activities last year, with Mr 
Paolo Berlusconi taking over 
Fininvest's property busi- 


nesses, the family’s early rise 
to fortune was built largely on 
property development. 

He said the money involved 
was a personal political contri- 
bution, and therefore not sub- 
ject to the rules on political 
donations by companies. 

The arrests and investiga- 
tions are the biggest move by 
magistrates against prominent 
businessmen since last year’s 
arrest of Mr Salvatore Ugrestu 
the property magnate, who 


spent almost three months 
under investigation in jaiL 
Confirmation that inquiries 
have entered a new phase 
came with last month's 
announcement that Mr Bettino 
Craxi. the Soclialist party- 
leader, was also under investi- 
gation. This week, magistrates 
sent formal documentation to 
the Rome pa r lia m ent for per- 
mission to proceed agai n st Mr 
Craxi, who has denied all the 
charges against him. 


Swedish central 
bank sets target 
for inflation 


Serbs face 
peace plan 
deadline 







By Robert Mauthner, 
Diplomatic Editor 
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By Christopher Brovm-Humes 
in Stockholm and James BIHz 
In London 


SWEDEN’S central bank, the 
Riksbank. said yesterday price 
stability was its “over-riding 
objective” as it set an inflation 
target of 2 per cent a year for 
the economy from 1995. 

This was the first specific 
policy statement from the bank 
since Sweden was compelled to 
float the krona last Novem- 
ber. It came a day after the 
bank intervened in the mar- 
kets to support the currency 
for the first time since then. 

For 1993 and 1994, the bank 
is aiming to hold underlying 
inflation to 2 per cent, 
although actual inflation will 
rise to some 5 per cent this 
year, following the deprecia- 
tion of the krona and an 
increase in indirect taxes. 
“Price increases in excess of 5 
per cent cannot be tolerated," 
said the central bank. 

It did not signal any reduc- 
tion in its key marginal rate, 
which stands at 10.5 per cent, 
nor did it suggest any specific 
exchange rate targets. 

The bank has set the infla- 


tion target to cover the time 
that the krona continues to 
float, but wants a return to a 
fixed exchange rate when con- 
ditions allow. 

Yesterday's policy statement 
had little impact on the krona, 
which has fallen victim to a 
new round of currency specu- 
lation since the New Year. 

The Swedish currency was 
yesterday trading at around 
SKr4.45 to the D-Mark in Lon- 
don, little changed from the 
SKr4.44 level seen on Thurs- 
day. 

Although the currency has 
been devalued by some 15 per 
cent against the D-Mark since 
its link to the Ecu was broken 
on November 19. there is spec- 
ulation the krona may have 
further to fall. 

Mr Keith Edmonds, interna- 
tional economist at NatWest 
Markets in London, said that 
Che announcement of an offi- 
cial deficit forecast for the 
1993/1994 fiscal year of 
SKrlSObn. or 11 per cent of 
GDP, had raised concerns. 
"There is a possibility of 
another edge downwards after 
the sharp rise in government 
borrowing," he said. 


Slow growth curbs 
price rises in Spain 


THE self-styled parliament of 
the Bosnian Serbs is to meet 
on January 19 to decide the 
fate of the constitutional pro- 
posals for Bosnia-Hercegovina 
agreed at the Geneva peace 
conference this week, official 
Serb sources said yesterday. 

A Serb official in Pale, the 
rebels’ main base in Bosnia, 
said the meeting would take 
i place there on Tuesday but the 
venue might still be subject to 
change. 

The European Community 
has given the Serbs until Tues- 
day to accept the constitu- 
tional principles or face UN 
punitive action. 

Meanwhile. Mr Cyrus Vance 
has “no plans” to step down 
from his job as co-chairman of 
the Geneva peace conference 
on the former Yugoslavia. Mr 
Fred Eckharil, his spokesman, 
said yesterday. 

Mr Eckhard, commenting on 
a British report that Mr Vance 
was intending to leave, said: 
“We’re working pretty much 
at fever pitch right now; there 
is no question of his leaving 
the conference now." 

However, Mr Eckhard made 
clear that, at some unspecified 
time in the future, Mr Vance, 
who is a senior partner in a 
New York law firm, would like 
to divide his time more 
between New York and 
Geneva in order to continue 
co-chairing the conference. 



THE German government 
yesterday failed to forge a nec- 
essary two-thirds parliamen- 
tary majority in favour of 
changing the country's consti- 
tution to allow German sol- 
diers to take part in UN peace- 
keeping and peace-making 
operations. 

In an often stormy debate, 
the opposition Social Demo- 
crats made it clear that they 
were not prepared to accept 
any use of the German Bundes- 
webr (armed forces) beyond 
exclusively UN peace-keeping 
operations. 

However, on a separate 
issue, the SFD agreed to a new 
formula to change the constitu- 
tion on the disputed question 
of limiting the existing liberal 
law on political asylum, clear- 
ing the way for a deal next 
week. 

On the question of military 
operations, the Social Demo- 
crats accused the ruling coali- 
tion of seeking to turn the 
Bundeswehr into “an army of 
intervention", and of being 
tempted to indulge in “gunboat 
diplomacy". 

In spite of a strong and 
direct appeal by Mr Boutros 
Boutros Ghali, the UN sec- 
retary-general for Germany to 
play its full role in future UN 
operations, the opposition said 
the government was looking 
for a “blank cheque" to deploy 
its armed forces anywhere in 
the world. 


The charges were strongly 
rejected by government speak- 
ers. Mr Vdker Rube, the minis- 
ter of defence, said: “Germany 
must take on the same respon- 
sibility as its neighbours in a 
new and altered international 
system." 

Mr Klaus Kinkel the foreign 
minister, said that a re-united 
and sovereign German}’ “must 
face up to its responsibility in 
a changed world, without limi- 
tations. 

“We want and must in our 
own interests, and in the inter- 
est of the community of 
nations, recreate the full capac- 
ity for action of the German 
federal republic as a member 
of the United Nations.” 

As for the proposal to allow 
operations in the context of 
Other allian ces, such as Nato 
and the Western European 
Union, it required that any 
such involvement of the Bund- 
eswehr be approved by a two- 
thirds majority in parliament 
“Could there be any greater 
brake on such an action?" he 
asked. 

The opposition was 
unmoved. Mr Karsten Voigt 
the foreign policy spokesman 
for the SPD. said the proposal 
“does not bring us one milli- 
metre closer to a parliamen- 
tary compromise". 

In addition. Mr Walter Kol- 
bow, the defence spokesman, 
said that the amendment 
tabled by the government “is 
moving us in totally the wrong 
direction". 


Nato troops come 
under German law 


By Quentin Peel 




A Bosnian Serb soldier rests behind a howitzer during fighting near Gradacac, north Bosnia 


GERMANY and its North 
Atlantic Treaty allies which 
have troops stationed in the 
country yesterday finalised a 
deal to bring them more 
directly under German law. 

The agreement deal is 
intended as an important sym- 
bolic gesture by the Nato allies 
to remove any remaining sug- 
gestion that the troops are 
“occupation forces" in a 
defeated Germany. Although 
foreign troops have been 
broadly subject to German law 
in recent years, this deal tight- 
ens loopholes preventing them 
from operating above the law 
of the land. 

It has been negotiated over 
the past 16 months, at Ger- 
many’s request, after Britain, 
France, the US and the former 
Soviet Union gave the godhead 
for German unification in the 
so-called “two-plus-four” agree- 
ment 


Some exemptions to German 
law are still provided for in the 
agreement, but the basic prin- 
ciple is that it will generally 
apply to troops stationed in the 
country, according to officials 
Involved in the talks . 

Sensitive areas in the negoti- 
ations included protection of 
the environment, and the 
application of strict German 
labour laws to civilian employ- 
ees of the allied forces. 

The German Lander, in par- 
ticular, have been keen to 
tighten the rules controlling 
military exercises in environ- 
mentally sensitive areas. 

In a separate deal initialled 
yesterday, Britain. Canada and 
Germany agreed to terminate 
the treaty which allows train- 
ing exercises on the Luneburg 
heath near Hanover. 

Environmentalists have been 
campaigning to stop destruc- 
tive tank training exercises 
there, and they will now cease 
from July 31 1994, officials said. 


By Tom Burns in Madrid 


SPAIN’S inflation rate fell 
marginally in 1992 to 5.4 per 
cent, from 5.5 per cent in 1991. 

This was a considerable 
improvement on government 
forecasts early last year of 6.4 
per cent rise in the consumer 
price index by December. 

Underlying inflation, which 
excludes the volatile energy 
and uon-processed food prices, 
rose by just 0.2 percentage 
points last month, the lowest 
monthly rise of 1992, to give a 
rate for the year of 6.9 per 
cent. 

The figures, published yes- 
terday by the government's 
statistics institute, reflected 
the depressed state of the 
domestic economy. Indepen- 
dent economists estimate zero 
growth in the last quarter of 
last year and growth of about 1 
per ceut overall in 1992. 


Mr Jose Luis Feito, chief 
analyst of the Madrid securi- 
ties firm of Asesosores Bursa- 
tlies, said the downward trend 
in prices would continue in 
coming months. There was 
unlikely to be any meaningful 
easing of interest rates soon. 

Loner inflation appears 
likely following a recommenda- 
tion by the employers’ federa- 
tion to hold salary increases 
this year below 3 per cent The 
government has already taken 
the lead on wage moderation 
by fixing the increase of the 
minimum wage at just 4 per 
cent, the lowest annual 
increase for a decade, and in 
effect freezing wage increases 
in the public sector. 

The government’s employ- 
ment agency meanwhile 
reported that the number of 
registered job seekers rose last 
month to 2J6m, up by 31,000 
on December 1991. 


Serbian journalists dismissed in ‘purge’ 


OVER 1.500 journalists and staff have 
been sacked from Serbian radio and TV in 
what the Independent Serbian TV union 
condemned as a political purge following 
tiie victory of extremist nationalist forces 
in last month’s Serbian elections, writes 
Anthony Robinson. 


“We are angered that the Victorians 
party, personified in Milorad Vucelic, the 
bead of Serbian radio and TV, has 
declared open warfare against its political 
opponents in the media before it has even 
resumed power,” the union said. 

“The expulsions will be just a prelude 


to a country-wide persecution unless the 
people behind the purge are stopped," 
added a statement by the opposition Ser- 
bian Renaissance Movement “Lists of 
desireable and undesirable citizens have 
been compiled in all enterprises and insti- 
tutions." 


Boeing wins big order 
for all-cargo 767s 


By Paul Betts, 

Aerospace Correspondent 


Polish industries perform strongly 


By Christopher Bobinski 
in Warsaw 


POLAND'S state-owned 
industries have reacted much 
better than expected to the 
tough market-oriented policies 
introduced three years ago. 
Their performance strengthens 
hopes for resuming solidly- 
based economic growth, a 
World Bank study concludes. 


The study, which examines 
the experiences of 75 of the 
country's 8,000 state-owned 
companies, says “success sto- 
ries are emerging and the state 
sector is far from a write-off". 
The paper adds that “good and 
bad performers are emerging 
in all sectors", indicating 
Poland's potential to build up a 
“diversified manufacturing 
base”. 


The study comes against the 
background of a 3JS per cent 
rise In industrial sales in 1992 
and a slowdown in the rate of 
increase in unemployment, 
announced yesterday by the 
government statistical office. 
Inflation also declined last year 
to 43 per cent, from 60.4 per 
cent in 1991. The rise in indus- 
trial sales reverses three years 
of steep decline. 


Evidence that state-owned as 
well as private enterprises are 
contributing to the turnaround 
indicates that “recovery has a 
solid micro-economic founda- 
tion and will therefore be sus- 
tained", the World Bank team 
beaded by Mr Brian Pinto said. 

ft recommends that privati- 
sation decisions should be 
decentralised and management 
buyouts should be favoured. 


BOEING yesterday launched a 
programme to build an all- 
cargo version of its 767 twin 
engine wide-body aircraft after 
winning a $5bn (£3.20bn) order 
for 60 all-cargo 767s from 
United Parcel Service (UPS). 

The Atlanta-based package 
delivery company has placed 
firm orders for 30 new 767 
cargo aircraft and taken 
options on a further 30. 

Boeing said it was the larg- 
est order for all-cargo aircraft 
it had ever received. It also 
comes at a time when Boeing, 
like other manufacturers, is 
coming under pressure from 


Russia promises Ukraine: no nuclear attack 


By John Lloyd In Moscow 


THE leaders of Russia and 
Ukraine last night announced 
tentative agreements on two of 
the most pressing issues divid- 
ing the two Slav states - 
though largo differences 
remain, particularly on repay- 
ment of the foreign debt. 

Mr Boris Yeltsin, the Rus- 
sian leader, said last night that 
Russia was prepared to give 
neighbouring Ukraine a guar- 
antee against nuclear attack, 
in return for ratification by the 
Ukrainian parliament of the 
Start 1 treaty and return of its 
strategic nuclear missiles to 
Russia. 

Mr Leonid Kravchuk, the 
Ukrainian president, said that 
the guarantee would help him 
persuade the country's parlia- 
ment to ratify Start 1 - neces- 
sary if the treaty, signed 
between the US and the Soviet 
Union in July 1991. is to be 
implemented and Start 2. 
signed by Russia and the US 
early this month, is to proceed. 

Mr Yeltsin also said that 
Russia would provide up to 5m 


more tonnes of oil above the 
15m tonne limit it set for sup- 
plies to Ukraine this year in 
earlier talks. Ukraine, now des- 
perately short of oil supplies 
for its refineries, had requested 
45m tonnes - but Mr Yeltsin 
said that because of an expec- 
ted drop in Russian oil produc- 
tion to under 400m tonnes in 
1993. "unfortunately we cannot 
satisfy Ukraine's needs.” 

At the same time, confusion 
surrounds both the IeveL of 
supplies and the method of 
payment for them. Mr Andrei 
Nechayev, the economics min- 
ister. was quoted by the news 
agency Interfax after talks 
with Mr Leonid Kuchma, the 
Ukrainian premier, on Thurs- 
day, as saying that only 11 m 
tonnes of oil would go to 
Ukraine this year, and that it 
would be paid for by supplies 
of food and industrial goods, 
with both the Russian oil and 
Ukrainian products denomi- 
nated in bard currency. 

Russia had announced its 
intention to move to world 
prices for its oil sold to the 
other 14 former Soviet states - 
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Boris Yeltsin (left) and Leonid Kravchuk: hope for Start l and Start 2 treaties 





hut has only implemented the 
intention in the case of the 
three Baltic republics. Mr 
Vladimir Shumeiko, the first 
deputy premier, said yesterday 
that because of the dose links 


between Russian and other 
states* industries and econo- 
mies. “a standard approach of 
charging world prices should 
not be expected." 

The nuclear guarantee, how- 


ever. Is a move for which 
Ukraine has lobbied in the past 
few months, and may stimu- 
late similar guarantees from 
the other main nuclear powers, 
the US, Britain and France. Mr 


Borys Tarasiuk, the Ukrainian 
deputy foreign minister, has 
raised the issue of all-round 
nuclear guarantees in the 
event of Ukraine giving up the 
176 missiles on its territory. 


and received encouragement 
from the western allies. 

Start l has still to be ratified 
by Ukraine and by Belarus, but 
has been ratified by Kazakh- 
stan, the fourth of the former 
Soviet states to possess nuclear 
weapons after the break-up of 
the USSR. 

Talks will continue over the 
weekend on the repayment of 
the former Soviet debt of S80bn 
(£52.6bn). Ukraine has Insisted 
on separate repayment of its 
16.34 per cent of the debt in 
return for a share of the over- 
seas assets, a deal the overseas 
creditors in the London and 
Paris Clubs have so far 
rejected. 

Mr Jean-Claude Trichet, 
chairman of the Paris Club, 
and Mr Christian Vontz, a 
Deutsche Bank director who 
chairs the London Club's Paris . 
group, arrived in Moscow yes- j 
terday to conduct talks on the I 
debt with Russian and Ukrai- 
nian ministers. An agreement 
between them is essential for 
rescheduling the debt and for 
the release of more loans to the 
former Soviet states. 


financially pressed airlin e cus- 
tomers to defer or cancel new 
orders. 

Detailed design engineering 
on the new cargo aircraft, 
based on the Boeing 767-300 
extended range airframe, will 
begin immediately, with pro- 
duction starting in the second 
quarter of next year, Boeing 
said. 

The first 767 freighter will 
roll out of production and 
enter flight testing in the sec- 
ond quarter of 1995 with deliv- 
ery to UPS in October 1995. 

Boeing said two Japanese 
suppliers, Kawasaki Heavy 
Industries and Mitsubishi 
Heavy Industries, will provide 
large portions of the fuselage. 

The new cargo aircraft will 
be capable of carrying 56 tons 
of cargo over a range of 3000 
nautical miles or 45 tons as far 
as 4000 nautical miles. 

UPS has not selected the 
engines for the aircraft. 
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US inflation 
rate bonus 
for Clinton 


NEWS: INTERNATIONAL 



Indian prime minister Mr Na rasimha Rao (right) visits a Bombay hospital yesterday to meet victims of community violence 


Rao pledges financial help to 
victims of violence in Bombay 


victims of the violence - sin- 


By Michael Pro wse in 
Washington 

THE Clinton administration 
will inherit the best inflation 
outlook for a generation, 
according to figures released 
yesterday. 

Data on production and 
exports, however, confirm that 
the pace of recovery from 
recession is likely to remain 
subdued by the standards of 
previous upturns. 

The Labour Department said 
consumer prices rose 0.1 per 
cent last month and by 23 per 
cent in the year to December. 
With the exception of a tempo- 
rary dip in inflation below 2 
per cent in 1986, reflecting the 
halving of oil prices that year, 
this was the lowest annual 
increase since the mid-1960s. 

The fall in inflation from an 
underlying rate of about 5 per 
cent in the late 1980s reflects a 
long period of economic stag- 
nation and the conservative 
monetary policies of the Fed- 
eral Reserve, the US central 
bank, which lowered interest 
rates only gradually during the 
recession. 

Some analysts, however, fear 
that if the recovery gains 
momentum, Inflationary pres- 
sures will re-emerge later this 
year or in 1994. 

The outlook for production 
remains modestly encouraging. 
The Fed yesterday reported a 
0.3 per cent rise in industrial 
output last month, taking the 
annual increase to 2.9 per cent 


This followed a 0.4 per cent 
nse in November and a revised 
increase of 0.7 per cent in Octo- 
ber. 

The improvement was 
uneven, with much of last 
month’s gain reflecting a 5 per 
cent surge in the output of 
motor vehicles and parts. Pro- 
duction of information process- 
ing and industrial equipment 
was also strong. 

However, excluding cars, 
overall output of consumer 
goods was fiat last month. The 
rate of capacity utilisation in 
industry inched higher to 79.3 
per cent against 792 per cent 
in November. 

Separately the Commerce 
Department reported an 
increase in the merchandise 
trade deficit to $7.6bn in 
November against $7.2bn in 
October. This reflected a 2.8 
per cent decline in exports 
which was only partially offset 
by a smaller percentage 
decline in imports. 

The trade deficit deteriorated 
sharply in the second half of 
last year as the US domestic 
recovery coincided with a 
downturn in many overseas 
markets, including Europe and 
Japan. 

The deficit for the first 11 
months of last year was 
$75-5bn against $59.2bn in the 
same period of 1991. Most ana- 
lysts are projecting a further 
deterioration this year as 
higher demand in an expand- 
ing US economy sucks in more 
imports. 


Senators 
give new 
cabinet 

easy ride 

By George Graham 
In Washington 

IF President-elect Bill Clinton 
is having trouble filling the 
jobs in his administration, the 
blame cannot be laid at the 
door of the Senate, which Hag 
so fax offered a smooth ride to 
his cabinet nominees in their 
confirmation hearings. 

A few have faced inter- 
rogation on past peccadilloes 
- Ms Zoe Baird, designated to 
be Attorney General, has 
become a symbol of a genera- 
tion of yuppies for hiring an 
illegal alien as a nanny - but 
on policy Issues, the Republi- 
cans have so far not lived up to 
their threats of stiff scrutiny. 

Beside Mr Warren Christo- 
pher, who as Secretary of 
State-designate underwent two 
days of intellectual duelling 
with Senator Jesse Helms, the 
senior Republican on the for- 
eign relations committee, only 
Ms Donna Shalala bps encoun- 
tered anything resembling 
tough questioning — »nd that 
has come mostly from the 
Democrats. 

In hearings this week Ms 
Shalala, who has been chosen 
to head the Department of 
Health and Human Services, 
was criticised for focusing her 
statement almost entirely on 
health care reform, largely 
ignoring welfare reform, which 
has been a central concern for 
some Democrats. 

Senator Daniel Patrick 
Moynihan, chairman of the 
Senate finance committee, said 
he was distressed by the clat- 
ter of campaign promises being 
tossed out the window,” and 
Senator Jay Rockefeller, 
another Democrat who has 
taken the lead on health and 
social issues, said he heard 
rumours that, for strategic and 
political reasons, "welfare 
reform is going to be pat on a 
back bur ner ." 

But the Senate can certainly 
not be accused of holding Mr 
Clinton up in the task of build- 
ing his administration. Many 
committees have already voted 
for confirmation of the cabinet 
members who have come 
before them, even though Mr 
Clinton cannot actually nomi- 
nate them tmtfi be is inaugu- 
rated next Wednesday. Most 
cabinet secretaries are expec- 
ted to be formally confirmed 
on Wednesday or Thursday. 

Fighting 
rages in 
Angola 

ANGOLAN government forces 
pounded the Unlta rebel head- 
quarters at Huanzbo with artil- 
lery again yesterday as pros- 
pects for early peace talks to 
halt renewed civil war grew 
slimmer, Reuter reports from 
Luanda. 

Diplomats said last-minute 
conditions presented by Unlta 
threw into question a meeting 
between the rival military 
chiefs in Addis Ababa initially 
planned for the weekend or 
early next week. 

Ms Margaret Anstee. UN spe- 
cial representative, was work- 
ing to ensure government 
chief of staff General Joao de 
Matos and Unlta General 
Demostenes Chilingutfla met, 
they said. 

Government troops yester- 
day pressed on with their 
week-long assault on Huambo, 
Angola's second city and 
Gnita's headquarters in the 
central highlands, with 
intense shelling by artillery 

and tanks. 

The battle for Huambo Is the 
centrepiece of the struggle for 
power between the two sides, 
whose 16-year civil w ar wa s 
s u pposed to have ended with a 
peace accord signed in May 
1991. 

The Addis Ababa contact 
would have been the first 
high-level meeting since the 
new spate of warfare. 


By Stefan Wagstyl In New 
Delhi and R C Murtby Jn 
Bombay 

MR P V NARASIMHA RAO, 
the Indian prime minister, yes- 
terday made a flying visit to 
strife-tom Bombay and pledged 
financial help for the victims of 
the city’s violence. 

The mission was a belated 
attempt to answer criticisms 
that the central government 
has done little to quell the vio- 
lence, which, according to hos- 
pital estimates, has claimed 600 
lives in Bombay alone and 
caused widespread damage. 


By Andrew Mil In Brussels 

THE European Commission 
yesterday warned Japanese 
ministers that political 
co-operation between the EC 
and Japan would be under- 
mined by a failure to improve 
the two partners’ bilateral 
trade Imbalance. 

The Japanese responded by 
suggesting Community busi- 
nesses should try harder to 
penetrate the Japanese market 

Mr Hans van den Broek, the 
new commissioner for external 
relations, and Sir Leon Brittan. 
who has taken over the trade 
portfolio, led a team of com- 
missioners meeting five senior 
Japanese ministers in Brussels. 

The meeting was the culmi- 
nation of two days of talks on 
political and economic rela- 
tions, at which Mr Michio 
Watanabe, the Japanese for- 


By Prances Williams In 
Geneva 

TALKS between the US and 
the European Community on 
lowering tariffs for industrial 
goods have ground to a halt 
and no further negotiations are 
planned before next Tuesday's 
meeting of senior trade diplo- 
mats in the Uruguay round of 
trade liberalisation talks. 

Earlier this month, the two 
sides agreed to work for a tariff 
deal by January 15 that could 
pave the way for an early over- 
all Uruguay round accord. But 
"the ingredients for a deal 
aren’t there”, an EC official 
said yesterday. 

The future of the six-year-old 
round, already more than two 
years behind schedule, now 


Over 50,000 have fled the 
city. Police and troops have 
restored order to most dis- 
tricts, but there were reports of 
further violence, including at 
least two deaths, yesterday as 
the premier toured the city 
under heavy guard. 

Businessmen were counting 
the cost following the second 
spate of violence since Hindu 
militants tore down a mosque 
in the northern town of Ayod- 
hya six week ago. The demoli- 
tion unleashed a nationwide 
wave of inter-religious vio- 
lence. 

Many businesses were still 


eign minister, and his col- 
leagues promised to implement 
measures aimed at encourag- 
ing EC exports and investment 
in Japan. 

Japan has been eager to 
develop its political relations 
with the EC since signing a 
joint co-operation declaration 
in 1991. But tension between 
the two blocs has been exacer- 
bated by Japan’s growing sur- 
plus on trade with the Commu- 
nity, which rose more than 17 
per cent in the first 11 months 
of 1992 to $29J2bn (£19.2bn). 

The Commission claimed 
yesterday that Japan and the 
EC had taken the first step 
towards systematic analysis of 
the trade surplus, by arranging 
a meeting of experts to discuss 
the figures before April. Brus- 
sels believes regular monitor- 
ing of the statistics will enable 
both sides to spot areas where 


depends on the attitude or the 
Clinton administration, which 
takes over on January 20. 
Trade officials in Geneva say 
that, until a new trade team is 
up and running in Washington, 
the negotiations cannot move 
forward on any of the impor- 
tant issues outstanding. 

Both sides are blaming each 
other for the lack of progress 
in the tariff talks which found- 
ered on the tradeoff between 
cuts in hi gh US duties on tex- 
tiles and the reduction or elim- 
ination of EC tariffs in a broad 
range of sectors including non- 
ferrous metals, wood and elec- 
tronics. 

Community officials said 
yesterday the US had still not 
made a detailed offer on tex- 
tiles. American negotiators say 


shut yesterday for the 10th day 
in succession, while others 
dosed early to allow workers 
to reach home before dark. 

The Indian Merchants Cham- 
ber, a trade group, estimated 
lost production in Bombay this 
month at RstfJibn (£5.9bn). Mr 
KRV Subramaniam, a former 
president of Bombay Chamber 
of Commerce, said it would 
take six months for output to 
return to normaL The whole 
economy will suffer since Bom- 
bay is the commercial capital 
and accounts for 35 per cent of 
the nation's exports. 

Moslems have been the chief 


EC exports appear to be ham- 
pered. But Mr Seiji Morimoto. 
spokesman for Mr Watanabe, 
said that although there was 
general agreement on the prin- 
ciple of such monitoring, the 
details bad to be worked out 
He said Japan believed regular 
analysis would demonstrate 
that the trade surplus was 
often distorted by currency 
fluctuation and price changes. 

The two sides also touched 
on the sensitive issue of Japa- 
nese car exports to the EC. 
Publicly, both the Commission 
and the Japanese claimed to be 
happy with the memorandum 
of understanding signed in 
1991, under which Japan “mon- 
itors" Its exports to the Com- 
munity. But a row is already 
brewing about the likely 
increase In Japanese exports 
during 1993, when the EC car 
market is expected to shrink. 


the EC tariff offer contains 
"very significant gaps in cover- 
age". 

Despite the stand-off over 
tariffs, negotiators in the 108- 
nation round yesterday contin- 
ued to try to whittle down 
obstacles to a Uruguay round 
agreement on fair trade rules 
before Tuesday’s meeting. 

Officials said several ad hoc 
technical groups bad been set 
up on specific areas of dis- 
agreement. These include 
changes to the draft rules 
package being pressed by the 
US concerning environmental 
and consumer standards for 
food and other products, and 
stronger protection for phar- 
maceutical patents and the US 
entertainment industry. 


gled out for attack by Shiv 
Sena, a Bombay-based right 
wing Hindu political party 
with dose links to the Bharat- 
iya Janata Party, the main 
national opposition party. 

Shiv Sena has openly 
boasted of “teaching Moslems 
a lesson." The violence has 
been aggravated by criminals 
taking advantage of the tur- 
moil for looting, extortion and 
grabbing land by driving Mos- 
lems out of their homes. Mos- 
lems also claim the police have 
often stood aside giving Hindu 
mobs free reign. 


Inflation at 
23 year low 
in Israel 

By Judy Maltz in Jerusalem 

ISRAEL achieved stogie-digit 
inflation for the first time in 
23 years in 1992, the Central 
Bureau of Statistics reported 
yesterday. 

The Consumer Price Index 
rose 9.4 per cent last year, 
down from 18 per cent in 1991. 
The key factors behind the 
sharp drop were a significant 
slowdown in housing price 
increases, due to sluggish 
demand in the market, and rel- 
atively low wage Increases in 
most sectors owing to high 
unemployment. 

Since 1985, when the govern- 
ment implemented an emer- 
gency economic stabilisation 
programme to combat hyperin- 
flation, the annual Increase in 
the CPI had stabilised at 
around 18 per cent. 

The inflatio n figure was wel- 
comed by treasury and central 
bank officials, who said it had 
not interfered with the coun- 
try's other main economic tar- 
get of higher growth. Israel's 
GNP rose by over 6 per cent to 
1992. according to preliminary 
forecasts. 

Mr Dov Lautmaa. President 
of the Israel Manufacturers' 
Association, hinted that the 
government should take 
advantage of low inflation to 
allow a further devaluation of 
the shekel, to improve export 
profltabllity.'Tt's now possible 
to exploit this situation of sin- 
gle-digit inflation, combined | 
with high unemployment, to 
initiate a more energetic pol- 
icy of growth without fearing i 
a resurgence of inflation.” 

Housing prices rose only 5.4 
per cent last year. The reason i 
for the sharp drop was the j 
slowdown In the number of 
Immigrants arriving in the | 
country from the former | 
Soviet Union. 


Social 
Democrats 
head for 
power in 
Denmark 

By Hilary Barnes In 
Copenhagen 

THE political crisis caused by 
Prime Minister Poul Schlfl tor’s 
resignation seems likely to 
lead to the formation of a 
minority Social Democratic 
Party government Yesterday 
Mr Poul Nyrup Rasmussen, the 
SDP leader, was asked by 
Queen Margrethe to lead 
negotiations between the 
Folketing’s eight parties on 
forming a new government. 

Mr Rasmussen was 
recommended by the SDP, the 
left-wing Socialist People's 
Party and the centrist Radical 
Liberal Party, who have a 
narrow majority in the 
Folketing. 

The financial markets 
reacted positively to the 
prospect of a change of regime 
after 10 years of non-socialist 
governments led by Mr 
Schluter. The Krone 
strengthened and bond prices 
firmed. 

Miss Anne Jensen, chief 
economist at Unibank, said the 
reaction reflected market 
expectations that an SDP 
government would be better 
able to mobilise a majority for 
a Yes vote on the Maastricht 
treaty in the second 
referendum which Denmark 
will hold later this year, 
probably in May. 

Mr Schluter. who was 
severely criticised for 
misleading the Folketing over 
the Tamil visa scandal by a 
judicial inquiry on Thursday, 
formally handed his 
resignation to Queen 
Margrethe yesterday. 

He remains in office until a 
new government is formed. Mr 
Rasmussen will be asked by 
the Queen to form a 
government when he can show 
he has sufficient support to 
parliament 

If the inter-party 
negotiations reach an impasse, 
an election would have to be 
held. The 40-year-old SDP 
leader, who was once chief 
economist to the Confederation 
of Danish Trade Unions, faces 
tough negotiations, which may 
take several days. 

The Radical Liberals, whose 
seven members of the 
FolketiLg hold the swing 
position between the socialist 
and non-socialist parties, have 
said they will support an SDP 
government provided it 
promises to carry out labour- 
market and tax reforms. 

Since 1962 the Radicals have 
supported Mr Schlflter, but for 
several months have flirted 
with the idea of a change of 
government 

The Radicals want changes 
to the country's exceptionally 
generous unemployment 
benefits and other reforms to 
make the labour market more 
flexible in order to help bring 
down the 11 per cent 
unemployment rate. 

They also want lower 
marginal income taxes. Neither 
the labour market reforms, 
strongly opposed in by trade 
unions, nor the tax reform 
proposals are liked by the SDP. 

Mr Ivar Noergaard, chairman 
of the Folketing's influential 
European market affairs 
committee. yesterday 
dismissed as exaggerated the 
concern expressed abroad that 
the Danish presidency of the 
European Council would be 
seriously affected by the 
political crisis. 

Denmark's European policies 
are thrashed out in detail to 
the all-party market affairs 
committee. For this reason "it 
does not signify very much 
which party is actually the 
government party," he said, 
although new ministers would 
naturally need time to master 
the details of their brief. A 
change or government, he 
added, would not mean any 
changes in the senior civil 
service personnel who handle 
European questions. 


NEWS IN BRIEF 


Brazilian inflation 
rate hits 1,149% 

BRAZILIAN inflation reached 1,149 per cent last year, according 
to official figures released yesterday by the Federal Statistics 
Institute, writes Christina Lamb In Rio de Janeiro. By far the 
highest rate in Latin America, this is well up on the 475 per cent 
of the previous year, though lower than 1989 and 1990 when it 
reached i.864 and 1,585 per cent respectively. 

Economists see little reason to hope for a decline soon. The 
official consumer price index has been rising by more than 20 per 
cent a month for the last 14 months and Mr Carlos Antonio 
Luque, president of the Order of Economists of Sao Paulo, pre- 
dicts Inflation of 27 per cent for this month • up on 25.1 per cent 
for December. 

Swiss join telecom partnership 

Swiss PTT Telecom is to become a foil equity partner in a 
recently-established joint venture between PTT Telecom of the 
Netherlands and TeJeverket of Sweden which provides data trans- 
mission services to European-based multinational companies, 
writes Ronald van de Krol In Amsterdam. 

The Swiss will own a third of Unisource, the joint venture 
company, as will PTT Telecom and Televerket. which launched 
the company as a 50/50 partnership in June. 

By joining forces in Unisource, the three national telecommuni- 
cation companies aim to compete as equals with Eunetcom, a 
joint venture between Germany’s Deutsche Bundespost Telecom 
and France Telecom, as well as with British Telecom’s Syncordia 
operation. In June, Unisource signed up Sprint, the US telecom- 
munications carrier, to provide global links outside Europe for its 
customers. Unisource is also looking for a carrier partner in 
south-east Asia. 

Tobacco advertising ban upheld 

The Quebec Court of Appeal, to a test case, has upheld a federal 
government ban on tobacco advertising, ruling that it does not 
violate freedom of expression under the constitution, writes Rob- 
ert Glbbens in Montreal. 

A lower court had found the ban unconstitutional and the 
federal government had appealed. The tobacco industry, winch 
has complied with the federal ban since 1989, said it would almost 
certainly take the case to the Supreme Court of Canada. The 
three major tobacco producers seeking a ndtoiJ 015 the ban 
are led by Imasco. the Canadian arm of BAT Industries. 

Somalia warlords sign pact 

Somalia's reading factions sigwri a pact yesterday team their 

unruly militias and end the fighting which 

starvation of more than 300,000 people. Renter reports from Addis 

country's rival warlords. All Mahfli Moted - 
Mohamed Farah Aideed, signed the agreement with their allies 

^'f^W^em’dSom^UN officials or Somalis .relieve that 
SomJli mrntSs or (Selance gunmen wfll easily surrender the 

^"aTfactlons. 

SotftaSf ItopS 8 w“ heWm> by haggliog over who should 
Somalia will have had since Siad Barre s overthro . 

Powerful earthquake rocks Japan 

A powerful earthquake measu^J^^^soak rcckal 

northern Japan ” iSr e. authorities V d ' Reuter 

ShS' Tokyo. TO 

® Sal meteorological agency sail 

GE wins $40m Indonesian order 

Citric MJSTJSSSSfffl? 

writes Andrew Baxter. The build the plant 

structors, whic , h JJ^ ^^Ltrindo Is the owner and developer of 

10OMW of power " 


Tolland acts to promote use of electric vehicles 

auww.MM.ll is. I .■11111 1 1 

lompanies get tax breaks for adopting electric-powered cars 


I van do Krol In 
n and Kevin Done In 


[E Dutch government Is to give 
npanles tax incentives to encour- 
5 them to buy electric vehicles, 
totch businesses which Invest in 
ctric-powered company cars are to 
allowed accelerated depredation of 
. vehicles under a new scheme 
signed to promote the use of elec- 
: cars. 

•he pressures on the car Industry 
accelerate the development of elec- 
. vehicles are intensifying. Toyota 
1 N issan the two leading Japanese 
■ makers are joining forces to 
relop an electric car, according to 
>anese newspaper reports yester- 


The newspaper Matoichi Shimbun 
said that Toyota and Nissan had 
begun t glkc on the development of 
common electric vehicle components. 
Japan's ministry of international 
trade and industry has set a target of 
having about 200,000 domestic electric 
cars in use by the year 2000. 

Last month the big three US car 
makers, General Motors, Ford and 
Chrysler, announced that they 
planned to cooperate more closely in 
toe development of electric vehicles. 

The three companies have signed 
an agreement to investigate coopera- 
tion in the design, development, test- 
ing and possible manufacturing of 
electric vehicle components which 
would ultimately be used In each 
company’s own vehicles. 

Two years ago the US car makers 


also formed a consortium to carry out 
research and development on 
advanced batteries that would be 
capable of providing electric vehicles 
with significantly increased range and 
performance. 

The state of California has been at 
toe forefront of seeking to encourage 
the use of electric vehicles through 
regulation - by 1998, 2 per cent of 
cars sold in California are to be 
socalled zero emissions vehicles. 

■Yesterday’s move by the Dutch gov- 
ernment is one of the first inititaives 
in Europe to encourage the purchase 
of electric vehicles through the use of 
tax incentives. 

The Dutch environment ministry 
said that electric cars have been 
placed on a list of 400 environmental- 
lv-friendlv Drnducts that provide tax 



BMW’s prototype of the electric car, the El, was shown in 1991 


breaks to companies which purchase 
them. Thanks to the move, companies 
will be able to set off against tax the 
full mice of an electric- no we red 


vehicle In the first year of purchase. 
Petrol-powered company cars, by con- 
trast, are normally written off over 

fira ware in tho UofharlAHrie 


Commission warns Japan 
over trade imbalance 


US-EC tariff talks grind to halt 
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Press body lay members angered by Calcutt 


By Raymond Snoddy 


LAY MEMBERS of the Press 
Complaints Commission yes- 
terday expressed outrage that 
their independence had appar- 
ently been called Into question 
by Sir David Calcutt’s review 
of self-regulation of the press. 

The Calcutt report described 
the commission as "the crea- 
ture of the newspaper indus- 
try". and said that it could 
not fairly bold the balance 


between the individual and the 
press. 

Lady Elizabeth Cavendish, 
former chairman of the Inner 
London Juvenile Courts and a 
founding member of the com- 
mission, said yesterday: "I 
think it is highly offensive to 
suggest we are a creature of 
the newspaper Industry. This 
is the most independent body 
in the country." 

Lady Cavendish said she 
could not remember a single 


occasion when commission 
members had been split along 
newspaper industry-lay mem- 
ber lines. 

Lord Colnbrook, formerly Mr 
Humphrey Atkins, a former 
Conservative minister, said: 
"All the lay members of the 
PCC are totally independent. 
I'm retired now and I don’t 
give a damn about what the 
press t hink of me.” 

He said he believed that Sir 
David’s assessment that the 


commission and self-regulation 
had not worked had been 
"strongly coloured by the fact 
the government didn't carry 
out all the things he recom- 
mended". 

Lord Colnbrook said Sir 
David had not been to see the 
commission at work. Lay mem- 
bers say Sir David bad lunch 
with them, but did not ask 
questions about how they 
approached their task and 
declined an invitation to stay 


to watch an adjudication ses- 
sion 

The lay members are out- 
numbered by those with news- 
paper connections on the com- 
mission. They include Dame 
Mary Donaldson, a former Lord 
Mayor of London, Professor 
Lesley Rees, dean of Saint Bar- 
tholomew's Hospital Medical 
College in London, and Profes- 
sor Robert Pinker, professor of 
social work studies at the Lon- 
don School of Economics. 


Sir David Chipp. a former 
editor-in-chief of the Press 
Association, said yesterday 
that he was "very cross 
indeed" about any questioning 
of bis independence. 

Meanwhile, lawyers were 
starting to highlight the practi- 
cal difficulties of implementing 
privacy measures, particularly 
restraining publication, 
throughout the UK, 

“There is a perennial tum- 
culty in getting injunctions 


enforceable throughout the 
UK." said Mr Michael Smith, a 
media specialist and partner at 
law firm Clifford Chance. 

The Calcutt proposals are 
aimed at least initially only at 
England and Wales. Northern 
Ireland is not mentioned. 

"A prominent figure could be 
‘doorstepped’ unlawfully In 
London but 'doorstepped' in 
exactly the the same way in 
Belfast perfectly legally." Mr 
Smith said. 


Wembley 
venue for 
BCCI 


meeting 


‘Special pleading’ dismissed 


By Philip Stephens, 
Political Editor 


THE STORM of press criticism 
that greeted the Calcutt report 
on press regulation was dis- 
missed by the government yes- 
terday as “special pleading" as 
ministers underlined their 
determination to curb inva- 
sions of individual privacy. 

Senior ministers said the 
unanimous criticism by news- 
paper editors of the report pre- 
pared for the government by 
Sir David Calcutt QC had seri- 
ously underestimated the mood 
at Westminster. 

Members of tbe cabinet 
known to take a liberal 


approach to the issue of press 
freedom joined more instinc- 
tively hostile colleagues in 
insisting that the government 
was determined to criminalise 
“intrusive" behaviour by news- 
papers. 

In spite of their rejection of 
Sir David’s suggestion of a 
statutory press tribunal to 
replace the Press Complaints 
Commission, the ministers 
added that they were deter- 
mined that voluntary regula- 
tion should be given “teeth” by 
making the commission more 
independent of the newspaper 
industry. 

The government signalled 
earlier this week that it would 


legislate against the use of 
trespass, bugging devices and 
other electronic equipment to 
intrude on Individual privacy. 

The strength of feeling 
within the cabinet against the 
press, however, suggests that 
the promised “public interest” 
defence which newspapers 
could offer in cases of promi- 
nent public figures might be 
narrowly drawn. 

Mr John Major, the prime 
minister, is keen to emphasise 
the government's preoccupa- 
tion with protecting tbe pri- 
vacy of ordinary people. But 
ministers privately are dting 
the cases of the Royal family, 
the resignation of Mr David 


Meilor, the former national 
heritage secretary, and attacks 
on Mr Norman Lament, the 
chancellor, as ones in which 
press coverage has gone too 
far. 

Mr Major, who remarked 
recently that journalists were 
no longer interested in 
whether reports were true but 
rather whether they would 
“stand up”. Is pressing also for 
the new civil offence of inva- 
sion of privacy suggested by 
Calcutt. 

Ministers acknowledge, how- 
ever, that without an expen- 
sive commitment to extend 
legal aid such a law could be 
exploited only by the affluent. 


BA woos 
fliers with 
cocoa and 


pyjamas 


By Daniel Green 


BRITISH AIRWAYS is to offer 
first-class passengers navy- 
blue pyjamas, a duvet and a 
hot milky drink on some over- 
night flights from next week. 

Passengers from New Yorks 
Kennedy airport will also be 
fed while still on the ground so 
they can sleep on the aircraft 
without interruption. 

BA's move may signal the 
stepping up of the airline's 
efforts to woo top-paying pas- 
sengers. BA's rival. Virgin 
Atlantic, to which it apologised 
earlier this week in the High 
Court over the “dirty tricks" 
affair, has an in-flight beauty 
therapist on some flights to 
Los Angeles. 

BA’s “sleeper trials" are the 
result of customer research 
which showed that what pas- 
sengers wanted above all was a 
long sleep. “And they want a 
nice milky drink, crisp sheets 
and a proper-sized pillow,” said 
the airline. 

IE the trial succeeds the air- 
line will from April extend the 
service to many flights of less 
than nine hours which fly east 
after 7 pm, though only passen- 
gers from JFK or Heathrow 
will be able to enjoy- the pre- 
fiigbt meal. 

BA's "sleeper trials" recall 
the 1950s, when passengers 
could sleep in bunks on the 
Boeing Stratocruiser, a propel- 
ler aircraft derived from the 
B-29 bomber and notorious for 
its noise and vibration. 

Since then, sleeping on air- 
craft has remained a trial, even 
in first class. 

Only Philippine Airlines still 
offers bunk beds to first class 
passengers: on Tuesday flights 
from London to Manila and 
more often on trans-Pacific 
routes. 

Japan Airlines gave up offer- 
ing bunks on flights to Europe 
when the increasing range of 
modern aircraft allowed it to 
fly non-stop between Tokyo 
and Europe. Its inducements 
now include dressing first-class 
passengers in colourful quilted 
“happi coats" and the use of a 
personal massage machine. 

Lufthansa is studying the 
possibility of including bunks 
for passengers in the latest Air- 
bus A340, which can fly 15 
hours non-stop, but immediate 
plans mean that only crew will 
be able to use them. 


CBI calls for tax exemption 
on redundancy counselling 


By David Goodhart, 
Labour Editor 


EMPLOYEES who are made 
redundant should be exempt 
from tax on the cost of counsel- 
ling provided by their employ- 
ers. the Confederation of Brit- 
ish Industry said yesterday. 

The recommendation, in the 
CBI's proposals to the govern- 
ment about the Budget, is 
directed at managers and 
higher paid workers whose 
redundancy packages exceed 
£30,000, the point at which tax 
begins to bite on such pack- 
ages. 


Mr Howard Davies, the CBI 
director-general, says that the 
effect of the tax is to make it 
more likely that employees 
decline the offer of outplace- 
ment counselling - advice on 
obtaining a new job. 

“That is to their disadvan- 
tage because tbose who receive 
the counselling usually find 
new employment more quickly 
than those who do not," said 
Mr Davies. 

“It is also to the disadvan- 
tage of the economy as a whole 
not to have these employees 
back in jobs as quickly as pos- 
sible," he added. 


The CBI's suggestion is one 
of 40 contained in its tax pro- 
posals sent to Mr Norman 
Lament, tbe chancellor. 

Others include a proposal to 
allow the costs of “green'' mea- 
sures to be tax deductible; 
proper recognition for tax pur- 
poses of the gains and losses 
from foreign exchange transac- 
tions; and harmonisation 
between the treatment of inci- 
dental costs arising from the 
raising of equity finance, 
which are not allowable 
against tax. and those from 
raising loan capital, which are 
allowable. 


Openness on drugs backed 


By Ralph Atkins 


THE government yesterday 
indicated support in principle 
for a Labour MP’s bill to 
increase information on the 
safety of medicines - but its 
qualified endorsement means 
the proposals are unlikely to 
become law. 

Mr Tom Sackville, junior 
health minister, backed more 
openness in the drugs industry 
but said there were parts of the 
bill with which the govern- 
ment would have difficulties. 

Much Information supplied 
by pharmaceutical companies 
to drug licencesing authorities 


was highly sensitive commer- 
cially, he said. 

Mr Giles Radice, Labour MP 
for Durham North, said his 
Medicines Information Bill 
would giye patients more infor- 
mation about the risks and 
benefits of drugs. 

However, Mr Richard Alex- 
ander, Conservative MP for 
Newark, warned that it could 
have a “devastating" effect on 
the pharmaceutical industry, 
which strongly opposes the 
measures. 

The bill was given a second 
reading in the Commons but 
will almost certainly require a 
more positive government 


stance to become law. it is 
backed by the Consumers' 
Association and the Campaign 
for Freedom of Information. 

At present, section 118 of the 
1968 Medicines Act makes It a 
criminal offence for officials to 
disclose information about the 
safety of medicines supplied by 
pharmaceutical manufacturers 
to licensing authorities. 

Mr Radice regards the bill as 
a test of the government’s com- 
mitment to reducing secrecy. It 
seeks to overcome fears about 
the confidentiality of informa- 
tion by restricting access to 
those who have no links with 
the pharmaceutical industry. 



THE LIQUIDATORS of the 
Bank of Credit and Commerce 
International were given High 
Court approval yesterday to 
hold a creditors' meeting in 
London, Richard Donkin 
writes. 

Touche Ross expects about 


5,000 creditors to attend the 
meeting at Wembley Arena on 
May 27. It is being held for 
creditors of BCCI SA, the 
Luxembourg-registered arm of 
the bank which ran all of 
BCCI's UK branches. 

Some 140,000 creditors world- 
wide are potentially eligible to 
attend. So far Touche Ross has 
received 29,000 proof of debt 
forms from BCCI SA depositors 
worldwide. Of those, 5,000 have 
been returned from UK-based 
BCCI depositors who had 
accounts in British branches of 
the bank. 


Cable TV growth 
‘will be 60%’ 


CABLE television will grow by 
more tban 60 per cent this 
year, the Cable Television 
Association predicted yester- 


day. 

Mi Richard WooUaxn, direc- 
tor-general of the CTA, fore- 
cast that at least 800.000 fur- 
ther homes would have access 
to cable networks and that 
there would be 300,000 new 
subscribers. He was speaking 
at a NatWest conference on 
cable communications in the 
City. 

The latest cable subscription 
figures announced by Mr Woot- 
lam showed there were 434,458 
subscribers to modern 
multi-channel cable on Janu- 
ary 1. 


BR board faces 
court case 


Ash My AAhwoad 

Shaft of light the Commons trade and industry committee may yet oppose closure of the 10 pits 


Pit jobs safe until spring 


By Michael Smith 


MINERS at the 10 pits ear- 
marked by British Coal for 
early closure seem assured of 
jobs until at least well into the 
spring after the government 
yesterday gave consultants 
until the middle of March to 
report on the mines’ viability. 

The likelihood is that there 
will be several weeks, or 
months, of debate even after 
the report is completed- Unions 
have already said that they do 
not accept consultants John T. 
Boyd as the independent scru- 
tineer called for by High Court 
judges last month. The March 


15 deadline set yesterday by Mr 
Michael Heseltine, trade and 
industry secretary, may slip 
further. He acknowledged this 
In the terms of reference which 
say that he may agree to a 
later date. 

Before the High Court deci- 
sion. British Coal had planned 
to make the miners redundant 
on January 29. The corporation 
said yesterday that no deci- 
sions would be taken on the 
pits' future until all consulta- 
tions were complete. This 
means that it will go on paying 
the miners their basic pay. 

Betws. in south Wales, yes- 
terday became the last of the 


10 to cease production with 
representatives of the 90 min- 
ers there saying they had fig- 
ures showing it was heading 
for a film profit this year. 

Perhaps the best hope for the 
10 pits will be if the Commons 
trade and industry committee 
recommends saving them 
when it reports this month. 
Members of the committee will 
today receive ideas from Mr 
Richard Caborn, the Labour 
chairraan. However Dr Keith 
Hampson, a Conservative 
member, said he thought about 
half the 31 pits initially 
suggested for closure could be 
saved. 


BRITISH Railways Board is 
being prosecuted by tbe Health 
and Safety Executive over a 
rail accident near Leeds last 
summer in which 25 people 
were injured. The case is due 
to be heard on Monday morn- 
ing before Leeds magistrates. 

The new prosecution follows 
an investigation by the HSE's 
railway inspectorate into the 
Leeds crash, when a train from 
London's Kings Cross was 
diverted into the path of 
another train during emer- 
gency signalling procedures. 


Steel decision 


A MEETING of workers at 
Cleveland Iron decided yester- 
day against industrial action in 
response to the Teesslde 
plant's closure, announced ear- 
lier this week by British SteeL 
The 200 men instructed iron 
and Steel Trades Confederation 
officials to urge British Steel to 
avoid compulsory redundan- 
cies by seeking volunteers. 



Cuts may cost 33,000 
jobs, council chiefs fear 


By Andrew Adonis 


MORE THAN 33.000 jobs will 
be lost in local government in 
England over the next year, 
mostly due to government 
spending curbs, according to 
a survey of council chief execu- 
tives published yesterday. 

But those figures could be 
greatly exaggerated, on the 
basis of another study released 
yesterday finding that the 
number of job losses in local 
government last year was far 
lower than that expected 
before final budgets for 1992-93 
were agreed in March. 

A Local Government Chroni- 
cle survey of 140 councils, 
employing l.3m of the 1.6m 
staff in English councils, found 
chief executives estimating 


that at least 33,000 jobs will be 
lost between now and April 
1994, with 13,000 occurring 
within the next three months. 

“Other councils contacted 
said there would be job losses 
but they had yet to calculate 
them - making the LGC figure 

an absolute minimum " it said. 

The 140 councils surveyed 
said that they would need an 
extra £lJ23bn from the govern- 
ment to maintain existing 
staffing and service levels, in 
addition to the £21bn of gov- 
ernment support already 
pledged for 1993-94. 

When this year’s grant set- 
tlement was announced, Mr 
Michael Howard, the environ- 
ment secretary, said that it 
would “enable councils to 
maintain existing service pro- 


vision", with “no need for job 
losses". 

However, a Municipal Jour- 
nal survey of local government 
job losses in the year to Sep- 
tember 1992 reports that 10300 
jobs were tost. That was well 
below predictions by councils 
earlier in the year. 

Several authorities that had 
predicted redundancies in feet 
increased their staffing levels. 

Mr Michael Burton, the sur- 
vey editor, said: “The picture 
in the end was unpleasant 
but considerably less gloomy 
than envisaged as far as jobs 
went” 

Mr John Redwood, local gov- 
ernment minister, dismissed 
reports of large-scale compul- 
sory redundancies as “specula- 
tive". 


be able to use them. I London’s River Bus will run this weekend after management had almost raised the £132m needed to keep operating this year I chief executives estimating maintain existing C Srvice S pro? redundancies as * 

Culture and comfort remove Scottish appetite for new business 

asked what they felt The factors behind low company birth rate may be many and deep-rooted, writes James Buxton ^ n ^- j apparently because 


W HEN leading Scots were 
asked what they felt 
about their country’s 
poor record on company creation, 
they gave replies which some will 
find disturbing. 

“New firms cause competition 
and displacement. This is not 
always an advantage to the econ- 
omy," said one. 

“In the long term a few start-up 
businesses might help but I don't 
see them as crucial," said another. 

"We would not need new firms If 
we paid attention to assisting and 
rescuing old businesses," was 
another view. This suggestion of 
complacency - if not hostility - 
toward rising entrepreneurs is a 
sign of a cultural problem which 
appears to be a factor in limiting 
growth of new businesses, and hold- 
ing back the Scottish economy. 

Scotland's business birth rate for 
companies of more tban 50 people 


between 1978 and 1990 was 77 new 
companies per 1m of population. 
The figure for the west Midlands 
was 86 and for south-east England 
116. All were dwarfed by the perfor- 
mance of Massachusetts in the US 
with 333. 

In 1990 125,000 people were work- 
ing in independent businesses in 
Scotland set up since 1978 - but an 
extra 70.000 jobs would have been 
created if the Scottish business 
birth rate had matched that of the 
west Midlands, and 320,000 if 
growth had been as strong as in the 
south-east. 

None of this means that the Scot- 
tish economy is in terminal decline. 
Over the past two decades Scotland 
has escaped its dependence on 
heavy industry and achieved a more 
balanced economy, it has also suf- 


fered less severely from the reces- 
sion than much of the rest of 
Britain. In a country of 5m people 
fewer than 250,000 are registered 
unemployed. 

But why should Scotland, whose 
entrepreneurs thrived in the 19th 
century and whose expatriates head 
important businesses in England, 
California and elsewhere, generate 
relatively few at home? 

Scottish Enterprise's research, 
carried out by nine firms of consul- 
tants. attributed part of the blame 
to culture. Scots rated the entrepre- 
neur as fifth most admired profes- 
sion, below teachers, bankers and 
manual workers sucb as plumbers 
and bus drivers. The English put 
entrepreneurs third after teachers 
and bankers, and Germans put 
them after teachers. 


Entrepreneurs were not perceived 
as being the caring sort of people 
Scots are educated to admire. And 
interviews with people in the busi- 
ness and financial co mmuni ty, as 
well as trade unionists, academics, 
journalists and churchmen, 
revealed serious doubts about the 
value of new businesses. 

Many believed it would be better 
to concentrate on helping existing 
companies and encouraging a con- 
tinuing stream of inward investors. 

Yet the number of new Inward 
investment projects Scotland can 
hope for has been declining, and 
competition is hotting up. 

In spite of what might seem a 
discouraging cultural environment, 
Scottish Enterprise's research 
showed that 570,000 men and 285,000 
women - 19 per cent of the adult 


population - would like to start 
businesses and believed they were 
capable of it, the same proportion as 
in Britain as a whole, though below 
the 21 per cent in the south-east. 

But only 7 per cent of Scotland's 
potential entrepreneurs had taken 
up the challenge, compared with 
13.7 per cent in southern England. 
The main reason was difficulty rais- 
ing finance. Some complaints about 
banks and venture capital organisa- 
tions are familiar - borrowers com- 
plain that lenders are too cautious, 
and lenders say the projects are not 
good enough. 

But two distinct Scottish factors 
play a part. One is that Scots tpnrt 
to have less personal wealth than 
people in other parts of Britain. 
Slightly more than half of Scots 
own their homes, compared with 


more than two-thirds in England, 
and many Scots are new to home- 
owning - only 35 per cent were 
owner occupiers in 1979. 

Since much lending for new ven- 
tures is secured on the house of the 
founder. Scots have less borrowing 
potential. Scottish houses are gener- 
ally less valuable than those in 
southern England, so Scots may 
have less free equity in their house 
to support a second mortgage. 

It is often said that Scotland is a 
a network of interlocking 
groups in which everybody knows 
somebody - ideal territory, it 
might be thought, for “networking”, 
the process by which people with 
business projects contact individu- 
als with money to invest. 

Yet the research showed that net- 
working operates poorly in Scot- 


land, apparently because many 
would-be entrepreneurs are reticent 
about discussing ideas with friends, 
and many are not members of clubs 
and associations - “even the golf 
club was unusual", the Scottish 
Enterprise document says. The 
Scottish financial community was 
presented by those outside it as a 
closed circuit 

Another factor is the quality of 
life, which may mean that those 
people who do form companies find 
their ambitions satisfied relatively 
early, discouraging expansion. 

“The quality of life in Scotland is 
just too good and doesn't cost much 
to get a good slice of," one venture 
capitalist says. “If you are making 
£100,000 after tax from a business, 
you can afford a nice house »wi 
access to open space that in the 
south would need a much bigger 
income. For some, life's too comfort- 
able. 
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NEWS: UK 


Pay freezes 
spread in 
construction 


By Andrew Taylor, 
Construction Correspondent 

MORE than 20,000 employees 

of recession-hit construction 
companies have had their 
salaries frozen or cut, a survey 
by the Financial Times indi- 
cated yesterday. Pay at one 
group has been cut by 5 per 
cent 

A separate poll or 80 senior 
construction executives con- 
ducted by Gallup for Building 
magazine revealed that almost 
two thirds of contractors 
expect to impose a pay freeze 
this year. 

Costain, the troubled con- 
struction and coal mining 
group, announced last week 
that it was seeking to impose a 
5 per cent pay cut on its 2.800 
UK staff from April 1. It is also 
making a 150 employees redun- 
dant in addition to the 300 
whose redundancies were 
announced by the group in 
November. 

Trafalgar House Construc- 
tion, Bovis, Taylor Woodrow 
and Alfred McAlpine are 
among building companies 
which are imposing pay freezes 
this year. 

Contractors faced with large 
borrowings, deteriorating order 
books and falling profitability 
are under pressure from h anks 
to restrain overheads. 

Costain, as part of a package 
to reduce costs by £llm a year, 
has cut its entertainment bud- 
get and downgraded executive 
air travel, with senior manag- 


ers no longer allowed to By 
first class. Company cars will 
be replaced with more eco- 
nomic diesel models. 

Taylor Woodrow, which last 
year froze the pay of middle 
and senior management, has 
said there will be no annual 
salary increase this year for its 
9.000 employees. 

The company, which made a 
£16m pre-tax loss in the first 
six months of last year, has 
told staff that pay will remain 
frozen until the economic situ- 
ation improves. 

The 4,700 workers at Alfred 
McAlpine, who should have 
received an annual pay 
increase in November, have 
also had their s alari es frozen. 

Bovis, which should have 
increased salaries on January 
l, has introduced a six-month 
wage freeze for its 1,000 UK 
construction staff. It says it 
will review the position in 
June. 

Trafalgar House Construc- 
tion froze the pay of its 3,500 
UK staff last October, it says it 
will review the position this 
autumn. THC cut its staff by 
about 400 last year. 

More than 400,000 construc- 
tion jobs are estimated to have 
been lost by the industry since 
summer 1989. 

The Building magazine sur- 
vey says that 58 per cent of 
housebuilders, 67 per cent of 
building materials producers 
and 59 per cent of consultants 
also propose to introduce pay 
freezes this year. 


! Builders 
to study 
conduct 
of banks 

By Andrew Taylor 

BUILDERS ARE to monitor 
the behaviour of banks, which 
they claim are unnecessarily 
forcing businesses Into liqui- 
dation. 

The campaign, called Bank 
Watch, has been launched by 
the Chartered Institute of 
Building, which represents 
more than 30.000 managers 
and directors of construction 
companies. 

The move, announced yester- 
day, came two days after 18 
MFs put their names to an 
early day motion expressing 
concern at Clydesdale Bank’s 
“cynical" decision to call in 
the receivers at Lilley Group, 
the Glasgow-based construc- 
tion company. 

Mr Julian Barlow, institute 
commercial director, said that 
there had been a sharp rise in 
members’ complaints of undue 
pressure from banks leading 
to an increase in bankruptcies 
ami liquidations. 

“Companies become even 
more vulnerable when a reces- 
sion ends and land prices start 
to rise a gain and banks 
see an opportunity to get their 
money back from selling 
assets," he said. 

“We want our members to 
monitor the behaviour of 
banks so that we can prepare a 
dossier which can be presented 
as evidence to lending institu- 
tions, MFs and government 
ministers." 

Lilley Group was put into 
receivership after a rescue 
jwfitagp failed to obtain the 
unanimous support of its 
bankers. I 


Ike’s favourite soon to join the fray 

John Griffiths reports on the Jeep’s entry into the four-wheel-drive market 



VanxhaU’s Frontera Sport, the type of vehicle that is finding a market among younger drivers 


C HRYSLER Corporation 
yesterday returned to 
the UK vehicle market 
for the first time since selling 
its British manufacturing 
assets to Peugeot of France in 
the late 1970s. 

Initially it is battling for 
sales in one of the few sectors 
to have grown during the 
recession - the off-road four- 
wheel -drive market. Such 
vehicles have become fashion- 
able among city dwellers who 
may never do any off-road driv- 
ing. 

Cbrysler's offering is the 
Jeep, possibly the world’s best 
known name in four-wheel- 
drive. The first military ver- 
sions, along with landing craft 
and the Douglas Dakota air- 
craft, were credited by Presi- 
dent Dwight D. Eisenhower - 
nicknamed Ike - with winning 
the second world war. 

The Cherokee, the Jeep 
model which most closely 
rivals Rover's successful Land 
Rover Discovery and Range 
Rover models, mid the Wran- 
gler, a much revised version of 
the machine for which Presi- 
dent Eisenhower had such 
affection, are to tackle a UK 
four-wheel-drive leisure sector 
where sales were estimated at 
more than 40.000 last year. 

A measure of the seriousness 
with which Chrysler is taking 
the UK market is that the 
Cherokee has been re- 
engineered as a right-hand- 
drive model The company say s 
it is the first volume produc- 
tion model built with right- 
hand-drive for export to the UK 
by a north American manufac- 
turer. 

According to Land Rover, 
UK sales of larger vehicles In 
the category - typified by the 
Discovery and Range Rover 
and imports such as Toyota’s 
Land Cruiser and the Mitsubi- 


shi Shogun - reached 27,960 in 
the first 11 months of last year. 
That was a 38.4 per cent jump 
on the 20,207 during the same 
period in 1991. 

The market is due to become 
more crowded later this year 
when Ford and Nissan launch 
their respective badged ver- 
sions of a vehicle si milar in 
size to the Discovery. This 
model will be produced at a 
Nissan plant in Spain, and will 
be sold in Europe under both 
Nissan and Ford names. 

The vehicle, code-named ET 
by Nissan which has yet to 
give it a brand name, are to be 


built at a rate of 50.000 a year. 
Both parties are cautious about 
predicting market prospects in 
the UK. 

Mr Ian McAllister, chairman 
of Ford of Britain, said: "We 
will have to see how sales 
develop after it is launched in 
late spring.” 

Sales of the smaller, cheaper 
four-wheel-drive leisure 
vehicles such as Vauxhall’s 
Frontera Sport, which are 
becoming fashionable among 
younger drivers as an alterna- 
tive to sports cars, also rose 
sharply in the first 11 months 
of last year. They rose by just 


under 20 per cent to 9,698 from 
8.112. For Vauxhall the target 
is to topple Suzuki's Vitara, 
which accounted for 5.800 of 
these sales. 

The Jeeps will be sold 
through an initial network of 
80 dealers. Mr Richard Mackay, 
managing director of Chrysler 
Jeep Imports UK. expects this 
network to grow steadily as 
Chrsyler’9 market presence 
becomes established. His com- 
pany is based in Dover and 
was set up by TKM, the multi- 
franchise vehicle distributor 
and retailer. 

With Wrangler prices 


starting at less than £13,000 
and the Cherokee at £15345, 
initial sales of at least 2,000 a 
year are expected. 

Mr Mackay. rival importers 
and Land Rover executives all 
believe that there remains a 
great deal of growth in the lei- 
sure four-wheel-drive sector, 
which has quadrupled in the 
UK in less than a decade. 

The sector, once dominated 
by utilitarian vehicles such as 
the Land Rover, has grown 
largely as a result of Japanese 
importers. They have broad- 
ened the market with a variety 
of vehicles of all sizes, and 
with those such as the cheap- 
est Suzuki models costing little 
more than a small hatchback. 

Mr John Norman. Suzuki 
GB's managing director, 
believes the marketing to 
young buyers of the SJ model 
as a leisure vehicle was a cru- 
cial factor in changing British 
attitudes towards such 
vehicles. The SJ was depicted 
in one advertising campaign as 
a "wild weekender”. 

Rover Group's Land Rover 
subsidiary has been the prime 
beneficiary of the trend. 

With its Range Rover model 
having secured a similar "life- 
style” niche at the top end of 
the market, the company's 
launch of its similar-sized but 
cheaper Discovery model in 
1989 has proved more success- 
ful than even it had hoped. Dis- 
coveries have replaced more 
traditional estate cars across 
large swathes of suburbia, and 
the model is the undisputed 
UK market leader with nearly 
10,000 sales last year. 

Chrysler's market research 
indicates there are some 43m 
people aged 24 to 40 with 
“active” lifestyles who are 
potentially receptive to the 
£3m advertising campaign it is 
about to launch. 


Dearer food boosts the 


underlying inflation rate 


By Emma Tucker, 

Economics Staff 

UPWARD PRESSURE on 
seasonal food prices was the 
main, influence behind the 0.1 
per ’cent rise in underlying 
inflation last month compared 
with the previous month. 

The Central Statistical Office 
said that although seasonal 
food prices were still low. due 
to plentiful supplies of fresh 
fruit and vegetables, prices 
rose by more in December than 
they did in the same month the 
previous year. 

As a result the retail prices 
index excluding mortgage 
interest payments, the Trea- 
sury's measure of underlying 


inflation, rose by 3.7 per cent 
in the year to December, com- 
pared with 3.6 per cent in the 
year to November. 

The 0.4 per cent foil in the 
all-items index from 139.7 in 
November to 1392 last month, 
which took headline inflation 
to 2.6 per cent, was the result 
of further mortgage rate cuts. 

Housing costs fell 2.6 per 
cent in December compared 
with the previous month and 
the year-on-year rate dropped 
to per cent from 33 per cent 
In the year to November. 

The CSO said the impact of 
the cut in mortgage interest 
rates on the all items index 
was tempered by the upward 
movement of food prices. 


Seasonal food prices rose by 
4 per cent month-on-month, 
compared with a monthly rise 
of only L2 per cent in Decem- 
ber 1991. Compared with a year 
ago, prices are still foiling. In 
the year to December seasonal 
food prices dropped by 93 per 
cent, a slower foil than in the 
year to November when prices 
fell 12.4 per cent. 

Non-seasonal food prices 
rose a modest 03 per cent in 
December, but may pick up 
this month as increases are 
expected for butter, sugar, 
imported lamb and poultry. 

Continuing foils in the prices 
of second-hand cars were 
behind a 0.4 per cent monthly 
foil in motoring expenditure 
prices. Recent cuts in petrol 
prices are expected to push the 
RPI downward this month. 

Christmas discounts on 
wines and spirits pushed alco- 
holic drinks prices down by 03 
per cent on the month. 

Household goods prices rose 
0.7 per cent on the month, 
reflecting price rises on furni- 
ture and electrical goods as 
new stock entered the shops. 
Year-on-year prices rose 2.1 per 
cent, compared with 2 per cent 
in the year to November. 

Clothing and shoe prices foil 
by 0.5 per cent on the month, 
the sharpest fall for any 
December since 1954. That fol- 
lowed widespread special 
offers. 

The outlook for January is 
mixed. The headline rate will 
be pushed down by lower mort- 
gage rates and a sharp foil in 
petrol costs, but seasonal food 
prices usually rise in January 
and alcohol may cost more as 
Christmas offers end. 
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Signs of 
recovery in 
north-west 


By Ian Hamilton Fazey, 
Northern Correspondent 
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Electrical market 
forecast to fall 2% 


By Tony Jackson 
and Alan Cane 
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said the company was profit- 
able overall, but if the contri- 
bution from the GPT telecom- 
munications joint venture with 
GEC were excluded, it was in 
loss. 

He agreed, however, that the 
company had paid too much 
for its share of the joint bid 
with GEC for Plessey in 1988 
and that the cost increases as a 
consequence of devaluation on 
goods imported in to the UK 
were a “tremendous problem”. 

Last year Siemens UK had 
exports of £l86m against 
imports estimated at £170m. 
Siemens spent £137m on 
research and development in 
the UK last year, equal to 16 
per cent of Siemens UK turn- 
over. Mr Gehrels said: "The UK 
has a great resource of talented 
engine ers and physicists. That 
is one of the main reasons for 
Siemens’ involvement in the 
UK.” 

The British workforce, he 
said, was less skilled than the 
German, but this was not a sig- 
nificant handicap. 


THE NATURAL CHOICE IN NETWORKING 



It’s clear that for your organisation to be more competitive, 
everyone must be in close formation. 

That’s where your corporate network can play a major role. 

An effective network ensures information is available 
precisely where it’s needed. 

Enabling people to be more responsive, imaginative and 
single-minded. 

As one of the world's leading independent data commu- 
nications suppliers, Racal-Datacom offers products and 
expertise to make this happen. 

We can ‘audit’ your network and bring to light what might 
need changing. 

We even provide comprehensive network management, 
with international support and service. 

And we can integrate all kinds of third-party products, to 
provide complete solutions. 

If you want to give your business strong direction, just 
call (0256) 760036. 

From now on, the skies are open. 

Racal-Datacom Limited. Landata House. Station Road, Hook, Hampshire 
RG27 9PE, England. Telephone; (0250) 760030. Fa*: (0250) 788280. 



With the right 
network, 
your business can 
really go places. 
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S hortly before Christmas, a 
City of London tour guide 
was Interrupted as she 
delivered a brief history of 
the Bank of England over 
her coach microphone. Bemused 
American tourists found themselves 
listening to a conversation, relayed 
through the coach speakers, detail- 
ing the proposed negotiating terms 
for the acquisition of a chain of 35 
shops in France. 

The unwitting informant was on 
his telephone in the car behind. The 
details he imparted were of no inter- 
est to a group of Texan farm -equip- 
ment dealers, but someone, some- 
where, might have gone to 
extraordinary lengths to get them. 

The thirst for finding out what 
the commercial competition is up to 
- highlighted in this week's High 
Court revelations over British Air- 
ways’ campaign against Virgin 
Atlantic - appears unquenchable. 
Given the odds against a lucky 
break outside the Bank of England, 
companies are increasingly employ- 
ing sophisticated corporate intelli- 
gence skills and equipment to 
ensure they are always well briefed. 

The business of seeking or safe- 
guarding business secrets is a 
growth market. “There has been a 
big change In attitudes among UK 
companies towards sizing up other 
businesses, ” says Mr Terence 
Burke, a former US Central Intelli- 
gence Agency and Drug Enforce- 
ment Agency officer, who heads the 
London office of IGI International, a 
corporate investigation company. 

Whereas companies were once 
primarily intent on protecting the 
bricks and mortar of their business 
against criminals, the value of com- 
mercial information and the poten- 
tial damage inflicted by its loss is 
now regarded as just as important 
Business executives can also 
argue that they have a fiduciary 
obligation to discover, on behalf of 
shareholders and employees, what 
competitors are doing, providing it 
is legally obtained and does not 
invade people’s privacy. 

IGI has just stopped a UK com- 
pany signing a lease on an east 
European office block with a bogus 
intermediary. “That’s a case of due 
diligence, not spying," says Mr 
Burke. 

Mr Blenyth Jenkins, director of 
corporate affair s at the Institute of 
Directors, adds: “Every director of 
every company has a duty to know 
as much as possible about tbe com- 
petition. Even so. there are lengths 
beyond which they should not go in 
trying to find out" 

But how far are companies, or the 
agencies they hire, prepared to go 
down the road to subterfuge and 
illegality in order to keep an eye on 
the competition? Are many of 
Britain's boardrooms really bugged, 
or are tales of widespread industrial 
espionage as fanciful as the plot of a 
detective thriller? 

If current sales of electronic sur- 
veillance equipment are any guide, 
then UK business is overrun with 
professional busy-bodies, though 
they are not necessarily acting ille- 
gally: “To bug your own employees 
[at work, as Robert Maxwell did] 
may not be very nice but it's not 
going to land you in court," says 
one bugging expert. 

Sales of al] forms of surveillance 
equipment, much of it for protective 
rather than intrusive purposes, 
have risen throughout the reces- 
sion. Products include “bugs" con- 
cealed in pens, calculators and 
credit cars. For the more stylish 
businessman, there is an electronic 
olive on a cocktail stick. 

Estimates by larger suppliers sug- 
gest that up to 30,000 bugs are sold 
annually, with the large majority 
going to corporate customers. 


Clinton’s 

viewpoint 


A WEEK from now Mr Bill 
Clinton will be president of the 
US. Whether his elevation repre- 
sents tbe decisive break with the 
free- market economics oF his two 
predecessors is, as yet. Car from 
clear. What is clear, however, is 
the change be represents in atti- 
tudes to government Itself! Unlike 
Mr Reagan or Mr Bush, Mr Clin- 
ton believes in it passionately. 
What is more, as a Democrat fac- 
ing a Democratic Congress, he has 
the capacity to act on that belief. 
Yet to govern Is to choose. Mr 
Clinton will have to make his 
choices soon. 

The new president wants to 
achieve the economic regeneration 
of tbe US. Yet Mr Michael Baskin, 
outgoing chairman of the council 
of economic advisers, argues In 
his annual Economic Report of tbe 
President that the US is not in 
economic decline relative to most 
other advanced industrial coun- 
tries. He is right. Of industrial 
countries, only Japan's overall 
economic performance has been 
notably better over the long term. 

Mr Bos kin is not a pseudonym 
for Dr Pangloss. He admits the 
“deplorable" quality of secondary 
education, an excessively costly 
healthcare system tbat fails to 
Insure many Americans, and con- 
tinuing high levels of poverty. It is 
to Mr Clinton's credit that these 
are the main items on his agenda. 

Unfortunately for him. some of 
these problems - the poor quality 
of secondary education, for exam- 
ple - may be beyond the power of 
even the most determined presi- 
dent to remedy. Meanwhile, those 
that might be remediable - 
incomplete health insurance, for 
example - are likely to add a 
huge burden to a budget already 
drowning in red ink. The more Mr 
Clinton chooses to increase public 
spending, the less he will be able 
to reduce the yawning fiscal defi- 
cit That is no trivial matter, how- 
ever, since the fiscal deficit is the 
single most important remediable 
cause for the low US rate of capi- 
tal accumulation. 

Strongest economy 
To make tbe new administra- 
tion's dilemma worse, Mr Richard 
Darman, tbe outgoing budget 
director, admitted last week that 
the US fiscal deficit was more 
likely to widen than narrow, on 
unchanged policies. In view of Mr 
Clinton’s ambitions for public 
spending, his promise to cut the 
budget deficit in half in his first 
term is likely to suffer the same 
fate as similar promises from his 
predecessor. 

Fortunately for the new presi- 
dent, what he inherits is not in all 
respects as unhealthy as the fiscal 
arithmetic. The US economy is 
virtually certain to be the stron- 
gest In the Group of Seven leading 
industrial countries this year. A 


relatively strong US economy, 
combined with dismal perfor- 
mance almost everywhere else. Is 
the opposite of what the hapless 
Mr Nicholas Brady had to face 
throughout his term of office. It 
will help give Mr Lloyd Bentsen, 
Mr Clinton's nominee as US Trea- 
sury secretary, the platform from 
which to “reassert leadership in 
the G7", as he desires. 

Mr Bentsen may even find him- 
self pushing. If not on an open 
door - the Bundesbank's never is, 
where expansionary policies are 
concerned - at least on one that 
Is not locked and bolted. It is 
encouraging, moreover, that so 
senior a figure in the forthcoming 
administration recognises the 
importance of active international 
engagement Mr Clinton's domes- 
tic agenda was, it once seemed, 
likely to crowd out international 
concerns. Perhaps tbat danger 
been overstated. 


Religious attachment 

The fundamental question is not 
whether the US should be 
engaged, but how. What in partic- 
ular, should it try to do in the G7? 

It must not repeat past experi- 
ments with exchange rate coordi- 
nation. The monetary effects of 
those attempts were probably the 
most important single cause of 
Japan's bubble economy and its 
aftermath, which also explains the 
Bank of Japan's unwillingness to 
pursue expansionary monetary 
policies today. There is little more 
chance of achieving exchange rate 
co-ordination with the principal 
European economies. Given the 
almost religious attachment to 
fixed exchange rates of so many of 
them, this may be surprising. The 
exception, however, is Germany 
and it alone is in a position to 
bind the European currencies to 
the US dollar and the Japanese 
yen. 

Nevertheless, economic pres- 
sures ensure that Germany will 
move still further towards expan- 
sionary policies. The Bundesbank 
may well move fast enough to 
save what is left of the ERM. Even 
so, the Bundesbank's movement 
remains too slow for the German 
government 

This continued inability of tbe 
German government to co-ordi- 
nate with the German central 
bank makes talk of international 
co-ordination seem rather ambi- 
tious. But some things must be 
attempted. Two items, In particu- 
lar, should be on the top of the 
agenda: greater help for reform in 
the former Soviet Union and com- 
pletion of the Uruguay Round of 
multilateral trade negotiations. Mr 
Clinton cannot escape these 
responsibilities. There can he no 
purely domestic US presidency 
and no lasting domestic success 
without an effective international 
engagement. 


As demand for business information 
grows, Michael Cassell examines the 
extent of UK company eavesdropping 

Bugs infest the 

boardroom 


More generally, tendering activity 
is seen as an area particularly vul- 
nerable to information leaks. Know- 
ing what tbe opposition is prepared 
to bid can pay immense dividends. 

Tbe oil industry appears more 
prone than many to information 
seepage daring the preparation of 
contract tenders. Other businesses 
in which security of information 
has a high priority include property 
development, where inside data can 
make a big difference to a deal 

In tbe intensely competitive con- 
sumer products business, advance 
information on new brands and. pri- 
cing strategies can pay big bonuses: 
“If people think we just walk round 
the stores to find out what tbe oth- 
ers are doing, they are very wide of 
the mark," according to an execu- 
tive in one personal products group. 



H is company, like 
many others, now 
operates a competi- 
tive intelligence 
department, charged 
with the task of legitimately moni- 
toring the opposition. Computer 
manufacturers, too, run units with 
the same function. 

A minefield of legality awaits 
those tempted to pursue more 
adventurous techniques. While any- 
one can purchase bugging and scan- 
ning equipment, the Interception of 
Communications Act and the Wire- 
less and Telegraphy Act limit its 
use: to adopt a false guise can con- 
stitute misrepresentation, while tap- 
ping into computers can invoke the 
Data Protection Act or the Com- 
puter Misuse Act 
Infringements can be hard to 
prove. A Manchester property com- 
pany allegedly spying on another 
was charged with stealing 5p of 
electricity to operate a bug, 
although the case was dismissed. 

Mr Patrick Grayson, executive 
manag in g director of Kroll Associ- 
ates, the US corporate investigator, 
says there is plenty of corporate 
Information available on the record, 
provided people know where to 
look. Mr Grayson, whose own Savile 
Row offices ore swept for bugs, says 
his company’s activities follow a 
code which is based on strict adher- 
ence to the law. 

"We sometimes have to make 
moral judgments and, as Impor- 
tantly, there is the matter of how 
any actions may be perceived. Dust- 
bin emptying might not necessarily 
be illegal but it is certainly tacky. If 
some clients do not care how we get 
information, we do. Our reputation 
as weQ as theirs is at stake.” 

Companies like Kroll and IGI, 
however, have not escaped accusa- 
tions of acting in ways that may not 
folly measure up to their codes of 
practice. 

Mr Bruce George, the Labour MP 
for Walsall South - who has had 
his own Commons offices burgled - 
is pressing for legislation to ensure 
that corporate investigators and 
other security specialists are 
licensed. “Which other country 
would tolerate investigators being 
allowed to operate as free agents?" 

There will always be some readily 
prepared to indulge in "dirty 
tricks", says Mr Steve Smith, dep- 
uty ma n agi n g director of Carratu 
International, a respected corporate 
investigation company which itself 
has been bugged. 

He tells the story of the bogus 
British Telecom engineers who 
have been tracked down more than 
once in the City. “They have all the 
right gear and all the know-how. 
They tap identified lines from pave- 
ment junction boxes and listen in 
from a vehicle parked nearby. 
We’ve discovered their activities 
several times. But it's always too 
late to catch them." 


David Benn, managin g director of 
Lorraine Electronics, says nearly all 
his sales are to businessmen. 
“There is a lot of corporate paranoia 
about information leaking out. One 
in 50 times something might be 
found but leaks are more likely to 
be the result of sloppiness." 

It is not only companies, but their 
professional advisers who are 
apparently regarded as fair targets 
for eavesdropping. One of London's 
largest law firms has its meeting 
rooms regularly swept for devices. 
A senior partner recalls: “Informa- 
tion was le aking out almost as soon 
as our meetings bad ended. Nothing 
was found but there were clear 
signs of tampering." 

A merchant bank executive in the 
City' says his offices are also rou- 
tinely scanned, part of a “safety- 
first" procedure that puts people 
and documents into categories of 
confidentiality; “Someone with the 
wrong category of documents in 
their possession can be fired." 

To feed tile appetite for informa- 
tion on companies, products and 
individuals, a new breed of profes- 
sional corporate investigator is also 
emerging. Staffed with former bar- 
risters, bankers and accountants, 
these companies intend to disman- 
tle the caricature of the slightly 
seedy detective agency run by 
chain-smoking ex-coppers. 

If pushed, however, some legiti- 
mate agencies concede they might 
sometimes be tempted to stretch 


Man IN the NEWS: Dr Radovan Karadzic 


Just what the 
doctor ordered 

D r Radovan Karadzic, the the end of the talks early this week 
leader of the Bosnian wben he saw the prospect of a Ser 
Serbs, reviled through- bian "state within a state” ervapo 
out the world for their rate - at least on paper. 


D r Radovan Karadzic, the 
leader of the Bosnian 
Serbs, reviled through- 
out the world for their 
policy of “ethnic cleansing” in Bos- 
nia, at last appears to have been 
outmanoeuvred. Against his own 
most fundamental convictions, and 
certainly those of his hardline col- 
leagues, he will be forced next week 
to defend before his own parliament 
a constitutional agreement for Bos- 
nia imposed on him by his closest 
ally, Mr Slobodan Milosevic, the 
Serbian president 
The shock-headed psychiatrist 
whose specialities are neurosis and 
depression, may also be fighting for 
his political life. If the Bosnian Serb 
assembly, composed largely of the 
kind of extremists which make Mr 
Karadzic look moderate, reject the 
plan proposed by the international 
mediators In Geneva, he has threat- 
ened to resign. Given tbe general 
unreliability of his promises, it is 
perhaps more likely that he might 
be jettisoned by Serb military lead- 
ers, unwilling to give up the sub- 
stantial territorial gains they have 
made at the Moslems’ expense. 

It Is a matter of supreme Irony 
that Dr Karadzic should have been 
put in such a difficult position by 
the man who personifies his Ideals 
of Serbian nationalism and a 
greater Serbia. To the surprise of 
most observers, with the exception 
perhaps of the mediators, Mr Cyrus 
Vance and Lord Owen, who had 
meticulously prepared such a sce- 
nario, Mr Milosevic exerted extraor- 
dinary pressure to make the Bos- 
nian Serb leader change his mind. 

"They really did twist Karadzic’s 
arm unmercifully,” a seasoned dip- 
lomatic observer said afterwards. 
Indeed, the normally loquacious Mr 
Karadzic was reported to have been 
reduced to virtual Incoherence at 


the end of the talks early this week, 
wben he saw the prospect of a Ser- 
bian "state within a state” evapo- 
rate - at least on paper. 

Like many psychiatrists, the man 
whom Mr Lawrence Eagleborger, 
the outgoing US secretary of state, 
said should be one of those to be 
tried for war crimes, has something 
of a split personality - a Jekyil and 
Hyde. Though, physically, an 
intimidatingly large bear-like fig- 
ure, many of his visitors have been 
seduced by his personal charm. He 
has written, published and likes to 
talk about poetry - he did so last 
year on a BBC arts programme - 
and, incongruous though it might 
seem, he plays the Serbian lyre. He 
Is a family man. Ffiw wife tfly an is 
also a psychiatrist and his two chil- 
dren, both in their 20s, also study 
medicine. At one stage, Dr Karadzic 
was even the official doctor to the 
Sarajevo football team. 

Those acquainted with the Bos- 
nian Serb leader stress tbat “he 
enjoys the good life”. He is reputed 
to have rented a villa for his family 
in Geneva for the duration of the 
peace conference, though he himself 
tends to stay in a hotel during the 
main negotiating sessions. "He is 
capable of anything - good or bad,” 
in the words of a Yugoslav-born 
observer. "He lies unconsciously in 
order to please his interlocutors, 
and he probably persuades himself 
that what he says Is true.” 

The examples of Dr Karadzic's 
capacity to play havoc with the 
truth are manifold. He has, in turn, 
fiercely denied allegations of ethnic 
cleansing and the existence of 
detention camps into which thou- 
sands of Moslems have been herded, 
and then promised to open them to 
inspection and even to close them. 
At the same time, the Bosnian Serb 
propaganda machine, baaed In Pale, 



near Sarajevo, has been dlssemina- 
ting the most horrific stories about 
alleged Moslem atrocities, most of 
which have never been confirmed 
by independent sources. At the 
Geneva negotiations, journalists 
may report his statements, but 
rarely believe them. This week, he 
made the throw-away remark as he 
went into the meeting at which he 
rejected the Vance-Owen constitu- 
tional proposals: "I am hoping for a 
compromise." A few hours Later, 
after Mr Milosevic had done his 
work in a t&te-d-t&te meeting, he 
accepted the proposals - on condi- 
tion that they ware approved by tbe 
Bosnian Serb assembly. 

Many believe that the reasons for 
Dr Karadzic’s primitive form of Ser- 
bian nationalism in a region held 
up, in the past, as an example of 
successful ethnic integration, can 
be found in his origins. He is, in 
fact, not a Serb. Bom in a moun- 
tainous region of Montenegro, he 
came to Sarajevo to find fame and 
fortune, but found It difficult to 


penetrate the intellectual Moslem 
elite. In a country divided into rela- 
tively sophisticated Moslem city 
dwellers and a rural population 
dominated by the Serbs, Dr Karad- 
zic, of peasant origin, found a much 
greater affinity with the Serbs. 

However, he did not emerge into 
the political limeligbt until 1990 
when, after a spell In prison for the 
misappropriation of government 
funds (Dr Karadzic claims it was for 
anti-communist activities), he 
helped found the nationalist Ser- 
bian Democratic party, with the 
explicit objective of uniting all 
Serbs within a greater Serbia. 

The objective has never changed. 
While the mediators have insisted 
in the Geneva negotiations on a uni- 
tary, if decentralised Bosnian state, 
divided into 10 semi-autonomous 
provinces. Dr Karadzic has fought 
tooth and nail for his vision of a 
simple ethnic division of the coun- 
try into three communities (Serb, 
Moslem and Groat). In his view they 
should each be allowed to form “a 
state within a state" with full pow- 
ers in domestic and international 
affairs. Implicit in bis proposal is 
the expectation that the Bosnian 
Serbs would merge with Serbia sim- 
ply when they decided to do so. 

Dr Karadzic’s great idol Mr Mil- 
osevic, appears temporarily pre- 
pared to abandon this dream, 
mainly because it is in Serbia's 
interests to persuade the interna- 
tional community to lift its sanc- 
tions. This has been the biggest 
blow suffered by tbe Bosnian Serb 
leader in his short political career. 

Yet he knows that, unless his 
own supporters and military leaders 
completely abandon him and force 
him to resign, he can live to fight 
another day. There are enough con- 
troversial elements of the package 
which remain to be negotiated - 
the map of the provinces into which 
the country will be divided and the 
terms of a cessation of hostilities - 
to enable hi™ to spin out the tultoi 
and even to provoke their break- 
down. Mr Milosevic willing, of 
course. 

Robert Mauthner 


good business ethics to the limit. 
None of them say they would be 
prepared to mount a campaign to 
undermine the standing of their cli- 
ents’ competitors. 

BA found to its cost that such a 
strategy can backfire, reflecting 
badly on the company and on every- 
one involved In it The affair cost 
BA £610,000 in libel damages and an 
estimated £3m In legal costs after it 
accused Virgin of seeking publicity 
in exposing a “dirty tricks” cam- 
paign waged against it 


A s with BA. the under- 
belly of covert corporate 
detection work is occa- 
sionally exposed. In 
1990, as Laing Properties 
became the target of a hostile take- 
over attempt, it told the Takeover 
Panel it had found an electronic bug 
in its offices. 

Three years earlier, three men 
were convicted for placing a listen- 
ing device in a biscuit tin outside 
the home of an executive of Comet, 
a subsidiary of the then Woolworth 
group which was the abject of a bid 
from Dixons. 

A more recent story of corporate 
espionage involves the tactics 
adopted by a large UK retailer to 
undermine another high-street mul- 
tiple in advance of a takeover bid. 
The potential target, its suspicions 
aroused by unusually bad figures 
from some stores, installed listening 
equipment to eavesdrop on its man- 


agers. A startling tale emerged. 

Several managers had been 
bribed to depress sales returns, 
denting the company’s figures and 
making it more vulnerable to out- 
side attack. Damning conve rsati ons 
were recorded, and the plotters 
backed off under threat of exposure. 

At present, there are two signifi- 
cant cases of alleged industrial espi- 
onage before the British courts, one 
involving the alleged sale of confi- 
dential information and the other 
centred on alleged attempts to plant 
a “spy" in a competing business. 

Most companies, however, are 
more interested in protecting what 
they hold than in extracting secrets 
from others, with some types of 
business more sensitive than others 
to the dangers of damag in g Leaks. 

Increasing numbers of businesses, 
such as Heinz, tbe giant food prod- 
ucts group, implement so-called 
“risk analysis” exercises, effectively 
employing outside professionals to 
prowl through tbe company, seek- 
ing out weak spots from which 
information might escape. 

Takeover bids heighten the need 
for stronger defences on both sides. 
BTR, the industrial conglomerate, 
used corporate investigators to 
check tbe security of its own infor- 
mation systems before bidding suc- 
cessfully in 1991 for Hawker Sidde- 
ley, the engineering group. The 
company was chastened to see the 
quality of information abandoned 
nightly by staff in dustbins. 




One Market. 
One Newspaper. 








One Survey. 

‘The Single European Market’ will be published with the Financial Times 
on January 19. 

As you’d expect of Europe’s Business Newspaper it will be the definitive 
survey on this landmark development, with an expert team of journalists 
providing in-depth analysis of every aspect of the Single Market 

It will be read by over a million business people around the world. Make 
sure you’re one of diem by getting your copy of the FT on January 19. 
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F or a country with only 
5m people, lying in 
Germany's shadow on 
tne northern periphery 

01 europe, Denmark h£ 

acqmred an uncanny knack for 
Jrtdng the EC’s fiiture to to 

of Mr Pool 
S“ u . ter » ? onserv ative prime 
*“<* 198a. has con. 
founded hopes of a period of 
relabve political calm inside 
the European Community. His 
^ a result of an obscure 
scandal involving the treat- 
ment of Tamil rt^es tom 
8,1 La ^ a bas injected fresh 
unc ®rtmnty over the develop, 
ment of the EC. ^ 

The impact should not be 
exasperated, since Mr Schl&ter 
beaded a shaky minority gov- 
ernment and Denmark's EC 
policy has always been the 
product of bargaining between 
the principal parties in the 
rolketing, the powerful Danish 
parliament 

But Mr Schluter’s resigna- 
tion blurs what just four weeks 
hgo appeared to be a clear road 
map for the Community. Last 
month at the Edinburgh sum- 
mit EC leaders agreed to spell 
out legally binding Danish opt- 
outs on the Maastricht treaty 
on European political and mon- 
etary union, paving the way 
for a second referendum to be 
held around April 27. 

The new year passed, Den- 
mark took over the EC presi- 
dency, and national polls 
showed Danish voters over- 
whelmingly in favour of the 
treaty. With a Danish Yes in 
the offing, prospects unproved 
for quick parliamentary ratifi- 
cation by the UK and the 
implementation of the treaty 
by late autumn. 
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Europe's case of the Danish blues 

T’fcn .jj. 


The odds still appear to 
favour approval of Maastricht 
f™e, no oue inside or outside 
£^imark is quite sure how the 
extended text differs In sub- 
st ance from the treaty rejected 
narrowly in last June’s referen- 
dum. But seven out of Den- 
mark 8 eight political parties 
back the Edinburgh deal which 
sets out exemptions on mone- 
tary union, a common defence 
policy, EC Justice and home 
affairs and common citizen- 
ship. 

More important, the main 
parties, notably the opposition 
Social Democrats, have 
pledged to campaign whole- 
heartedly for Maastricht. Last 
year they were content to let 
Danish business and the civil 
service defend what many 
Danes thought was an unsatis- 
factory treaty. 

In June, almost 60 per cent of 
Social Democrat supporters 
failed to back the treaty, either 
because of a lack of enthusi- 
asm or hostility towards Mr 
Schluter's conservative-liberal 
coalition. If the Social Demo- 
crats form the next govern- 
ment, they would be likely to 
push Maastricht hard, recog- 
nising that the next referen- 
dum Is Denmark's last r.lianw* 
to come back into the EC fold. 

Or so the argument in 
Copenhagen goes. But as the 
events of the past few months 
demonstrate, nothing in Den- 
mark is quite what it first 
seems. The country meets the 
exacting standards required for 
European monetary union on 
inflation and budget deficits 


Lionel Barber on the implications of Poul Schluter’s resignation 



Soda! Democratic leader Pool Nyrnp Rasmussen, left, and outgoing PM Poul SchHiter 


but appears unwilling to take 
part in a single European cur- 
rency. St vigorously supports 
the single European market 
but has serious reservations 
about common European citi- 
zenship. Danes can be dour 
(listen to Mr HO A KjeMsen, 
president of the 'Agricultural 

Council talking about improve- 

ments in Denmark’s pig 
slaughtering capacity); or they 
can be frivolous. The economic 
minister created a diplomatic 
incident recently when he 


joked about dispatching the 
Danish navy nnipgg neighbour- 
ing Sweden shut down a 
nuclear power station near 
Copenhagen. 

The “Tamil gate" scandal 
contains similar contradic- 
tions. Mr SchlOter, 63, was not 
directly involved in the affair 
which began in 1987 when Mr 
Erik Ninn-Hansen, then justice 
minister, ordered civil servants 
to delay entry visas for the 
wives, children and relatives of 
Tamil refugees. 


The Tamils had an explicit 
right under Denmark's liberal 
immigration law to bring their 
families into the country. But 
Mr Ninn-Hansen, judging that 
the prospects for peace in Sri 
Lanka were improving and 
that the Tamil refugee flow 
might ease, decided to delay 

consideration of the cases. The 

affair only became serious 
when it emerged that efforts 
bad been made to prevent the 
parliamentary ombudsman 
investigating the affair. Mr 


SchlQter sealed his fate when 
he declared to parliament in 
1989 that “nothing has been 
swept under the carpet". 

Mr Mogens Homslet, the 
High Court Judge appointed by 
Mr Schlffter to uncover the 
truth, last Thursday delivered 
a verdict so damning that the 
prime minister had no option 
but to resign. Having misled 
parliament so clearly, few 
believe that Mr SchlQter can 
come back, though he might 
stay on as a caretaker until a 
new prime minister is found. 

Danish officials thin week 
were unsure whether to dis- 
play pride in the open nature 
of Danish government or dis- 
may that it had cost their 
country one of the its most 
experience leaders since the 
second world war. 

One foreign ministry diplo- 
mat recalled Mr Sch] liter enter- 
ing office in September 1982, 
ending the Social Democrats' 
SO- year domination of Danish 
politics. "Nobody gave him six 
months," he said. 

In the event, Mr Schlfiter 
proved to be one of Europe’s 
great survivors, a conciliator 
who presided over a period of 
political stability and rising 
prosperity as Denmark recov- 
ered from its huge budget and 
foreign debt burdens. On the 
bright side, the Tamilgate 
affair is a working model of 
Danish arguments in favour of 
more transparency in Euro- 
pean Community decision- 


making and more accountabil- 
ity. Not many other countries 
would be prepared to sacrifice 
a prime minister to defend the 
rights of Tamil immigrants, 
one EC official said. 

But the same official 
acknowledged that it was far 
from dear whether the major- 
ity of Danes viewed Tamilgate 
in the same light Indeed, one 
interpretation la that the scan- 
dal is more a product of Den- 
mark's tortured liberal politi- 
cal culture. 

For despite its liberal immi- 
gration laws, most Danes are 
wary of immigrants. This week 
a poll showed 70 per cent In 
favour of tighter immigration 
laws. 

Mr Helvig Petersen, a former 
leader of the Radical Liberal 
party who supports the coun- 
try's liberal immigration pol- 
icy, fears that a post -Tamilgate 
election campaign could lead 
to an ugly debate about the 
numbers of Turks, Pakistanis. 
Yugoslavs - and Tamils. "We 
are a very homogeneous popu- 
lation." says Mr Petersen, "we 
are not used to black people 
coming In and we have experi- 
enced more difficulties than we 
would have liked." 

As party leaders in Denmark 
struggled to resolve the politi- 
cal crisis yesterday, Mr Ivar 
Norgaard, chairman of the 
Folketmg's market committee 
which ovetBees the EC, 
stressed the continuity in Dan- 
ish EC policy and played down 
the potential damage to his 
country’s presidency. 

The priorities were already 


set, he said. Enlargement talks 
with Sweden, Austria, Finland 
and Norway are to start next 
month; all Danes are looking 
forward to being joined by 
their Scandinavian neighbours 
who wfiL they believe, redress 
the southern tilt caused by the 
accession of Greece, Portugal 
and Spain. Moreover, all par- 
ties emphasise the need for EC 
decision-making to be more 
transparent and to be devolved 
to the lowest leveL 

If the Social Democrat oppo- 
sition, led by Mr Poul Nyrup 
Rasmussen, forms the next 
government, some change is 
certain. Initiatives to promote 
employment and to strengthen 
the environment will be given 
priority; free marketeers such 
as Mrs Anne Birgitte Lundbolt, 
industry minister, will doubt- 
less go; and Mr Jacques Defers, 
president of the European 
Commission, will gain new 
allies in Copenhagen. 

On Wednesday morning, Mr 
Defers met Mr Scbluter and Mr 
Uffe Ellemann-Jensen, the 

effervescent Danish foreign 
minister, to discuss the Danish 
presidency’s plans for the next 
six months. 

Once again Mr Ellemann- 
Jensen. who predicted confi- 
dently that Maastricht would 
be approved last year, showed 
a fetal attraction for forecast- 
ing. Asked about Tamilgate. he 
asked what the fuss was about. 

"I have every confidence that 
next week and next month the 
prime minister will still be 
Poul Schluter and yours truly 

[as foreign minister!." His EC 

colleagues will be hoping that 
Mr E 11 emaxrn- Jensen's confi- 
dence in the future of the Com- 
munity will prove more reli- 
able. 


0\ 





A 






> 


B ob Dickinson, marketing 
director at Miami’s Carni- 
val Cruise Lines, recently 
made a promotional video. 
To demonstrate on-board facilities, 
Carnival filmed an employee stroll- 
ing through a cruise liner’s atrium 
- it was seven storeys high. 

The story illustrates the extent to 
which size dominates today's 
cruise-line industry. Carnival ves- 
sels, with names like Fantasy and 
Ecstasy, are essentially giant float- 
ing hotels, capable of housing 2.000 
or more passengers. The surround- 
ing ocean is almost incidental. 

Only this week. Carnival - the 
world’s largest cruise-line operator 
in terms of passengers carried - 
ordered a 95,000-ton ship from an 
Italian yard, at a cost of more than 
$400m (£263m). The vessel, which 
could be in service within four 
years, will have 1,300 berths and 
sleep up to 4,400 people. In terms of 
gross tonnage, it will be 25 per emit 
bigger than any cruise ship plough- 
ing the seas at present (the QE2, by 
comparison, is 67,000 tons). 

But it is not just the ships that 
are changing. The notion that 
cruises are genteel holidays for the 
wealthy, fall of Cowsrdesqne fig- 
ures sipping dry M a rtinis , has been 
interred. Today's crui saline cus- 
tomer is more likely to be under 50, 
with an annual income of less than 
$50,000. He or she is probably a 
sun-seeker, headed for the Carib- 
bean, who will spend fewer than 
seven days on hoard. 

At first glance, these changes 
seem to have enabled the cruise- 
ilne business to navigate the reces- 
sion in better shape than most of 
the leisure Industry. Since the 
1990s began, airlines and 
hotels have faced shrinking 


Nikki Tait and Michael Skapinker on the rise of size in the international cruise market 

Grow, grow, grow your boat 



Qlyn Sonin 

Sovereign of the Seas: size dominates today’s cruise-line industry 


demand and severe financ- 
ial pressures. 

In North America, easily the larg- 
est cruise market In the world, the 
New York-based Cruise Linwt inter- 
national Association estimates that 
4.4m people took cruises last year. 
That was an increase on 1991 of 10 
per cent - which is also the aver- 
age annual growth rate registered 
over the past decade. Occupancy 
rates for North American cruise 
operators averaged 85-60 per cent 
last year. US airlines struggle to 
achieve figures in the high 60s. 

But beneath the surface, pros- 
pects are murkier. While demand 
increased, about one dozen new 
ships also came Into operation In 
1992, : adding ' about 11,000 berths 
and increasing total capacity by 
about 12.5 per emit. This year, 
another five liners - including 
Carnival’s giant Sensation, which 
is more than 850 feet long and 
capable of carrying 2,600 passen- 
gers - will also hit the high seas. 

T he industry's optimists, 
like Mr Dickinson, think 
that demand will grow to 
match the capacity expan- 
sion. They point out that, even in 
recessionary times, cruise holidays 
have appeaL The cost of such holi- 
days is fixed at the outset, because 
the fare includes meals and enter- 
tainment. By adding In all the 
extra expenses attached to a con- 
ventional, land-based vacation, it 


may be cheaper to buy a cruise-line 
package than to stay at a hotel. 

Others in the travel industry are 
less sanguine. Travel agents, for 
example, note that heavy discount- 
ing of published cruise-line teres 
has been prevalent for several 


years and shows no signs or letting 
up. "Published prices mean abso- 
lutely nothing,” says one Manhat- 
tan-based travel agent "Every time 
you turn around, someone's bring- 
ing on a new ship - there’s so 
much overcapacity at present” 


ANNUAL GROWTH IN ! 
NORTH AMERICAN CRUISE 
MARKET, 1 980-00 (*000) 

Passengers % change 


1980 

1,431 

13.5 

19B1 

1,455 

1.7 

1882 

1,472 

1.2 

1983 

1,696 

152 

1984 

1,859 

9.6 

1985 

2,152 

15.8 

1986 

2.624 

21.9 

1987 

2,875 

8.6 

1968 

3,175 

10.4 

1989 

3,286 

3.5 

1990 

3,640 

10.8 


Araraff* annual grmrtfi 198040: OS p» Boot 
Source Cndse Ltoa» Jafemalfan a/ Association 


High occupancy rates are achieved 
only through discounting: current 
offers, he says, include "two tickets 
for the price of one” and cuts of 30 
or 40 per cent off brochure prices. 

While it is trne that Carnival has 
posted steady annual profit 
advances, half a dozen smaller com- 
panies are believed to have faced 
serious financial problems. A hand- 
ful of companies, such as the Seat- 
tle-based Exploration Cruise Lines, 
have filed for bankruptcy protec- 
tion. 

Nevertheless, Cruise-ship owners 
riatm th at their "untapped” market 
is huge. CUA, for example, rites 
market research showing that 60 
per cent of North American adults 
"dream of taking a cruise”, while 


only between 5 and 7 per cent of 
the population has done so. 

The non-American market also 
presents a large potential source of 
new customers. In the UK, the 
world's second biggest market, the 
Passenger Shipping Association 
estimates that about 200,000 people 
went on cruises last year. A flight 
to Florida, followed by a Caribbean 
cruise, was the most popular 
option. 

While the number of UK resi- 
dents taking cruises ha« more than 
doubled since the mid-1980s, it is 
still tiny compared with the 11m 
who take air-based package holi- 
days abroad. In Germany, the next 
biggest market, the PSA estimates 
the number of cruise passengers is 
only about 175,000. 

Although cruises are attracting 
younger UK customers, the Indus- 
try concedes it still has work to do. 
Mr Richard Bowden-Doyle, market- 
ing director of Lunn Poly, the UK's 
biggest travel agent chain, says: 
"The UK is a potentially lucrative 
market, but historically the British 
have seen cruising as a holiday for 
tile bine-rinse brigade." He argues 
that is changing. Although recent 
UK-wide Lunn Poly presentations 
on cruising failed to attract people 
in their 20s, potential customers in 
their 30s did turn up. 

Bigger ships are central to the 
industry’s attempt to extend the 
appeal of cruising. Opera tionalHy, 
large ships offer some basic econo- 


mies of scale. Senior crew numbers, 
for example, do not increase pro- 
portionately with a ship's size. Nor 
do promotional expenses. 

But the main advantage comes on 
the marketing front. Many people 
still think of a cruise as too stuffy, 
Dickinson admits. "They expect a 
string quartet at four o'clock and a 
lecture on geranium-planting in the 
evening.” The new jnmbo ships 
quickly dispel this impression. 

They are marketed as "fan 
ships”, with casinos, spas, jogging 
tracks, even golf facilities. Cruise 
companies allow passengers to 
keep up with their favourite sports 
events. Norwegian Cruise Line and 
Royal Viking introduced big-screen 
showings of sports events last 
autumn, covering top league base- 
ball and basketball games. 

I n answer to suggestions that 
travellers could grow weary of 
being confined in the company 
of several thousand other holi- 
daymakers, Dickinson says defen- 
sively: "There are hotels with 2,000 
rooms in Vegas.” 

The Cassandras are not con- 
vinced. Gerald Celente, director of 
the Trends Research Institute In 
New York state, sees similarities 
with the US hotel Industry, which 
overbuilt in the 1980s now lives 
with the burdens of oversapply. 

Does be not buy the argument 
that demand is just waiting to be 
tapped? "The huge potential mar- 
ket," he says, "has to have the 
money to spend. Look at the recent 
Christmas shopping . . . those peo- 
ple are simply going Into debt 
again. They just don’t have the dis- 
cretionary income.” If he is right, 
cruise companies could find them- 
selves becalmed. 
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Iraqi instability no surprise if 
its coastline confiscated 


r Richard Long. 
lany of Iraq's troubles 

am map-drawing at the 

he first world war. Sad- 
iore than any other of 
ilers, has faffed to come 
5 with them. Much of 
tography was unfair, 
if all was the Shatt ai 
oundary, which penal- 
e country which has 
no access to the sea 
ewarding Iran, blessed 
more than ample coast- 
Thls short-sighted 
iraent was one of the 
luses of the Iraqi war 
in in the 1980s. 

; been disheartening to 
at a similar mistake 


Glad to leave 
darkest Britain 


b interest the 
rustrating but 
practical tiav- 

Woodsworth 

he found so 
ns" travelling 
"dark conti- 
« very inter- 
ff it is indeed 
ritish tourists 
a. 

nd the many 
/e faced since 
l, i will fortu- 
soon. I thin k 
rill do when J 
to the "dark 
Ite an article 
. Frustrating 


has been made - apparently 
secretly — in recent days. You 
rightly hinted at it in your edi- 
torial (“Gulf war revisited", 
January 14} by speaking of the 
Umm Qasr port area as land 
which “the United Nations 
now recognises as Kuwaiti ter- 
ritory". It did not do so two 
days ago. Until then, it 
belonged to Iraq, as it had 
since the country made lts first 
appearance as a state in mod- 
ern times. Now the UN has 
given away a piece of Iraq. 

1 visited Umm Qasr port in 
the 1960s. when no one doubted 
that it was a possession, indeed 
a proud new creation, of Iraq. 
To cut it off from its hinterland 


seems clumsy. To confiscate 
part of the minnscufe coastline 
of a country which went to war 
two years ago partly for the 
lack of an adequate one Is gra- 
tuitously to sow seeds of future 
instability where there are 
quite enough already. To leave 
the new border unprotected 
has been to invite (entrap?) the 
Iraqis into crossing it to 
retrieve their equipment Is it 
any wonder that they have so 
lost control of themselves in 
recent days as to provoke the 
niijeg into again bombing their 
long-suffering country. 

Richard Long, 

33 Wymote Court, 

Newcastle upon Tyne NE7 7BG 


Tougher business entry regulation 
would give stability and strength 


prom Mr Duncan Heenan. 

Sir, The government ana 
other optimists often quote the 
number of new company regis- 
trations as a sign of growth 
and regeneration of industry. 
This ignores the fact that very 
many of these are “phoenix" 
companies, set up to acquire 
the assets (but not liabilities) 
of bust businesses, often owned 
by the same people whoowned 
the previous business. There is 
evidence that this prarep is 

sometimes a deliberate finan- 
cial cleansing": I am sure we 
have all seen it 

Anyone with even 0_ level 
economics will know that a 
reasonable level of profits can 
only be maintained m any 
industry if there are tarri«sto 
entry sufficient to keep irre- 
sponsible traders out UK com- 


pany and insolvency law does 
nothing to help in this respect 
and while it continues to allow 
the recycling of assets In frag- 
mented and over competitive 
Industries, it will delay the 
recovery of profits and the 
return of investor confidence. 

I suggest that stricter crite- 
ria are needed for those 
starting in business and who 
wish to enjoy limited liability, 
than the £50 or so it takes to 
buy an off-the-shelf company. 
In the long run, effective mea- 
sures would lead to greater sta- 
bllity and industrial strength 
in many sectors. 

Duncan Heenan, 

Spring Cottage, 

21 Gotherhigton Lane, 

Bishops Cteve, 

Cheltenham. 

Gloucestershire GL52 4EN 


BBC licence fee is no more 


than flat-rate, inequitable tax 


From Mr Alan McCartney. 

Sir, It seems to me that the 
proper use of licence systems 
is to regulate and tax minority 
pursuits. The BBC "licence 
fee” is in reality a flat-rate tax 
of £80 on all householders 
regardless of circumstance 
and, as such, seems unique. 
Taxpayers are not asked to pay 
a flat-rate tax to support the 
armed forces or the health ser- 
vice. why should the BBC be 
different? In using the words 
"rough justice", David Robert- 
son (Letters, January 18) 
clearly has some feel for the 
basic inequity in the system, 
but I suspect he has no concept 
of what a huge (hugely unfair?) 
sum £80 represents to low-in- 
come people, who might be 
totally dependent on television 
as their sole source of enter- 
tainment. 

The system, far from offering 
justice in any form, seems to 


me to be almost immoral. The 
time for change is long over- 
due and there seem to be two 
very reasonable alternatives. 

First, direct grant from gov- 
ernment Apart from the fair- 
ness that would ensue, think of 
the savings to be made in the 
costs of effecting and adminis- 
tering the licence system. 

Second, advertising 
(although I suspect the com- 
mercial television companies 
would regard a new powerful 
competitor as “rough" if not 
"justice”). Why shouldn't the 
BBC be subject to normal com- 
mercial pressures and ftnanHaJ 
discipline? The usual response 
to such suggestions Is hysteria 
about adverse effects ou 
so-called programme quality. 
But is Coronation Street worse 
than Eldorado? 

Alan McCartney, 

35a Wrottesley Road, 
Wolverhampton WV6 SSG 


A wilder swing, and luckily up 


fhwn Afr Anthony Walsh. 

Sir, In the article “Serious 
Money" (January 9) a way of 
beating the Dow developed by 
a US fund manager, Michael 
O’Higgins, was described. This 
Involved picking the five 
stocks with the highest yields 
and lowest share prices from 
the Dow’s 30 constituents and 
was reported as having pro- 
duced annual returns 
(1973-1991) of 19.4 per cent ver- 
sus 10.4 per cent from the Dow 
Jones. 

When applied to the FT-30 
Index for the period 1979-1992 It 
showed returns of 22 per cent 
vs 17,5 per cent from the All 
Share. 


Of course the explanation is 
that with a portfolio of only 
five stocks the amount of 
di verifiable risk is still signifi- 
cant ie the higher returns are 
effectively the reward for 
higher risk, and the combined 
returns of the stocks will 
siring more wildly than that of 
the larger basket of the full 
Dow Jones or the All Share 
index. 

Luckily they swung upwards 
so that Michael O'Higgins 
could write his book and Philip 
Coggan could write his article! 
Anthony Walsh, 

9 Roebuck Downs, 

Goaistoum Road, 

Dublin I4bish Republic 


This announcement appears as a matter o! record only. 
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COMPANY NEWS: UK 


FNFC trims loss and seeks £46m I ™ ders 


By John Gapper, 
Banking Correspondent 


FIRST National Finance 
Corporation, the consumer 
credit group, yesterday 
announced a rights offering of 
£45.8m in order to rebuild its 
weakened capital base. 

The group also disclosed a 
pre-tax loss for the year to eud- 
Qctober of £3i£m, reducing the 
previous year's deficit of 
£33. 7m. It again passed its final 
dividend. 

The issue of 47.6m convert- 
ible preference shares, at El 
each, will ensure that the com- 
pany complies with the new 
minimum EC capital adequacy 
requirement for bank holding 
companies of 8 per cent capital 
to assets. It had been feared it 
would fall below this ratio in 
June, when it must repay £I2m 
of loan stock. I7p to £5m of the 
issue could also be used to 
strengthen its loss-making 
commercial finanre arm. 

FNFC said it would declare a 

dividend of 0.5p at the 1993 half 
year and a further lp at the 
full year, if the issue was 
approved by shareholders at an 
extraordinary general meeting 
on February 8. 

The group disclosed a strong 
improvement in its consumer 
credit subsidiary First National 
Bank for the second half. It 
made a full-year loss of £4.6m 
(£20. lm) in the year after a sec- 
ond half profit of £8-2m. 

The commercial lending arm, 



Trevor Humptirfoa 

Tom Wrigley, group chief executive, issuing shores to ensure 
compliance with new EC capital adequacy requirements 


First National Commercial 
Bank, performed badly because 
of a higher provision of £10m 
for bad loans in the second 
half- It made a pre-tax loss of 
£l3.4m in the second half, tak- 
ing the full-year loss to £18 5m 
(£8m). 

The group made a loss of 
£54 .2m. after tax. and extraordi- 
nary items. The extraordinary 
loss of E25.1m included a £3.1m 
write down in the value of the 


company's premises and a 
£2 .3m loss on the disposal of its 
leisure activities. 

Mr Martin Mays-Smith, 
chairman, said the outlook for 
the group was "much 
improved” after two years of 
heavy losses. The consumer 
credit operation was being 
made increasingly profitable 
by Ms in interest rates. 

The group was very sensitive 
to Interest rate movements 


because it was financed prind 
pally by bank debt, and 
because minimum lending 
rates applied to consumer 
loans such as mortgages and 
advances for home improve- 
ments. 

When the one month London 
Interbank Offered Rate aver- 
aged 105 per cent in December 
last year, the net interest 
income on consumer credit bal- 
ances was £7 5m. When it was 
12 per cent last month, net 
interest income was £9. 7m. 

Analysts said the consumer 
credit business, which made 
loss-making loans in the late 
19S0s when the company feced 
heavy competition, was likely 
to continue its recovery as 
Improved credit scoring started 
to take effect 

The Issue, on the basis of 
two convertibles for every 
seven ordinary shares and one 
for every 6.72 existing convert- 
ibles, was prompted by an ero- 
sion of the group’s capital base 
from £2 17 m of shareholders 
fbnds in October 1990 to £l35m 
at October 1992. 

The preference shares, which 
have a 7 per cent net yield, will 
be convertible into ordinary 
shares at a price of 63p from 
May 15 this year until May 
2008. They would comprise 30.4 


Lonrho 
rights issue 


Airtours comes under strong 
attack from Owners Abroad 


By Richard Gourtay 


By Roland Rudd 


LONRHO 'S rights issue was 
shunned by most of its share- 
holders. The offer dosed yes- 
terday afternoon. 

Shares in the international 
trading group rose lp to 72p 
compared with the rights issue 
price of 85p. 

Although Lonrho will not 
announce the results of the 
issue until Monday, its advis- 
ers confirmed that there had 
been very little take-up by 
shareholders. 

The structure was designed 
to allow Mr Dieter Bock, a 
German financier who is 
underwriting half the 200m 
new shares, to become Lon- 
rho’s biggest shareholder. Mr 
Bock's stake in the enlarged 
group is expected to be close 
to 18.8 perce n t. 

Charterhouse, which Is act- 
ing for Lonrho, said it had 
been Important to offer all the 
group's shareholders the same 
terms as Mr Bock, regardless 
of the expected take-up. 

Other parties have until 


OWNERS ABROAD yesterday 
attacked the hostile bid 
launched by its rival tour oper- 
ator Airtours, saying it bad 
taken advantage of a profits 
fail that followed one mistake 
over holiday pricing at the end 
of 199L 

Mr Howard Klein. Owners 
Abroad's chairman, said share- 
holders should not under-play 
the commercial benefit of its 
proposed tie-up with Thomas 
Cook, the travel agency, which 
was designed to establish a 
pan-European tour operator. 

He warned that if Airtours 
succeeded in its hostile £214.7m 
bid, it could create a duopoly 
in the UK market. Together 
Airtours and Owners Abroad 
would control 33 per cent of 
the market against the current 
leader Thomson's 28 per cent, 
according to market figures 
from November last year- 

Alternatively it could lead to 
a price war and the kind of 
wafer-thin margins seen in the 
late 1980s. These had resulted 
in some tour operators making 


only 9Gp profit on a £230 holi- 
day. . . 

Referring to Airtours share 
bid, which is accompanied by a 
partial cash alternative, Mr 
Klein said: “If you are looking 
down the barrel of that sort of 
thing Who is going to want to 
take paper?" 

Airtours' bid, he said, was a 
defensive move triggered by 
concern about the threat from 
a tie-up between Owners 
Abroad and Westdeutsche Lan- 
des bank, the German state 
bank that owns 86 per cent of 
Thomas Cook and 34 per cent 
of LTU, the German charter 
flights and holidays company. 

Airtours had provided no 
evidence to show it could run a 
group that would have £15bn 
of sales. Nor had it justified 
claims that it would make 
“substantially” greater cost 
savings In 1994 and 1995 than 
Owners Abroad has said it 
would enjoy from its Thomas 
Cook deal. 

Owners says the savings on 
that tie-up would be £7m and 
£8m in the two respective 
years. 

There were also fundamental 
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FNFC's shares rase from 
56.5p to 71p on the announce- 
ment, and closed at 68p. 

See Lex 


Tie Rack forecasts sharp advance 


By Tim Burt 


THE SHARE price of Tie Rack, 
the tie and fashion accessories 
retailer, rose lip to 83p yester- 
day after the company said Its 
annual profits would be signifi- 
cantly ahead of market expec- 
tations. 

Stronger sales in the run-up 
to Christmas meant that total 
turnover for the year to Janu- 
ary 31 was likely to be 20 per 
cent up on last year’s £54-6m. 

Tie Rack said pre-tax profits 
for the year would easily 
exceed the £2.5m to £3.5m 


range forecast by sector ana- 
lysts last September, when it 
announced interim profits of 
£301,000. 

Sales growth in December, 
accounting for up to a quarter 
of annual turnover, was 2.5 per 
cent ahead of 1991 figures. 

However. Mr Nigel McG in- 
ley, chief executive, sounded a 
note of caution, warning: “The 
economic climate is uncertain 
and consumer confidence is 
still low". 

Ms Joan D'Olier, at County 
NatWest, who in September 
forecast a £2 5m profit, said she 


now expected £L3m, while Mr 
Michael Holmes, at BZW - He 
Rack's broker - predicted 
£L5m. Both anticipated earn- 
ings per share of at least 5p 
with a lp dividend. 

The forecasts compare with 
pre-tax profits of £1.03m last 
year, when earnings per share 
were 1.99p and the dividend 
05p. 

Further Improvements in 
trading performance, however, 
have been undermined by 
losses in the company's US 
operation and slowing sales at 
its French outlets. Franchises 


in Norway and The Republic of 
Ireland had also been disap- 
pointing, Mr McGinley said. 

Mr Holmes added: “They are 
trying to reduce losses in the 
US, where they are running 
non-profitable shops on five- 
year leases." 

The company could also be 
hit by larger than expected tax 
charges, according to Ms D'O- 
lier. Earnings in hi gh tax coun- 
tries and on UK capital invest- 
ments, which were ineligible 
for tax relief, could leave it fac- 
ing a tax rate of more than 39 
per cent 


wise lapses. However, while 
there have been several 
expressions of interest, there 
have been no firm offers. 

The German financier will 
consider whether to join the 
board next month. If he does 
take up a directorship it is 
expected to be as joint chief 
executive with Mr Tiny Row- 
land. 

Many of Lonrho 's sharehold- 
ers, who have been deeply con- 
cerned about the unresolved 
question of the succession, 
believe Mr Bock will succeed 
the 75-year-old Mr Rowland. 

Mr Paul Spicer, Lonrho’s 
deputy chairman, said: “Mr 
Rowland has no present inten- 
tion of retiring for at least 
three years." 

See Lex 


By Philip flawslome 


Hall shares jump 12p on 
news of restructuring deal 


By Matthew Curtin 


SHARES in Hall Engineering 
(Holdings), hard hit by the 
depressed construction and 
engineering industries, jumped 
12p to I3lp on the announce- 
ment yesterday of a £1.5m 
restructuring programme 
designed to reduce overheads 
and improve profits. 

Kleinwort Benson, the com- 
pany’s broker, revised its profit 
forecast from £5 5m to £8 .7m 
for the year to December 31, 
1993. It added that the changes 
would reduce pre-tax profit to 
£3.9m (£5.07m) in 1992, but that 
the group was likely to main- 
tain its dividend at L75p. 

The restructuring involves 


depot closures at the Hall & 
Pickles steel stockholding and 
BRC steel reinforcing products 
arms. BRC was also forming a 
division to include its masonry 
and cladding business. 

The company said the moves 
would improve profits by about 
£12m a year, but involved the 
loss of 90 jobs. Hall's workforce 
had fallen from 1,600 a year 
ago to about 1,400. 

The latest changes - Hall 
sold BRC's South African busi- 
ness in September and closed 
its Stafford factory in June 
1991 - was brought on by the 
collapse in demand for steel 
reinforcing from the construc- 
tion industry, and flat demand 
for its engineering products. 


Strong interest shown in 
Lilley contracting arms 


By Andrew Bolger 


RECEIVERS to LUley, the 
Glasgow-based contracting and 
construction group which col- 
lapsed last week, said yester- 
day that offers had been 
received for the majority of its 
contracting businesses. 

Mr Iain Bennet, of Price 
Waterhouse, said: “Even where 
offers have not been made for 
the entire business, bids have 
been submitted for the major 


contracts so that following 
successful sales of these con- 
tracts, value will be obtained 
and there is a realistic pros- 
pect of jobs being secured 
while these contracts are com- 
pleted." 

Mr Bennet said it was too 
early to announce the details 
of completed sales because 
negotiations were continuing 
over the weekend. It was hoped 
that the sales would be com- 
pleted early next week. 
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TRADITIONAL OPTIONS 


• First Dealings Jan. 11 

0 Last Dealings Jan. 29 

A Last Declarations April 15 

• For settlement April 26 

3-manth call rata indications are 
shown on page 9. 

Calls in Amber Day, ASDA, Body 


Shop Inti., Bernard Matthews, 
Brent Walker Pref„ Caird, Had- 
is! gh lnds„ Hailstone, Hlltsdown, 
KwHt-Fit, Porter ChacflMim, S hand- 
wick, Telemetrix and WPP. Puts in 
Hadleigh Inds and Shandwlck. 
Double In ASDA. 
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Restructuring 
cuts OMFs loss 
to £88,000 


Ashlay Ashwood 


Borrie to join MGN board 


By Raymond Snoddy 


FURTHER evidence that Mirror Group Newspapers plans to stick 
to its traditional political stance came yesterday with the 
appointment of Sir Gordon Borrie as a non-executive director. 

Sir Gordon, until last year director general of fair trading, said 
that he was interested in the political aspect of the newspaper 
group. 

“I would like to see the Mirror keep left of centre In the range 
of its political views, 1 ’ said Sir Gordon, who was approached by 
Lord Hollick, the Labour peer, about the directorship. 

Sir Gordon Borrie, a former Labour Party parliamentary can- 
didate, gave up membership of the party when he became direc- 
tor general at the Office of Fair Trading In 1976. 

He rejoined the Labour Party last June, soon after retiring 
from his OFT job and before Mr John Smith, the Labour leader, 
asked him to chair the Commission on Social Justice. 

The Commission is meant to update the work of the Beveridge 
report, which provided the blueprint for the welfare state. 

Sir Gordon said he looked forward to working with the MGN 
directors “to ensure that the company's undoubted strengths and 
talents are folly utilised in meeting its obligations to its employ- 
ees, readers and shareholders.” 

Sir Gordon is going to read the Daily Mirror regularly again 
after a lapse of some years. 


OMI International, the 
industrial logistics, diagnos- 
tics and optronics group, came 
dose to break-even in the six 
months to September 30 as it 
began to feel the benefits of 
two years of restructuring, 
writes Matthew Curtin. 

Pre-tax losses were reduced 
from £l-34nz to £88,000. There 
was a return to operating prof- 
its with £8,000, compared with 
losses of £103,000 on turnover 
of £20.3m (£26.3m). Interest 
payable was £96,000, against 
£205,000 received. 

Mr Gil Williams, nhahman, 
said the results were as expec- 
ted, adding that a recent 
report forecasting £400,000 
pre-tax profits was not based 
on information released by the 
company or its brokers. The 
shares fell from 27ftp to 22p 
In August, the group sold its 
profitable technical recruit- 
ment agency and loss-making 
aerospace design subsidiary, 
which, Mr Williams said, had 
been a serious drain on cash- 
flow. Average borrowings of 
£2m were cut to £500,000 by 
September 30. 

Electro-Optics, the manufac- 
turing subsidiary, increased 
sales by 10 per cent and 
improved profits. Instrumenta- 
tion sales were weaker and the 
services division operated in a 
difficult market. 

Losses per share improved 
from 3p to 0.2p and the 
Interim dividend is held at 
0.75p. 


ALLIED-LYONS is to end the 
present contracts under which 
Seagram markets and distrib- 
utes the UK group's Ballan- 
tine’s Scotch whisky and other 
brands in France and Ger- 
many. 

Seagram, which has handled 
the brands in France since 
1964 and in Germany since 
1988, has been given 
notice that the arrangements 
will be terminated on Decem- 
ber 3L 

However, talks are continu- 
ing between the groups about 
future distribution of the 
drinks, which include Courvo- 
isier cognac, Kahlua and Tia 
Maria. 

Seagram said yesterday that 
loss of the contracts would 
have a relatively amaii finan- 
cial impact but the North 
American group, which built 
Ballantine's into the best-sell- 


ing Scotch in France, would 
clearly like to retain the 
agency business. 

It distributes some Allied 
brands In Korea and 
a few smaller Far East mar- 
kets. 

In the meantime, it said that 
arrangements had been made 
to ensure continuity of supply 
of Allied's products and it 
would focu9 its efforts 
on a portfolio of its 
own and agency brands, 
including Jack Daniels and 
Jim Beam bourbons, and 
Southern Comfort. 

Allied said that it was still 
considering a number of 
options for distribution in 
France and Germany and no 
decision' had yet been 
taken. 

The move reflects the gen- 
eral trend among international 
spirits groups to secure direct 
control of their brands distri- 
bution. 


NEWS DIGEST 


Ryan 
Hotels falls 
into red 


final dividend would be consid- 
ered, tiie chairman said. A 
final of 0.5p was paid last time. 


Zetters slips 
5% to £427,000 


A SURGE in interest charges 
and exceptional costs left Ryan 
Hotels with a pre-tax deficit of 
I£ 186,163 (£196,457) for the 12 
months to October. 

That compared with a profit 
of E9754J85 last time and came 
from turnover up by I£1.65m to 
T£2lm. Losses per share were 
Q.59p (earnings 1-llp), or 0-42p 
(earnings l.48p) on a nil basis. 

Mir Conor McCarthy, chair- 
man, said additional borrow- 
ings to fund capital expendi- 
ture had led to an increase in 
interest payable from l£I.72m 
to I£2.57m. A rise in excep- 
tional costs, from I£82,000 to 
K415.462, was the result of a 
series of cost-cutting pro- 
grammes, he added. 

Mr McCarthy also 
announced that, to achieve a 
more equal distribution of the 
trading results for the two 
halves of the year, the Dublin- 
based group was changing to a 
January year end. 

To achieve this change, Ryan 
Hotels would be reporting on a 
15-month period from Novem- 
ber 1991 to January 1993. At 
this stage the question of a 


Zetters Group, the football 
pools operator, returned pre- 
tax profits of £427,000 for the 
half year ended September 30, 
a downturn of 5 per cent on 
last time's £451,000. 

Pools turnover dipped by 
just 1.5 per cent to £10.63m 
(£10.8m) while that of competi- 
tions and marketing fell to 
£88,000 (£232.000). 

The interim dividend is a 
same-again 4p and is being 
paid from earnings of 4p (Lip). 

Profitability of the spot the 
ball competition, which is run 
In partnership with Little- 
woods and Vernons pools, was 
"very satisfactory" but the 
telephone-related and other 
services did not meet expecta- 
tions. 


British Bloodstock 
cots loss to £311,000 


DIVIDENDS ANNOUNCED 


Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 




4.26 

0.375 

1.07 

0.75 

nil 


Investment Co 
LP* ^ 

Int 0.5 

Mar 31 
Feb 17 
Mar 1 
Feb 26 

1.375 

OUI 




Zetters 



0 






tOn increased capital SUSM stock. 


Shares advance as market welcomes better-than-expected figures 

Prudential new UK business up 13% 


By John Authors 


PRUDENTIAL Corporation, the life 
assurance group, reported a 138 per cent 

increase in UK new business last year. 

New business outside the UK. partly 

boosted by currency movements was up 

by 11.7 per cent, although most of this was 

accounted for by the sterling's devalua- 

tion. 

The market welcomed the figures, which 

were better than expected, and the shares 

closed at 296p, up 9p on the day. 

Single premium products performed for 

more strongly than regular premiums, 

which were damaged by low consumer 

confidence. Total UK single premium busi- 

ness increased from £L41bn to £1.97bn, 
while annual premiums failed to keep up 

with inflation, rising from £320m to £325m. 

Mr Peter Nowell, group chief actuary. 

attributed the single premium rise to 


increased pension transfer business, 
caused by people moving jobs or taking 
early retirement. 

Annual life premiums fell from £136m to 
£l26m, but life single premiums more than 
doubled to £84 6m. This was almost 
entirely due to sales of the Prudence Bond, 
the Prudential's single-premium with-prof- 
its bond, which took in £835m. 

Mr Roman Cizdyn, an analyst at Smith 
New Court said that both pension trans- 
fers and the Prudence Bond should be 
more profitable than most single pr emium 
products, as it was difficult for customers 
to surrender the policies. The company’s 
right to make a market value adjustment 
on pay-outs from the Prudence Bond 
meant that it should not impose a great 
capital strain, he said. 

• Scottish Mutual, the life assurance 
company wholly owned by Abbey National 
saw total new business of £i79.4m for 1992, 


up 29 per cent from 1991’s £139.4m. 

Total single premiums rose 41 per cent 
to £ 158.1m, while regular premiums fell 21 
per cent to £21 An. This was a sharper 
drop than that experienced by the few 
companies which have so far reported, but 
Mr Cizdyn said he believed It would prove 
to be in line with the industry trend. 

• United Friendly, the life assurance 
group, announced an increase in annual 
premium business from £20.6m to £2&9tn. 
This change, starkly against the industry 
trend, was attributed to sharply increased 
agency sales. 

The company may also have benefited 
from switches from other companies, fol- 
lowing the decision of some rivals to raise 
their m i n imum premiums. Single pre- 
mium business, again helped by pension 
transfers, more than doubled from £20.4m 
to £4L9m- 

Tbe shares rose 9p to close at 513p. 


In what was probably the most 
difficult year for the interna- 
tional bloodstock industry. The 
British Bloodstock Agency 
managed to reduce pre-tax 
losses from £412,000 to £311,000 
in the six months to September 
30. 

Mr Christo Philipson, chair- 
man of the USM -quoted com- 
pany, said that the result was 
encouraging and due mainly to 
a reduction in overheads. 

Turnover for the period was 
£1.67m <£l.87m). Losses per 
share were 8.1p (lQ.lp). 


Chartwell incurs 
£137,000 loss 


Chartwell Group, the 
USM-quoted maker of carpet 
tiles and cubicles for the con- 
tract market, ran up a loss of 
£137,000 pre-tax for the half 
year to September 30 against 
previous profits of £41.000. 

The directors blamed the 
prolonged recession for the 
downturn and pointed out that 
economic conditions had 
become tougher during the 
current year. 

Turnover of continuing 
operations fell to £3.lm 
(£-L59ra). Losses per share were 
1.5p, against earnings of o.4p. 


Flat year for 
LPA Industries 


Profits of LPA Industries 
remained virtually static at 
£477,000 pre-tax for the 12 
months ended September 30 
Turnover slipped marginally 
from £6. 49m to £6 .24m. 

Exports totalled £997,000, an 


flaws in Airtours’ stated abjec- 
tive of wanting to expand its 
Pickfords retail chain which it 
bought last September. 

“The price war has moved 
from the tour operators to tie 
retail part of the business,” 
said Mr Klein. The deal Own- 
ers Abroad was proposing 
would allow shareholders to 
enjoy the benefit of greater 
access to Thomas Cook's retail 
outlets and brand name with- 
out having to own the chain. 

Mr Klein accepted that Own- 
ers Abroad had initially set the 
pricing of its summer 1992 holi- 
days too high. “Owners have 
got it right this year and Air- 
tours has got 11 wrong in Flo- 
rida and Greece ” he said. 

Mr David Crossland, chair- 
man of Airtours, denies its 
Greek pricing is wrong. 

The company had cut its Flo- 
rida prices, after gaining a 
rebate from Owners Abroad’s 
Air 2000 charter airline, after 
Owners had cut its own prices 
to levels that had "amazed the 
whole industry”, he said. 

Airtours’ shares slipped lp to 
189p yesterday while Owners 
Abroad fell 2p to U3p- 



Abbey National 
raises £150m in 
bond market 


By Richard Waters 


Abbey National yesterday 
raised £150m in the bond mar- 
ket as part of a move to far- 
ther boost its capital for regu- 
lator; purposes. 

At 10.5 per cent Abbey's 
overall ratio of capital to 
assets is already comfortably 
ahead of most other UK banks. 
However, the bank said it 
wanted to raise new capital 
while it could borrow at 
favourable rates, rather than 
risking waiting until it needed 
the capitaL 

The £150m of subordinated 
debt, which is st r uctu red to be 
repaid in 2018, comes at a time 
when long-term borrowing in 
the sterling market is scarce. 
With the gap between short- 
and long-term interest rates 
widening, most companies 
have shifted towards shorter- 
term borrowings. 


increase of 24J5 per cent 
A final dividend of l.87p 
makes a 3.52p (same) total 
Fiarnings were at 3.53p (3.69p). 

The USM-quoted company 
manufactures industrial elec- 
trical accessories. 


Investment Co lower 
at £535,000 


The Investment Company, the 
ultimate holding company of 
which is New Centurion Trust 
saw its net asset value improve 
from 36J53p to 39.48p over the 
six months to September 30. 
The figure was 36.65p a year 
previously. 

In the six months to the end 
of September pre-tax profits 
were £535,000 (£592.000). Earn- 
ings per share came out at L4p 
(L47p). And the interim divi- 
dend is being raised to 0.5p 
(0B75p) to improve tbe balance 
between the interim and final 
payments. 


ter PHOHMT MQiom lar tip 
|!»Tiiooa«oC no dactrfcxy pooling and 
■ iiIHUiim — ra ngtMiw 
in Entfand and Mdn. 


V2 ft ov 
parted 


0030 

0100 

0130 

03W 

0290 

0300 

0330 

0400 

0430 

osoo 

0630 

0800 

0830 

0700 

0730 

0300 

0830 

0000 

0930 

1000 

1030 

1100 

1130 

1200 

1230 

1300 

1330 

1400 

1430 

1500 

1530 

1800 

1030 

1700 

1730 

1800 

1830 

ton 

1830 

3000 

2030 

2100 

2130 

2200 


230 0 
2330 
2400 


taSMawAuta 





Pool 

Pm* 

Pool 


PUTCTIBW 


crEem 

.Pteo 

tniWh 

Prior 

M4W1 

17.48 

18.57 

18*7 

24.39 

20.46 

31.42 

24 SB 

29.48 

3135 

24 SB 

29.48 

31*2 


2730 

29 OS 


22.73 

24*7 

20.39 

2233 

23*9 

2058 

17*8 

17*1 

1732 

17.7) 


17.48 

17 71 

17.71 


17.89 


17.48 

17 8B 

17*9 


17.88 

1780 

17.49 

17.72 

17.72 

17.49 

17*8 

17.88 

17.48 

i 7 *a 

17*8 


22.60 

24*0 


22.58 

24*9 


23.09 



23LM 

2&*7 


2X94 

25.67 


23*4 

25 ST 


29*9 


2285 

22*1 

24*9 


2281 



22*1 

24*0 


2261 

24*0 


19.05 



19*8 

1938 


19*8 

19*8 


10» 


17.48 

20*8 

20 38 


23.43 



as. 03 



26 03 


77.03 

28 03 



26 03 

27.72 

24 84 

28.02 

27.71 


93.79 


saw 

23*4 



23*4 

2439 


23*4 



20*8 



1940 



19.25 

19*5 


1788 

17*8 


17*8 



17.72 

17.7* 


■n-ary iraiMam ki i 




™ matontt a 


Pool Poratra PTtoa la 


‘x*"o*n pranas bm . 


I* pool pnota la • nigra. 




“papio or maiMh MBaOM SU.JK 

SSL? rStSTSSK'SS 

jySTSS S? ESS e*” ■» gra ndad OB BQftan 


MteptHMs Oaot-OSOTH 


M 



*4 


VI 

. ~i 


Is 




4 





v 


I 




* 






























Mf. . T . VTf W p KEND JANUA RY 1 6y JANUARY 



ECONOMIC diary 


TOD .^ f: Nat «°nal Savinas 
results (December). Confer- 

to Paris on future of 

European social democracy 
*>V Mr Jacques 
Deiors, chairman of the 
European Commission. Sev- 
eral European socialist lead- 
ers expected to attend (untii 
January 17). ' 

1° “°*ROW: lsrae| l High 
Court hearing on the legality 
of the expulsion of 400 Pal- 
estinians to Lebanon. 
MONDAY: European Com- 
munity economic and finan- 
cial and fisheries councils 
meet in Brussels. Start of 
two-day meeting of the 
European Community's agri- 
culture council. European 
parliament in session (until 
January 22). 

TUESDAY: CBI survey of 
distributive trades (Decem- 
ber). Public sector borrow- 
ing requirement (Decem- 
ber). US industrial 
production and capacity use 
(December). Gatt talks 
resume in Geneva. 
WEDNESDAY: Retail sales 
(December). Mr Bill Clinton 
inaugurated as 42nd presi- 
dent of United States. Com- 
monwealth of Independent 
States prime ministers meet 
in Minsk. South African gov- 
ernment and African 
National Congress open five 
days of bilateral talks on 
problems relating to South 
Africa’s democratic future. 
Trilateral meeting of Euro- 
pean Commission, EC Coun- 
cil and European Parliament 
in Strasbourg (o seek inter- 
institutional agreement 
THURSDAY: Labour market 
statistics: unemployment 
and unfilled vacancies 
(December - provisional); 
average earnings indices 
(November - provisional); 
employment, hours, produc- 
tivity and unit wage costs; 
industrial disputes. Index of 
production (November). 
Bundesbank central council 
meeting. CBI publishes bud- 
get proposals. 

FRIDAY; US housing starts 
(December). Formal peace 
talks between the Philippine 
government and army reb- 
els. Second in series of 
stoppages planned by TSB 
BJfu members In protest at . 
job cuts. i 
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COMMODITIES 


WEEK IN THE MARKETS 


Dutch discourage gold business 


THE GOLD market is much 
more scared of central bank 
selling and currency fluctua- 
tions than anything going on 
in the Middle East So said one 
dealer on the London bullion 
market, succinctly summing 
up a week in which Iraq came 
once again under allied attack 
and the Dutch central bank 
revealed it had sold 400 tonnes 
of the yellow metal worth more 
than $4bn over the last few 
months. 

Yesterday gold was fixed in 
the morning at a fresh seven- 
year low of S327.4S a troy 
ounce, reflecting market con- 
cern that the Dutch sales, 
which were equivalent to 
about 20 per cent of all gold 
min ed in the western world 
last year, could lead to farther 
selling by other central banks. 
Between them they have 35,500 
tonnes in their vaults, which 
represents 15 years of produc- 
tion from today's mines. 

The Dutch action did not 
represent a panic sale, but had 
been taken after several 
months' deliberation, accord- 
ing to Mr Andy Smith, analyst 
at the Union Bank of Switzer- 
land. “It was premeditated. It 
was strategic, not tactical, yet 
the bank sold when the price 
was near seven-year lows. The 
gold market will be asking: 
which bank will be next T 

The market reacted to Tues- 
day's announcement with 
relief that so much gold had 
been quietly absorbed. The 
price moved above $330, but its 
failure to hold above that level 
in the face of producer selling 
is causing concern among 
chart watchers. 

Gold closed at $327.85 a troy 


ounce in London yesterday, off 
$1.40 on the week. 

The gold market Is not alone 
in being unfazed by Wednes- 
day's allied attack on Iraq - 
two years ago the mere threat 
of air strikes against the coun- 
try was enough to drive oil 
prices sharply higher. On 
Wednesday the initial news 
pushed Brent crude for March 
delivery up 30 cents, but the 
market quickly retreated, and 
the price ended the day 
unchanged at $17.10 a barreL 

Production disruptions in the 
North Sea because of the bad 
weather should also have been 
bullish for oiL Instead, this 
merely underlined the weak- 
ness erf the market. Stocks are 
high, the Organisation of 
Petroleum Exporting Countries 
(Opec) shows little sign of 
staunching supply, and 
demand remains depressed. 

The Brent price - already 
down $1 since the beginning of 
the year - could decline fur- 
ther to $16 a barrel before the 
mid-February Opec meeting, 
some analysts predicted. 

However, yesterday in late 
trading the March price was at 
$17.57, ahead 25 cents on the 
day and 5 cents on the week, 
not so much because of tension 
in the Gulf but because of the 
Middle Eastern tour next week 
by Mr Alirio Parra, Opec presi- 
dent , in a search for consensus 
on possible production cuts. 

On the London Metal 
Exchange copper surrendered 
the g ains made last week, 
when three-month metal was 
at one stage close to $2,400 a 
tonne on the back of persistent 
Chinese buying. But on Mon- 
day the Chinese changed tac- 


tics and sold heavily. Specula- 
tive liquidation added to the 
battering, and three-month 
copper dropped below $2,200 a 
tonne. 

Analysts said further losses 
were possible, and would not 
rule out a move to $2,000 a 
tonne. Last night three-month 
copper closed at &214 a tonne, 
down $157 on the week. 

The turmoil in copper unset- 
tled the other base metals 

except for al uminium, which 
has been supported by news of 
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a series of smelter cuts because 
of power supply problems at 
the Bonneville Power Adminis- 
tration on the Pacific west 
coast of America. 

A drought in the area has 
forced the BPA to reduce 
power supplies to smelters by 
25 per cent until the end of 
next month. There are 10 
smelters in the area with a 
combined capacity of 1.5m 
tonnes, equivalent to about 10 
per cent of western production. 
So far five have shut down 
azumal capacity totalling about 
219,000 000 tonnes. 

Analysts suggested that any 
smelters which made cuts 
would not restore production 
for at least six months because 
of the cost and complexity of 
shutting down po dines. 

However, Mr Angus Mac- 
Millan, research manager at 
Billiton-Enthoven Metals, part 


of the Royal Dutcb/Shell 
group, questioned whether the 
closures would be sufficient to 
sustain a price rally when LME 
stocks were at record levels. 
He also suggested that the cuts 
had already been discounted in 
the price. 

Inespal, Spain's biggest pro- 
ducer, yesterday announced 
plans to close one production 
line at each of two plants for a 
year, but the news again failed 
to impress the market 

LME warehouse stocks yes- 
terday rose by a further 12,500 
tonnes to 1.6m tonnes. Cash 
aluminium closed at $1,215 a 
tonne, up $30.5 on the week. 

In London's softs sector, 
cocoa has moved above the key 
£705-a-tonne level The mood in 
the cocoa market appears con- 
structive, partly on chart for- 
mations, partly on talk that 
Ivory Coast is already well 
sold, and partly on the high 
level of grindings reported this 
week. Yesterday the US fourth- 
quarter grind was announced 
up 15 3 per cent on the previ- 
ous fourth quarter at 84,962 
tonnes. Earlier in the week the 
UK fourth-quarter grind was 
reported 18.7 per cent ahead, 
while the German grind, which 
was expected to show a slight 
fall was up a surprising 17.7 
per cent. 

Yesterday May cocoa closed 
unchanged at £728, up £25 on 
the week, as the market con- 
solidated its gains. 

However, robusta coffee yes- 
terday lost most of the gains 
made earlier in the week, 
depressed by a sharp foil in 
early New York trading. 

David Bfackweff 
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FINANCIAL TIMES MAGAZINES 


Subscribe to the Investors Chronicle today 
and receive a FREE book on 
the basics of investment 

plus four free issues of the magazine 


Tligldy recommended — informative, 
comprehensive and readable." 
Lord Hanson 
Chairman Hanson Pic 


"A dear, jaigon-free guide to every 
aspect of investment in the City" 
The Independent 

" The best guide for the total 
novice’ 

Financial Times 



What is it that makes the 
Investors Chronicle Beginners 1 
Guide to Investment so special? 
A must for all investors. Beginners' 
Guide is packed with vital 
information on the markets. The 
Financial Times review called it 
"the best guide for the total novice," 
but added that "More experienced 
investors might still benefit." 
Investors Chronicle Beginners' 
Guide to Investment is split into 
three sections covering the main 
aspects of finance and investment 
Part One. CITY MARKETS. What 
does the City do and how do the 
different markets work? 

Part Two. HOW TO TOTEST. 
What are the individual investor's 
choices and how do you deride 
what’s right for YOU. 

Part Three. INDIVIDUAL 
COMPANIES. The nitty-gritty of 
investing in shares. How to tell the 
winners from losers. 

Finally the book rounds off with 


valuable appendices on tax, 
investors' rights and choosing a 
stockbroker, plus comprehensive 
tables. 

The book is the perfect introduction 
to a subscription to Investors 
Chronicle. 

Getting in ahead of the pack is 
the key to successful investment, 
as professionals know. But private 
investors have to be vary canny to 
manage this. Investors Chronicle is 
published by the Financial Times. 
So you can be confident that by 
reading Investors Chronicle each 
week you will be amongst the 
first to spot profitable market 
trends. 

Don't delay, fill in the order form 
below and qualify for your FREE 
COPY of Investors Chronicle 
Beginners' Guide to Investment 
PLUS 4 free issues of Investors 
Chronicle, the essential weekly 
magazine published by the 
Financial Times 


N ■ 
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INTERNATIONAL COMPANIES AND FINANCE 


Wolters Kluwer acquires 
leading Swedish publisher 


By Ronald van de Krol In 
Amsterdam and Christopher 
Brown-Humes in Stockholm 

WOLTERS Kluwer, the Dutch 
publisher, has acquired Liber, 
Sweden's second largest pub- 
lishing house, from a group of 
Swedish institutional share- 
holders, in a move designed 
partly to serve as a spring- 
board for expansion into other 
Scandinavian markets. 

The acquisition will be paid 
for in cash but no further 
financial details were disclosed 
yesterday. However, Procordia, 
the food and pharmaceuticals 
group which owned 28 per cent 
of Liber, said it would make a 
capital gain of SKr350m 
($48.3m) on its investment, 
while Nordic Capital, with 20 
per cent, said its capital gain 
would be SKr200m. Other 
Swedish institutions sold 


stakes of 20 per cent or less. 

Liber, which generated 1992 
sales of SKrl^bn and employs 
a workforce of 850, is estimated 
to have up to 60 per cent of 
Sweden's textbook market It is 
also active in legal and infor- 
mation publishing. 

The acquisition is the first 
by Wolters Kluwer in Scandin- 
avia and gives it access to its 
eighth national market In 
Europe. The purchase will also 
mean that non-Dutch activities 
represent around 63 per cent of 
Wolters Kluwer’s business, sur- 
passing a target of 60 per cent 
which the company had origi- 
nally hoped to achieve in 1994. 

Wolters Kluwer. which is 
also active in the US, had sales 
of F12.3bn (S1.3bn) in 1992. 

Mr Cornells BrakeL a mem- 
ber of Wolters Kluwer’s board, 
described the Liber deal as a 
“springboard for possible activ- 


ities and acquisitions in Nor- 
way, F inlan d and Denmark” 

He said that the Swedish 
company could teach other 
Wolters Kluwer companies 
about their expertise in educa- 
tional publishing, while Liber 
Itself would benefit from tbe 
Dutch group's legal and fiscal 
publishing experience in the 
Netherlands. Belgium. France 
and Germany. 

Wolters Kluwer remained 
Interested in further acquisi- 
tions, particularly in countries 
that will eventually Join the 
European Community, be said. 

• Wessanen, the Dutch foods 
group, is negotiating t o buy 
Fastfood International (FFI), 
which has a FI 165m turnover 
and employs 550. FFI makes 
and markets frozen foods, 
mainly for sale in the Nether- 
lands, Belgium and Germany. 


Molson sale nets Foster A$50m 


By Kevin Brown In Sydney 

FOSTER'S Brewing Group will 
realise a pre-tax profit of about 
A$50m (USS33.5m) on the sale 
of a 10 per cent stake in Mol- 
son Breweries, its Canadian 
joint venture with Molson 
Companies of Toronto. 

The sale, announced in 
North America on Thursday, is 
part of a three-way deal 
between Australia-based Fos- 
ter's, Molson Companies and 
Miller Brewing, the Milwaukee 
beer company owned by the 
Philip Morris food and tobacco 
group. 

Foster's said it would receive 


C$169m (AS 192m) for the 10 per 
cent stake in Molson Brew- 
eries. Miller Is buying a further 
10 per cent stake from Molson 
Companies, leaving the joint 
venture partners with 40 per 
cent each. 

The deal gives Miller the 
marketing and distribution 
rights to both Foster's and Mol- 
son beers In the US. Foster's 
said Miller had undertaken to 
increase marketing efforts for 
both companies' beers. 

Mr Ted Kunkel, Foster's 
chief executive, said the deal 
was a response to the North 
American Free Trade Agree- 
ment (Nafta), which liberalises 


trade between the US, Canada 
and Mexico. 

He said he would be "disap- 
pointed" if the deal failed to 
bring about a "significant" 
increase in Foster's US market 
share of about 1 per cent 

Mr Kunkel said the deal 
would reduce Molson's contri- 
bution to Foster's net profits in 
the short term, but be was con- 
fident that royalty payments 
from Miller would exceed the 
lost profits in the medium 
term. Foster’s is attempting to 
restructure Itself as a pure 
brewing operation, but has 
been unable to dispose of many 
non-brewing assets. 


Earnings rise 
at Adidas as 
home sales fall 

ADIDAS, the German sports 
goods maker majority owned 
by Bernard Tapie Finance of 
France, said its domestic earn- 
ings improved in 1992, despite 
iower domestic sales, Reuter 
reports. 

A spokesman for Adidas con- 
firmed reports that domestic 
sales fell 19 per cent to 
DM 620m (S390m) for 1992, while 
domestic earnings rose. The 
company's share of the Ger- 
man sports shoe market 
declined by 6 per cent to 
around 35 per cent, the spokes- 
man said. 

He gave no further details of 
the 1992 performance ahead of 
publication of the results state- 
ment. scheduled for February. 
For 1991 the Adidas group 
made a net profit of DM50m, 
against DM 15m a year earlier. 


Pacific BBA stands firm 
on bid price for Siddons 


By Kevin Brown 

PACIFIC BBA, a subsidiary of 
BBA, the UK toolmaker, yes- 
terday said it would not 
Increase its AS88m (US$59m) 
takeover offer for Siddons 
Ramset, the Australian hard- 
ware and fasteners group. 

The announcement leaves 
the field clear for a rival bid by 
W.A. Deutsher, an Australian 
subsidiary of Illinois Tool 
Works, the US engineering 
group, which has offered share- 
holders A$94m. 

Mr Graham Kraehe, Pacific 
BBA managing director, said 
tbe company's AS1J31 a share 
offer would remain open, but 
would not be Increased or 
extended beyond the existing 
deadline of January 27. 

Mr Kraehe said tbe offer 
was “good for the shareholders 
of both companies, but 


any increase would not neces- 
sarily be in the best 
interests of Pacific BBA share- 
holders”. 

He said Pacific BBA intended 
to pursue other expansion 
plans with an Asian focus. “It 
Is Important that we allocate 
our resources where we expect 
to gain the best long-term ben- 
efits," he said. 

The W.A. Deutsher offer is 
conditional on 90 per cent 
acceptance by shareholders. It 
has been rejected by Siddons* 
board. 

• Independent directors of 
Arnotts, the Australian biscuit 
maker, yesterday advised 
shareholders to reject the 
increased takeover offer from 
Campbell Soup. The US foods 
group has raised its bid from 
A*8£0 a share to AJ9.50, valu- 
ing Arnotts at just under 
A*1.3bn. 


Charge to 
give Dow 
Chemical 
loss for year 

By Karan Zagor 
In New York 

DOW Chemical, the second 
biggest US chemicals group, 
yesterday warned of a disap- 
pointing fourth quarter and 
unveiled a 2430m pre-tax 
charge against 1992 earnings. 

The charges are to cover 
restructuring moves, including 
job cuts and plant closures. 

Mr Enrique Falla, Dow exec- 
utive vice president, said: 
“Business conditions in basic 
chemicals and plastics con- 
tinue to remain disappointing, 
particularly in Europe where 
margins are negative." 

This softness will be 
reflected in fourth-quarter 
results, "which we now expect 
to be weaker than previously 
expected", he said. 

Like much of corporate 
America, Dow is also adopting 
new accounting standards. It 
now expects to post of loss of 
$1.70 to $1.90 a share for the 

whole of 1992. 

In 1991, Dow took special 
pre-tax charges of 5370m 
which led to a fourth-quarter 
loss of $94m, or 35 cents a 
share. For the whole of 1991, 
Dow earned $935m or $3.46 a 
share. 

Analysts expect group 1992 
fourth-quarter earnings from 
continuing operations of about 
40 cents a share. 

Dow said its 1992 special 
charges reflect asset write-offs 
and write-downs, plant shut- 
downs, divestitures and the 
consolidation of a variety of 
business activities globally. 
Costs related to workforce 
redactions have also been 
included in the charge. 

The company recently 
announced a management 
shake-up aimed at creating 
more flexibility in the manage- 
ment structure and improving 
international competitiveness. 


Henry Birks may 
seek protection 

HENRY BIRKS, Canada’s 
oldest jewellery and giftware 
chain, is expected to seek pro- 
tection from creditors while it 
works out a financial restruct- 
uring with outside investors, 
writes Robert Glbbens from 
MontreaL 

Birks, with 120 retail 
outlets across Canada and a 
manufacturing operation, has 
already pulled out of the US 
and closed many Canadian 
stores. The company is under- 
stood to have nearly CglOOm 
($78m) of borrowings. 

The recession is mainly 
responsible for Birks’s prob- 
lems. 


Escada teeters on solvency catwalk 

David Waller on the fashion house’s struggle for survival m the 1990s 


E! 


SCADA clothes are still 
fashionable - but 
shares in the German 
company are anything but 

Since the beginning of the 
year, Escada ‘s ordinary shares 
have tumbled by more than 20 
per cent and at yesterday's 
closing price of DM108 ($66.69) 
they stand at about an eighth 
of last year's high point of 
DM855. 

Escada has denounced the 
share collapse as unjustified 
and rebutted widespread 
rumours that it was on the 
verge of insolvency. 

However, last week the com- 
pany confirmed that it is in 
serious financial diffi culties. A 
third of its equity is to be 
wiped out as a result of operat- 
ing losses in the year ended 
October, it said. 

Operating losses are likely to 
be in the region of D Ml 00 m, 
following net profits of DM45m 
in 1990-1991 and DM5S.Tm the 
year before. Escada said it 
would have to sell one of its 
major subsidiaries in a bid to 
plug the hole in its balance 
sheet. 

It did not nam e the subsid- 
iary, but the most likely candi- 
date is the 80 per cent-owned 
St John Knits, the high quality 
knitwear business bought in 
1939. Analysts calculate that 
the sale of the stake in the 
California-based company will 
raise DMSOm, compared to a 
purchase price of about 
DM30m. 

Escada, founded by tbe late 
Mrs Margaretha Ley (she died 
in June last year) and her hus- 
band Wolfgang in 1976, was 
one of the great success stories 
of German business in the mid 
to late 1980s. 

It was enthusiastically 
received when it came to the 
stock market in 1986 and 
between 1989 to 1991 its sales 
doubled to DMl.36bn. 
reflecting a sequence of acqui- 
sitions designed to supplement 


S&7 


-A* 





Margaretha Ley: designed a German business success story 


the core high price labels 
E scada and LaureL 

At the heart of the compa- 
ny's success were the clothes 
designed by Mrs Ley herself 
and marketed under the 
Escada label. Flashy, bright, 
energetic, colourful and expen- 
sive, they were at one with the 
spirit of the 1980s, redolent of 
self-confidence and success. 

The spirit of the age has 
changed, and the St John Knits 
clothes - expensive but sub- 
dued - are more attuned to a 
time when the seriously rich 
do not want to flaunt their 
wealth. 

It is a measure of the compa- 
ny’s difficulties that this profit- 
able and successful business is 
now up for sale. 

Ironically though, it is not a 
falling away in demand for the 
Escada label which has led to 


the current crisis. Analysts say 
that such clothes have not lost 
their cachet with women for 
whom money is no object and 
the brand is still highly sought 
after. 

It accounted for 41 per cent 
of group turnover in 1991: 
details for 1992 are not yet 
available although the com- 
pany said last week that group 
turnover held firm at 1991 lev- 
els despite the downturn. 


A 


s with many compa- 
nies in the UK and the 
US, Escada owes its 
current troubles as much to 
the after-effects of over-expan- 
sion in better days as the 
downturn itself 
In 1987 it made its first 
acquisition with the purchase 
of Schneberger followed by 
Kemper, a high-quality coat- 


maker, a year later. It also 
bought the licence to diEribute 
Cerruti in Germany plus the 
stake in St Johns Knits. These 
deals were followed by the pur- 
chase of Blusen Neumann in 
1991, a company w hich makes 
inexpensive blouses ancLevery- 
day clothes. 

At the same time,- Escada 
moved into retail, opening a 
network of boutiques to sell its 
top products. These shops are 
thought to contribute DMSOm 
to sales. 

In 1990-1991, profits fell by 23 
per cent, reflecting reduced 
sales as recession took effect, 
especially in the US. In the lat- 
ter part of the last financial 
year, the downturn finally 
caught up with the domestic 
German market, taking man- 
agement by surprise as the 
company said last week. The 
more price-sensitive brands 
have been particularly badly 
hit, analysts believe. 

Profits were hit by a simulta- 
neous “cost explosion”, as the 
company struggled to in te g r a te 
its acquisitions. A new logis- 
tics centre at Poing near 
Munich will open this summer, 
two years later than planned. 

The company took steps to 
remedy the problems - In tbe 
last six months appointing two 
new board members to look 
after distribution and organisa- 
tion. and a thorough cost-re- 
duction programme is under- 
way - but this not enough, as 
last week's statement showed. 

Further details will be avail- 
able in a shareholders’ circular 
later this ninnth. it is possible 
that the company will be able 
to report a profit for tbe cur- 
rent year if it holds St John 
Knitwear on its books to the 
year-end. In 1993-1994, analysts 
think the company will be in 
the red again. 

Thus - despite the huge fell 
in the share price - it could be 
well into 1994 before the shares 
once again become fashionable. 


Spectra-Physics to sell 
US subsidiary for $ 69 m 


By Christopher Brown-Humes 
In Stockholm 

SWEDEN'S Spectra-Physics AB 
is selling one of its US subsid- 
iaries for 969m in a move 
aimed at reducing group bor- 
rowings and focusing more on 
core businesses. 

The purchaser of Spectra- 
Physics Analytical is the Mas- 
sachusetts-based group. 
Thermo Instrument Systems, a 
specialist in making instru- 
ments which are used to detect 
and monitor air pollution, 
radioactivity and other sub- 
stances. 

The sale comes two and a 
half years after Pharos, as 
Spectra-Physics was formerly 


known, acquired the US group 
Spectra-Physics and more than 
doubled its size. 

' The group became heavily 
indebted following the pur- 
chase, and a big outstanding 
dollar loan has increased in 
krona terms following the 
Swedish currency's effective 
devaluation. 

Spectra-Physics, which is 80 
per cent owned by Nobel 
Industries, specialises in laser 
technology, microwave tech- 
nology and industrial measure- 
ments. The unit being sold 
manufactures and sells liquid 
chromatography analytical 
instruments and data systems 
used In quality testing and 
research laboratories. 


Westinghouse Electric 
and GE Capital talks fail 


By Martin Dickson 
In New York 

WESTINGHOUSE Electric and 
GE Capital have terminated 
talks which might have led to 
GE Capital buying some or all 
of the loan portfolio of 
Westinghouse’s troubled finan- 
cial services unit 

Westinghouse's shares fell 
on yesterday morning’s news, 
to stand at $13%, down $IU at 
midday, since Wall Street bad 
regarded a sale to GE as a 
quick and tidy way for 
Westinghouse to shed the prob- 
lem. 

Neither party revealed why 
they failed to agree, but Wall 
Street assumed it revolved 


around price. Westinghouse 
was believed have demanded 
book value for the assets, 
which it put at $4.1bn on Sep- 
tember 30. 

Westinghouse, which has 
been plagued by property loan 
problems for two years, 
decided last November to get 
out of financial services, 
though it said then it could 
take three years to sell its 
assets. 

Failure of the negotiations 
means Westinghouse is now 
likely to sell the portfolio 
piecemeal, since there are few 
other companies with GE’s 
muscle. This is the second time 
talks between the companies 
have come to nothing. 
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WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 
on week ago 

High 

1992/93 

LOW 

1992/93 

Gold per Iroy oz. 

S327.B5 

-1.4 

$356.35 

$358.40 

$327.35 

Silver Per troy oz 

239. SOp 

-1 

242.90 

249.50p 

187.58p 

Aluminium 99.7^ (cash) 

S1215 

+ 30.5 

£1188 

S1339.0 

£1 105.5 

Copper Grade A (cash) 

£1445.5 

-93.5 

£1210 

£1561.0 

£1 125.0 

Lead(cash) 

£283.5 

-5.5 

£287.5 

£383.5 

£278.50 

Nickel (cash) 

$5807.5 

-365 

£7710 

$8195.0 

$5315 

Zinc SHG (cash) 

SI 062. 5 

+ 6.5 

$1161 

$1457.5 

$1019.0 

Tin (cash) 

$5845 

-40 

$5450 

$7115.0 

$5425.0 

Cocoa Futures (May) 

£728 

+ 25 

£772 

£751 

£523 

Coffee Futures (Mar) 

$975 

+ 25 

£583 

$1039 

$876 

Sugar (LOP Raw) 

S215.6 

+ 11 

$213 

$272.6 

$193 

Barley Futures (Mar) 

£133 

-0.25 

£120.60 

£136.10 

£106.90 

Wheat Futures (Mar) 

£137.40 

+ 1 

£127.80 

£138.60 

£109.85 

Cotton Outlook A Index 

S7.55c 

+0.8 

59.05c 

65.90c 

52.25c 

Wool (64s Super) 

388p 

-11 

415p 

480p 

304p 

Oil (Brent Blend) 

S17.60x 


S1B.075 

$21.30 

£17.00 


Pot rarmn unless otherwise slated tL/nquoted p-panoa/Vy. c-cama lb >-Mw. 


London Markets 


SPOT MARK EXT! 

Crude ofl (par barrel FOB)(Feb) 

+ or - 

Dubai 

SI 5.30-5.40 

+ .275 

Broni Blend (dated) 

117-30-7.41] 

+ 0.4 

Branl Bland (Mar) 

$17.55-7.65 

+ 276 

W T.l (1 pm 051) 

S19.10-S.I5 


06 products 



(NWE prompt delivery per tonne CIF 

+ or ■ 

Premium Gasoline 

S1B5-IB7 

+ 2 

Gas Oil 

5171-172 

+ 2 

Heavy Fuel Oil 

$71-73 


Naphtha 

$181-184 

+ 4.S 

Petroleum Argus Estimates 


QHter 


+ or - 

Gold (per troy o z)+ 

5327.65 

+ 0J 

Silver (per Iroy oz]+ 

366.5c 

-2 

Platinum [per bay oz) 

5356.40 

■2.38 

Palladium (per troy oz) 

Si 05 85 

-4.15 

Copper (US Producer) 

110.0c 


Lead IUS Producer) 

34.63c 


Tin (Kuala Lumpur market) 14.7Sr 

4X06 

Tin (New York) 

270.5c 


Zinc (US Prime Western) 

62.0c 


Came (live weightt 

116. 73p 

+ 0.12' 

Sheep (live weight)t+ 

89.38p 

+ 1.48' 

Pigs (live weight)! 

7S 98p 

+ 0.91' 

London dally sugar (raw) 

satsa 

+ 2.4 

London daily sugar (white) 

5256$ 

+ 2.5 

Tain and Lyle export price 

£249.0 

+ 2 

Barley (English feed) 

£135.5 

+ 1 

Maize (US No. 3 yellowj 

£161.0 


Wheal (US Dark Northern) 

Unq 


Rubber (Feb)Y 

84 T5p 

+ 0.5 

Rubber (Mar)Y 

65_2Sp 

+ 0.5 

Rubtmr (KL RSS No 1 Jan) 23SJm 

+ 15 

Coconut oil (Philippine*)*) 

S457.5y 

+ 25 

Palm OK |MalayMn)§ 

W05Z 

-5 

Copra ( Philippines )5 

$280 

-2.9 

Soyabeans IUS] 

£1733 


Colton 'A' index 

57.Sc 

+ 0.5 

Wooftops (64s Super) 

368p 

-2 


E a leone unless otherwise stated, p-pence/fcg. 

c-con 13/ lb r-rlngglt/hg. y-Msr/Apr u-Fabjt- 
Aug.w-Oec/Jan z-Jan/Mar. V London physical. 
5CIF Rotterdam. + Bullion market dose, m- Ma- 
laysian centa/Lg.+Sheep prices are now live 
weight prices ' Change from a wo ok ago. provi- 
sional prices 


SUGAR 

- London POX 

(S par tonne) 

Raw 

Close 

Previous 

High/Low 

Mar 

moo 

191.60 

190.60 190.00 

White 

Close 

Previous 

Htgh/Low 

Mar 

254.00 

253.90 

25390 251.80 

May 

255.00 

254.00 

26490 262.50 

Aug 

259 JO 

256.90 

299.00 258.50 

Oct 

246.50 

248.90 

246.50 

Turnover Raw 2 (7) tats of 50 Kmnoa. 

White 1280 (604) Parts- white (FFr per tonne): 

Mar 1418.33 May 143330 


CRUDE OIL - IPE 

S/barrel 

Latest Previous High/Low 

Mar 

17.62 

17.39 

17.83 172 

Apr 

17.74 

17.53 

17.74 J7.8 

May 

17.81 

17.88 

1792 17.2 

Jun 

17.92 

17.79 

17.82 179 

Jul 

17.90 

17.68 

17.96 17.0 

IPE Index 17.19 

17.11 



Turnover 14968 (47799) 


OAS OIL - n 


$/tonne 


Close 

Previous 

High/Low 

Feb 

166.00 

163.76 

16690 164.75 

Mar 

166.25 

164.00 

108.75 165.25 

Apr 

16595 

163.50 

16699 16900 ■ 

May 

165.25 

183.50 

166.00 165.26 

Jun 

185.50 

16390 

188.00 165.50 


Turnover 6479 (10968) lots of 100 tonnes 


SPICES 

Mexican pimento prices have been firm, 
reports M a n-p rod ucten Spot increased 
trom US$1,000 to $1,650 a lanne ex-war e- 
house Rotterdam; shipment trom 51,825 to 
SJ.750-S1.775 ctf; Jamaica unchanged al 
S3. 350 spot. $2,175 cit. Nutmegs/maca: 
more Industry interest tor nearby and later 
shipments, but prices unchanged. Cassia: 
nearby firmer due lack of offers from Indon- 
esia: kor b tyrtd spot $1,600. afloat $1,400. 
Shipment $1,335 dl; naw2 va/ka sticks, spot 
unchanged $2,250. shipment £2.000 cit. 
Madagascar cinnamon) shipment FFr G.5S 
cif Madagascar cloves weaker. $775 at. 


LOUDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

High/Low 

AM Official 

Kerb dose Open Interest 

Aluminium, 9&7H putty (S per forme) 



Total dafly turnover 27.410 lots 

Cash 

3 months 

121+6 

1238-6 

121 5.5- 69 

1237.6- 8.0 

1212/1212 

1240/1228 

1212-29 

1234-5 

1233-4 179.472 tots 

Copper, Grade A (E par tonne) 



Total dally turnover 29,553 tote 

Cash 

3 months 

1445-6 

1462-29 

1438.5-89 

1456-7 

1434/1433 

1462/1450 

1433.5-4.0 

1450-1 

1460-1 156,459 tots 

Lead (£ par tonne) 




Total doily turnover 1996 tots 

Cash 

3 months 

283-4 

2939-4.0 

263.5-4.5 

294-5 

292 

296/292 

282-225 

2929-39 

2896 19,489 tats 

Mcfcaf ($ per tome) 




Total dally turnover 6938 lots 

Cash 

3 months 

5805-10 

5875-85 

5830-40 

5900-10 

5825/5825 

5800/5660 

5620-5 

56905 

5965-70 41.7TB tots 

TM II per tonne) 




Total doily turnover 1,092 lots 

caan 

3 months 

584090 

5900-10 

5540-60 

5900-10 

6910/8890 

5842-6 
- 5900-10 

5810-20 7909 lots 

Zinc, Spedal High Grade ($ per tonne) 



Total dally turnover 7,115 lota 

Cash 

3 months 

1092-3 

1081-2 

1075-7 

1095.5-6.0 

10669/1068 

1092/1076 

1068-6.5 

1087-79 

1078-0 70.710 lots 

LME CtaMng C/1 rale: 
SPOT: 1.5305 

3 months: 19182 

8 months: 1.5000 S months: 19014 


COCOA - loo rlnn FOX Crtonne 



Case 

Previous 

High/ Low 

Mar 

713 

714 

716 706 

May 

728 

728 

729 723 

Jul 

741 

741 

742 737 

Sep 

754 

754 

755 750 

Dec 

775 

774 

773 770 

Mar 

796 

795 

797 793 

May 

810 

BOO 

809 805 

Jul 

824 

821 

824 

Sep 

835 

B35 

837 635 

Dec 

855 

855 

856 


Turnover 5256 (4895) lots of 10 tonnes 
ICCO Indicator prices (SDRs par tonne). Dally 
price for Jan 14 769.16 (7852)1 10 day average 
for Jan 13 747.60 (743.70) 


COFFEE - London FOX S/tome 



Close 

Previous 

High/Low 

Jan 

987 

1014 

998 953 

Mar 

975 

994 

991 965 

May 

951 

969 

965 940 

Jul 

938 

960 

968 931 

Sep 

945 

sea 

956 940 

NOV 

952 

978 

951 950 


Tumovan3l57 (4473) ktta of 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
Jan 14: Comp, dally 61.61 (61.54) IS day average 
62*22 (62-55) 


POTATOES - London POX Crtonne 



Close 

Prevtaus 

HlgM.ow 

Apr 

822 

52.0 

62.0 

Apr 

95.0 

83.0 

93.0 925 


Turnover 25 (11) lota of 20 tonnes. 


SOYAMEAL - London POX Crtome 



Close 

Previous Hlgh/Low 

Apr 

15200 

15200 161.00 

Jun 

141.00 

141.00 


Turnover 36 (0) lots of 20 tonnes. 


PRSKUnr - Londo n POX SlOflndex point 



Close 

Previous 

Hlgh/Low 

Jan 

1280 

1281 

1286 1279 

Feb 

1270 

1276 

1274 1268 

Mar 

1265 

1280 

1Z75 1266 

Apr 

1268 

1277 

1275 1268 

Bn 

1294 

1300 


Turnover ITS 1 135) 

BRAINS - London FOX 

Crtonne 

Wheat 

Cloee 

Previous 

Hlgh/Low 

Jan 

135.00 

- 

135.00 

Mar 

137.40 

13730 

137.70 137.30 

May 

139 JO 

139-30 

139.70 139.30 

Sep 

108.25 

• 

108-25 

Nov 

110.55 

- 

110.75 110.50 

Jan 

114.00 

- 

114.00 11165 

Barley 

Close 

Prevtaus 

High/Low 

Mar 

133.00 

13275 

133.00 

May 

13430 

- 

134.90 134 30 

Sep 

107.00 

- 

107.00 

Nov 

109.55 

- 

10935 

Jon 

11330 

- 

11300 


Turnover. Wheal 314 (217). Barley 83 (53| 
Turnover lots of 100 Tonnes. 


PWS - London POX (Cash Settlement) p/kg 



Close 

Previous 

Hlgh/Low 

Jan 

104.0 

103.5 

103.5 1035 

Apr 

104.0 

103.0 

103 0 103.0 

Jun 

103.8 

103.0 

103.5 1015 

Jul 

104.0 

- 

1010 103.0 

Aug 

1044) 

- 

103.0 1010 


Turnover 12 (28) lots of 3250 Ml 


LOUDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


Gold (troy oz) 

$ price 


£ equivalent 

Dose 

3Z7.70-328.00 



Opening 

327 .20-327.00 



Morning fix 

327.45 


212962 


Afternoon tlx 

327.70 


213.110 


Day's high 

327-80-33100 



Day’s low 

32730-327.60 



Loco Ldn Mean Gold Landtag Rotas (V a usq 

1 month 

CL 84 

B months 

1.85 

2 months 

1.08 

12 months 

2.10 

3 months 

1.26 




saver as 

p/trey oz 


US eta equlv 

Spot 

238.30 


36165 


3 months 

242-30 


389.45 


6 months 

245.00 


-372.35 


12 months 

25390 


380.4H 


gold coon 


S price 


£ equivalent 

Krugerrand 

327.S0-330.50 

213.00-215.00 

Maple leal 

337.30-339.aD 

- 


Now Sovereign 78.00-81.00 

50.00-02-00 

TRADED OPTIONS 

Aluminium (99.7%) Calls 

Puts 

Strike price S tonne Fab 

May Feb 

May 

1200 

32 

67 

6 

21 

1250 

7 

39 

33 

42 

1300 

3 

21 

76 

73 

Copper (Grads A) Calls 

Puts 

2100 

121 

143 

5 

26 

2200 

47 

82 

32 

65 

2300 

If 

41 

93 

122 

CoBae 

Mar 

May Mar 

May 

950 

44 

51 

19 

51 

1000 

20 

33 

45 

S3 

1050 

a 

21 

S3 

121 

Coma 

Mar 

May Mar 

May 

650 

67 

68 

4 

a 

675 

*7 

37 

9 

14 

700 

30 

50 

17 

22 

Brent Crude 

Mar 

Apr 

Mar 

Apr 

1700 



30 

14 

1750 


41 


34 

1800 

10 

19 

10 



New York 


GOLD 100 trey at; Srtroy oz. 


Close 

Previous 

Hlgh/Low 


J*n 

327.0 

327.3 

0 

0 

Fab 

337.0 

3279 

327.8 

3289 

Mar 

327.5 

327.8 

0 

0 

Apr 

3210 

329 3 

329.0 

327.8 

Jun 

329.1 

329.5 

3300 

329.1 

Aug 

330.5 

330.9 

331$ 

3308 

Uct 

3329 

332.5 

332-5 

3302 

Dec 

3315 

334.1 

334.3 

333.4 

Feb 

335.4 

3311 

3312 

3359 


PLATWUM SO troy OK Sflroy or. 



Close 

Previous 

Hlgh/Low 


Jan 

359.0 

3569 

3510 

358.0 

Apr 

356.0 

355.4 

3559 

354.0 

Jut 

3517 

3512 

3515 

352.0 

Ocl 

asa o 

351.9 

0 

0 

Jan 

351.0 

350.9 

3500 

3500 


SILVER SLOOP troy w; coms/troy oz. 



Close 

Previous 

Hlgh/Low 


Jan 

365.3 

3659 

3859 

384.0 

Fob 

386.0 

356 6 

0 

0 

Mar 

3869 

3879 

$879 

3649 


3892 

3700 

3700 

3679 

Jul 

371.6 

3729 

3715 

3899 

Sep 

3742 

3759 

373 0 

3710 

Dec 

3789 

378-4 

3710 

3719 

Jan 

379.3 

3805 

0 

0 

Mar 

382.8 

384 1 

384.0 

383.0 

May 

3810 

3879 

0 

0 


MOH QRAQ6 COPPER 25.000 lbs: centsrtbs 



Close 

Previous 

High/Low 


•Ian 

9115 

9136 

9145 

9115 

Feb 

98.40 

98.80 

98.70 

98.40 


BOBO 

90.00 

9990 

9175 

Apr 

99.00 

99.15 

9130 

39-25 

May 

99.15 

99-30 

99.55 

99.10 

Jun 

9925 

99.40 

99.50 

99.40 

Jul 

99.35 

9990 

90.75 

99.40 

Aug 

99.50 

99.80 



Sep 

99.60 

99.70 

100.00 

99.60 


CRUDE OB. (Light) 42.000 US galls S/barrel 



Latest 

Prevtaus 

Hlgh/Low 


Feb 

IB. 96 

18.70 

19.02 

1176 

Mar 

19.10 

1184 

19.14 

1189 

Apr 

1122 

1188 

1924 

10.00 

May 

1944 

19 12 

19.36 

1114 

Jun 

19-47 

1024 

19.40 

10.30 

Jul 

19.58 

19.32 

1988 

19.39 

Aug 

19.82 

18.37 

19.62 

19.43 

Sep 

1168 

19.41 

19.60 

19.48 

Oct 

19.89 

19.44 

1980 

1151 

Nov 

19.67 

19.45 

19.70 

16.45 


HEATING OIL 42.000 US galls, canto/ US galls 


Latest Previous Htgh/Low 


Fab 

53.80 

5109 

53.80 

53 25 

Mar 

54.00 

5134 

54.16 

5150 

Apr 

53 JM 

53.29 

53.95 

5140 

May 

5135 

52J1 

6150 

5100 

Jun 

53 JO 

52.71 

53.40 

52.00 

Jul 

53.55 

52.96 

5165 

5125 

Aug 

54JO 

5161 

54.35 

54.05 

Sep 

6145 

54.78 

65.60 

66.15 

Oct 

56 JO 

5186 

56.45 

56.35 

Nov 

57.30 

5151 

57 JO 

57.30 

COCOA 10 tonrrestfrtonnes 


Close 

Previous 

Hlgh/Low 


Mar 

990 

994 

996 

678 

May 

1014 

1015 

1015 

1003 

Jut 

1033 

1032 

1033 

1024 

Sep 

1057 

1055 

1057 

1047 

Dec 

1089 

1088 

1096 

1079 

Mar 

1112 

1117 

1114 

1110 

May 

1137 

1142 

1132 

1128 

Jul 

1159 

1164 

0 

0 

Sap 

1182 

1107 

0 

0 

Dec 

1212 

1217 

0 

0 

COFFEE *C" 37 J00H»; centartbs 


Close 

Previous 

Hlgh/Low 


Mar 

68.75 

72.40 

71.90 

68.90 

May 

74.70 

77.35 

7170 

74.60 

Jul 

7180 

79 JO 

7170 

7140 

Sap 

7120 

80.05 

80.40 

7120 

Dec 

8026 

83.45 

B2J0 

60.56 

Mar 

8100 

8100 

0 

0 

May 

65 JO 

8100 

0 

0 

SUGAR WORLD 11" 112.000 lbs; centsrtbs 


CiOM 

Previous 

Hlgh/Low 


Mar 

157 

159 

159 

145 

May 

168 

8.68 

169 

157 

Jul 

174 

172 

175 

155 

Ocl 

173 

169 

171 

184 

Mar 

177 

177 

8.77 

8.77 

May 

183 

8.79 

0 

0 


COTTON 60.000; centsrtbs 



Close 

Previous 

Hlgh/Low 


Mar 

B1J9 

61.71 

82 06 

81.05 

May 

6107 

62. 16 

62.30 


Jul 

82.20 

6229 

62.90 

62.06 

Oct 

6120 

81.63 

61.03 


Dec 

6037 

6173 

80.75 

6020 

Mar 

61.10 

61.40 

81.25 

81.00 

May 

01.60 

81-93 

0 


Jul 

82.00 

a 

a 

0 


Orange JUICE 15.000 lbs: centsrtbs 



Close 

Prevtaus 

Hlgh/Low 

Jan 

81.00 

8105 

81.00 

80 JO 

Mar 

82.05 

82J6 

8100 


May 

84.46 

84.78 

Bfi-50 


Jul 

8106 

8100 

87 50 


Sep 

87.06 

87.55 

87.75 


Nov 

8175 

ae.es 

87 JO 

88.05 

Jan 

87.60 

8130 

89.50 

88.40 

Mar 

89 JS 

89.05 

SO JO 


May 

90.05 

00-06 

0 

0 

1 Moms “| l 


REUTERS (BaseiSeplember IS 
100) 

1931 - 



Jan 19 

Jan 14 

With Ago yr Bon 



r?14.7 

1714.8 

1865.3 

1811.4 


[ DOW JONES (Base: Dae. 31 1974 

=■ 100) 



Jan 14 

Jan 13 




123.62 

12182 




Futures (22.91 

122JM 

- 

122 Ji 



Chicago 


SOYABEANS 5,000 bu min; cenu/60fb bushel 



Close 

Previous 

High/Low 


Jan 

663/0 

577/6 

563/0 

ST7/4 

Mar 

581/4 

578/0 

581/6 

576/8 

May 

584/0 

582/2 

584/6 

580/4 

Jul 

588/4 

586/6 

589/4 

585/4 

Aug 

588/4 

588/2 

590/4 

587/4 

Sep 

508/0 

588/0 

590/0 

588/0 

Nov 

582/2 

592/0 

594/0 

500/2 

Jan 

589/2 

600/0 

601/0 

589/0 

Mar 

607/0 

607/4 

0 

a 

Jul 

612/0 

812/0 

0 

0 


SOYABEAN Ofl. 60.000 lbs; cerKa/Jh 



Close 

Previous 

Hlgh/Low 


Jan 

21.37 

21.37 

21.52 


Mar 

21 J? 

21J6 

21.72 

21.41 

May 

21.74 

21.77 

21.94 

21.83 

Jul 

21.92 

21.96 

22.14 

2183 

Aug 

21.94 

21-89 

22.08 

21.87 

Sap 

2185 

22.00 

22.05 


Oct 

2185 

22.00 

22.05 

21 J6 

Dec 

21.96 

22.02 

22.10 

2188 

Jan 

22.09 

22.03 

0 


Mar 

21. BO 

0 

0 

0 - 


SOYABEAN HEAL 100 tana; S/ton 



Close 

Prevtaus 

High/Low 


Jan 

184.6 

1818 

184.7 

1812 


1838 

182.9 

1838 

18214 

May 

1810 

1B2.7 

1831 

1822 

Jul 

184.0 

1838 

104J3 

183J 

Aug 

184.8 

184.3 

184.8 

184.2 

Sap 

18SJ 

1858 

1817 

1811 


188J 

1810 

1816 

1811 


187.4 

1878 

1810 

187 J) 


MAIZE 5.000 bu min; centa/56R> bushel 



Close 

Previous 

High/Low 


Mar 

217/0 

217/4 

217/4 



22S/0 

226/2 

225/0 


JuJ 

231/8 

232/0 

232/0 


Sep 

237/2 

237/2 

237/4 

236/6 

Dec 

242/6 

242 n 

243/0 

242/0 


249/4 

340/0 

248/8 


May 

254/4 

253/0 

254/4 

253/8 

WHEAT 5.000 bu 

min; centa/601t>-bust«el 



Cloee 

Previous 

Hlgh/Low 


Mar 

380/2 

379/2 

380/4 

37S/2 


356/4 

357/S 

357/4 . 


Jul 

332/2 

333/D 

333/4 


Sep 

33S/2 

337/2 




345/4 

348/0 

347/4 



348/4 

330/0 

0 

0- 


UYE CATTLE 40.000 lbs; cantartbs 



Close 

Previous 

Hlgh/Low 


Feb 

81700 

71825 

80.730 



71075 

71575 

79.100 ; 

78.475 


74.000 

73.573 

74.050 


Aug 

72.125 

71.925 

72JZ00 

71J00 


72.750 

72.460 

72. BSD 

72.425 


71125 

72J00 

73-225 

72.800 


80.700 

79.625 

80.750 

tojso 


UVE NOGS 40.0QQ lb: centsrtbs 



Cfoae 

Previous 

Hlgh/Low 


Feb 

44.026 

44.000 

44.400 

41775 



43.880 





48.325 





47700 





46.425 




42.225 

42360 

42.400 

42.050 


41250 

43,400 

41600 

43200 


43275 

43.278 



Apr 

42200 

42.150 

42200 

0 


PORK BELLIES 40.000 toy centsrth 



Close 

Prevtaus 

Hlgh/Low 


Feb 

37 JOG 

37.975 

31250. 

37250 

Mar 

37.900 

38.450 

31700 

37.790 

May 

38276 

39.700 

39.850 ■ 

31950 

Jul 

39.350 

40-000 

41050 

31200 

Aug 

31125 

39000 

31800 

31030 


m 


i 
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_. CIAL TIMES W^END JANIIA Py 1 6/JANUARY [7 [993 

^PRencies. money and capital markets 

FOREIGN EXCHANGES 


Peace breaks out in ERM 


THE DANISH krone Irish Dn *+ fK , 

“J French franc m££ *“*’ 
weU underpinned agjffi the J5? ^ ench f «nc gained 
P-S^rk yesterday, allansio^ Sm* u trei ? B ? h against the 
inside the European eSKJ 52®*?-. r ^ in B above the 
rate mechanism continued K E? 88 leVei against the Ger- 
dissipate, writes James Bite 5?“ its highest level 

At the end ofTcomnL, “J? November 20. 
tively mild week for the erm ss. At 1 ? edtiesda ^ s meeting in 
the three currencies at the hot P riva tely 

tom of the system’s S Council, central 

appeared to be in no dan J? n f SSS 618 , of “T*™* still in the 
an imminent devalS? 2,“ that the ^ 

ttssstssss** 

a™' 3 * Prtn^StaStei- T§£- caution'* 16 ' 6 ^ reaS0,,S f0r 

t.f ? t - - 

DKr3J3508 against the D-Mark fiS F ur °P®*n countries, 

raSSgS SF»«w 

The Iris^Dunt^r 646 ' ■ j There were suggestions this 
me lnsn punt remained week that if mT* 

Dutch guaKr^and* Betatan Fra v Ce does DOt brlDg 

j-.jrisf.g2ss 

Sc^tT^ey 65 ^ »» com : 

rates by the Irish authorities 


mercial banks may be passed 
to the retail sector in the neat 


two weeks. 

The Bundesbank will be 
under more pressure to shave 
money market rates at its 
council meetings on m Janu- 
ary and 4 February. If it fails to 
respond, the pressures on weak 
ERM currencies could return. 

There may also be unfin- 
ished business in Scandinavia, 
whose currencies can have an 
impact on ERM trading. 

Hie week has been marked 
by a sharp fall in the value of 
the Swedish krona, with the 
central bank intervening in 
support of the currency. 

The Swedish authorities 
recently announced that their 
budget deficit for 1993/4 will be 
11 per cent of GDP, and 
another fall for the krona can- 
not be ruled out. 

The dollar yesterday broke 
higher in late European trade, 
helped by rumours of co-ordi- 
nated rate cuts in Europe. The 
dollar closed in London at 
DM1.6355, up more than VA 
pfennigs on the day. 


C IN NEW YORK 


-• 

Jan.l 5 

(JUA 

Prwlogs 

Close 

- 

£Sw 

loiorti 

JuiooUb 

12 months. .. 

L5M-L5300 

D 53- 052pm 
U8-U5pm 
in-ieSpn 

15370 15380 
053 051pm 
1J8 1.35«n 
3.97 3.8^si 


EMS EUROPEAN CURRENCY UNIT RATES 


Forward pnroiinttaiMdhownsajMf tail* USiMbr 

STERLING INDEX 



Jan. 15 

Pmkus 

850 

am 

BL2 

816 


esi 

81. L 

BL4 

10.00 

am 

821 

81.4 


am ... 

8L3 

81.4 

Moan 


8U 

815 

1.00 

pm - 

au 

815 


pm 

812 

8L4 

300 

l*n 

8 12 

813 


P® 1 

812 

810 



Ecu 

Central 

Rate 

Curenqr 
Anmm 
A«ma Ecu 
Jan 15 

% Change 
Iran 
Central 

Rate 

% Spread 
nWstasi 
CUrmy 

Dhttjena 

Mkator 

Belgian Franc 

Mfcrt 

182199 

143386 

22X958 

406304 

19*992 

660683 

7.514L9 

0.735334 

X 76523 
139.129 
220544 
40J974 
2.96X72 
6.63553 
756957 
0.744044 

-*.12 

-2.97 

-064 

-057 

-0.42 

0.43 

0.74 

U8 

4.44 

428 

183 

L77 

LU 

075 

0.44 

0.00 

48 

47 

24 

21 

U 

-32 

-60 

Froadi Franc 

OanbA Kran ... _ 
JrbhPiBrt 


. Percentage changes 


Em cnural rate set ty the European Cumaristtan. Corrmclolrf In dr^ffdlm] rHmhr s_ Bvl ,. . 

* ™ to a m althe dtange tame a weak omucr Ortergtnc* shuts the ratio between two units- the 
pernsttsf nfferen* mm the acton market and Ecu central rates lor a tmn. and Ike mmrbiuB ptrwttid 
Wjwta* Hrtdtion of Uw currency's market rate Iron lu Ecu central rate. 

U7/9) Sterling and Kalian Lira am led Iron ERM. Adjustnwl ataiated by Financial Tines. 


POUND SPOT - FORWARD AGAINST THE POUND 


CURRENCY RATES 


JarU 

Bar** 

rate 

% 

total “ 
Crawl ng 
Rights 

Eurnpun T 
Carrmry 
Unu 

Swllra 

- 

0.891276 

0.784883 

UiDotor... . 

3M 

XJ74I7 

220833 

Canadians 

727 

1.75646 

154968 

AustrknSdi — 

825 

15.6985 

13.8039 

Brigiao Franc- 

7.75 

45.9282 

403974 

Daradi Krone _. 

950 

HAIAir 

756957 

D-Mart 

825 

223193 

1.96172 

Dutch GUkkr.. 

775 

250923 

220544 

French Franc ... 

10 

7.62390 

663553 

Italian Ura 

12.00 

206539 


Japanese Yen .. 

3.25 

172596 

152044 

Norway Krone .. 

— 

9.47559 

8.28309 

SpuitOt Peseta 

- 

158.432 

139J29 

Smfiu Krooa . 

1150 

9.96960 

8.73923 

Swiss Frm 

5.50 

2.04243 

L 79497 

Greek Orach.... 

19 

H/A 

262340 

Irish Punt 

- 

m 

0.744044 


Jan 15 

S«d 

Ck» 

One menU 

% 

IW. 

Three 

nsaths 

% 

M. 

(IS 

15275 - 15410 

15295-15305 

054-052qm 

416 

U9-L36PM 

359 

Caiada. ... 

19575-1.9705 

L9595- 19605 

O.QSD.Kkpat 

014 

031-0 04pm 

015 

Haheriaras. 

2.7975 - 28150 

2.8050 - 22150 

V6cdh 

-133 

lil^tfk 

-1.07 

Bdghan 

5U0-5L55 

51 35 - 51.45 

4-8cdls 

-1.40 

-L25 

Denmark . 

9.6225 - 9 6850 

9.6275 - 96375 

5li-9%wB£ 

3.90-2 

*934 

16Ae-214idb 

-7.84 

Ireland 

0.9425 - 0 9500 

0.9445 - 0.9455 

3905 

4.66-2 65am 

1545 

Gemam ..... 
Portugal .... 

24900-25050 

25000-25050 


-150 

VUls 

-U0 

223.75-22550 

22420 - 225.00 

139-149^ 

-7.70 

393-420dh 

-724 

Spxfci 

176.70 - 177.75 

17685 - 177.15 

U4-124a» 

-H07 

328-342* 

-757 

Hair 

229050 - 231020 

2296.75 - 2297.75 

10- 121 fanK 

-5 75 

31-34dh 

-5 66 

Norway 

105225-10.6150 

105325-105425 

3M%edh 

-4 27 

8%-lOijdfe 

-3.6B 


8.4300 - 8.4725 

8.4475 - 8.4575 

3lt-3%cdb 

-9 06 

9 >1-18 bdii 

-4.73 

Sweden 

110675-112575 

1U225 - 111325 

IVlfgdli 

Mum 

-3 37 

6>|-Bi,dk 

-467 

Japan 

19250-19375 

19250-19350 

350 


324 

Austria . . _ 

17.51 - 17.61 

1754 - 1757 

l%-3vadb 

-167 

-L32 

Switzerland. 

Ear.. 

22775-22950 
12675 - 12730 

22850-22950 

12720-12730 

OJl^^SS 

131 

-ill 

assS.'SS 

109 

-329 


Commercial rata taken towards tie end of Union trading SUnxwtli bwi dollar 2.43-2J8pn . 12 Mooth 
4JD0-3.90pm. Comocl Swedish Knot for J»JL3 LL4575-U.467S. 


C * rate rafers to central bail dhcwnl rates. 

are ml qraed by the UK, Spain and betand. 
r Esrapean Commission CatabltaK. 

• All SDR rates are (or Jan.14 

CURRENCY MOVEMENTS 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Jan 15 

Bant of 
EogUnd 
brim 

Morgan" 

<S?t 


SL2 

-28LB7 

U5 Dollar, 

66.7 

*4080 

Caaad'oa Dollar 

. 94.4- 

-9.71 

Austrian SdillHog 

1MJB 

+■1654 

Bdgian Franc - 

1155 

■H.48 

Danish Krone .. . .... 

1172 

+10.93 

(HUart 

1W.B 

+32.74 

Swiss Fraw: 

110.0 

+48.68 

(hitch Galhfcr 

1191 

+2088 

French Franc .-.. .. 

109.8 

-7 00 

Ura 

844 

-33.40 

Yen 

150.7 

+8643 

Peseta 

995 

-2412 


Jan 15 

0*1 

spread 

Dose 

One month 

% 

M- 

Three 

months 

% 

QA 

OKI 

15275 - 15410 

15295 15305 

054-0 52am 

4.16 

U9-136pn 

359 

fretaatt. . 

16MB- J.627D 

UlTO-LUBO 

5.75-3.75cpm 

3524 

& 70-5. 70pm 

1781 


L2790 - L2B40 

12815-1.2825 

aj6-0.41afc 

-3 Ml 

LD3-U3dfi 

-337 


1.8215 - 1.8370 

18355 - 18365 

082-0 BScdb 

-5.46 

2J4-239db 

-4.72 


3335-33.70 

3355 - 33.65 

14 JO-15 JOcdh 

-529 

3980-42J)0db 

-482 


62525 - 6 3025 

62925 - 62975 

55O-£50nroia 

43J4 

1800-19JXMB 

HI 12 

Germany .. 

1.6200 - L&J70 

1.6350- 15360 

D.76-0.78Didls 

-5.65 

2.04-2.D7dh 

-503 


145.65 - 147.00 

14685 - 146 95 

142-147cdb 

>1180 

390-40548 


Spain ......... 

114 95 - 115.90 

U5.7S - U5 85 

UO-IXIntk 

'1192 

315-335dis 

-1123 


(489 00 - 190380 

150125 - 1501.75 

ZOO-iJOOdretfb 

-9.99 

34.78-36l20£s 

-9.44 


68250-68950 

68860 - 6.8900 

3.70-450ortdk 

-7.14 

UJO-12-UWb 

-6.74 


5.4800-55275 

55225-55275 

4.15-4 JOcdt 

-9.18 

1136-1X7538 

-836 


73900 - 72975 


400-580oredfe 

-/.4J 

lL3O-12J0dk 

-6.49 


125.65 - 12625 
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086-0.07yt&i 

-0.62 

OXO-QJJdb 

-033 


LL4Q50 - 1L4600 

11.4400 - Li 44 50 

0.05-0 06atdh 

-086 

13.00- 16 OOrSs 

-587 
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1.4820 - 1.4995 

14970-1.4980 

0J2-0 JScdh 

-2.68 

0.99-0.93db 

-256 

tot 

U015- 12100 

| MM - 1 MM 

0.73-0. 72qm 

723 

2.04-2.0 1pm 

674 


M organ Guaranty 
1980-1982 


changes: attract 

100. Bank of England lades (Base 

Away 1«5- 100*. "Rales air for Jaa.l< 

OTHER CURRENCIES 


Forward premiums wH dhaants agriy in the US dollar aad on to the Mfrttal antocy. 


EURO-CURRENCY INTEREST RATES 


Jw 15 


Jan 15 


Argentina... 
Australia... 
Briill 

FMaadt. 

Greecr 

Hong King 

irao 

KanaBlM- 

KhmK-.. .. 

Lnmnbcwg 

Matajsta- 
Mwtaj.... 
N. Zealand .. 
Saudi Ar. . 
Stows**... 
5iU(CM.... 
SJUIFn) . . 
Taiwan — 
UAE. 


1.5330 - L5355 
12775 -22795 , 
|216Z7.0 - 216415| 
82890 - 03740 


pj9.no - 336J50BM.680 - 21B.97Q 


PJ-8855 - LL9020 
2313.00" 


0.9960 - 0.9990 
. 1.9830 - L48M 
(14080.0 - 14080.5 
53750-53950 


5136 - 5L45 
3 9725 - 3.9840 
4.7710 - 4.7740 
2.9855-19905 
5 7515 - 57550 
23420 ■ 23490 
4.7125 - 4. 7250 
7J795 - 7.4330 
3900-39.15 
5.6320 - 53465 


Sterling 

US Mur. 

Can. Dollar... 
Dutch Guilder.. 
Sartss Franc.... 
D-Wiri. 


7.7375 - 7.7385 
1493.00“ 


020835 - 122733) 790 JO - 79M0 
&46800 - 0.469000^470 - 0JO500 


33.55 - 33.65 
23920-23930 
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1.9450 - 1.9480 
37495 • 37505 
36575- 13585 
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25.40-2530 
3.6715 ■ 3 6736 


French Franc. 

Italian LbsL— 

Brigtan Franc 

fm I 

Danish Krone. 

Asian ISIng. 

' ‘ T Peseta... 
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Sunt 
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Month 
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Months 

Sri 

Months 
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k 

4-2 

15-146 

136-13*1 

If 
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14 ■ 13^1 
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“a:S 3 

7-66 

6(1 - hi 
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5H-5S 

11? -S* 

124-12H 

8*t -8*i 

36-3H 

13-11? 

14^ - 14A 
146 - W5 

11 

m 


0w 

Year 



14A-133 

14V-J4V 


Long Una Ewndollars: two »wra 4fl-4A pw eero: three years 54-54 preceot; four yean 5a-Sfl per cm: the 
fears 6ti-6i| per cent ncndnal Short term rates an call hr U5 Dali*' ml Jawese Yen: Mbm, two Oarf Mike. 

EXCHANGE CROSS RATES 


'•Floating rate. Iran Official rateSUM JS S66.60 

FORWARD RATES 
AGAINST STERLING 
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OH Ym FF>. S F>. A FT. Urs 
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H 

H 

PI 

1 


j 

| 

| 

J 


£ 1 1530 2J02 193 0 8 452 2290 2510 2297 L960 5140 177.0 1272 

$ 0.6S4 1 L6» lS.1 5324 1.497 UB7 1501 1261 3339 115.7 0831 

OH « 0612 1 77J4 337B 0.915 1J2J 9lal 0783 2054 TB.74 0500 

TO! 5.181 7927 12% 1000. 0.79 U_27 U5b 11902 1006 91JJ 6«1 

FF» t TOT L810 2.960 2283 10. 2709 3J25 2718 2J19 6881 209.4 1.5 05 

SR’ oS 0 668 1093 8428 1691 1 l5? 1003 0.056 2240 772? 3355 

IfL OJS6 0344 OMO U.U 3.003 0J115 1 B17.4 0398 1829 6299 0.453 

Uro 0.435 0 666 1 0S9 84.02 3 680 0.997 LZ23 UNO. 0BS3 77.06 0^ 

r 4 0 Sin a 781 l 777 98 47 4312 I i*» 1.434 1172 1 2622 9031 0649 

8 C F * lb 44 44H 5467 4469 3 8U HU 344.4 2475 

«I‘ oi» Z.4M 109.0 4.775 1.274 12S8 J29B U07 29M M. 0719 

Eh 0786 13P L%7 15U 6646 L800 2209 1806 L54I 4041 1392 1 

Yen per 1.000: Fttocb Fr. per * Lira per 1.00ft WgUn Fr. per 100: Piseu per 100 


FINANCIAL FUTURES AND OPTIONS 


UFFE UMG ALT FUTUKS (IPTmS 
GMOI iflket 100% 


lbte as «as0*r m» rmim amm 

S10M8O 6flbi Bf um 


tff7i6amFvn«csflPTiDea 
MdSMOfl nfcb ef lfflW. 
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Strike 

CaHt-tttUeneoB 

PuB-uaienMi 
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CiUi-wuieaenB 


Price 

Mar 


Mar 


Price 
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An 

Mir 

An 

Ate 

Mar 


Mar 


9ft 

2-23 

344 

0-13 

D-S2 

103 

2*39 

Z'34 

0-23 

1-32 

9200 

1.29 

157 

0.07 

033 

99 

1-37 

2-62 

0-29 

1-06 

104 

1-54 

2-00 

0-38 

1-62 

9250 

085 

123 

013 

0.49 

loo 

Mi 

2-22 

0-53 

1-30 

105 

1-14 

1-35 

0-62 

2-33 

9300 

050 

092 

o.zs 

068 

101 

0-33 

1-52 

1-25 

1*60 

106 

0-47 

1-11 

1-31 

34J9 

9350 

027 

0 71 

055 

0.97 

HQ 

0-16 

1-23 

24H 

2-31 

107 

0-27 

»56 

2-11 

344 

9400 

QJ3 

050 

0.91 

1.26 

103 

04)7 

1-00 

?-M 

3-08 

108 

0-14 

0-40 

2-62 

4-38 

9450 

8.96 

036 

L34 

1.62 

11)4 

M3 

9-46 

VW 

3-54 

109 

0-06 


3-54 


9500 

083 

024 

181 

200 

105 

04)2 

0-32 

9-58 

4-40 

lid 

04)3 


4-51 


9550 

0Q2 

0X6 

2.30 

242 


EsUnuted nhane total, CHb 2143 Puis 1903 


UFFEEUMMAIX OPnOKS 
Min pobts of 160% 


Estimated itfiaae total, CaHs Q Phi 100 

Pmaaadari <*« ki taisW Pats 50 


UFFE ITAUAH GOVT. BONI UTW) FUTURES 
omOHS Ura 208n lDMbc al m% 


EsUmated wlaaw UW, Calls 5168 Putt 3261 
Prprimsdar'iogefl In. Uk 65039 Pen 6 LI 72 


UFFE SHORT STERUke BPTVMS 

£30M08|ehrtstf 1WT. 





Strike 
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Putt-ssttoneut* 

Strike 

bm-setileuBia 

Pus-nnlMHiH 

Price 

Uir 


Mar 


Price 

Mir 

Jus 

Mar 

Jm 

Price 

Mar 

An 

Mar 


9150 

076 

156 

083 

003 

9300 

187 

2.76 

057 

134 

9275 

0.77 

1X4 

0.(0 

009 

9175 

054 

1J3 

0.06 

aas 

9350 

152 

246 

0.72 

154 

9300 

055 

0.93 

0.06 

0.13 

9200 

025 

L10 

a u 

0.07 

9400 

L24 

237 

094 

L45 

9325 

036 

0.74 

0X2 

0.19 

9225 

021 

009 

023 

0X1 

9450 

098 

L94 

118 

202 

9350 

021 

056 

0.22 

0% 

9?W 

0.13 

059 

0.40 

016 

9500 

074 

1.71 

1.44 

229 

9375 

0.13 

041 

039 

0.36 

9275 

0.07 

0.52 

059 

024 

9S5S 

855 

LSO 

1.75 

2J8 

MOO 

007 

029 

058 

049 

9300 

0.04 

0J7 

081 

OJA 

9600 

0J9 

131 

2.09 

289 

9425 

084 

020 

0.80 

0.65 

9325 

0.03 

026 

1.05 

0.48 

9650 

028 

113 

2.48 

3.21 

9450 

0.02 

0X4 

LOS 

084 


Enl mated wum toul. Calk 7236 Puli 5434 
Pitifou Oafs open Im. Uh U6841 Puts 6971L 


UFFKEQM SWISS FIMCQPTBMS 
SFR In aeUi if 10*96 


Strike 



Price 

Mar 
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Jw 

9425 

038 

082 

0.15 

aw 

9450 

022 

082 

02* 

024 

9475 

0.13 

0.44 

040 

031 


Estimated sohne total , Calk 670 Puts 53 
Prencmtar's ogeo U. Calls 4771 Puts 2908 

CHICAGO 

U A TKASUItY SMBS OTl ■% 

QMJMO 3M of 1 H% 


Esunaud ntaoe total. Calls 3410 Pin 1649 
PmiOBS dar'i Met U- bib 75257 Pns 51791 


Estimated voloow low. Calk 0 Pm 0 
Pmtous oafs open la. Calk 1712 Puts 3006 

LONDON AJFFB 
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Jw 

IS 

Mar 



Lo« Pm. 
104-20 104-18 

103-13 103-U 

102-24 102-08 102-05 
101-18 101-03 101-00 
II 


JAPANESE YEH OS3HS 
YlUm S per Y108 

Latest KB Law PfST 
Mar 07938 0 79« 0 7930 0.7941 

JM 0.7937 0.7937 0.7937 0.7941 

Sep 0.7952 - - 07952 


996 NOTIONAL HtTISfl GUT 

asMW Sam ef im. 


Cine High Low Pm 
Mir 100-04 100-fc 99-17 99-29 

Jm 100-28 100-24 100-18 100-17 

Estimated roline 27443 (329391 
Prwlws «ars bpm lid. 54753 (53524) 


US TdEASURY mu S% 
SW.HB 32wh d 1W96 


10^ 


Close 

Mar 105-06 

Jm 1044U 

Estlniud rofeiwe 25 (401 
Prartnas day's open (nt 701 (7IU 


lew 

105-02 


ftw. 

104-13 

10345 


6% NOTIONAL GERMAN GOVT. BONO 
M«2SM0d lOWs rf 11096 


Out Mi Lie to. 
Mar 93.22 93J0 93.04 92.98 

Jw 9324 9324 93 07 93 03 

EsUnautf fuiuw54tt6 091217 
PraiMus Pay's open InL 157339 (157976) 


6% NOTMAL LONG TERM JAPANESE GOVT. 
BOW nito Z««6s ef 20*94 


Jd* 

S a 

9982 

9M7 



9940 

9887 

Dec 

97-15 



97-15 

Mar 

96-26 



96-26 

Jin 

96-07 



96-07 

UJ. TMASURT SILLS HUH) 



SlnpoMtot 1*0% 





Latest 

High 

96.W 



Mar 

96.99 

96.97 

96.95 


9074 

%74 

*71 

*» 

Sep 

96.41 

96.41 

9639 

9636 

Ok 

95.95 

* 


95.95 

HOnSH POUND QUID 




Slier C 





Mar 

Latest 

15274 

uSSb 

Una 

15254 

Pre*. 

15272 

Ju 

L51% 

15220 

15170 

L5158 

See 

15070 


# 

L5O70 

SWISS FKANC amo 

SFr 1252*4 S per SFr 

Mar 

Uust 

06696 

Htoi 

0 6720 

Lon 

06686 

Pre i. 
0.670b 

JUB 

06684 

0 6684 

0 6665 

a6670 

Sep 

0.6648 

- 

- 

0.6648 


DE91SCHE MARX OHIO 



0N1255M S Itr OH 






06iSS 

Low 

PfW, 

U» 

0.6099 

06093 

08102 

Jan 

0tiO3S 

0 6050 

06031 

0.6034 

Sep 

05967 

• 


0570? 

Dec 

05965 

05965 

05965 

05954 

THREE-MONTH EUMBOLLAJt DWD 


Hn petals «1 100% 






JS 



Mar 

9657 

9654 

9653 

Jm 

*29 

*30 

*24 

*22 


9590 

9592 

9584 

%% 

Sr 

9533 

9534 

95.25 

Mar 

9510 

95X0 

9501 

9499 

Job 

94.70 

94.70 

9482 

9480 

5* 

9436 

94 J7 

9430 

9428 

Dec 

43.92 

93.92 

9386 

9384 

STANDARD & P00CSSD0 (NOH 



S5M Hmn iudei 





Uea. 

High 


Prt». 

Mar 

43670 

437 JO 

436.70 

436 30 


437 JO 

437.75 

43725 

436 75 


437.70 



437 7Q 

Dec 

43980 

- 


439.00 


aw! 

Mar 10920 

Jon 108.61 

Estimated idune 482 (26921 
Traded etdtoMr on APT 


Lom 

109.15 


nfluniHU se c/s bpikhts 

OIJSO (ends PH til 


1296 NOTIONAL ITALIAN GO VT. BOM WTO 
LISA 2dtainth>af 100% 


Out High 

Mar 9430 9432 

Uw 

Pier. 

93.95 

9378 

Jus 94.42 9429 

9429 

93.88 

Estimates rotuac B480 18747) 

Prevtoss iVi open (ro. 24898 C4850) 


1HHEE linni STFSUNG • 
C5N.BN mUs of 100% 




Strike 

Price 

Jan 

Calls 

Feb 

Mar 

Ju 

Jan 

PUS 

Feb 

Ha 

Jm 

1.475 

600 

5.97 

6.24 

709 

0.02 

0.42 

1X4 

3X8 

1500 

350 

4.00 

451 

587 

0.02 

0.95 

L90 

422 

1525 

1.12 

2.45 

308 

4.45 

OJte 

184 

290 

547 

1550 

0.02 

L35 

2.06 

345 

156 

3.18 

432 

593 

1575 

• 

066 

129 

2.62 

375 

4.99 

604 

851 

LfcOO 

. 

0 27 

8.75 

2.00 

625 

7.09 

7.94 

1031 

1625 

- 

008 

040 

146 

B 70 

933 

1008 

1224 



Close 

HIM 

Um 

Pm 

Mar 

93.49 

9352 

93.40 

9342 

Jm 

9380 

9382 

93.71 

9372 

Sep 

9386 

9388 

93,76 

93.76 

Dec 

93.69 

93.71 

9380 

9358 

liar 

93.43 

9549 

93J6 

933) 

Jan 

93X3 

93.13 

93.01 
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Esl Vol. (Ik. n*. an sfeowa) 5M9 (59599) 
Pm lom day's open In. 227357 029660) 
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Sett price 

Change 

High 

Low 

i Yield 

t Open in 

113 JR 

113.44 

+054 

113.44 

113.04 

8.0b 

225501 

114X0 

U4.40 

+046 

114.42 

114.10 

7.92 

42031 

114.06 

11436 

+0.46 

U4JU 

114.06 

7.92 

2089 


THREE MMTH EUSOMLLAR • 


March 
June 

Sqxefflber 

EsUnaod volume 128387 1 Total Open Interest 269,621 
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raotFimm 
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NR 

9659 

9680 

9654 

*52 

March 

90.15 

9036 

+0.25 

9038 

90.15 

989 

67.727 

Jin 

*32 

*32 

96.24 

96.18 

Jour 

9182 

91.91 

+0.14 

9L95 

9L79 

823 

41571 

Sep 

95 93 

9596 

9584 

*.78 

qifimhu 

9250 

9253 

+0.08 

9257 

9245 

755 

28.412 

Dec 

9533 

9526 

9525 

95J7 

December 

9275 

9281 

+0.07 

9283 

9272 

726 

9.605 


EsL Vol . Ooc. figs, not shown) 1508 (1503 
Pmkes day's open In. 20122 (20250) 


Esthwed voione S2JS60 t Total Open kuna 157,122 
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9223 

9216 

9214 

Jw 

93.03 

93.03 

9295 

9295 

Sep 

9354 

9386 

9145 

93.48 

Dec 

93.77 

8177 

9166 

9171 

Mar 

9407 

94.07 

83* 

-94.00 

Jw 

94.03 

94.02 

93.95 

91.95 


Jrnary 

1811-0 

1850.0 

*27.0 

1853.0 

1831.0 

- 

26.255 


1859.0 

1870.0 

+27 0 

1872.0 

18528 

- 

2030 
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18720 

18890 

+265 

1890.0 

18720 


9387 

June 

1890.0 

18953 

+265 

18900 

18910 


1860 


EsUmaud ml one 10,979 t Total OpM I Merest 44.824 
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Estimated vdane 10629Q (8714t>I 
Previous day's opes Ul 414742 (409277) 
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Htoh 
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9050 

9038 

9035 

Jin 

9L66 

9168 

9157 

9155 

Sep 

9227 

9225 

9221 

9217 
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9256 

9254 

9252 
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Estimated nhane 1115 (22961 
Pmhw day’s own no. 11673 U1911) 


March 109.40 10968 +036 

Estimated when 4881 1 Total Open Interest 11,441 
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0X4 
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1.44 
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035 

060 

- 

113 

054 

191 

216 

053 

0JB7 

- 

114 

0X1 

0.40 

154 

1.00 
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115 


013 

105 „ 
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Open lot 

10.444 

176372 

50.186 

12762 

162247 

28,012 


THREE MONTH EUBO SWISS FRANC 
SFS Ira pokb 0)10196 M 


Esthnaied toluae 41,871 1 Total Oprst leteres 442,716 
f All YkM 8 Op o) mumi flg era are for the prirfae iff. 


dose HI* Urn Pm. 
Mar 94.48 94JI 94 43 94.44 

Jon 94.88 9AM 9AJB5 

Sep 95.13 95.12 95.12 95.09 

Dec 9521 9520 9520 9508 

EK/nsatod wtww 4599 OiaSlJ 
PrarbK day's open ML 36941 (37312) 


BANK RETURN 


THREE MONTH EURBUSA PI T. RATE 
USA UW Mtotr «f 1R0% M 
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8738 
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8773 
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87 60 

Pm 

8758 

Jwi 

88X3 

88.15 

88.12 
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to 

8839 

8839 

8837 

8830 

Dec 

88,49 

88.49 

88.44 

8840 


BAMfONG DEPMITMENT 


LIABILITIES 

Capital 

Public Deposits 

Bankers Deposits .... 


tVadn(j3dajr 
January 13, 1983 


Increase ar 
decrease lor week 


EsUnaud minae 886 0338 
Prertw day's epefl UL 16074 06009) 


FT-SE IN OIKS H 
£25 per ttf Indee ratal 


Oose w* Low Pm. 

Hoi 2785.0 OTTO 27672 27855 

2805.0 2814.0 2813.0 2805.5 

Sep 2829 0 28295 

Estimated roftnt 10140 (10762) 

Pmtatsdw's rate* W. 47204 (4539® 


ASSETS 

Government Securities 

Advance and other Accounts ... 
Promises Equipment & other Secs .. 
Notes 


Contracts traded M APT. OasM pden Aran. 

POUND - DOLLAR 


ISSUE DEPAHTMEWT 

LIABILITIES 


FT FWKH EXCHANGE RATES 


Notes in Banking Department . 


lsIBo 


L-mth. 3-mth. 6-mft. 12-mh. 
15247 L5163 15062 L4905 


C 


C 

14.553,000 



87.008.U8 

- 

6B9.883.B11 

1.608.410.177 

+ 

49J201.224 

3,980,054,141 

" 

21.839.737 

5.806.025.438 

- 

842.422.324 

1^77,041,175 


219,845.000 

3,408.088.782 

- 

186,110,309 

992.056,640 

- 

241,054.384 

10,575,255 

+ 

4.602J281 

283.604 

• * 

14.912 

5,888,025.438 

- 

842,422324 

16,489.424,745 


434,602281 

10575.255 


4,602281 

18.480.000,000 

- 

490.0003)00 


MONEY MARKETS 

Big sterling shortage 


FT LONDON INTERBANK FIXING 


ASSETS 

Government Debt .... tT.Ot5.100 

Other Government Securities — — 8,032,168.882 
Other Securities 8,438 Al 8.018 


a50.539.B88 

1,340,639,888 


0100 U1. JH.U) 

3 nubs US dretaro 

b maaihs US Dottort 

5d~3i [ 

afire 3& 

sins j sins 


16.480,000.000 


490.000,000 


CASH RATES in the sterling 
money market were slightly 
firmer yesterday after the 
Rank of England announced a 
large shortage at the start of 
its money market operations, 
writes James Blitz. . 

The shortage of £2 .05 bn 
helped to quash any lingeri^ 
expectations that the UK 
authorities might be planning 
a cut in base rates to co inode 
with the retail prices index for 
December. 

UK deartog tuA base fating «*» 
7 per cert 

fr«a Nf -wmlwir ia, 1992 __ 

The large shortage led to a 
sharp jump In the cost of 
borrowing money overnight in 
the wholesale market, with tne 
rate going as high as 9 per 

^Acdording to one dealer, this 
left a few people scrambling 
desperately for funds. A few 
Stehad got used to oser 
money, were short of funds 
end found themselves having 
to borrow at higher rates than 
they had expected," he saii 

As it happened, the RPI 
figures were generaUy mbne 
with expectations, although 
there was some slight 

disappointment at the mcre&je 
in the underlying rate to 3.7 

^^This factor, and the tighter 
liquidity, helped to push 3 
month money up by about * 


per cent to a close of 7* per 
cent. There was more 
bullishness about a rate cut in 
the March short sterling 
futures contract, which rose 2 
basis points on the day to close 
at 93.48. 

At this level, it prices 3 
month money in March at &52 
per cent, a level which 
probably assumes a 50 basis 
point cut in interest rates over 
the next two months. 

In Europe, the main focus 
was on the French franc 
futures market, where the 
March contract rose by 25 basis 
points to close at 90.35. The 
French currency has 
performed strongly against the 
D-Mark all week, raikins 
suggestions that the crisis of 
the French franc may be over. 

However, 3-month French 
cash remained high at around 
11 % per cent, a level which 
commercial banks may find 
unsustainable without passing 
on the higher rates to the retail 
sector. There were strong 
suggestions yesterday that the 

Bank of France might roopen 
the 5-10 day lending window on 
Monday to ease the banks 

position. , . 

The German government is 
due to make an announcement 
on progress on the solidarity 
pact talks next week. Growing 
expectations of a successfifi 
outcome helped t0 
March Euromark contract up - 
haoiK points to dose at 9120- 
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MONEY RATES 
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M333" ,s ® 


0345 


U,000-£4)999 
U-C999 



1252000 
-• Yuri* 

7.031 Min 

*B6l6-Mtt 
635 6-MU 
5 8316-MU 
4JU16-MU 


ULC Tract Limited 

1 Great Camoertaad PI. JUradMWlH 7 AL 071-258 0094 
£10.000-90 Aar notice.. IBJW 638] 677T>Mtt 

UO.QOO-iBOlUjMUtt 1425 6941 9.46lc-Mi* 

United Dominions Trait Ltd 

PO Box 133, Abbey St. Read log RG13EB 0734 5604H 

awl 640. 01* 

J. Henry Schroder Wagg & Co lid 

L20Dtagside,LBadaaEC2V6DS ,071-3^6000 

W UIAcc. - . .. 1*25 4.W 639) MV 

DOOlfdatawe. .1650 4B8I 6 631 MU 

Western Trust High Interest Cheque Ace 
TUeMonejceotre. Plymouth PU 1SE , 0152 224141 
fJ5O0O* . .. .{430 4 88 * 66| Otr 

£5.[)0O-a4 999 ... *25 4A9 640 Ou 

U.QOO-M.499.. . I* DO 4 50 1 6 141 Qtr 

Wimbledon & South West Finance PLC 

114 Nnraau St, Lamka EC1 7A£ ,071-*069«5 

High Int Qtrquv Acc 1 625 4 691 6401 Qtr 


538 

506 

4.04, 

302 

131 


6-MU 

*-Mt» 

6-MU 


NOTES- Grora- Contract ml rat* at Interact Mradt*. 041 
ulun itxoom of ut aefluaion of betic rata lacanr ux. 
Net Rate al Interact parade ahra allowing ftirtieUxawn 
d bade me Income tax. GtmCARt GruB rate amulbed 
10 ufcr accomt of eempowxtwe ot hum < aaM Me 
thu once 4 rai. 'CangxmM Annul RauF. M Cn 
Fraoueocr at aNth lateral h cnUltcd la Ue accaaav 


SfVttE —CAMBRIDGE COMMENTARY — 

THE stockmarkef strategy newsletter since 1946 
Charts. Comment, Recommendations 

Tor details ot free trial tetrpbon* or £a» 

INVESTMENT RESEARCH OF CAMBRIDGE LTD 
Tet 0223 366251 Fax; 0223 329806 




TAX-FREE* SPECULATION 
I N FUTtHES 


Tc. obtain yxwr finer Gtudc ro how yijur Hmocol BonlawlBr can bdp 
IWcalMcM Kunxi crtai/athaMi UTl-ik/i i»«iw 

*a ue hi Index *1 1 Convenor Gutters. Union SW I » OBO. 



I've raised the 
corporate profile, 

improved staff 

morale and 
increased sales. 


fat 




Working with a charity can be a good business decision 
as well as a good deed. 

MCH is one of Britain's leading children's charities. 

When you work with us the children benefit, but so does 
your company. 

In fact, corporate profile, product awareness, 
employee motivation, virtually every aspect of your 
pubfic image can be improved by working with NCH. 

For a fr*4 nuriuitliig pack, containing real casa stutHas including 
information uftout haw a raeont promotion whb a cosmadca company 
tacrUMd mUu by 17%, simply comp Ivta and raturn the coupon. 

Please send me (Tick Baac): FTin/im 

D 'Permers lor Success." How to male the most of charm prornoiietia 
Q “in Business whh Charities " NCH's blest matter reseeten report 

Nama - - - ■ _ 

Company — 

TWO — 

Addraw 


Pottcodu. 


Compht* and umdiho coupon ta 

JamesSwindflb Corpcrsie FuttTOsfig rvtensgaf, 

Nbtignal Children's Home. 85 Highbury Park. London N5 1UD. Tel. 071 226 2033 
Reg Chanty no. 215301 


y 




FINANCIAL TIMES WEEKEND JANUARY ,6/JANUARY .7 ,993 


LONDON STOCK EXCHANGEiDealings 


Details of business dona shown below have been taken with 
consent from lest Thursday's Stock Exchange Official Ust and should 
not be reproduced without permission. 

Details relate to those securities not Included in the FT Share 
Information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to S pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but In ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2) stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic or Ireland Ltd. 

♦ Bargains at special prices. ♦ Bargains done the previous day. 


30K* 

BJLT Industries PLCADR (1:11 - SIS 
BET PLCADR (4:1) - 85.99980 QO -40 
HCC PLC&SS%(Fmlr SX%) 2nd Cun Prf 
Stk £1-50 

7%% Deb Stk 90/95 - E99K 
BM Group PLC4.60 (Net) Cnv Cun Rad 


Prf 20p -48* 

BOC Group PLCADFI (1:1) - $11.41 
(114*93) 

4.55% Gum Prf £1 -6S(11 Jh83) 

2JB% Cun 2nd Prf £1 -41 (11Ja33) 
35% Cum 2nd Prf El -53(13JaS3) 
12*4% Uns Ln Stk 2012/17 - £120% 
(13J093) 

BTP PLC7JMNM) Cm Cum Had Prf lOp 

- 18ZK 3% (134*93) 

BTRPLCWarrtMn 1985/96 to Sub tor Ord 

- 126 8 54 >4 

Wte 1997 to SU> tar Ord -1299.435 

X-30 % 1 1 

ADR (4:1) -$33.78 

BaUfe Gifford Technology PLC Warrants to 
sub tor Ord - 1 (IIJaBH 
Bank of IretendtGovernor & Co ol) Units 
NCP Slfc Sre A £1 & £9 Liquidation - 
E11K(l14a93) 

Barclays PLC ADR (4:1) - 214.6 
Barclays Bank PLC8K% Uns Cap Ln Slk 
B6IS3 - £99 » 100 
12% Uns Cap Ln Stk 2010 - £116 
(13JBS3) 

16% Uns cap Ln S(X 2002(07 - 213754 
8.137$ 

Barings PLC 8% Cum 2nd Prf 21 - 99 
9%% Non-Cum Prf 21 - 113% K 
Barto Group PLC Ord KO.TO - K04S 
Baas PLC ADR (2-T) - £12.1 (11J*93) 
1054% Deb SOt 2018 - E107X (12Ja93) 
4X% Uns Ln Stk 92/97 - £87(SJa33) 
7S% Uns Ln Stk 92/97 - £38 
Beeway PLC 9.5% Cum Rad Prf 2014 £1 - 
112 

Bergeaan d-y ASH" Non Vig Sirs NK24> 

- NKB733 .71 

Bela Global Emerging Mkts tov TetC Sha 
£1 - 97 854 (12JaSJ) 

BWcfil kfintog PLC 1 0p -7ZY, (13Ja93) 
Blackwood Hodge PLC 9% Cum Rad Prf 
21-51 

Blockbuster Eneertafnmont CorpShs Com 
Slk S0.10 - SI 90 .041 381* 

Blue Orem tadunriea PLC ADR (1:1) - 
$3.15(114*93) 

554% 2nd Dab 9tk 1984/2009 - 274 
(13JS93) 

Boddkigton Group PLC9%% Cnv Uns Ln 
Stk 200005 -£199 

BootfHanry) 8 Sons PLC Cum Prf (5J5%) 

£1 - 85 (1 IJa93) 

Boots Co PLCADR (2:1) - $15.86 
754% Una Ln Stk 88/83 -£96 
Bradford & Blngley Bidding Society 11 54% 
Harm tat Bearing Shs 210000 - £106 
13% Perm int Booing Sna £10000 - 
£12054 

Bradford Properly Trust PLC 1014% Con 
Prf 21 - 119 20% (13Ja93) 

Brent Chemicals krtemattonal PLC 9% 

Cum Red Prf £1 - 108% (124*93) 
a am Walker Group PLCWta n Sub tar 
Ord - 355 

Var Rta 2nd Cm Red Prf 200012007 21 

- rrib 

8-S% and Non-Cum Cnv Rad 2007(10 
£1 -2W* 

Bridon PLG7%% Uns Ln Slk 2002(07 - 
£81 (134a93) 

Bristol Water PLC 854% Cum krdPrfEl- 
115% 6(l3JaS3) 

Bristol Water Httga PLCOrd £1 -820 2 
305 

6.75% Cum Cnv Rod Prf 1998 Shs £1 - 
180 (12JaS3) 


British Funds, etc 

No. of bargains Included 2224 


Treasury 13 5b % Slk 2000/03 - £129% 
22129%! £ 130 

Gwmequer ios% Six 2005 - £ii4"K» 
(12 Jb93) 

Gwtrameed Export Finance Corp PLC 
1154% Old Ws 1994 (Br- £104% 
(!3Ja93) 

1254% Gtd Ln Stk 2002(Reg) - 
2125.1375 55. (114*93) 


Corporation and County 

Stocks No. of bargains Included 1 


UK Public Boards 

tap, ol bargains kidudedS 

Agrfcutural Mongage Corp PLC5X% Deb 
Stk 93(95 - £95 '4 
751% Deb Slk 91(93 - EB9% 

10%% Deb Stk 92/95 - £100 ’4 
Ctydeport Ld3% irrd Stk -E27(t1JaS3) 

4% Irrd Stk - £37 (1 1Ja93) 

Metropolitan Water East London Water 
Works Co 3% Deb Stk - £2854 (8Ja93) 
Port ol London Autarky 3% Pon of 
London A Slk 29(99 - £78% (114*93) 


Foreign Stocks, Bonds, 
etc-{coupons payable in 

London) No. of bargavra Included 136 


Hungary XHepubko of) 7:4% Sdg BdgAssd 
Lon 1968 Sett) - Z4QO 
Abbey National Staring Capital PLC II 54% 
Subord QM Bds 2017 -EUIVS 
(134a83) 

Agricultural Mortgage Corp PLC 1 1%% Nts 
1996 IBr £10004100001 - £10854 
(tf4aS3) 
liv,% Nts 1994 

(Br£l 000. 1000041 000005 - £106 
(11Ja93) 

Aada Finance Ldl05C% Cnv Cap 
Bds2005(Br E50004100000) - £109 
ASDA Group PLC 954% Bds 2002 - £91.55 
10%% Bds 201 0(BrE 100004 100000) - 
£94* X(8J*93) 

Barclays Bank PLC 125£% Senior Sttoorti 
Bds 1997(Br£Var) - El 15% 8 X (l2JaS3) 
915% Gtd Nts 1993 - E10CU (l34aS3) 
Blue Ctrda Industries Capital Ld 10’/.% 


Crrv Cap Bds 2005(Br£5000£ 100000] - 
211 2X* 


nmb 

Bristol 4 West Buftfng Sodety 107.% 
Subord Bds 2000(Bit 1000041 00000) - 
£103% 

British Aerospace PLC10 , *% Bds 2014 
(Br£l 00004100000] - £88% <5w 
(12Jo93) 

M»% Bds 2008 (Br £1000410000) - 
2101.875 (8Ja33) 

BriUsri Airways PLC 10%% Bds 2008 - 
210454 (114a93) 

Brideh Goa PLC 754% Nts 1997 (Br E Var) 
-£99% 

10%% Bds 2001 IBr 
21000.100004100000) -£110% 
(llJtiU) 

1255% Bds 1995 (Br£ 10004 100001 - 
£110 (11JaB3) 

British Telecommunications PLC9X% Nts 
1993 - El 00.76 (11 Ja83) 

13%% Nts 1993 IBrEl 00. 100041 0000) - 
2100.41 (8JS93) 

Zero Cpn Bds 2000 - £56 K (!1Ja93) 
12X% Bds 2006 - £133% (I2Ja93) 
Bunmh Castroi CapriaMJersay) Ld9H% 
Cnv Cap Bds 2006(Hag) - £134K 68 54 
5X 

•54% Cnv Cap Bds 
2006(Br£S000450000) -£134 
Cable 8 Wireless im Finance SVI0H% 

Gtd Bds 2002 (Br £100004100000) - 
2108% (BJa93) 

CemeraRsed Mtg Secs (No10) PLC11 %% 
Sec Bds 1996 (Br £ Var) - £10854 
(13Ja93) 

Commercial Union PLCIOV.% Gtd Bds 
2002 [Br £ Var) - £106 (12Ja93) 
Coakson Finance NV5'/.% Gtd Red Cnv 
Prf 2004 (BrShs 145) - £125* (12Ja83) 
Dawson Finance NV9%% GtdHedCmPrt 
2004{CertsToBr £1 18) - £113% 

Dixons Group (Capital) PLC6%% Cnv GW 
Bds 2002 (Br£5000450000) - £87 X 
Dow Chemical CoZaro Cpn Nts 30(5(97 - 
£89% (12Ja93) 

ECC Group PLC6%% Cnv Bds 2003 - 
ESMM01* 

Bf Enterprise Finance PLCBVS, Gtd Exch 
Bds 2006 (Rag £5000) - £100 (13Jo93) 
Hni»id(H«puMc 01)954% Nts 1997 (Br£ 
Vat) - £1053 

10%% Bds 1998 - £10754 (l3Ja93) 
Ftaher lAtaert) Finance N V 5%% Gtd Rod 
Cnv Prf 2004 - El 20* 

Forte PLC 7%% Nts 1996 (Br 
8100004100000) - £101.73 (134893) 
8%% Bds 1997 (Br £5000) - £97% % 
General Electric Credit Irm NVZero Cpn 
Old Nts 10(7(96 -S8005 (114063) 
Okiarantaed Export Finance Corp PLC 
10%% Gtd Bds 2001 (BrEVaO - £110% 
(ISJbSSJ 

QM Zero Cpn Bds 

2000(Br£1 00004100000) - £52% 

ii2jeaq 

Guinness PLC 7%% Nts 1997 (Br£ Var) - 
£97.1 (84a93) 

10%% Nts 1997 (Br £1000 4 10000) - 
£107*** 

Guinness Finance BV6H% Gtd Nts 
1985(Br$Var) - S1Q2K* 

12% Old Nts 1996 - £1 10WB 
HaflfaxBuMlr» Society 7%% Nts 1998 (Br 
EVar) - £96% (12Jafl3) 

9%% Ln Nta 1993 - £100 1 
10% Nts 1993 - £100% (I24a93) 

11% Subord Bds 

201 4(Br£1 00004 1 00000) - £10754 

(124093) 

Hanson PLCBK% Cm Subord 2006 (Br 
War) - £112% 543 » 

1054% Bds 1997 (Br EVar) - £106% ft. 
Hanson Trust PLC 10% Bds 2006 
(BriSOOO) - £10054 (12Ja93) 

Harrisons 4 Croa field PLC7K% Subord 
Cm Bds 2003 - £92 3% 

Htakeon Capital Ld7% Cm Cap Bds 2004 
(Reg) - 122 (i2Ja93) 

Rydro-Quebec 9%% Debs Sera GY UBI9S 
- £104% (1lJa93) 

knperlal Chemical Industries PLC 9%% 

Bds 2005 -£101.3875 
10% Bds 2003 - £104% 

1l*% Bds 1S96fBr£6000) -£106% 
(12Ja93) 

954% Nts 1933 - £100 (13JBS3) 


954% Nta 1993 - £100(134093) 
inte rn atio n al Bank tor Ree 4 Dev9%% 
Bds 2007 (Br£S000) - £100% % 
(13JaS3) 

10%% Nts 1994 - E105X (I34a93) 
1151% Nts 2001 - £114% (124a93) 


MrfRepuMc oq 10%% Bds 2014 
(Br£1 0000450000) - El OS 54. (BJaS3) 
Japan Development Bank 5% Old Bds 
1999 (Br YVarl -Y1005M9 101 29 
Kyushu Bactric Power Co Inc 8% Nts 1697 
(Br £ Var) - E99% (l2JaS3) 

Ladbrake Grotto PLC6%% Subord Cm 
Bds 2004(BrC1 00045000) - £124% 
Lextaroke Group Fbianoe(4eraeriLd9% 

Cnv Cap Bds 2005 (BrfSOOOA 100000) - 
£95%G 

Land Securities PLC 0%%8da 2007 - 
£96% X 6% (84893) 

«% Cnv Beta 2002 - £88 (13JnB3) 
9%% Cm Bds 2004 (Br£50u04fi0000) - 
£100 IK 

Lnm PLC 754% Cnv Bds 2005 - £81 
(114893) 


i Permanent Bufldng Society If K% 

1 1996 (Br £50004100000) - £109%. 


(114a93) 

Leals (John) PLC 10*% Bds 2006 - 
n03% K (BJa93) 

10%% Bds 1938 (Br £1000041000018 - 
«07% (124a93) 

Lloyds Bank PLC 10*% Subord Bds 
lfl98(Br£lOOOO] -£106% 

Lucas Induslries PLC 10%% Bds 2020 
(Br£10000ai00000) - £99.4875 (8Ja93) 
MB-Canoon PLC5%% Subord Cnv Bde 
2002 -£157 

MEPC PLC10X% Bds 2003 - £97% 8 


1 1K% Undated Subord Nts (Br Z100CQ 
- £103% % 

Nationwide BuSdtag Sociatyl 1 K% Nts 
1997 fBr £5000 4 100000) - £109% 


1 997JB r £5000 4 100000) - £109% 

13Ji% Subord Nta 2000 (Br £10000) - 
£116*%! 

Zero Cpn Nts 1998 (Br £ Var) - £62 
(84893) 

New Zealand 10K% Bds 2000 -81134)7 
113% (BJaS3) 

Nippon Telegrapri and Telephone Corp 
6%% Nts 1997 (Br SVUrJ - $102% 103% 


London Comy2%% Cons Stk 1920 (or 
after) - £23 

EUnalngham Otarie* Councfl11%% Red 
Stk 2012 - £111 3% 8% (I34a93) 

Bristt*City ol)i1%% Red Slk 2006 - £112 
(84oS3) 

LeedsfCKy of)l3h% Red Stk 2006 - 
£127% 9% (134aS3) 

Menrtiester(Clty of)11J>% Red Stk 2007 - 
£116 (BJa93) 

Neweesto-Upqn-Tyne(Ctiy of) 1 1 K% Red 
Stk 2017 - £109 (84aS3) 


Northumbrian water Oroup PLC8X% Bds 
2002 (Br E Var) - £100% (13JsS3) 
Norway (Kingdom of)lO%%Nts 1994 
(Br£1 000. 100004100000) - £103% K 
(134893) 

Pacific Electric 5Mra4CaHe Co Ld3K% 
Bds 2001 -5102% (84aS3) 

Pearson PLC 10%% Bds 2006 - £101% 


Marks 4 Spencer Finance PLC95C% Gtd 
MB 1993 - El 00.27 J1 
MunldpeBy Finance Ld9%% Gtd Nts 1997 
(Sr EVar) - £102* (IIJsSS) 

MaMonal Grid Co PLC7%% Bds 1 908 (Br E 
V#r) - £98*5. f- 

Nattonal Power PLC 10%% Bde 2001 (Br 
£10000410000(9 - EtOBX (84893) 
National Waaimlnster Bank PLC 11 %% 
Subord Nts 2001 (Br £Var1 - £113% 
11K% Undated Subord Nts (Reg) - 
£103% 


Peninsular 4 Oriental Steam Nav Co4%% 
Cm Bds 2002 - C12SHO 
11 %% Bds 2014 (8r£1 000041 OOOOQ - 
£106% (12JS93) 

Prudential Finance BV8*% Gtd Bds 2001 

- $103% (124893) 

9%% GW BdS 2007 (BrfSOOOSIOOOOOg 
-£8an2J«93) 

RMC Capital Ld85S% Cnv Cap Bds 2006 
(Br ES000450000) - £101% 2 (134893) 
Redand Capital PLC7X% Cm Bds 2002 

- £97% (114893) 

Rolls-Royce PLC9%% Nts 1993 - £100% 
(124B93) 

Royal Bank of Scodsnd PLC10%% 
Subord Bds 1988 [8r£500042500fl) - 
£107% (134aS3) 

Sam^MBriJ) PLC 12%% Nts 1995 - 
£109% (84a93) 

Sears PLCi2%% Bds 1996(B r 
£1000.100004100000) -£111 (11Ja93) 
Severn Trent PLC11%% Bds 1999 (Br 
£50004100000) -£112% 

11%% Bds 2001 (Br £50004 10000CQ - 
£113%. 

SkancKa Capital AS 11% Gtd Nts 1998 - 
£104% |114a93) 

Slough Estates PLC f 1 %% Bds 2012 (Br £ 
Var) - £100% (124a93) 

Smith 4 Nephew Finance N.V.8%% GW 
Red Cnv Prf 2004 (Br) - £128% 7 
(84893) 

Svensk Exportkradi AB12% Nts 1994 - 
£105% 8% 1134093) 

Sweden(Klngdom of)8% Bds 1997 (Br (Ml 
Van - DM 103% (134a93) 

B5h% Bds 1996 - £102% (11JB93) 

9»% Bds 1997 - £101% (12Ja33) 

1TX% Bds 1995(Br £5000) - £106% 
(B4a93) 


Tarmac Finance (Jersey) LdB%% Cm Cap 
Bds 2008 (Reg £1000) - £89*1 90$ 

9%% Cnv Cap Bds 2006(Br 
£5000850000) - £86 (1 1 JaB3) 

Tate&Lyfe IrttOn PLC/raMLyie PLC5%% 
TAUtFnGdBda 2001 (Br) W/WtsT4LPLC 

- £88% % |8Ja93) 

TeseoPLC10%% Bds 2002 (BrEVarf - 
n05*%. (13J093) 

Tesco Capital Ld9% Cnv Cap Bds 
2006(Reg £1) - £132.88 V J93 3 % K « 
9% Cnv Cap Bds 20D5(BrtSOOO&TOOOO) 

- £128% (l2Ja93) 

Thames Water PLC9%% CnvSubordBm 
2006{Br£5000&5000p) - £130 % 

THORN EMI Capital NV5X% Gtd Red Cm 
Prf 2004 (BftSOOp) - E129K % 

31 Group PLC10X% Gtd Bds 
200 l(Br£1 0004 10000) -£107% 

(l3Ja931 

Trafalgar House PLC 10%% Bds 2014 
(Br£1 00004100000) - £92% (l2Ja93) 
Undod Kingdom 7«% Bds 2002(Br$Var) - 
$102 (12JaS3) 

9»% Bds 2001 (Br 

ECU 1000.1 000041 00000) - £104.1 

F«g Rota Nts 1998 (Br$l00004500000) 

- 589.95 (l2JaS3) 

Victorian Pbtc ABvs Fin Agency 9%% Gtd 
Bds 1BB9(Br£Vani) -£103(134093) 
W elcom e PLC9*% Bds 2006 - £101 X 
(1148931 

Weish Water PLC10%% Bds 2002 (Br 
£5000410000) ~ £108.2(134893) 
Woolwich BuRfina Sodefy il%% Subord 


Wtoolwfcfi Bukfirig Society n%% Subord 
Nts 2001 - £109 (13Ja93) 

Deutsche Bank AG 550m 82% Nta 11/8(97 
(Br$ Var) - £B5 (B4a93) 

Leads Per man ent BuHkig SodatySClOm 
28% Nta 18(8(95 (BrSCIOOOO) - £97 
(8JeS3) 

WtsubteH Corporaflon Rnance PLC 
DMSOm 8% Nts 15710(83 - DM99.95 
(13JaS3) 


Sweden (Xbigdom ol)S2000m 5%% Nts 
1995 (Brj Var) - $100 
2800m 751% Nts 3/12/97 -E88X. % 
Toyota Motor CrodK Corporation S250m 
5% Nta 1994 (Br $ Var) - £100% 


Sterling Issues by Overseas 
Borrowers 

No. of bargains Indudod 12 


Bank of Greece 10%% Ln Sik 2Oi0(Reg) - 
£ 100 % 

Caisse Nettonale Dei AunroutuIBK. Gtd 
Ln Slk 2008 - £153 

CradK Fonder De France 
1 OX%GUSarLn5lk201 1.1 2.13, 1 4{RagJ 
-£111%(8Je93) 

European bwastment Bank 9% Ln Stk 
2001 (Reg) - £102% 

9%% Ln ak 2009 - £103% (I24a93) 
10%% Ln Stk 2004(Hag) - £110 Vm4> 
11% Ln Slk 2002(Refl) -£114% 

taeiend(RepuUc al)14»% Ln Stk 2018 - 
£130 (134B83) 

toco Ld15*% Uns Ln Stk 2006 S Rep Opt 
-£12B(12 Jb93) 

imemeftonel Bn* tor Rec 4 Dev9%% Ln 
Stk 2010(Reg) -£1045* (IZJaSS) 

11^% Ln Stk 2003 - £1185*0 

Ireland 12%% Ln Sik 2006(ReS) - £123% 

New Zealand 11%% Stk 2008(?tog) - 
£113% 

Patroleos Mexlceiios14K% Ln Slk 2006 - 
£118 ft. (11J*93) 

Pprtugal(Rep of) 9% Ln Stk ZOIBOtag) - 
£94(&laS3) 

SpskXKktgdom of)1l%% Ln Stk 
2O1O(Re(0 - £118% 

SsredenOQngdom of)8V% Ln Stk 
2014(Rflij) - £101% 
135%UiSlk2010(Reg) -E132X % 


Htad Mexican States 18%% Ln Stk 
2008(BeB) - £132 X. (IIJaBg) 


Listed Companies(excluding 
Investinent Trusts) 

No. of batpakts included 32234 


APV PLC&20X. Cum Prf £1 - 76 |8JaS3l 
ASH Captod F)nance(Jereey)Ld9K% Cm 


Cap Bds 2008 (Rag Unfa 100p) - £82 3 
Aberdeen Trust PLC Ord 1 0p - 30 2 
Adscane Group PLC7%% Cm Red Cum 
Prf £1 -50 

Aetna Malaysian Growth FUndrCaymanlLd 
Ord Soot - 57% 735 (11Je93) 

AMten Hume international PLC 7% (Nat) 
Cm Cum Red Prf £1 -95(llJe93) 
Albert Fisher Group PLCADR (10:1) - $10 
(114B93) 

Alston Group PLC425p (Net) Cm Cum 
Rad Prf top - 628 


Ailed London Properilea PLC 10*% 1st 
Mig Dab Stk 2025 - £99 
Adad-Lyona PLCADR (1:1) - $94)7 
5%%Curnmn -58 
7%% Red Dab S(k 68/33 - £98% 

1 1 %« Deb Stk 2009 -£118% % 

5X% Uns Ln S9( - £52 (12Ja93) 

7%% Uns Ln Stk -£73(11J«93) 

7%% Una Ln Slk B3«6 - £97% 

(124893) 

AMs PLC 5.0% Cnv Cum Non-Vtg Rad Prf 
£1 -4568): 

Amber Day Hokflngs PLC10%% Cun Red 
Prf 99T2002 £1 -93 
American Brands Inc Shs of Com Sik 
S3.12S - S37JJ37BO%« 

Andnaw s j^lw B Group PLC Cm Prf BOp - 

Anglo-Eastem Pte n taBons PLC12%% Ung 
Ln Stk 95(99 - £87% (13JaS3) 

Armour Trust PLC fOK% Utm Ln Stk 91/96 
- £100(11Ja93) 

Asda Proparty Hldgs PLC 10 on 8% 1st 


Mtg Dab Sdc 2011 - £95% (12Ja93) 
Associated Brush Engineering PLC44% 
Cum Prf El -40(8Ja03) 


Associated British Foods PLC5»% Uns 
Ln Stk 87/2002 50p - 38 51 (12Ja93) 
7K% Uns Ln Stk 87/2002 50p - 44 K 


AteiooS^PLCADR (6:1) - $10^74664 
(134393) 

Aftwoods (Finance) NV8%p Gtd Red Cm 
Prf 5p -9346 % 

Austin Reed Group PLCOd2Sp -205 
(134393) 

8% Cun Prf £1 - 78 (1 1 Ja93) 

Australn 4 New Zealand Bonking Gp New 
Sha SA1 (PP) (Rag) - ED.4 


Ausnlan AgricuQuei Co LdSA 0^0 - 
325(124^) 

Automated Secur1ty(Hldga) PLC 5% Cm 
Cum Red Prf £1 - 7S 
8% Cnv Cun Red Prf £1 -87 8 40 9 
Ayrshire Meal Produce PLC Ord 2Sp - 


7%% Uns Ln Stk 2002/07 - £80 2 
7%% Uns Ln Slk 2002(07 -£79(BJa93) 
Delta PLCS.16% Cum 2nd Prf £1 - 4S 
(124895) 

10%% Dab Sik 95/99 - £102% (13JaS3) 
Danccra PLC B 25% Cum Cm Rad Prf £1 
-« 

Dawtdru Group PLC9.7S% Cum Prf £i - 
100 

Dewhirst PLCOrd lOp -43 8 
Dfgioma PLC 10%% Uns Ln Slk SO/35 - 
£90(124a93] 

Dunkald Group PLCOrd lOp -33 
East Worcester Water PLC Non-Vtg Ord 
£1 -325 1134093) 

10.75% Red Cun Prf 90/97 £1 - 118 
(84093) 

Ec d aatasacal insurance Group PLC 13% 
Dab Stk 2018 - £115% (124a93) 

B Ora MWng4Exploration Co PLCOrd 
lOp -445 

Electron House PLC 73% Cnv Cum Red 
Prf £1 - 75® 

ESotKB.) PLC 7'4% Dob Stk 90(95 - £96% 
aytXWlmbledon) PLCOrd 25p - 495 
(12JB93) 

Empire Stores Group PLCBB% Deb stk 
91(96 - £101 (84a93) 
Erfc3Mn(l-M.l(TelatanakttebotegoO Sar 
BffiegjSKlO - SKITS % % X 6 .08 % 7 
7 X 81 3 

Essex water PLCA Ord £1 - £12 12 
(134093) 

8% Deb Slk 91/93 - £10Q(11Ja93) 

10% Deb Stk 92(94 - £100% (84a93) 
10%% Dab Stk 94/96 - £103 (1 1 Ja931 
Euro Disney S.CLA Sna FRIO (Deporitary 
Receipts) - 730 30 5 8 40 6 6 8 50 5 60 
Sha FRIO (Br) - FR83 S .8 .65 .7 4417 
.13.17 5 

Euopean Leisure PLCB.75P (Not) Cm 
Cum Red Prf25p -58 
European Motor HUgs PLCOrd 40p - 112 
Euraamsl PLdEurotunnel SAUrtta (1 
EPLC Ord 40p 4 1 ESA FRIO) (Br) - 
FR30X 30J(T14a93) 

Unto (Stoovam Inscribed) - FR31433 3 
31 .92 ^5 2 .03 JJ7 .1 .11 %i 2 % A\ 

.44 V, % % 3$ 

1991 Wts(1 EPLC/ESAWtsub 
EPLOESAUbXSJ.) - FR 18.83 (84a93) 
Everod Bardon PLC7^5p (Nat) Cm Red 
Prf 25p -78(114*83) 

1 1JSp Cum Red Prf 20051 Op -98 
Ex-Lands PLC Warrants to sub tor Sha - 
9(11Ja93) 

Ex ecra ti on Co PLCOrd Stk 5p - 230 
FPL Group hicShs of Com Sdt 50.01 - 
S363237B8 V> (8JaS3) 

First Debenture Rnance PLGii.125% 
SeveraDy Gtd Deb Stk 20 IB - £11455 
(124893) 

Ftewttxxi PLC 6%% Cum Prf R£l - 
>£046(114*93) 

Flagstone (takings PLCOrd Ip - 0% 
(13JaS3) 

Fokaa Grow) PLCOrd 3p - 42 (134823) 
Forte PLC10 9% Mlg Deb Stk 91/96 - 
£100 (134a93) 

9.1% Una Ln Stk 95(2000 - £102 
Fbrtnum & Mason PLCOrd Slk £1 - £28 
FrienOy Hotels PLC4X% Cnv Cum Red 
Prf £1 -80 

5% Cm Cum Red Prf £1 - 120 
7% Cm Cum Red Prf £1 -92 
GKN PLCADR (1:1) - 37.05 


GKN (United Kingdom) PLC 10%% GW 
Deb Stk 90/95 - £99% 100% 1 (1Lta93) 
10*% Gtd Deb Slk 92/97 - £104 K 
GN Great Nordic LdSfts DK100 - 
0K306.77 

G.T. Cfde Growth Fund LdOrd SO. Q1 - 
£18 1&1 18X 18% 

General Accident PLC8K% Cun bid Prf 
£1 -110% % 1 

General Acc Fra&Lffa Assc Coro PLC 
7%% Una Ln Stk 92J97 - £88)4 % 
General Etocblc Co PLCADR (1:1) - $4.10 
(l2Ja93) 

Genesis ChOe Fund LdWts to Sub tor Pig 
ShaSO.01 - 55’/, 

Gestatnar Hkfgs PLCOrd Cap 2Sp - 156 
(114aS3) 

Glaxo Group Ld7X% Uns Ln Slk 85/95 
50p -49 

Qlynwed International PLC10X% UnaLn 
Stk 94/99 - £100 (134893) 

Goodhaad Group PLC 7% Cnv Cum Red 
Pri £1 -45 (134893) 
deal Portland Estates PLC&£% Tit Mta 
Dab Stk 2018 - £96^W 
Great Unfrareai Stores PLC5%% Red Uns 
Ln Slk - £52(1 2Ja93) 

8X% Uns Ln Stk 93^8 - EBB 9K 
GraaruBs Group PLC8% Cum Prf £1 - 
107(134893) 

11%% Dab Stk 2014 - £118%. .6375 
% 7 

8% Irrd Una Ln Stk - £80 (12Ja93) 

9%% Ind Uns Ln Stk - E90 (114a93) 
Greencora PLCOrd lr£1D0 - l£2h p 282 
3 

Greenwich Resources PLCOrd 5p - 4% \ 

Greycoat PLC9%% Cum Rod Prf 2014 Ef 
-21 % % (13JB93) 

Guinness PLCADR (6:1) - $38% 3 
Guinness Flight Global Strategy FdPtg 
Red Prf S0-01 (American BkteChtoFd) • 
S27X (12Ja93) 

Ptg Red Prf SODIfAmerican SmOr Cos 
Fd) - $33.3? (I24a93) 

Ginness Fight md Acc Fund LdPtg Red 
Prf S0-01(USS Money Fd) - $37,188 


Bristol 5 Want Budding Sodafy13*% 
Perm Inf Bearing Shs £1000 - £106 % 


Perm tot Bear* 
Britannia Bdkflng 


Bearing Shs £1000 - £113% 

New 13% Perm fim Bearing Sna £1000 
- £113 X (13J3S3) 

British Airways PLCADR (10.1) - £27.406 
5 42% H % .53 % % 3.698543 
Brifiah Alcan AtomMum PLC 10%% Dm 
Slk 2011 - £96K 7 

Brtbh-Amertean Tobacco Co Ld5% Cum 
Prf Stk £1 -52(134893) 

8% 2nd Cum Prf Stk £1 - 81 (12Ja83l 
British Rtttogs Group PLC5.5% Cnv Red 
Prf £1 - 57 (12Ja93) 

Brush Land Co PLCiiK% First Mtg Dab 
Slk 2019/24 - E108VV (ltja93) 

British Petrolsum Co PLC 8% Cum 1st Prf 
£1 -84 

9% Cum 2nd Prf £1 -94 
BriHah Steel PLCADR (10:1) - $9% % .85 

11%% Dab Stk 2016 - £109% % .8825 


British Sugar PLCT0X% Red Oob Stk 
2013 - fill 

British Tel ecom m u nications PLCADR 
(10:1) 2nd In s tntownt - $43% (124*83) 
BrUsh Thornton Hldgs PLCOrd 5p - If 
%*2 K %*3 

Britton aoup PLCOrd ip - 7X %88 
Brfxton Estate PLC 960% 1st Mtg Deb Stk 
2028 - £93% (12JS93) 

10%% 1st Mtg Deb Stk 2012 - £105% 

* J>(13Ja93) 

Broad S toner Hkfgs PLC 42% (Fmly 6%) 
Cum Prf £1 -56 

Brown 8 Jackson PLCOrd ip - 12 2 % 
BrownfJonn) PLC5%% SecLnStk 2003 - 
E70(11Ja93) 

BtUaraPLC6%CunPri£l -lO(114aB3) 
8ulmra(HJ».)Htdgs PLC8*% 2nd Cum Prf 
£1 - 108% % (13Ja93) 

9%% Own Prf £i - 115 (114a93) 

Buna PLC7% Cm Uns Ln Slk 85(97 - 
£923 

Buriord Grata PLC10*% 1st Mtg Dab 
Slk 2014 - £98 ft. (13Ja93) 

Bwmah Cnstrol PLC7X% Cum Rad Prf £i 
- 75 7 

8% Cum Prf £1 -82(l3Ja93) 

8K% Uns Ln Stk 91(88 - £99% 

(1340331 

Bum Stewart DtadDore PLCOrd lOp - 137 
9 

Bumdane kwaatmantt PLC 15% Uns Ln 
66(2007/12 - £114 
Bulan Group PLC 8% Cm Una Ln Stk 
1896/2001 -£88 9 90 
CRT Group PLCOrd lOp -100 3 
Cadbury Schweppes PLC8K% Una Ln Sik 


(13Ja93) 

HSBC Hldgs PLC Ord 7Sp - 517% 9 % * 
920 201 1 « % 2 2 % % 3 3 X % % 4 
4X5 X 866* K» 77%% 88%% 
X 99 9*31* 

Ord SH10 - RM20.06 p 497% 8 500 1 3 
%X4556B%77%.%S8%X%9 
9 X 10 101 2 

Ora 75p (Hong Kong Reg) - SH80 303 
(114a93) 

Chd SH10 (Hong Kong Reg) - £4£7 
SH69JM75 .1 2 J J .4 .4 .6 .6 .7 B 3 
80.132875 2 X .300838 .38543 .447226 
■54 .5543 .814496 

11.89% Subord Bds 2002 (Reg) - £108 
X X % 9!( 

1 1S9% Subord Bds 2002 (Br EVar) - 
E1IW** 

HaBax BuHtog Society 12% Perm tot 
Bearing Sha El (Reg £90000) - £1 14% 

He8 EngmaamgfHidgsIPlC 5S6% Cun Pri 
£1 — 64 

Hahna PLC 11% Cum Prf n -128 
(f1Jo93) 

Halsttad(4amea) Group PLC5K% Cun Prf 
£1 — 55 

Hambros EurobondOMoney Market Fd Ld 
Ptg Rad Prf 1p(Managad Fund) - 
659.11 (8Jafl3) 

Hammerson FYop tovADav Corp PLCOrd 
25p -277 84 

Hte dya^ S H anaona PLCOrd 5p - 287 

Harrtogron KKride PLCOrd 8p - 167 
Harrison Industries PLCOrd top -5 
Haateraare Estates PLC10K% 1st Mtg 
Dab Slk 2018 - £100% 1 
Hemingway Properties PLCOrd 2Sp - 20 
1 (!2Ja93) 

Hepworth Capital Finance Ldll26%Cnv 
Cap Bds 2005 (Reg) -1266X7X X 
Hewitt Group PLC 10% Cum Prf £i - 
113% (8JaB3) 

H^jhcrcft Investment Trust PLC Ord 2Sp - 

100 (12Jo93) 

Usdown Hldgs PLCADR(4:t) - $8 
(134a33) 

Hoiisi™ Ftoanca Corporati o n Ld5% Deb 
Stkai27 -£46ft(l1JaS3) 

11%% Deb Slk 20 IB - £108225 X 275 
-35 

IAWS Group PLC 8% Subord Cm Urn Ln 
Nta W1 - E80(11Ja93) 

'Mi PLC7»% Uns Ln Stk 88(93 - £98% 
(124a93) 

Iceland Frozen Foods Mdgs PLC Cnv Cun 
Red Prf 20p - 174 

tochcape PLC 10X% Uns Ln Stk 90(95 - 
£100% (124393) 

12%% Uns Ln Slk 33/88 -£10314 
toduatrial Control Service* Grp PLCOrd 
lOp - 153 4 87 

W Stock Exchange of UK&Rep of bLd 
7«% Mtg Deb Stk 90(95 - £97 
10X% Mg Deb Stk 2016 - £101% 
(134083) 

INVESCO MtM PLCWta To Subscribe tor 
Ord - 30(11 Ja93) 

Irish Lite PLCOrd (rta 10 - K1S7 15S5 a 
183 66 7 K BX* 

JF Pacific Warrant Co SAWb to Sub hr 
OrxXReg) - 15 (84a83) 

JIB Group PLC Ord 1 0p - 173 5 
Janfine Maflwson Hkigs LdOrd $025 

saas"' 

■800191 6-096037 .483818 
Jartfna Strategic Hkfgs LdOrd $0.06 

5S£?^)3!S"- SH^, " 6 ■ 5 

FDR's (Br) - S1 12% (134a93) 
JeggEtectriclty Co id -A- Ord £1 - £14 

/ 3o (Net) Cnv Cum Red Prf 
S0p -B3(8JaS3) 

Jeyeo Group PLCOrd 5p - 490 2 4 
■fomrmesburg Cons invast Co LHR0.10 - 

Jofmsui 6 FWi Brown PLC 114)5% Cun 
Prf£1 - 113(1 uaS3) 

T1% Una Ln Stk 93/96 - £96 6 K 
(13Ja83) 

“ssssrs Lao " 58 ’ - 
p °* cy ™ 

K, S^ Fr,HAS, “ NK,SLM - 


- ES8 M1Jafl3) 

Cakd Group PLC 7p Cun Cm Rod Prf 
2009 lOp -57 8 

CaketxeatLRotwy & Co PLC8K% Uns Ln 
Slfc 93(98 - £40(1 24a93) 


Cafifomla Energy Co Inc Shs of Com Slk 
$0.0873 - $19^7484849 
Canadian & Foreign Sacurtoes CoNpv - 
£48% (8JaS3) 

ConrrtngfW.) PLC7K% Una Ln Slk 88193 - 
£85 (l1JaS3) 

Capital & Counties PLC11M% 1st Mtg 
Deb Stk 2021 - El 08 325 % 

9%K Urn Ln Stk 91/96 - £97 (13JaS3) 
Capital Industries PLCOrd Ip - 140 2 
Carlton COmnwnicaiiona PLCADR (£1) - 
$24.46 

7X% Cm Subord Bds 2007{Reg £5000) 

- 130.68 % 1 (13Ja93) 

7X% Cm Subord Bds 2007(B r £5000) - 
£128% BX (124393) 

CaterpOor toe Sha of Com Slfc SI - $68(9 
Centex Corpo ra tion Shs ol Com Stk $025 

- $31% (124*93) 

Charter Consoddatad PLC2p(Brj (Cpn 67) 
-655(l2Ja93) 

Chemn Group PLCOrd A ip - 104 200 
200(134*93) 

Chelten ha m a Gloucester Bufld Soc 1i%% 
Parp tat Bearing Sra £30000 - 
£106X0 

Chester waterworks Co«2%(Fitify 8% 
MsxJOrd Stk - £4200 (l2Ja93) 
ChBtogton corporation PLC DM 23p - 19 
22(84*93) 

9K% Cum Red Prf £1 - 7$ (134893) 

9% Cnv Uns Ln Stk 1999 - £84% 
(124393) 


CJayhWw PLCOrd lOp - 46 (12Ja93) 

9J% Suboid Cnv Una Ln Slk 200QID1 - 


Ctavetend Place HokSngs PLC 7% Red 
Deb Stk 88(93 - £99% (134aS3) 

I0X% Red Deb Slk 90(96 - £100 
(8Ja93) 

Co-Operattve Bank PLC926% Non-Cum 
Ind Prf £1 - 106(13Js83) 

Coats Patona PLC4X% Uns Ln Stk 
2002(07 - £84 (114a93) 

6%% Uns Ln Sta 2002/07 - E84K 
7X% Una Ln Stk 90(98 - £98X 
Coats VMtePLC42% Cum PitSI -68 
9K (114B33) 

Cohen(AJ 8 Co PLC NoilV *A" Ord 20p - 
400 (134x83) 

Cofcjrvtjkxi PLCOrd 5p - 98 
Commercial Union PLCas% Cum Red Prf 
£1 - 68 (114*33) 

B%% Cum Irrd M n - 106 X 
8%% Cum tod Prf £1 - 110 10 
Coakson Group PLC42% Cum Prf £1 - 
85 

Cooper (Frederick) PLC8dp (Net) Cm Rad 
Cum Ptg Prf lOp - 75 
country Casuals HKJga PLCOrd So - 180 
CourtKfctS PLC7%% Deb Stk 80^4 - 
£9BX (11Ja93) 

SX% Una Ln Stk 94196 - £90 
6%% Una Ln Stk 9*JX - £93% 

(134x93) 

7%% Una Ln Slk 94/96 - £95 7% 

754% uns Ln sac 2000(08 - £91 
(124893) 


Courtaulds Coatings (Hokftiga) Ld8%% 
Uns Ln Sdc 90(95 -£99(134893) 


Uns Ln Sdc 90(95 -£99(134893) 
Coventry Bitting Sodecy12X% 
UndsiedManttetortyCnvSubNn Reg - 
£106X7 X 

Critehtey Group PLCOrd 1 0p - 775 B 
Cuter* HKJga PLC Warrant* to sub tor 
Ord - OH (8Jo93) 

Dafly MoB & Genaral Trust PLCOrd 50p - 
£79 

Oaky Farm totemallonal Hkfgs LdOrd 
^g^KonoRegtetefl- 

Dataety PLC 4.85% Cum Prf £1 - 70 

BX%Red Deb Stk 85(96 - £96 (114893) 
Dares Estates PLC7.7S% Cm Cun R*d 


Land SecurtUea PLC10% 1st Mtg Deb S* 
2027 - £f 03 (12J&93) 

8)5% Uns Ln stk 98fl7 - £99 !i 
100 

Laport* Amalgamation PLC 8% Deb Stk 
93/98 - £98% (8Ja93l 

LASMO PLC 10%% Dab Slk 2009 - 
£106% 

Latin American Extra YMd FunaUrtits - 
$86 

Lsaotva Platinum Mtoes LdOrd R0.01 - 7 
(8Ja93J 


Leeds A Hotaeck BulWflng Society I3H% 
Penn tm Bearing Shs £1000 - £113>; 
Leeds Pednanent BtAkfing Society 13 %’ji 
P erm Int Bearing £50000 - £123 3 J325 
%%(13JaS3) 

Lew4a(John)Pw tn ersti lp PLCS^i Cum Pri 
Slk £1 -52 

7%%Cun Prf Stk £1 - 75 (114*83) 
Lawb(JutwilPrupert l e a PLC9X% Mtg Dab 
Sik 92(97 - £99% (13Ja93) 

Uonheart PLC Cnv Cum Red Prf 20p - 58 
(84a93) 

UT HokSngs PLC 9.47% cum Red Prf 5p 
-9(124^33) 

Lombard North Central PLC5% Cum 2nd 
Prf £1 -51 

London Int erna tional Group PLCADR (5:1) 
-820 

London Sacuridn PLCOrd Ip -2%3% 
Lonrho PLCADR (1:1) - $1.1 .17 
10%% 1st Mtg Deb Slk 97(2002 - 
£100% (134y33) 

Lookers PLC8% Cm Cum Red Prf £1 - 
95 

LowfWm) & Co PLC 8.75% Cum Cnv Red 
Prf El -135 

Lucas Industries PLC10%% Uns Ln Stk 
92(97 - £100 X 1 

Lynton PLC 10%% 1 St Mtg Deb Stk 201 7 

- £99% X 

MEPC PLC 8% Uns Ln Stk 2000.135 - 
£90% (123x33) 

10%% Uns Ln Slk 2032 - £95% 
(124893) 

McCarthy & Stone PLC 3. 75% Cum Red 
Prf 2003 £1 -2< 

7% Cm Uns Ln Stk B9/04 - £28 
M anch e ste r SHp Canal Co 5% Peru Prf £1 

- £12% (134*931 

Manchester United PLCOrd 1 Op - 370 3 
3*55780 

Mandarin Oriental tot ema tion a l LdOrd 


SODS [Hong Kong Reg] - SH&291H2 
Mansfield Brewery PLCOrd El - 675 9 83 


(13JS931 

Marks & Spencer PLCADR (6.1) - S30H 
(34833) 

Marahafia PLG10% Cum Prf £1 - too 
(124033) 

Medava PLCADR |4:1} - SI 2-4 X V, C 
Merchant Retafl Group PLC8%% Cm Uns 
Ln Stk 99/04 - £62 (12Ja93) 

Mercury in te r na tional Inv Trust LdPtg Red 
Prf Ip (Reserve Fund) - £50.0576 
(1248S3I 

Mercury Selected Trust Sha NPV Yen 
Olobel Bond FuntHReg) - 313^987 .71 
Shs NPV North American FundfRegJ - 
$21.41 (B43931 

Money Docks & Harbour CoB%% Red 
Deb Stk 94(97 - E93 

mm Kent Holdings PLC 10% Red Cun Prf 
1997 £1 - 117V: (84093) 

Mid Kent Water PLC4 a a Psrp Deb Stk - 
£37 (H4a93) 

Mid-Sussex Water Co1l% Red Deb Slk 
2012ns - £112^ (I3JaS3) 

MUiond Bank PLC 7^1% Subord Uns La 
Stfc 83/95 - £98 K 
10%% SUxird Uns Ln Slk 93.98 - 
£101% 

14% Subord Uns Ln Stk 2002/07 - 
£124% (134a93) 

Morgan CrucUe Co PLCO'.'.* 1 . Deb Stk 
95(2000 - £101 3 (11JS93) 

Morton Sundour Fabrics 1415% Cum 1st 
Prf £M -65 (I24a93) 

Murray Venturas PLC 11.1% Deb Stk 
91(96 - £97 (124893) 

NMC Group PLC Warranto to sub for Shs 

- 35% 8 

7.75p (Net) Cum Rod Cnv Prf 1 0p - 
68% 9 

Nattonaf Medcaf Enterprises Inc Sha of 
Com StkSOOS -S10 
National Westmin s ter Bank PLC 7V Cum 
Prl£1 - G7K (12Ja93) 

9% Subord Uns Ln Stk 1983 - £99% 
12K% Subord Una Ln Stk 2004 - me 
ft. 

Now Central WRw at er ai an d Areas La 
ROiO - £2% (11Ja93) 

Newcastle Budding Sodatyl2%% Perm 
fntareat Bearing Shs £1000 - £112 
News to wmaifcma i PLC 7% 1st Cum Prf £1 

- 60 IX (13JS93) 

8% 2nd Cum Prf El - 68 (84a93l 
Next PLC f 0%-B- Cum Prf 50p - 48 
(8Ja93) 

Norsk Data ASCiass *B* (Non Vtg) NK2 - 
NK0JB 35 

North Of England BtAflng Society 12S% 
Penn Inf Bearing (£1000) -£110% X 
Northern Engineering Industries PLC 
5.375% CUn Prf tl - 75fl1Ja93) 

11% Cum Prf £1 -125(12Jo93) 

9% Uns Ln Stk BG95 - £99% (114o93) 
Novo Group PLCOrd 5p - 36 8 
Ocean Wilsons Hkfga LdOrd SOp - 40 40 


Ooeonics Group PLC Warrants to sub tor 
Ord - 0% (12JB93) 

Ontario 3 Ouabec Railway Co 5% Psmi 
Deb Slk(lra Gtd by C.P.) - £44 |8Ja93} 
Ossory Estates PLCOrd Kp - 6 X X 
Pacific Gas & Bactric Co Shs of Com S3t 
S3 -S32X49 

Park Food Group PLCOid 2p - 211 2 3 3* 

X ** 6* 

RBMand T«xtta(Hkigs) PLCOrd 25p - 150 
(114833) 

42% Cum Prf £1 - 48 (124893) 

Paterson Zochonia n£ 7X% Cum R1 £i 
-90 

Pseraon PLC13J25% Una Ln Slk 2007 - 
£106 28% 

Peel Hdgs PLC 9%% 1st Mtg Deb Stk 
2011 -£88Xi 9% 

5^% (Nat) Cm Cum Non-Vtg PH £1 - 
86X 

Pertnautar & Oriental Steam Nsv Co5% 
Cun PM Stk - £52 (134a93) 

Perkins Foods PLC8p(N«) Cum Cm Red 
Prf lOp -9587 

PettoltoaSACM Shs NPV (Br to Denom 
1,5 A ID) - BF7300 22 
Pffiard Gamer PLC9X% Cum Prf £1 -88 
Pl J it a brooh Group PLC 8.76% Cm Prf 
91/2001 lOp -78 


PWignwn PLCOrd 10p -38 8% 40 40% 
Pokphand (CP.) Co LdShS 10.05 (Hong 
Kong Regtatered) - SH3J51548 329 
Por am o uth ASunderiand News pap ers PLC 
11^% 2nd Cum Prf El -125 
PracBcel tovestment Co PLCOrd lOp - 
117 (Tl4aS3) 

Pitoflo Service Bitetprtse Group IncSia of 
Com Slk of NPV - $30% (8Ja93) 
QuaUant toto reon t to s nta l Fund LdShs 
SaiOftofl Bond Shs] - £0.873793 
Quarto atxip tocB.75p(Net) 
CnvCumfledShs of PM Stk $0.10 - 
113% 

Queans Moat Houses PLC 10%% 1st Mtg 
Deb Slk 2020 - £9895 9 % 

R.EJLHMgs PLC9% Cum Prf £1 -83 


PLC 9% Cum Prf £1 -83 


1 2% Cm Una Ln Stk 2000 - £85 
RPH LdB% Deb Stk 92(98 - £98X 
(12JS93) 

4%% Lfns Ln Stk 2004439 - £20 
<l2JaB3) 

9% Uns Ln Stk 99/2004 -£97(l2Ja93] 
RTZ Corporation PLC3u32S% “A" Gan Prf 
£1 ~S0(12Ja93) 

Racal Bectrordca PLCADR (2ri) - 55%, 
B^STOJrBgLd8% Uns Ln SBt 92(93 - 

Rank Orgaresadan PLCADR (1:1) -S10% 

(8Ja93) 

Ranks Hovts McOougal PLCBK% Una Ln 
Slk 90(94 - £99% 100 (T2Ja83) 

8%% Uns Ln Stk 91/95 - £95 
Ransomee PLC8J6p (Ntoj CUm Cnv Prf 

125p -42 3 4 5 

Readhaa tow ma do na l PLC65£% 2nd Cum 
Prf £1 - 52 (134a93) 

8«% Una Ln Slk 88^3 - £96% (8JaS3) 
R^to A Coftnan PLC 5% Cun Prf £j _ 

Reed totamatkinal PLC3.l6%(Fm(y 4X%) 
Cun Rad Prf £1 -49 ‘ 

3J5% (Fmly 5%%) Cun Red Prf £1 - 
60 

49% (Fmly 7%) Cum Prf n -07 
(64 833) 

Renold PLC 6% Cun Prf Stk £1 -as 
(l3Ja93) 

R Tf'lf^t5 J:0rd2P 

X LdFrae Shs FMio - FM6O.544444 

Retafi Ccrporatkto PLC 4^6% (FmN 6%%i 
Cum 3rd Prf £1 -60(13Ja93) ’ 

Rohr Incffls of Com Stk $1 -S13 
RopnsrPLC11X%CumPrf£l - 12fi 


eavoy Hotel PLC ■WOM5P -£«0 5 
n3J*93J 

Scantron* Hldgs PLC5.7S% Cm Cum 
Red Prf £1 -SS (134433) 

Scapa Group PLC 8% Uns Ln Slk 88«3 

Scrag plcb'A% Cum Red Prf 2001/05 £1 
Prf 200&m ci^ 93 

ScSsdere WX8«^ Uns Ui Slk 97/2C02 
- £9S-; (B4S93) „ u _, lnH 

Scottish Aston hwaatmom Oo LdWgrants 

10 sub ter Fhg Shs - S3'i 

ScocWi MetropoBanFWpwW PUCfO?* 

161 Mtg D* S* 2016 r 

Sea Contatoars LdCtass A Com Shs Su-tn 
Seagreun^Disiftes PLC I2%*> 501 

5«2tj PLC525% (Fmfy 7%%) Cum Prf £1 
45% (Fmly r%l -A" Cum Prf £1 - ss 70 

Uns Ui Sik 92/97 - S96l ^3) 
Shan<diai Fund (Cayman) LCPtpg 


Dunedto Income Grovrtfl V* TJ* *£ 

1 1 j% Deb Stk 2018 - pfi** * 
outedn Worldwide IW Tfusl PU3X% 


Cum Prf SA ■ ^ 1 • 

‘^SSffTREt'lS-r 


FWefity European itakiwt PLCEquj ^ 
Linked Uns Ln S* 2001 -111 «^»a) 

Rnsbwy 5m»«er Co’b Trtad PLCZero Dtv 
Prt afcp - 187% (i2JaM) 


SeafWd neaotaces fUOnf 10p -50* 
Tepnot Dtegnosttes PLCOrd Tp - 1B5* 
Totai Systems PLCOrd 5p -72 f134a95 
Union Square PLCOrd tp-4% X 
f12Ja33) 

Verity Grom PLCOrd 5p - 10 1 
wyevsto Garden Centres PLCS.5% (Net) 
Cnv Cum Red Prf £i - 150(1 lJa93) 


re-ninn Qu.ainonnw Inv Trust PLC 1 1% 

n oS 5 sS2008 -Sn»(8Ja93) 
ftemng Japanese tov Trust PLCWta to 
sSfWOrd- 28X7X8 


Fleming Mercantile tov Trust PLC 2.8% 
Cum Prf Stir £1 -40% 


Rule 535(2) 

No. of bargatos wctuded3l 
Am Sheet Breumnas Co LdOrd £1 - 
£305 

Arsenal Fbotbafl Ckto PLCOrd £1 -E2» 


aabys PLCOrd 26D-135 
hs Group PLCOrd 5p - 31 % 2 3 % 4 
tthmans toternaUonal PLC 8 Ord 825n - 
8188201122X33456% 7 789 


Royal Bank of Scotland aoupPLC6X% 
Cum Prf £1 - 57 62 70 (11 JeS3) 


8 Shs NK1 250 - NK1 58S23 9 g .1 80 

^ I 


Prf£1 -1 % (134893) 
Oebettoams PLC6%% 2nd 


fcettoams PtC6%% 2nd Dab Stfc 90(95 
- E95(i1Jo93) 

7%% 2nd Deb Slk 91/96 - £97% 


Kyounene Corporation Sha FM20 
-PW81.B.91SL07 

U (nj^f r ° up PlCAOH « M > - 

^ar-^^CumPrfEI- 

U iww^ , Sa MM « IW > afc 

9% 1st Mtg Deb Stk 96/3001 - *102% 


Cun Prf £1 -57 62 70(114093) 

11% Cum Pit £1 -118(114093) 

Royal insurance HokSngs PLC 7%% cnv 
Subord Bds 3007 (Br £ Var] - £100* % 
10% % 

Rubicon Group PLCOrd lOp - 127 
(13J093) 

Rugby G gM^ FLCe% Uns Ln SBc 93/98 - 

RussaSEAtateMter) PLC 5.75% Cum Cnv 
Red Prf - 62(114*83) 

mrngmr^m^ -S43X 

SHK Indonesia Fund Ld Ord $1 -$7 7% 
(114*9^ 

SaaieN 8 Sestets Co PLCADR (3:ij - $S 
6% cm Uns Di Stk 2015 -ESI 


SatosbuyfJ) PLC8% tod Uns Ln Stk - 
£82(134e93) 

Sahresen (Chrisdsn) PLCSJS% Cum Prf £1 
- 74 B 7% 8% X 9% 

Sanderson MurayAEMsrfMdg&’LCOKi 
lOp -95 


S3 Ol - 54 (1 14*93) 

Shell TrBnsporiATI^njgo PLCOrd Shs 
(Br) 25p(Cpn 189) - 525 
5%%Ut PrKCumffl - 58 
Shufd Group PLCOrd 5p - 4% A BW 
Sian Smatar Ccmpantos Fund LdOrd 
50.01 - S9* (13J*93) 

Skne Daroy BerfiadSM OSO - 1W 
Simon Engineering PLC 6% Cum Prf £1 - 

S- jrfa nitttttenl PLC 5 325% Cnv Own Red 

Prf £1 -50 IW 1114093) , ^ _ 

600 &oup FLC4.55^/> Cum 2nd Prf £1 - 
44 

Skantsa Group tosurance Co LdShs S*(5 

- SK9S 100 

ns.sSL'ssrTnKsr" 

I sb2SS£^«<S’-!.“.SSS' 

^6 .in% % X J79 B 52 77 X X X* 

Sirtto^few Court PLC12% Sitoord Uns Ln 

Stk 2C01 - £97 ~ 

SmSi (WX.l Group PLC "S' Ord lOp - 90 
<I3Ja931 

5£% Cum Prf £1 - 78 (HJe93) 

5X1 Red Uns Ui Stk - ESI 
SnndiKCne Beecham PLCADR (5:1> - 
$&£ 

SmitfiXEns Beecham PLC/SmitttKBneADR 
rs.fi -£21 05 21.1 S 31X22 % X *. 

2 .37392 % 

Scutti Staffordshre Water PLC9%% Red 
Dei Sti. 9E/2CC0 -£103% 

Spanish Smaller Companies Fund Sha S2 

- $4.98 S 

Speyftawk PLC9.75% Cum Red Prf 2014 
£1 - 10 1114*93) 

Stag Furoilure Hldgs PLC 11% Cum Prf £1 

- 11S”> (114*93) 

Standard Chartered PLC 12%% SUbord 
L’rs Ln Stk 2G0ZVT - £119 (12Ja93) 
Starry incusatea PLC53%Cum Prf £1 

Suffolk Warn PLCOrd £1 - 700 700 
(134*93) 

SuxWfs.Spaakman PLC9X% Red Cbm 
Rrf El - 87 (13JaS3) 

Svnre/Jorm) A Sons LdSJ% Cum Prf £1 - 
82fTiJa93) 

TAN PLC tai% Mlg D* Sik 9095 - 
EfQC'i v64e33) 

; 1 ■;% ibg Deb Slk 95(2000 - £104 
M 14353) 

Tl Group PLCOrd 2Sp -305 6677.846 
8 5 *<i 9 % 10 10.155 122 
TSB Group PLC iax% Subonf Ln Slk 
2008 - nos Vi rx 

Tatars PLC 11.8% 1st Mtg Deb 9k 2014 

- £108:1 h (114a93) 

Tan A LySe PLCBX%(4J5% phis tax 
craOQCuan Prf El - 64 (134*33) 

7V. Deb Stk 89(94 - £98% (8 Je/ 3) 
Taunmn Odor PLCOid lOp - 188 9 90 


OMtnS Col Inva st Huai FLC3J% fFmly 
^2) Cum Prf Stk £1 -5ZX(t3Js93) 
Fcvaton A Colonial PEP Im T« PLCOd 
250 -104 

Gartmore value Imwsimanto PLC Zero 
Dhrtdend Prf lOp - 86 % % 

Honderaon Strata tov as ttn o n ts PLC 

W la i j n n to avblorOrd -79% 

Investor* Capital That PLC7%% Deb Slk 
92/97 - £95% (84*93) 

Jos Hktoa PLC Cap lOp - 39 
mc20p -94 8(134403) 

Jupiter European Invest Trust PLC Zero 
DfvPrf ip -486 


r Gtobel F u n d* to te ro ett on a t Bond - 


1 PLCOrd. £5(1 


rrwntFimdpXfJfatsbaf 
-£0502 024093) 


Lazard Select h uaaim er w Trust LdPuRed 
Prf Oip Gtobal Acttra Fund - £10777 


Rrf Olp Gtobsd Active Fund - £10.77 
1082 

Ptg Red Prf Olp UJC Active Fund - 

£117311.7311.78 

Ptg Red Prf Olp U4L Liquid Assets 

Fund - £10 


Levera g ed Opportunity Trust PLCZer Cpn 
Cnr iM Ln Stk 98(99 -£101 

1 SmaSar Co's tov Tst PLCDhMsnd 


Sterihg Bd Fd - £043758 (134893) 
Bkxura Hokflngs PLCOrd ip - ESL72 
(i2JaS3) 

CeBtech LdOfd £1 -£2^5(8JaB3) 
Chancery PLCA Ord 25n - £003 
Contour Trust LdOrd 2Sp - £022 
Dawson Hkfgs PLCOrd lOp - £2.15 
(I24B99 

Exctiarn PLCOrd SOp - £2.4 (8JaS3) 
Oandar rmt Resources PLCOrd Gp - 
£04)3(124*93) 

General PorttaBo Group PLCOrd Sp - 
£164 

Guernsey Gas UgM Co LdOrd lOp - 
£0.47(114*93) 


Han i faro s Fund MingonXCJ .) Mortfi 
American Growth Find - $8.789728 


Lloyds SmaBsr Co's tov Tst PLCDMdsnd 
Shs Tp -32 (134883) 

Capital Sfa Ip - 57 8 9 9 60 (84*93) 
London A St Lawrence In v estme nt PLC 
Ord 5p - 124X (BJaS3) 

Paribas French tovestment Trust PLC Sara 
■A* Warrants u sub tor Ord - 16 
Sera *B* Warrants to sub far Ord - 10 
X 

Rights and Issues tov TTuat PLC5%% 

Cum Prf £1 - 77 (12JS93) 

Schroder Koras Hmd PLCOrd SftOI (Reg) 
-$8%[12Je93) 

Wts to Sub for Ord (Reg) -S3(1Z4eS3) 
Scottish Eastern tov Trust PLC4%% Cum 


American Growth Fund - $8.78972 
(124*93) 

ayter Brockbank PLCOid 10p -Cl 


9%% Deb Stk 2020 - £102% (134893) 
12%% Deb Stk 2012 - £121% fl2JaS3) 
Scottish tov est me nt Trust PLC 05% Cum 

455% Cum "A" Prf Stfc - £84 (134*93) 
Scottish Mortgage A Trust PLC8%-14% 
Stepped Interest Deb Stic 2020 - 
£138% X 

Scottish National Treat PLC 10% Deb Slk 
2011 - £105 (84s93) 

Seasides T>ust of Scotland PLG4%% 
Cum Prf Stk - £48 
7% Deb Stk 88/93 -£96 
Shires Hlgb-YWcang SmOr Co'S TstPLC 
OfdfiOp -110 
Wts to Sub tor Ord -22 
Shires tovestment PLC Warrants to sub for 
Ord -423 

TR CKy of London Trust PLC10%% Deb 
Stic 2020 - £103% (124*83) 

TR Smsfsr Competes tov Tnisf PLC4%% 
. Cum Prf Stic - £45 
10%% Dob Stic 2016 -£108% (124883) 
Tle uuM m i t o nl OOOSmefiest Co'tTst PLC 
Wts to &ub tor Ord - 10 2 
WRan Investment Co PLC 8% Dab Stic 
96)99 - £97% 

8%% Deb Stk 2018 - E92X (1 14s83) 


INVESCO MM International 15 Japan 
Income A Growth - £1553 

Jennings Bros LdOrd 2Sp - £1% T.7B 
(114*93) 

KMnwort Benaon(lnt) Fund ManKBGBi 
Raid -£1458(8JaS3) 
tat Equfiy Gwth toe - £2.149 

Lawrie Group PLCOrd £1 - £17% 
<12JsS3) 

La Riche's Stores LdOrd £1 - £25 
(134a33) 

Manx A Oversees PLCOrd 5p - £008 
(11Ja93) 

Merratt HUgs PLCOrd lOp - £9.38 

Newmarket Thoroughbred Braadera PIC 
Ord 50p - QL0S (13Je931 

North East Water PLCOrd £1 - £5% 
(84*93) 

Pan Aodaan Resoiras PLCOid Ip - 
£0065(04*93) 

Peroenialpsraey) Offshore UK Growth - 
82.1733 (12Ja93) 

Rangers Football Ctub PLCOrd TOp - £1 

RothschM Asset Man&gemsni(CI)Old 
Court Major UK Co's Fund - SO 8957 
(134393) 

Schroder Management SarvicesfOuere) 
Schrader European Bond - $105112 

Scotto HokSngs PLCOrd lOp - £665 
|134a93) 

Select industries PLC Ora 2%p - £0XH 

Now Ord 7Xp(2Xp Regd) - £0.01 
(134*33) 

Southern Newspapers PLCOrd £1 - £3 
3.03 

Sutton Harbour Hldgs LdOrd 25p - £372 
(124*83) 

7Tiwartss(DiBnief)6 Co PLCOrd 25p - 
E1JSS (12Ja83) 


Miscellaneous Warrants 

Ng of bargains Included m 
Austrafla A New Zealand Banktag Gr 
Wts Rttg to Coins Myer OnJ 2S/Sn 
SAU(11Ja93) 


T V-am PLCOrd 5p - 21 (13Ja93J 
UAPT-Intalnk PLC 'A' Ord 25p - £023 
UJCF. LdOfd £1 - £0.4 
Wnetabix Ld'A* NorcV Ord 26p - £12.1 
Vataa Bros Wine Lodges PLCOrd 25p - 
£1.15 


Teylcr Neisen AGB PLCOrd Sp - 16% 
Telegraph PLCOrd 1 0p -3389404023 


USM Appendix 

Mtt.BfttefnalnataBluiled67B 


Tesco PLCADR (1:1) - S4J08 (134*93) 

4% Urn Deep Osec Ln Stic 2008 - £88% 
(12Ja93) 

Thompson CSve Inv es t m e nts PLCOrd 50p 

- 126 8 (134393) 

THORN EMI PLCADR (1:1) - $1335 
3r PLC 9% -A* Deb Stic 91/94 - £99% 
(llJaSS) 

Tootal Grotto PLC 4%% Perp Dab Stic - 
£46 

7%% Uns Ln Stfc 88(94 - E97X 
Towles PLC "A" Non-V.Ord lOp -90 
Town Centra Securities PLC 9% Cnv Uns 
Ln Stk 98/2000 - £170 (12Ja93) 
Trafalgar House PLC 8% Uns Ln Stit 94/99 

- £88(13JaS3) 

gv.%llrsLn Stk 2000(05 -£90 
(134 *S3) 

T ra ftord Park Estates PLC 9% 1st Mlg Dab 
Slk 91.96 - n00% (124*93) 

Trans-Natal Coal Corp LdROJO - 100 
Transatiannc HoMtoga PLCB 8% Cnv m 
£1 -84 V. 

Trarofw Technology ttotto PLCOrd 60p 
-405 15820345* 

Transport Development Group PLC*. 7% 
Cum Prf £1 - 81 
Urtgata PLCADR (1:1) - S4JJ2* 

39% Cum Prf £1 -61 (114093) 

8'4% Uns Ln Stk 91(96 - £96(l2JaS3) 
UnSever PLCADR (4:1) - 586^778 
(124a39 

5%% Uns Ln Stic 91/2008- £70 
(TIJaSS) 

8% Una Ln Stk 91(2008 -E945 
Urdever NVOrd FL4 (Cpn 1 1) - NQ18&43 
Union In tern ati on al Co PLC0% Cum Prf 
Stk £1 -29 

7% Cum Prf Stk £1 - 30(11 J*93) 

Unisys Corp Com Stic 50.01 - SI !• 

Untied Btscuits(Hfdgs) PLC8%Dob Stk 
93/88 - £98 (I34a93) 

Upton A Southern Hofdtogs PLCOrd Sp - 
6(134a93) 

Vtech Hddtogs LdOrd $at» (London Rag) 

- 48 (134393) 

Verd AS Shs NK2J0 - NK37 r 34*93) 

Vau* Group PLC 8% % A Cum Prf £1 - 
62% 

9975% Deb Slk 2015 - £101% (I34a93) 
f 0.75% Deb Stk 2019 - £109% X 
(64393) 

11«% Deb Stk 2010 -£115% (12Ja93) 
Vk* era PLCPM 5% Stk(Non-CtSTi) - £48 
5% Prf(Non-Cum)Stfc £1 -46 
5% CumTTa* Free To SOpjPrt Stic £1 - 


Beckenham Qrap PLC 9% Rad Cum 
Non-VigPrfEi -58 

Bedfbrd(WI9am) PLCOrd 5p - 20 (8JsB3) 
CMW Group PLCOid 5p - 24 S 8 7 
ChemoK totamatiorad PLCOid Ip -3% % 
Cooper Clartte (koup PLCOrd 50p - 28 
Dakota Group PLCOid M3)2S -WL14 
(8JS93) 

EJT Group PLCWta to sub for Ord - 3X 
FBD Holdings PLCOrd fr£090 - 1£192 
(13JBS3) 

Ftodacfi PLCOrd lOp - 88 70 IX X* 2K 
3 %* 4 4 4* X* X* 5* 

Gtobor Lyons Group PLC 7% Cum Crrv 
Red Prf £1 -67(11JaB3) 

Gtobs Mew PLCOrd 25p - 160 G (113*93) 
Groevenor Inna PLCOrd lOp -88 
GundUn Group PLCOrd 5p - 7X 
(134193) 

Hughes (T J.) PLCOrd lOp -80% 
MU-Statas PLCOrd lOp - 28 % 9 9 30* 
Mktiand A Scottish Resources PLCOrd 
10p -18 X 

Neertier Group LdCom Sha of NPV - 50 
(84383) 

Perth Group PLCOrd 20p - S%# 

Savage Group PLC 89% (Not) Cum Red 
Cnv Prf £1 - 06 DB4aS3) 


RULE S3S (4) (b) 

Bargains marked In securities 
where principle market la outside 
the UK and Republic of (reland. 
Quotation has not been granted In 
London and dealings ara not 
recorded In the Official List. 


American Motor* Corp £429 fll.l) 

AML Foundation tov AS1 9766 IL3 I) 
Cadbory Sdnreope Australia AS 10. 12(121) 
Cape Rtnrn Dll AS0 38 
Ciiurcfilll Resources 9 
Commodore Inurtuilotal 56 375 (121) 


Commwtite Psycfltatrlc Ctntes S9.6ZS 02.1) 


Dm AS0 6519ia 
Enters Corp 517%* 
Futurfs Corp A50.963 


Klllinghall Tin (MalayPai Berhad 3rd 
MS1.3752 03 X> 

Kuala SMIm Rubber MSI. 4748 (121) 
National Rasourcei Exploration 
AS0.15936.0.15698 02.11 
Oil Search 27 


Regal Hotels Oildgji HKS0.944747 
Seungtr Coconuts 26 


Seungor Coconuts 2b 
Singapore Land SS4.0187 <12 1) 
Tandem Resources $16.05 112. 1) 


ay tenn/ssten of tta Stock Crctmoga Cornea 


FT-SE ACTUARIES INDICES 


■n» FT-SE too. FT-SB Ud 390 and FT-SE Actuaries 350 Indices and the FT-SE 
ArtMa tadu^yBaaksta are calculated by The International Stock Exchange 
of the JTtdted Ktagdom and Republic of Ireland Limited, o The International 


SnrtT " !™ a, “ Ignited. » The International 
01 ^ VaUsa Ktagdora and Republic of Ireland United 1992. All 

rights reserved. 


hJre ^.calculated by The Financial Times Lto 

ootemcttonwlth Ito Institute of Actuaries and the Faculty of Actuaries. 
• The Financial Times Limited 1992. All rights reserved. --‘cwanes. 

and FT-SE Actuaries 350 Indices, the FT-SE 

? Mdl «"f calculated ln accmdance 
rnlfi « “rtabMshed by The Financial Times Limited 
th?F ** Coa,,raction ^ 0,6 taffitah of Actuaries and 


31111 «ervU» marks of the London 
stock Exchange and The Financial Times Limited. 


Vodafone Group PLCADRpOil) - $82 3 
.187894 

WaddtagwnfJohn) PLC 5.6% Cum Prf £1 - 
79 (134o33) 

Wagon Industrial Hldgs PLCZZSp (Not) 
Cr.v Ptg Rrf lOp -135 
Walter A Staff HMps PLCOrd 5p - 102 10 
[84a 93) 

Warburg (S.G.) Group PLC7K% Cum Prf 
£1 - lOO|124aS3) 

Waste Management Irtiaroetionsi PLCOrd 
lOp -868 X 7 70 

Watofgtade Intern a tional Hldgs PLC 7.73% 
Cnv Cum Rod Prf £1 - to 
WStowutfw(WdB3) PLC8M% Cum Rod Prf 
2008 £1 - 101% (l2Ja93) 

WoDoome PLCADR (1:1) - $13X 4 37 
.12452 249825 % % 28 3 J1 
Wans Fargo A CarnpanyShe of Com Stic 
55 - S79.19734VJ47320 970 
Wesfland Group PLCWarranta to aub tor 
Ord -46 

7X% Cnv Cum Prf £1 - iso (l2Ja93) 
Whitbread PLCB Ord 26p - £113 
8% 3rd Cum Prf Stic £1 - 80 1 (8Ja&3) 
4X% Red Dab Slk 99(2004 - £80 
(134*93) 

7%% Una Lit Slk 85/99 - EB5 
7VK Uns Ln Stic 98(2000 - £89% 
(114493) 

10%% Una Ln Stk 2000106 - £1071n 
|13Ja93) 

Whfteeroft PLC4.1% Cum Prt £1 -34 
(HJa93) 

Widnoy PLC 8. 78% Cm Cum Red 2nd Rri 
2000 £1 -42 

WlgfaBs PLCB%% Uns Ln Stit 84/99 - £65 
%. (114*93) 

Wlggaia Group PLCOrd lOp - 5K 
WWa Corroon Group PLCADR (5:1) - 
£14% 105 107462 

VWsxham A East Dsnb water Co7%% Red 

Prf Stk 98(98 - £104 (84*93) 

Iterox Carp Con Stic $1 - $84% (84a83) 
York Waterworks PLC Non-Vtg "A" Ord 
Hip - 178(12Jo93) 

YorkaHre-Tyne Ten TV Hldgs PLC Wts to 
sub tor Ord - 6 

Ytaa Cano A Co PLC1 1 X% Cum Red Prf 
1B98Q003 £1 - 120 (134*03) 

Zambia Consatidand Copper Urws Utb - 
Ord K10 -165 7590 
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Kate rise hope overrides inflation fear = 


TRADING VOLUME IN MAJOR STOCKS 
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By Stave Thompson 
SHARE prices ended a busy 

trading session in positive ter- 

SSL?? U S l before a fierce 

struggle to shrug off the effects 
? *°™ adghtly disappointing 

and toe absence of a rumoured 

"fH? U1 iI IK interest rates. 

* m the equity 

market followed a sudden 
surge of mostly overseas- 
sourc^ buying interest amid 
suggestions that this weekend 
could bring a co-ordinated 
round of Europe- wide interest 
rate cuts. Significantly, dealers 
said there had been exception- 
ally heavy demand for leading 
French stocks, especially the 
banks, which they said was a 
strong pointer to a move to 
reduce French interest rates. 

L. Ashley 
slides on 
US fears 

THE MURKY recovery picture 
among Britain’s retailers was 
further muddied yesterday 
with two of the smaller high 
street groups reporting widely 
different fortunes. Laura Ash- 
ley, the clothes and fabrics 
group, saw its shares fall 
heavily after revealing a dra- 
matic setback to Its US 
operations in briefings to ana- 
lysts. it raised fears that the 
dividend, which was passed at 
the interims, was unlikely to 
be paid for the full year. 

Trading in the US reportedly 
dropped by up to 40 per cent at 
one stage in the summer. It is 
believed that sales have since 
recovered, while in the UK 
Laura Ashley told analysts 
that pre-Christmas sales were 
about 10 per cent higher than 
the same period a year ago. 

Despite this, analysts moved 
quickly to downgrade profit 
forecasts. Kleinwort Benson 
slashed its figures for 1992-33 
from £6m to £2m - only 
£320,000 more than the £1.68m 
profits the company made in 
its first halt The shares tum- 
bled 17 to 70p. 

Tie Hack announced sales 
growth of 6 per cent for the 
year to date, which would 
“result in substantially 
increased earnings for the year 
ending 31 Jan 1993". The 
shares jumped 11 to 83p. 

TSB optimism 

High Street bank TSB saw its 
shares rise on farther consider- 
ation of its results as the opti- 
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Sentiment in London was 
additionally boosted by a 
healthy performance on Wall 
Street The Dow Jones was up 
around nine points early in the 
session after a heavy batch of 
US economic Ha t,-* 

The last session of the 
account began with market- 
makers opening share prices 
marginally below overnight 
levels. The Footsie registered 
an early three-point decline 
after confirmation of the first 

mists view held sway. The 
shares rose 4 to 160p with 10m 
traded, giving a rise of 8.5 per 
cent over two days. 

Agency broker James Capel 
was an aggressive buyer of the 
shares, as was securities house 
Hoare Gfovett which has raised 
its 1993 profit forecast by £20m 
to £220tn. The bull case is that 
TSB is either a recovery play 
or a prime takeover target 

However Lehman Brothers, 
among others, is not con- 
vinced. The US investment 
bank says: “We would caution 
against expecting further sig- 
nificant progress at the operat- 
ing line ... we prefer the more 
defensive stocks in the sector, 
and of the recovery stocks 
would recommend a switch 
into Barclays." Barclays, 
which has its own detractors, 
was steady at 374p. 

Euro Disney boosted 

A surprise boardroom 
change at Euro Disney gave a 
boost to the shares but did 
nothing to dispel the bearish 
view of many UK analysts. The 
shares added 28 to 778p in thin 


relatively sizeable rights issue 
of the year, a £45m cash call 
from First National Finance. 
The absence of any other 
rights issue saw a burst of buy- 
ing In the Footsie future which 
dragged the cash market with 
it. Then, support tapered ahead 
of the inflation news. 

The marginal increase in the 
underlying inflation rate was 
widely expected and put paid 
to any lingering hopes of a UK 
rate cut. Subsequent flurries of 
small selling drove the Footsie 
to its lowest level, down 9J 
points, just in front of Wall 
Street’s opening. It then began 
to recover, eventually closing 
5.9 higher at 2.765.1. Over the 
week, the 100 index has fallen 
34.1, or 1.2 per cent. The Foot- 
sie Mid-250 edged up 2.5 to 
2890.6, a fall of 42.1, or 1.4 per 


trading in London, although 
the stock was reported busier 
in Paris. The appointment of 
Frenchman Mr Philippe Bour- 
guignon, currently the theme 
park's second in command, as 
chairman raised hopes that the 
park might develop a more 
Eurocentric approach, and 
thus attract more visitors. 
However, one UK leisure spe- 
cialist said the appointment 
made no difference to the feet 
that: “the shares are far too 
highly rated and deserved to be 
sold down to 400p.” 

Vague takeover talk helped 
Cadbury-Schweppes to put on 7 
to 459p. Hanson was said to be 
eyeing the confectionery and 
food group after its failed bid 
for RUM last year, but analysts 
were largely dismissive given 
Cadbury’s high rating and 
solid managerial record. Hills- 
down was another name being 
billed for a bid and the shares 
added 4 to 148p. Unilever 
advanced 6 to I068p cm specula- 
tion that it will have positive 
news at meetings it Is hosting 
for analysts next week. 

UK airports operator BAA 
was in strong demand and the 


FT-A All-Share Index 
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cent, on the week. 

Senior dealers were guard- 
edly optimistic about the near- 
term outlook for the market 
“The feeling at the close was 


shares jumped 15 to 772p. The 
stock advanced for the second 
day in a row having lan- 
guished in previous sessions 
on the back of disappointing 
traffic figures. 

Most of yesterday's buying 
was said to have been carried 
out by Swiss Bank Corpora- 
tion. Mr James Halstead, the 
transport analyst at SBC said 
simply: “The shares had been 
marked down so much and it 
presented an excellent buying 
opportunity." Turnover was 
just short of a million shares 
by the close. 

The price of BP shares 
slipped again on very heavy 
turnover of 14m shares follow- 
ing a series of profit down- 
grades and negative broker 
notes on the oil company. The 
shares slipped 4 to 228'Ap. 

Lubricants and chemicals 
company Burmah Castrol fell 7 
to 688p after UBS Phillips & 
Drew downgraded the compa- 
ny's 1993 profits forecast on 
growing fears for the German 
economy. 

UBS cut its forecast to £93m 
from £97m after reducing its 
expectations for Germany's 
1993 GDP from 0.4 per cent to 
“substantially negative 
growth". Between 30 per cent 
and 25 per cent of Burmah's 
profits are D-Mark-related. 


that perhaps we have seen the 
worst of the pull-back in equi- 
ties; the market has a good feel 
about it,” said one trader. But 
he warned that there remained 
a strong possibility of a big 
rights issue hitting the market 
in the short term. 

US broker J P Morgan is 
among the more bullish of the 
London market. It sees it out- 
performing other European 
markets because it offers real 
earnings and dividend growth. 
Strauss Turnbull, however, 
says the market’s earnings 
multiple of around 17 times 
discounts too much good news. 

Turnover was 611.1m shares 

yesterday. The value of busi- 
ness on Thursday was £1.2bn. 
The value of market business 
has topped £lbn on every trad- 
ing day so far this year. 


Insurer Prudential closed 9 
better at 296p on turnover of 
6m as the market responded 
enthusiastically to an 
announcement that new busi- 
ness increased by 13.3 per cent 
last year. Mr Charles Landa at 
Strauss Turnbull raised his 
forecast for 1993 accruals prof- 
its by £100m to £lbn and 
reinforced his buy stance. 

Pharmaceuticals group Well- 
come saw analysts to discuss 
the potential benefits of trea- 
sury activity but its shares still 
fell 9 to 915p following over- 
night declines on Wall Street. 
The stock consolidated after 
being pushed up on the previ- 
ous day on unsubstantiated 
stories that an encouraging 
article was about to be pub- 
lished in a medical journal. 

Second-line pharmaceuticals 
Amersham and London Inter- 
national rose 11 to 674p and 5 
to 267p respectively on support 
by Hoare GovetL 

Channel tunnel operator 
Eurotunnel benefited from 
encouraging comments by 
French analysts. The shares 
moved 12 ahead to 389p. NFC 
gave up 8 to 274p in spite of a 
series of presentations in the 
City by the company. 

Shares in Lucas Industries, a 
good market of late on bid 
speculation, eased 4 to 145p on 
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40010 20/5 
56782 20/5 
37031 16/5 
40106 21/5 
202457 6/1 
177110 4/1 
227085 11/5 
135099 an 
340933 2202 
465*84 14/1 
145036 13/5 
186189 Bn 
87553 13/5 
117017 5n 
789.43 an 
145185 4/1 
157280 15/1 
162989 8/5 
150984 11/5 
282055 22/12 
1589.98 15/1 
189021 1/12 
335787 11/11 
253367 22/12 
145090 4/1 
225315 31/12 
152053 4n 
89131 4/T 
1217.78 4/1 
181689 23/12 
65S66 22/1Z 
103135 27/1 
52189 22/5 

mm son 

31187 571 
134180 31/12 
137330 *n 


CONFLICTING signals about a 
rate cut, as the equity account 
drew to a close, led to a vola- 
tile session in stock Index 
futures, writes Joel Kibazo. 

Good demand at the outset 
for the March contract on the 
FT-SE saw it squeezed up to 
2,797 within the first hour of 
trading, as speculation of a cut 
in base rates was heard. 

But the rumours diminished 


THE UK SERIES 


FT-A ALL-SHARE 
1340.16 +2.58 


22818 25/6 28615 Wf 93 986.9 23/7/84 

21578 16/9 29403 7/1/93 1379.4 21/1/88 

11011 25/8 1387.7 4/1/93 6643 14/1/86 

136179 3in2 141918 Bn/93 138179 31/12/92 

136379 31/12 143009 15/1/93 136379 31/12/92 

1088.13 25/8 137320 471/98 6182 1V12/74 


as new figures showing a rise 
in the underlying rate of infla- 
tion were announced, sending 
Mar ch drifting lower. 

By 2.30pm ft was at the 
day's low of 2,767 and looked 
set to fall further. However the 
firm opening on Wall Street 
and renewed speculation that 
there might just be a cut in 
rates after all, helped the con- 
tract regain momentum. 


a combination of profit-taking 
and a reported profits down- 
grading by Hoare GovetL 

British Aerospace continued 
to be boosted by reports that it 
would soon sign a joint ven- 
ture deal with Taiwan Aero- 
space over its regional jet divi- 
sion. The shares climbed 
another 3 to 185p. Smiths 
Industries put on 3 to 379p. 
with NatWest Securities 
reported to have had the main 
buyer. Broker Albert E. Sharp 
was said to have shown a keen 
interest in Glynwed Interna- 
tional The shares hardened 8 
to 257p. 

Shares in First National 
Finance Corp rose il'A to 6 8p 
after a positive statement on 
future trading. The consumer 
credit group said it should see 
better results this year despite 
posting losses for the year to 
October 31 of £31m. The group 
also announced a £45. 8m rights 
issue to reduce the company's 
debt but the news was widely 
predicted and already in the 
share price. 

MARKET REPORTERS: 

Christopher Price, 

Joel Kibazo, 

Peter John. 

■ Other market statistics. 
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March finished at 2,785, 
around ]0 points above its 
estimated fair value premium 
to cash of around 14, with 
turnover reaching 8y3ii lots. 

Strong activity In two stock 
options accounted for the 
day's high turnover of 47,202 
contracts in the traded 
options. Some 19,412 lots were 
dealt in Asda, while Barclays 
traded 4.960 contracts. 


FINANCIAL TIMES EQUITY INDICES 



Jan 15 

Jan u 

Jan 13 

Jan 12 

Jan If 

ago 

High . 

Low 

Ocdhury dm 

213&6 

214QJ 

212RG 

21378 

21508 

2536 7 

22099 

16700 

DnL drv. yku 

436 

489 

442 

4.40 

436 

4 67 

584 

423 

Earning yU % M 

6,03 

8j03 

6.07 

604 

589 

7.01 

- 


P/E raao net 

21.16 

21.13 

2182 

21.11 

2139 

17.B4 

21.93 

15.79 

P/E im iri 

19-55 

1952 

16.42 

1150 

1987 

1692 


- 

sew Him 

52J 

618 

6Q8 

618 

62.4 

1592 

1916 " 

60 4 


for 1992/93. Ordinary state Index since compilation, high 2209.9 VW93 ■ low *9 4 28/6/40 
Gold Mnaa Irnto* since compilation high: 734.7 16/2/83- low 0 6 26M0/71 
Basis OrtHnsiy there inm. Goto Mutes 12 /WfA 

Ordinary Stan tarty ctingw 

OHri 980 WHO 1188 1280 1388 1480 1581 1686 Htfl Low 

2138.1 21432 21428 21378 21356 21308 21295 21239 21350 21456 21233 


Jm 14 

ta 13 

Jan 12 

Jan >1 

Year ago 

20618 

26,741 

20977 

31.105 

32867 

12055 

1219.1 

1D706 

12945 

1351.6 

32803 

31.107 

30332 

35,969 

35844 

5052 

S7SlO 

5343 

564.1 

5648 


SEAQ Bayatai 318*6 26818 26,741 26.977 31.105 32. 

EqNty TmoWfiPaft 1 - 12055 1219.1 10706 12945 13! 

Eqrity Bargahnt 32803 31.107 30332 35869 35, 

Storm tfKM (al)T 5052 5758 534 3 564.1 56 

t Excluding IntnHnartM nuslnees and enmreesa turnover. 

Landn report aid Mm! Stan lodm 

TeL 0891 123001. CaBs charged at 38p/mhmte cheap rate. 48p at aU other flmes. 


FT-A INDICES LEADERS AND LAGGARDS 

Percentage changes since December 31 1992 based on 
Friday January 15 1993 

FT-SE SmallCap ax Inv Tut .... + 4.71 Water - O.ie 


Business Services , 


Engineering-Aerospace . 
Engineering-General 


Capital Goods 



4.71 

Water 

. 

0.10 

+ 

4.02 

Textiles 


0.19 

+ 

3-53 

Other Groups - 


0.28 

+ 

3.00 

Hotels & Leisure 


0.42 

+ 

287 

Property - 


0.55 

+ 

284 

Insurance (Composite) 


0.69 

+ 

2.78 

Other Industrials 


0.79 

+ 

1.B7 

Transport ...- 


102 

+ 

1.79 

Investment Trusia 


186 

+ 

1.72 

Industrial Group 


167 

+ 

1.05 

FT-A All- Shore 


1.73 

+ 

103 

Contracting, Construction 


1.75 

+ 

0.07 

Electronics 


1.84 

+ 

073 

FT-SE-A 350 


2.07 

+ 

0.69 

“500" Share Index 


2.13 

+ 

0.83 

Telephone Networks 


282 

+ 

O.S1 

Gold Mines index 


2.66 

+ 

0 60 

FT-SE 100 


2.86 

+ 

0.54 

Consumer Group 


3.21 

+ 

0.47 

Stores ... 


5.14 

+ 

0.08 

On & Gas 


6.19 

+ 

0.01 

Health & Household 


6.25 


0.00 

Brewers & Distillers 
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BENCHMARK GOVERNMENT BONDS 


RISES AND FALLS YESTERDAY 


Britfeh Funds 

Other Fixed Interest 

Commercial, Industrial.. 
Financial & Property-- 

Oil & Gas 

Plantations 

Mines 

Others 



n Friday 


On the week 


Rises 

Falls 

Same 

Rises 

Falls 

Same 

56 

4 

20 

lbi 

151 

88 

0 

0 

15 

9 

19 

47 

■wo 

274 

H10 

1,518 

1,596 

4,008 

137 

81 

b84 

629 

734 

2.621 

17 

IB 

so 

70 

109 

246 

2 

0 

7 

3 

4 

J8 

25 

13 

103 

136 

107 

462 

54 

31 

25 

197 

191 

198 

631 

421 

1,614 

2,723 

2,911 

7,708 


AUSTRALIA 

BELGIUM 

CANADA * 

DENMARK 

FRANCE 8TAN 
OAT 

GERMANY 

ITALY 

JAPAN No 119 
No 145 

NETHERLANDS 
SPAIN 
UK GILTS 

US TREASURY ' 
ECU (French Govt) 


Red 

Coupon Pale 
10800 10/02 
8,750 08/02 
8500 04/02 
8.000 11/00 
8.500 03/97 
ASM 11/02 


Price Cheng# 

106.7759 + 0.334 

107,9000 +1310 
HB.75CO F0.35T 
101,1500 +1.000 
102-3748 /- 0.592 

104.6200 +0.740 


8.000 07/02 105.9800 +0J4Q 

12.000 Q6/Q2 94.1000 +CL380 

4800 06/99 102.4679 

5-500 03/02 107 2633 

8850 06/ 02 107.3700 +0.470 

10.300 08/Cg 908250 +0.B25 

10.000 11/96 109-13 *- 3/32 

9.760 06 «0 108-27 +602 

9.000 10/08 101-26 +6/32 


0.375 06/02 

7.625 11/22 


96-10 + I2W2 

102-23 +11/32 


6500 03/02 1018000 + 0.600 


London closing, "denoMs New York morning session Yields- Local markel standard 
t Grass annual yield (including withholding tax at 128 per cent payable by non-resi- 
dent*.) 

Prices: US. UK In 32nds, odiera In decimal TecfmKAi Dou/atlas Prn» Souicaa 


684.23 9/9 
61785 9/9 

485.72 9/B 
187489 20/10 
16558313/1 
24347 24/11 

40981 S/9 
25581 9 19 

274.42 1/9 

1460.17 9/9 

1446.17 25/8 
1812.14 5/10 
106485 10/9 
229380 lOri 
3648.63 28/8 
89880 16/9 
137685 25ffl 

633.17 16/9 
90708 25/B 
55184 2Sm 
114056 3/4 
116084 1/9 
124005 1/9 
108782 2 19 
213386 25/6 
104483 7/4 
127420 3/4 
214085 8/4 
177084 3/1 
1166.49 1/9 

1766.72 7/B 
I 22686 
631.13 25/8 
79085 3/4 
124381 6/4 
41686 27/7 

527.43 25/8 
395.41 28n 
404.71 1V9 
21581 2/9 

1024.12 25/B 
tm.13 25/S 


103007 IB/7/87 
138188 16/7/87 
195150 16/7/87 
I 304080 6/9/89 
237017 23/12/92 
502.42 13/6/90 
56782 20/5/92 
59087 9/10/87 
411A2 13/10/87 
202457 6/1/93 
1773.10 4/1/93 
227885 11/5/92 
135889 an/93 
340983 22/12/92 
485484 14/1/92 
1845.77 BWa9 
186189 6/1/93 
875.53 13/5/92 
117917 5/1/93 
91452 2/10/87 
145385 4/1/93 
157280 15/1/93 
162989 6/5/92 
181946 11/8/89 
282055 22/12/92 
158086 15/1/93 
169921 T/1Z/32 
3357.97 11/11/92 
253387 22/12/92 
145090 4/1/93 
252870 3/8/90 
152683 4/1/93 
89687 13/10/87 
1217.76 4/1/93 
181669 23/12/92 
/sail 29mm 
1399J56 17/7/67 
54789 12/10/87 
13XS7& W» 
60348 16/7/87 
134180 31/12/92 
1373i0 4/1/93 


50-71 13/12/74 
4427 11/12/74 
71.48 2/12/74 
84.71 25/6/62 
122981 6/10185 
24147 24/11/92 
33957 23/1/91 
4085 6/1/75 
1981 an/75 
27755 15/1/81 
61.41 13112/74 
6847 13/12/74 
5087 11/12/74 
5425 1T/1Z/74 
17588 2B/5/60 
5483 9/1/75 
116681 16/1/91 
4146 611/75 
52.63 6/1/75 
6286 11/12/74 
5883 6/1/75 
B9&28 1/2/91 
7120 1/12/74 
975.18 run 1/87 
9080 20I6/B2 
99496 7/1/91 
5I/.S2 sonr/w 
182020 1/5/90 
6039 6/7/75 
5981 1 3/12/74 
8783 29/5/62 
6149 13/12/74 
55.88 13/13/74 
B2.44 12/12/74 
4486 2/1/75 
*386 13/1V74 
6586 16/12/74 
3181 7/1/75 
5681 20W55 
3389 17/12/74 
71.12 13/12/74 
8182 13/12/74 


Anytime 

any place 

any share. 

Instant access to UK prices from anywhere in the world. 


Hourly movements ^ 1ora 11JW taJ * i38Q imp ^ 2*21 

~^rm7 Z7SS4 27510 2749.7 »518 2761.0 

FT-SE100 ire&i 27^8 afiao.l 2889.4 2^.1 2WM 

SSS S 1B7.7 1»T '»3.7 i*a 

ft-se Acuarie. aeo — 

5^; 14&12 j^6 JJ2J 1196.3 11M.4 

SSSr H »u -gs 5S SK « ;si IS:? 2 i 

WalBr uSS 1^2 ,4 ®' 1 t46S,7 14SZ9 14MJ — 

Banka — 1 


14.00 1580 16.10 

2749.7 27518 2761.0 


14410 1442.fi 14398 14338 14M.3 

1199.0 11W-3 11944 1199 1 

1351 7 13515 1352-5 1352-9 13 ®- 3 

S'S 14588 14588 1462.7 14688 


Wtaether you're doing business in Berlin or 
hatching deals in Hong Kong, FT Cityline 
International can link you with real time 
prices from the Linden Stock Exchange. 

One phone call is all it takes to pat yan in 
touch with: 

• Over 3,600 share prices 

• Over ^000 unit trust prices 

• A wide range or financial reports 

• A confidential portfolio facility 

FT Cityline has proved Invaluable to business 
people and investors tn the UK for years. And 
now Ifs available from anywhere in the world. 

Just fill in the coupon below or telephone 
on 8734047. feu’ll be anfaaed how little it costs 
to have instant access to this unique sendee. 


GBP 10,000,000 

YORKSHI RE BU ILDING 
SOCIETY 

Floating Rate 
SobordluaCedNofes 
doe 1999 

Interest Rate 75375% p. a. 

Interest Period Januay 13,1993 
April 13,1993 

Interest Amount due on 
Apr! 13, 1993 par 

GBP 100,000 GBP 1,957.19 


Banqite General* du Luxembourg 

Agent Bank 


THE WARDLEY CHINA 
FUND LIMITED 

Unaudited NAV per share 
as at 31st December, 1992 
USS9.99 



Equity saetta n or group _ 

FT-SE SmaHCdp -- - 

FT-SE SmallCap onlrw Trust 

FT-SE Mid 250 — - - 

FT-SE-A 350 . .. - 

FT-SE 100 - 

Business Services 

Electridiy - 

Media — - 

Engineering - Aorospoco .... 


dais Base vain* 

31/12/02 1363-70 

31/12/02 1383. 75 

31/12/85 1412-M 

31/12/85 B82 - 3i 

31/12/83 1000.00 

31/12/90 996.65 

3i/iaw 9 ^ 9BS 

31/12/90 1228-68 

29/12/89 


Equity aecSoa or Qmiip dateBwe wteg 

*£**'*”?— iSS:S 



Health/Household Pnxhrts-- 30/12^77 26^77 

Other Groups -*™ m3Q 

industrial Group 3 1,12/70 


E<pi«y MMOtsn or yotip 

Other Financial 

Food Manufacturing 

Food Retail Ins — . 

Insuranca Brokers 

All Other 

Britteb Government 

Do. Index-United 

Dabs d Loans 


Base date Base »aJne 

31/12/70 128.06 

29/12/67 114.13 

29/12/67 114.13 

29/12/67 96.67 

10/4/62 100.00 

31/12/76 10080 

30/4/82 100.00 

31/12/77 100.» 


'INTERNATIONAL 


FURTHER INFORMATION 


I Ptew SM*1 ar deulbrf FT CuyBae Inttmaiisnal- J 

1 ^ " I 

| (htiriaSim. 1 


31/12/BU ---.y ■ 31/12/7D » 

Media — - mm-wm 488.00 I industrial Grou p — ■ ■— — 

BMlneering - Aerospac e — ; . soutwirt B/Um. London $E1 9HL The FT-SE IDO, tee FT-SE Mid 250 and Hie FT-SE 

Ma iiabie from The Financial Times pr-Actu arias AU^hare Indox and the FT-SE SmallCap Index are compiled by The Financial 

Lists Ol cw 2 1 t< ! u “® B ™ tompjed ^ 8,8 Lo ' Klon Stod ‘ Faculty of Actuaries under a standard set of (pound rules. c The International Stock Exchange 


The FT jMopotei lo putrinh xhw 
wnny on 

Maidi 34 1993 

For a Tull ediiuul synopui and 
jdraTiSOBcnc dnoilsLplQiie contort; 


Mtyridr Symroocata 

Financial Tano 

(Beocimi Lul 
Hoc Dncale 39. 
NcmganiHt 
B-1000 Br trick, Bdeium 
Ttf lEl J23 ai6 
FhvilU/ ill 0472 

Radid Han 
Tet 071-873 J22J 
or *ritt u> her ac 
Number One. 
Southwark Bridge, 
London SFI VHL 


FT SURVEYS 


rrOHyBiM lotonudtort 

Na 1 RoBthmrfc Bridea. Lmaien SSi «BL 
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FT MANAGED FUNDS SERVICE 


, A MI 1 ARY 16.JANU ARY 17 199 3 

financial times week end januar ■ 

^ rharaed at 36p/rmnuJe cheap rate 

I Current Unit Trust prices are S" SirTrusl Code BooWet nn g (0713 S 2 S- 2 m 

and d 8 p/mlnute at all other timea. To obtain a free uni. > — 


AUTHORISED 
UNIT TRUSTS 


<«:*&<£ RE*-*'®! 

Britiradi Life Unit MgurawtLW Cl2D0)f 

SO Bottmtd StrtM, Glasgow G2 6HR 041-323,6020 


BP-* 


Higher YlcM-. . 6| 

Doctoral 6 

AmertcnGte lac.. .6 


AZB Unit Trust Managers Limited (1000JF .. 
51 Brimoet Rd. Uetmtot MWdiUB81RZflinS2S97S3 {■■" 
WBCmwaH w - >ll5I-r I53J 161 J}+1 reia 00 Do 
- mj 2DLB 21X6 

145 6 147 7 155 5 
9892 1007 103 4 
7530 7433 77 66 
114 0 1200 126 6 


an Gratae) Eraty. 
AIBGrofmEuro. _ 
ItMotaitunl. J, 
AIBGrrtwidGiii 
AIBGroieodJapwi 



WlflfijS MraMPMtote 
l<28ltoJ7 (Do tenra) 


9592 27 00 103.74 tflJO L_ 
7054 70.54 73 50 40 181 
7633 7633 81 6J 60* I B1 
34 94 35 35wl 3781 +609 «3B 
07.74 48 23 51.W *(fc 452 
51 M 42.10 55 72 HUB MJ 
5241 53 09 56.78 *40 >29 
07 64 B7.97 94 09 *H L78 
8850 88.79 94.46 AH 1 78 
27.35 27 56* 29 24 *36 5 78 
» 61 33 87 35.93 *20 3 78 
31 27 3135 3353 *2B 154 
3133 31 43 33.62 <0» 1 54 
78 80 74.60 85.14 *«| 1 17 
7559 76.56 81.88 *98 109 


oKfc&pffi ar.-TK 

Canffdcnrthm Fun* Must Ltd 0200JF 
Lfttun W*j, Slmraw, Hmi SCI 2NN 008 744840 
Growth be 61*804 47 63* 50671-007 3.9 




aSJ 


Cu _BU Hie. 


*t 1 W 




8U Oftw + «r rwj 

Ma PM - 




JS 


mu Cm- BO 
a* m Prtu 


i*- w TK 


■ -6 

Saulkr Cm lec ...6 
SrUIvCa.. 6, 

Canadian Enmt - 3 
EonmuErapt... 3 
Paetficteempt . „.3 
US Exempt . ...3 

north American 6 

6 


Brewn Shipley & Co Ud Q0001F 
AXA Eqnltj & Law Unit Tit Mngrs Q200>H 9-17 Poryinrart Rd Haywardi Hth 0*44412262 


Equity & Law It*. Corocraimn 


raw**" 


397 

432 4 433 9 461 7 
2925 2965 1155 
209 7 2126 326 2 
5X3 7 32X 7 335.0 
316 4 321. 7 3*2J 
167 5 167 5 176 4 
40.27 90 27 9S04 
2585 2616 278 0 
224 1 229 1 243 8 
1950 193 0 2075 
bO 71 60 71 64 54 
78 64 78 M 83 661 



Grant Inc 
General Ace .. . . $ 
UK Growth Her 6 
UK Grown Inc 6 
Higher Ira Pee . 6 
Higher Inc Inc 6 
CrilHFidMAcz. 4'j 
GllB/FM lal Inc ,5‘e 
Nih America 6 

fir East _ 6 

Europe .6 

Belt Utrfl . 6 
Bn l FndmUt Ace . 6 

Belt Fittmfc lac . 6 
GMutOpn 6 


Abbey Unit Tit Mngrs QOOOJH 
BQ HUOnowfl IU. BownmauU 03*5 717373 

- -- - 1288 1260*134 4 “ 

137 3 140 2*149 1 
248 7 2*8 7 2636 
274 9 274 9* 294 0 
1855 189.4 20X4 
2121 216 4 230 2 
124 0 124.0 120 
6226 62.26 6658 
74 01 74 01 79.15 *291262 
98 32 4852 105 5 
93 36 93 J6 4985 
188 0 188 0 201 


Mngd Pfoiia Inc ._ 6(84 67 84 67 90.17 


GilU 5 Hied lit 
H*hlra EoalQ 
WorWmdeBwd 

AncnuDCrmUl 
AsunPacillc . 
Aiiefi 8 Earning .6 
Ciwul km Ace * 
Com*? & Energr 
1492 Enterprise ■ 
Earn Capital Ace 
Eero Cipiuf in . . 

General 

Japan 

Masta’lemi . 

UK Growth Acc _ 

UK Growth 0«j . 

US Emerging Cat 
tncoar S. Growth 
Ethical . 

Internal tout 
Drt idea* ft Growth 
Hotel Gwih A See 


Mngd P’10110 Acc ...6 
UK Goml .. 

Caw & General bi 

Eaesaaai Ira . - - 6 
Earapeanto _ . 6 

Financial 6 

FouMatiaa 6 

German 6, 

Growth Sac r&-U .5 
Growth Accrt5-1) 

Hjghto cornt .... 6. 

knl kaamli " ".'"."6 

Inti Growth 4 6 

M outer incanw 6 

north American ... .6 

Orient ...6 1 

Rccuevy 6 

Smaller Cm Acc _. 6 
Smaller Cut Ira . 6 


1585 1585 1688 eL4l - 
1383 1383 1473 *40 34* 
1807 1887*1953 *01 7.9B 
2066 20 66 2284*25 051 
2154 2X54 2297 M2b - 
1020 1029 1096 450 4.05 
67 44 6930 7380 *37 380 
36 45 36.45 3989 *19 X10 
2681 2681 2856 *07 324 
3122 3122 3326 *09 - 

6600 67.92 7233 All 6.50 
1136 1160 124 0 *90 4.68 
8268 826*4 8883 * 40 3*8 
30 70 30.70 3270 *33 024 
63 79 65.92 7020 *J8 4 BO 
1020 103 04109.7 +IM I 20 
90 44 90 44 97.28 * 03 - 
3120 3260 3505 *36 337 
221 5 234.2 249 4 *70 - 
129 7 U72 1463 H3 90 1x58 


4837 *420 3233 ___ 

27 41 2833 30. U HUB 5.8 
2352 2352 25 02*04 00 

2183 2X83 2322 4.4 

2225 2225 23 67 _ . 4 A 
3X03 32.51 34 13 *3* 
3888 6027 6233 *51 
3951 4010 4X33 *17 
6669 67 66 64 75 *69 
29.92 29.92 3182 *26 
25.68 25.97 27 62M2S 

Consistent Unit Tst Mngt Ca Ltd a2M)F 
1 WtdteHartYd, London Bridge. 5E1 INK 0714075*66 
Comtaewi UT .....~5Tz7 5 7 27 37 2457pJoQ 42 
bnJUaal UT Acc . 312856 2856 30.63HjeB 92 

Co-pp Pond on FdsUT Mgrs Ltd (10MIF 
7080 Coenhlll. London EC3V 3HJ 071-283,9494 
Ecntty Dbt Dec 31_0[71B 9 7189 73231. . . [40$ 
Eatdty Acc Dec 31 ... 01X716 6 1716 6174861 1*33 

Crown Unit Tit Services Ltd Q200)F 
Crmm Home, WsMag CU21 1XW M 

■-- - 159.6 154 6*1715 

2223 2223 23.90 

24 08 29 08 24.66 . 

1554 135 4 144.4 el 80 L 41 
3858 3838 4l4 8*J0r“ 
345 3 345 3 7713 *701 
3853 3855 4£4S - 


Sartnwto Fond Managn U200JF 
Ganmore Hone, 16-18 MooymM Sbttt 
LaMMECSRBAJ 07 

Dealing* Mir 0277-264421 
Interim Sa 
UK Grown Fwt* 

BrhMi Growth 
Cc*)TfMt 
PromcHh 
DoiAaanl 
IIKMn 
UK Smaller 
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> Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minule cheap rale 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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S10.48 I 


CanvocrCSIuns . 1 

Safra Republic H 
RnoMIcGAM Fd. . 
■mOScUMCaitriiK- 
UNKUUPiorcFd.- 
RchmkGam Cum 
totoGAHNaakiHc. 
■mane uuetairt Aim 
UadKUH tart Dart. 
toMc UHe tart Una 
feUfcUrtrtrtbgMu 
tortlnartrtrtMta 
hMScUHEaBhrtBgpL 

fata EfNbBrt mine ia. 




- Schroder Investment Management Limited 

- CagtlSEnHvJtaU I 59 9ft T . ...I L44 

‘ Schrader Japanese Warrant Fund 

Z UAd»N*4MVJmM_7 *089 1 . .1 - 

- Schraders Asia Limited ... 


Allan Fand... 
Balanced ImFd 
CNraaFADmFdUC- 
CarnpcyA Bead Fd Acc. 
Energy Fieri. 


514.48 15.26 
HK5U77 1240 
184 
5.91 
614 
4.97 
509 
568 

JLB7 


Far Eatftai Gwtb Fd 
FarEariereWmFd 

Hong Kong Fd |hk52953 3U0 .... 

HtagKtaibrartCm.. H £510.58 11.15 ... . 

IrtefWKJanAl Trust. S6J9 673 

MtlltknFd |S3 75 3 3b . . 

Japan Fund 1*5.86 b IB 

Honk oaMrtcen Fieri . l5T 61 802 

Schrodo* Australia Ud 
Sored* Am Sb .. J ASS 75 6221 ...I - 

Schrader (Switzerland) Fnnd . 

Japan Careen. I SFrl076 U9 I +0.06 1 ■* 

Scimitar Bermuda Funds 

Sdratur Futuna Fd. .] 51.468 1.50] . _] - 

Guiaeietd Fd. 59.03 - ( - 

Comnucd Conan Fd. IsftOZ -1 ... I 

Scudder. Stevens & Clark Inc , 

Argentina etc Jen 14 
hraell NAV Jan 14 .. 

FlrtUbtaJalncJeoa. 

Korea NAV Jan 1* 




Korea Pacific InetNA 
Crw irt Korea Trim 
Uendeihank 
Ewdbrire Fd 


IMU3U12 1377311 


V Jan 14 
hanvefiedrtSrtla) - 
StartitvrtUT atari 

SnlSpIHrtaAVSJaiU- 
VarenetaM kicJan6 
UtrtAgilacflAn 
cue A soars Jaa 
Class B Stans Jan U 
Segespar Securities (Bennuda) Ltd . 
CrtrtWJjlriNAVDttJUr 517744 70 - 

ShJnwml Investment Mranrt (Bermuda) Ltd 
JapmOnoaMVOrtSl-J S9.U2 I . .7.1 - 


- UbTOn^Bratheripparto &0W^I Fwuj 

: =« 1 .1 


JjoFJCmnmaJVMV- ■ 

Lloyd Georae Managemant 
AmeruFdUd Jan8..j SIL20 
lGAsuSeaUaCmJaa7..( S10B94! 
Londun Portfolio SenrlcesJ 

IPSIu'IOrU J 51 L}* 

LPSIm'IHPB .1 59 761 

MFS Meridian Fin 

Monty Marin. .... 

USbMkota... ... 

GMtalCtat Income — 

Global Emltr 

■Mil CWreacy 

□tutor IncoJn* ..... .. 
USETpoglnsGritb....- 
Malaysia Capital f 
NAV Sift TT ....( 
RniinchawDecJl I 


Socleta Gene rale Groan 

BTWCalegorrA... .. 514.10 ..-.I “ 

8 TW Category B. £3863 < .... I 

Sedltlc Asset ManageniHrt Inc . 
AtBtaSAUIee.. ... SI 05 06 - - 

Saw CUrenlfMire IM 05 . -J - 
SAMSlmtqnlac •• .. 108 46 I *CJ7 - 

SAM OwwtrtiHi Inc— 510177 ( ...I - 

SAMlMcGet Hedge iU 510308 I *2.451 - 

State Street Baatwe SA 

Actions Franot. FFr9934 B4 I .. .1 

Actfore Ebrere .. . Fr r 8M1.48 [ f - 

ActforeJAPAIi- - V22D79200 I ...l 

Onrtgkri Merhats ■ .. 5218737 I ...I - 

Tabasca Fmd Managen Limited 
TtaascnFd . ... 71 S7ji7 I ... J - 

Taipei Fund 

NAV IHTJ1360.4 IDR UWS3 30 U44 15) 
Taiwan Tracker Fnnd Limited 

BSSr-.-raa I rl - 

SfSi ID ^ n r , ,§n m /’ , ..i - 

The ThaJ-Euro Fund Ltd 

1 ... .1 - 

The Thai Prime Food UmHad 

NAVJenB. I 517 64 1 1 - 

The Thailand Fund 

HAV Joe 15 Bikt 1,296.168.60 IDR *H*e 
OS5S0.800.06 
The Thailand Growth Find 

NAV U5SL5.9B Die 31 
The Thailand Inti Fund LU 

arBe-fW ^22 1 _....i - 

Thames Currency Fund .Ltd. . 

HAV Dec 31 1 *14.20 I 1 - 

Thornton Investment MonftgentMt Lh 
Eatfse Cruudar. ....[5757 T8*85 *0.14 
Hta)Ktag<UUMrFd..JS2901 30005 -0.02 
LntfaDri9omFurtl...|32531 26 57M *0.20 
PMtoMMiriFl .J 53425 »96M -0 1* 

ItgirFeed. IS34.M 362b7Q *0.23 

JtaAaFund .Jil6U 169575 -0 13 

Ktrei Jwi 15 311.18 - *0.40 

OrtHUt k<C Food. .. 519 39 205695 -O.Q1 

PacHK lnSA£(l) .....l£10.05 10 55 *0.08 

PxJtlchnSADU U1.1DU2SBB - *0.08 
JtartaCrtrtMVJmlVl 5887 
Hc« Tl**r BrirttUna Fred „ 

TBafturi.. — .1*12.73 -1 *007 - 

MAltatfa. ,]S1221 -] *0.09 1 - 


^^42 735 | ....[ - 

Zt 1 m I I : 


a DhmlfMK 
IStretqnUc.. .. 
I OpgunaiHi Inc... 


State Street Bi 

Actfem Francs 

Aafore Ebnare .. . 

*U«»Ja»Aii 

EmagM MarHts . 


Malaysia Capital Find LU 

NAV H. ft TT 51109 — [ - 

RnwtMwDKjl > 51071 I . .1 

Malaysia Fnnd (Lataun) 

NAVJJ 08 TT 510 41 I .. I - 

Malaysia Growth Fund 

HAVJanB.. ... I *1210 I ...I - 

Ma na ge d Futon ^BtiteUwal fund l^td _ 
Man ZMernatii 


ia iinM 

irarTGu ud-ftcwtl 
Mm Sri Ud-nm 1995H 
MINT CTO Padfit 114 W 
micro Pacific iu b. ■ 
allHT Alcriar Gu ttdl 
FBMEMIHTGldUd 
MWTioRrtLldtBNP' 
MCA Pad! K UdreuJ 
AttnaOndf FgMtslB. .J 
AriMOtagnMOBrlU.] 
HtoCbrinaatablrirt-l 
■reUrimxUiLnCrtJNB 
Albina Gcd Fute«_| 


If nn j J T < fT rt J M TT 

Maverick International Fund 
NAV Jaa 12 T 510605 


Merrill Lynch Afi 

[MLarAweP^taDs 

SSrmi'.T sara T^ol! - 

flyrriiiurnfaitaxianlmniMUrtotfoUt 

ast:.:r- “is : 

HcnDI LyncH ■MoeUtamt Ron Pwtfolla 

g 3ft -. ..::rJ I I : 

, ..... - 

tataCrttWI HVfeeJl— *895 .. 

lmten dean KAV _.l _y I —I - 

Em Start HAV ire 13 57 81 .... I ....I - 

(For Infonnutan otriy) 

ssassaisn^^ ■ ....« - 

Mvgan Stanley Jfp«*W«Ffpt Fa^d NV 

aarai'iaigT , KS» c n M,o " i i“ - 
stBUSsfrusspr^. < - 
.r^r -n r , i'ssrT , “i - 
iSr?. 4* .....i - 

North Star Fund Mana 

Inreri Fond... 

UWKUkFm 
KM Pkrf Fuad 

Seen? Uni Rni Fd 
Seta HIM PkritaiFd. 

MrtedMJFd 

Mac FdtCAwun). 

mtHbrtaiCvmmJ 

vatasss 

HVutawmn 
““ItaNFl. 
fir M»Fd 


«B85Sfc.-._. a: arw = - 

Gila Start Franc. 5TrB317) 04 25 - 

GjUGM Crrrcyl. ... 581.55 J 

Gala Cut D*w II. .. . S87S2 -I - 

Garzareilf Sector AnalKii Portfaile JtV 

HAV.... 03.19 *0 06 

Geneslf Fund Manager* LU . 

DPrtFdHAVDcc30... S- 25» ... .1 - 

ass^J il d : 

fStaSmHo. ...Iffiins so ml 1 

Gtobal Asset lianagcnent 
DfhkareFndi 

GAHWtO. . 

6AM Art Drag* 

GAM ASCAJL 

GAM AretrallA 

GAM Bostsn 

GAHCmnHbDMNo— 

GAMEunpeat 

gam Fra** 

CAMFmKriaiSFr.... 

CAM CAM CD 

CAMHWiVriM ... . 

CAM Hang Kong 

GAM Jam ■ 

GJU Mean Am USS... 

DaSWfiM 

bwuiflttiiiiiuJi.. 

GAIIlMG-CHallES.. 

SAW MrfWimoe IIS*.. 

UMMu-dlBEMDII — 

GAD Brtr HU) MriU-Fd . 

GAMMarUNtatnl... 

AIM ThrirtgOH FonL 
GAM Oygmu. 

GAM PxHt. 

OMUMhAre. . 

Si^SS^St. 

GAHTyCW 


nu sis ss 

ATSP Managtinait LM 

wift^ns ss, i i - 

Attnst Fend Mngn (Gaemey) Ltd 
TtaXre Aril FnM Ltd 

NAVUSSOMgtedL.... y - 

UvgSuribnGJaI3.-i 58.01 I I - 

Adtg luvtstmert 

«SS- - W204& jUA 

f!St— SSSp : 

®r3 L “- 

Ki!S£Ll a '.l U . 1 .. su.n HO «<• - 

ssr ta "'!“‘.".: ia as SS : 

taDvdlxS Sa.9J 20.93 4D20 

CMol SmatlCap S9JU 1038 *0.11 

&0M5aHlC«iChnB— $963 9 63 *0.11 

CwaiAiFL .. *4.71 4.98 *0.03 

tBrinnlWialBlU 510.14 

Aslan Convertibles A taeftmt Fd (Cayman) 
HAV Jid W- .J 51082 .. " 


:S +d.M 

022 «:« 
043 +aoe 

*3 


U5tWl«.M 
PbrtriSurilbg] 
OkHccVnrti 
J4p*Mt4Yrti| 
Cttritb KraoaJ 
Stas Fraac.J 
FreNdi Franc.1 
Sired rt Know] 


S5SS;.::: ::.zd%& J 28 

SEsttIiihp 3 H 

TksretsaTitaan Fnad , 

CanyMdwta. I 50M7 1 . J 

S0.00 I ™:l 

TTans Glabal Investments Limited , 
Trim Global In LU. Tsl69 92 173021 .-I 

i*j.i 

l!S5Lf L “. . I area l ...I 




rmndh) Ltd 

fifl » 438 
1392 *037 4.6ft 

131*5 204 

19.87 -0.01 9.78 
13.00 *039 
14 09 *0 U 



Tyndall International (Bermuda) Ltd 
AeiSDKttSHttM-U. . 51129 1137 *030 

CufUl ProtKtfon... . CS1247 1311 -0.02 438 

Eurobond t«-li «J34 1392 *037 4.6ft 

Monty U7K2-D.. *12 .99 13*5 2 04 

MsregMtiil - CS18.91 19.87 -031 9.78 

IIMlStalcMtO-U.- 512.37 1330 *039 

Owwatll-U *13.41 14 09 +<5 13 

figrcfO-U 51333 1339 *0.18 

The Vietnam Find Limited 

.... i - 

Kh MtiTri o«| 038 

Juana* Warrant*. ..]S132 1.62 -CM 

W»W|I7»)U 1*934 10 21 ..- 

Cnregnas wamnu. ...1*4.68 4 96 -033 

llapgta IttXSULR) U37 *007 

Prrtatl CuM TiL ... .1 *1934 *005 

CMm Fund. .....I M.99 

Wdllngtori Fd Moors (Bermuda) Ud 

MUiiGmruifd .T& 2 W isjiT I - 

Walls Faraa U3. IT Fund , 

Wtlll Farad A H» la)., i SU 82 *036 - 


Wrill Farad AShlt*)..) 
W«()FAfVD8Sij(j)J 
Worldwide Llntlta 

HAV Ho* 30... J 

Xlphlas Intemati m 
nimiM Int U5S Ace....!) 
ximuiimECUAtt.. J 
»MIM HR ECtf «£...! 


Fdijti ‘ 


I Northtield International Ltd 
_ MV DetSL..— ” WHO 


DdtfEjnopeM lie.. ...Tl DM114 25 r 1 

^JSSUS^ 1 ^ 1 *, i 

SSsagS3f£J* rt ^&if' I _I 




HAHASED man WTO 

ssafjBiaaRiiitevUB 

~ allow for an Buying ram Price gf cruli otser 
UMO linktd Mans v*rta ta eapttnl saJm in on 
free oMJK laati. p Ptrridlc prambm 


■MiMTi O ffered Brio 
[agaW'A wremiwaa. a 


Optima Fund Mai 
(BUM Fd M1V Dccjl ... 


SSSSSSUE&z ® :.:.! : 

Orfab Imertnut ManaRmegt Ud . 

OrthGlofatl Etfcr SI* 03 1«.7« *0.15 

Oroh OntlnVUtSlJ *fiw 20.11 «.K 

OrHilwagtdEflv- S22.10 23.37 *0.421 
• Priman Jan 14 Mot Prklq Jit 21 Wnkly Pride* 


uuar Mje Itnfcad ptaw 

aeltt-MHlMmM 

irawaxTBUiEM 
Vi Uerirebonrt 
ireniBwii ia frao* 
incJwJo •(( evtafBMl 

Prttftw day’s *rke. HndOFBTmaSrT 
YhM 0M6H Jm m. f bMMdMito ri MyraiUta 
to dianubrt Ua. ♦ Yield adana wn ameltaad 
raui of HAV imu. ldn tfHkrtM. 
f**7 Fradc apt SB jyccsrtjat 71* iminiiy autAorKies 
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js^ 

sssk ssassr"*-- ^ 




financial 


TIMES TANUARY 16/JANUARY 17 1993 


WORLD STOCK MARKETS 


US MARKETS 
(3:30 pm) 

January 15 US 


Jammy 15 USS + er 

AAR Carp Ll.% ~ 

AMP Inc .....59% +% 

AMRCdrp 68 -1 

ASA 30 U *1, 

Abbott Labs 28%w +% 

AcmeaevriMd 

Advanwd Micro.... 20 -% 

Aetna Lire 48% +% 

Affiliated Pom . .. 12% -% 

Aflac 3*1, 

AhmanstmlHF) .... 19% +% 

Air Pied 4 OwMlal _ 46% +% 

Alberta-Culver B .. 24% +b 

Albertson's 51 4-1 


- | Jammy 15 


Crane 23% -% 

Cray Research 27% +2% 

Own CM 4> Sal .... 39% -% 

Cummins Engine... 81% +% 

CarUss-Wrralt 3Zb +% 


Jamary IS US? 
King World Plods... 34% 
Knlght-Riddcr 60% 


Jammy 15 USS + er - 

Proms Cm Inc ..... 56% 

Provldent Life B ... 29b +% 

PubServEAG 31 

Pagrt Sand Fewer ... 26% -% 


16b 


Cypress Semfcomf .. 10% -% 

Cyprus Minerals .... 34%M +% 


Uegyet i Platt 34% 

levcadU Natl 41% 

Lilly (CIO 61% 

Limned lot 28 L 

UN Broadcasting .81% 

Lincoln Nat 73a 

Utton 44b 

LU Claiborne 40 

Lockheed Coro 96 

LoewsCorp 116 

Lone Star 2J7 

Long Island Light ....25% 
Langs Drug Stores .. 37% 
Loral Corporation . 51% 

Lotus Dee Carp 20 

Louisiana Land 32% 

Louisiana: Pacific .. 66b 

Leave's Colne 26* 

Lubrlwt 28% 


DSC Common - 23 -% 

DOE 32% *% 

Dana Core 46% 

Data General 12% +■% 

Dayton Hudson 74% +b 


Deere 45 % 

OetarevaP&nriL 22% +% 

Delta Air Lines 53% +% 

Deluxe Cora 47 +% 

Detroit Edison 33% +% 

Dial Com Del 41% +% 

Dleboid Inc 62% 


Alcan Aluminum ... 17% +% 

Alco Standard .... 38% -% 

Alexander A Alex .... Z5% -% 

Alex & Bahhrln .... 23 -% 

Allegheny Poorer ... 48% +% 

Allied Signal ... 58 +% 

A taie n CacfAni 69b +% 

Am ax 16% +% 


Digital Comms 19% +% 

Digital Equipment... 40b -1% 

Dllto/d Dept St 48% -% 


Amdahl Com 7h 

Amerada Hess 4a 


Disney (Wail) 44%* . _ 

0-ole Food Inc 31% 


Quaker Oats 63% — % 

Ouanex Corn 18% -a 

Quantum Chemical .. 14% +■% 


Artier Brands 36% -% 


AmerCyanamld .... 56% 

Am** El Po*w ... 33 -% 

Amer Express 25%* .... 

AmerGenICorp ...56% ++.% 


Dominion Res 39% +% 

Oewlley (ftWASons . . 31 % -% 

Dover Corp 46% -% 

Dow Chemicals 53% -% 

Dow Jones 29% +% 


Amer Cnetlns A .... 47 % -% 

Amer Home Pr 6b% -b 

Amer International .. 115% -1 

Amer Nall In 50b +% 

Amer Stores 44% +% 

AmerT&T 53% +% 

Am o-l tech 73b -b 

Ametek Inc . .. 16% 

Amoco 49b 

Analog Devices 16% 


Dram Corp 9% +% 

Dresser lA -% 

Dreyfus Con) 41% 4-% 


Duke Power 39% 

Dun&Bratfstreet ... 59% 
DuPont 46% 


EG & G Corp 21 

E-5ystems - 42 


46% +% 

21 % -% 


I Eastern Enterprises .. 27k 
Eastman Kodak . 48 1 


Anheuser-Busch 60% 

Am Corp 50% -% 

Apple Computer ..60% -4% 

Archer Daniels 23% -b 

Arfcto 7% -% 

Anna) 6% 4-% 

Armstrong World .. 30% +% 

Asarta 26% -% 


| Eaton Corp .. 
lEchiln Inc— . 


Emerson Electric .. 54b 

EngrUiard COrp 35% 

Enron Corp . .. 45 

Ensercb Corp 14 

Entergy Core 33 

Ethyl Corp — . 30 

Exxon 59 


Ashland OH 26% +-% 

Atlantic Richfield . 108 % -1 % 

Auto Data Pro 53b -% 

Autodesk 51 bid -1 

Amy Dennison 26% 

Avnetlne -36% -% 

Avon Products 55b +% 


45% +% 

14% 

33% -% 

30% +% 


Bulrnco Corp .... 
Baker Hughes Iik. 

BallCorp 

Bally 

Baltim Gas & El 

Banc One 

Bandag 

BankAmerka .... 
Bank of Boston.. 
Baa* of New York . 
Bankers TriStN Y . 


. 35% 4-b 

• Z3l -S 


FMCCorp 53 

FPL Group 37 4% 

FeddersCarp 6b -% 

Federal Express .... 56% 4-% 

Federal Mogul 13b 

Fed Nat Mtgo 82 4-1% 

Federal Paper Bed — 24 +% 

Flehkrot Cannon . 19b +% 

Fina Inc A 60% 

FhstBuh Systems 28 +% 

First Chicago 38% -% 

First Fid Bancorp .... 45 +% 

First Interstate .. 49 

First Mississippi ... 9% 4% 


. 47b +% 

.25% 4% 


First Mississippi ... g% 4-% 

First Union Rib ... 9% +% 

Fleet Fin! Grp 3 3b 

Fleetwood Enterpr _ 43% -1 


Barclays pic ADR .. 

Bameu Banks 

Battle Mown GeM 
BauKh&LpmOlK .. 

Baxter Inti 

Beeuw Dickinson . 

Bell Atlantic 

Bell Industries .. . 

BeltSouth 

Brio (AH) A 

Beneficial Corp ... 
Bethlehem Steel .. 

Beta Labs 

Beverly Enterprises 
Black & Decker ... 

Block <H&R) 

Boeing 

Boise Cascade .. . 

Borden Inc 

Bona ter Inc 

Briggs 6 Stratton .. 
BrMol MjenSeiltob- . 
Brit Airways ADR. . 

BP ADR 

Brit Steel ADR .. 
Brit Trlccum ADR .. 

Broad Inc 

Brooklyn Uric* Gas _ 

Brown Group 

Brown 4 Sharpe ... 
Brown-Fonran B . 
Browning Ferris 

Brunswick 

Burlington Nlhn ... 


Fleming Cos OklaR ... 32 b 
Florida Progress .. 31% 
Floor Corp 41% 




MA Comm I DC 

MCI Cominiui 

Hac Frank Bn* - 

Manor Care 

Manrllle Corp 

Mapco Inc 

Marion Meirell .... 

Marriott 

Manft&Mdmm-. 
Martin Marietta ... 

Masco Corp 

Massmutual Corp .. 
Mattel I oc 

Maxus Energy 

MayDqASL 

Maytag Carp 

MeCaw Cellular .... 

McDermott 

McDonalds 

McDonnell Douglas . 

McGraw Hill 

McKesson Corp 

Mead Corp- 

Medtronic 

Mellon Bk 

Melville Carp 

Mentor Graphics... 
Mercantile stores . 

Merck Inc 

Meredith Corp 

Merrill Lynch 

Mesa Inc 

Microsoft 

Miiitpore 

Mine Safety Aral .... 
Minnesota Mine ... 

Mobil Corp 

Mol ex Inc 

Monarch Mactoool .. 

Monsanto 

Morgan (JP) 

Morgan Stanley .... 
Morriam-Knoasen 


RJR NafadCQ .. 
Ralston Purina 
tokOrgaawADR 

Raychetn Corp 

Raytheon ........ 

Reebok inU .... 

ReyoDtos & Rerf A 
Key no Ids Metals 
Rile Aid Corp .. 
Roadway Services 
Rochester Gas& 
Rockwell Inti .. 
Rohm 8. Haas ■ 
Rohr Industries 

Rollins Inc 

Rouse 

Rowan 

Royal Dutch .... 
Kuttwmaid .... 

Ruddlck - 

Russell Corp .... 
Ryder System .. 
RymerCo 


Waste Mgmrt Inc.... 
Waiklns-Johojon . 

Weis Markets 

Wellcome ADR 

Welk Fargo 

Wendy's Inti 

Wen. N America.... 

Western Publ 

Westlnghouse El ... 

Wotvaco 

Weyerhaeuser 

Whirlpool 

Whitman 

Willamette ind 

Williams Cos 

Whin Dixie Stores ... 
Wlsaohi Eke Par — 

Wootworth 

Worthington ind ... 
wrlgleylWml Jr 


26% 4-% 

13% -% 


84% 4-3% 

13% -% 


13% -1% 

34% .... 


37% +% 

44b 4-% 


M% 4-% 

37 +1% 


AUSTRIA 
Jawary 15 ~ 

Austrian Airlines. 
Creditanstalt W» 

EA General 

EVN 

OeMv 

PerfuiomerZement 
Radex Heraklim 
| Reinlngfiaus Bree 
Steyr Daimler..— 
tfeftsdier Magneto 
Verbund(Br) A — 
Vienna Im Airport . 

Wie n er baser 

Z-Laerdertaank ... 


39% 4-1% 

79%* -4% 
25% 

28% .... 
24% 4% 

31bH 4% 


! rwnnuiajuixEmOOBS 
Jimry 15 FtS. + or - 

AG Group 2^15 +5 


86 % +% 


Yellow Freight Syst .... 29 4-1 


I Zenith Electronics ... 6% 

Zero Co 13% — b 


SPSTedwiology ... 

Safeco Carp 

Safetr-Kleen 

St Paul's Cos 

Salomon Iik 


I San DImo GasAEI . 
I Santa FeSPac ... 


CANADA 
(33 0 pm? 

Jaouaiy 15 


Sara Lee Corp - 

Sectors 

Schering Plough ... 


Schlianbeigw 

Scleminc Atlanta 
Scott Paper 

Scrtppv-Howard ... 

Sea containers 

Seagate Tech 

Seagram - 

Sealed Power 

Sean Roebuck 

Sean A 

Service Corp lot .... 

Service Master 

Shored Medical .... 

Shell Tram 

Sherwfn Williams . 

Shoncyslnc 

Sigma Aldrich 

Skyline Corn 

Smith InU 

SmKIIneBdun A 

Sami* Bdu Eg Uts — 

Snap-On-ToalS 

Sonat 

Sonoco Products ... 

Sony Corp ADR 

Southdown 

Southern Co 

Sorta Nor Esq TH ! 

Southwest Airlines ._ I 
Southwenern Bril ... 
Spring Inds 


: 1 V' H 


Food Lion A 7% 

Food Don B 7% 

Ford Motor 46 

Foster Wheeler 28% 

Freeport McMoran .. 18% 


77% -% 

. 52 bid ... 
. 11 % +% 
54%W 

. 42 4-% 


Morton Inti 

Motorola Iik 

Muhlmcdla UK .... 
MurplQr Oil 


I Fund American Em 72% +% 


.63% +-1% 

16% +% 


.61% ... 
13b +% 


. 18% 4-% 

39 4% 


.37% -% 

20b +% 


GATXCorp 32% -% 

GEICOCorp 65% 

GTE Corp 35% 44 z 

Gallagher (Ml 25% 

Gannett 53% +% 

Gap Inc Del 33% +1% 

Gencorp 11% -% 

Gen Am Imesurs 29% 4-% 

Gen anema 37%m +% 


+ % 


Gen Dynamics 110%ri .... 

Gen Electric 84% -% 

Gen Mills 6 B%ri 4-b 

Gen Motors 34% 4% 

Gen Motors E 32% — % 

Gen Motors H 25% +% 

Gen Public UU I It... 26% -% 

Gen Reinsurance.... 115% -% 

Gen 51 goal 63% -1% 

Genuine Parts 35 -hb 

Georgia Pac 58% 42% 

Gerber Products .... 30% -% 

Gillette 57 +% 

Glaxo ADR.. 22% 4% 

Golden West FHI ....43% 42 

Goodrich (BF1 49% 4-b 

Goodyear Tire 66% 4% 

Grace IW&RI 38 


53% 4-% 

63%d 4b 
42 -£ 


42% -% 

9% mi 


59b +% 

?9b 41% 


4i % 

33% 4% 


27% 4% 

16% 4% 

44% +1 


CBI Inds 

CBS 

CMS Energy Corp.... 
CNA Financial.... 
CPC International . 

CSX 

Cabot Corp 

Campbell Soup 

Can Pacific 

Caplul Cities ABC .. 

Capital Holdings .. 

Carlisle Cos 

Carolina Pm &Ll . . 
Carpenter Tech . . . 


188b 


Grainger (WW) 58% -% 

Great Ati Pk Tea .... 24%al 4% 
Great Western Fl»l 17b +% 



Stand Brads Paint ... 
Standard Prodwts ... 

Stanley Works 

Storage Technal .... 
Stratus Computer.. 

Son Company 

Sundstrand 

Sun Mlcronittcms . 
Sunshine Mining ... 

Suntrast 

Supervalu 

Syntex Corp 

Sysco Corp 


u.vr 

44% 4% 

34% +b 
21 % -% 


1B% 

97% +1% 

49% 4b 
75% 4 1% 

42% 41 


Ocddmal Pet .... 


Grow Group 13%id 4% 

Grumman Dorp 24% +% 

Gulf States UU 16% +% 

Halliburton 27% 

Hama (MAI 28% 

Hamlsehfeger IB 4% 

Harris Corp 36% ~% 

Harsco Corp 40%d -4% 

Hartmax 7% 4% 

Hasbro 32% +% 

Heda Mining 7% -% 

HdittIHJ) 42 -% 

Hehnericb&PatrK 22% -% 

Hercules 65% 4% 

Henhqr Foods 48% 

Hewlett Packard... 73 -1% 

Hilton Koteis 47% -4% 

Hitachi ADR 58% 4% 

Hone Drool 65% —% 

Homestake 10 -% 


Caterpillar.. . 
Cemel Coro . . 


Cemel Carp 
Center lor Energy ... 


13 

498 46 

2 % 3 

56%xt *1% 


Centex Coro 

Central A SW 

Ceridlan 

Dumplon Inti 

Charming Shoppes ... 
Chase Manhattan .. 
Qtoniui Bkq Cora 

Chevron Corp 

Chiquita Brands.... 

Chrts-Craft 

Chrysler 

Chubb Corp 

Cigna Corp 

Cindn Mllacnm .... 

Cltlcoro 

Clark Enalnment ... 

Clev Id Cliffs 

Ciorox 

Coastal Corp . .... 

Coca Cola 

Coca Cola Ent 

Colgate-Palmollw 

Columbia Gas 

Comcast Corp A .... 
Commerce Cl Hs» ... 
Corn mo na Edison.. 
Common Satellite . 
Compaq Computer ... 
Computer Ass I nt... 
Computa- Sciences... 

Conagra 

Cons Edison 


Si- 3' 

29% 4% 


28% 4*% 

17% 4% 

29% -% 


40% 4% 

68 % - 1 % 
17 -% 

I * 


1 Ogden Corp 

Ohio Casualty 


Ohio Casualty 

Ohio Edison 


ys + !?. 
+% 


I OlIn Corp 

Oenkon Group toe .. 

Oneok loc 

Oracle Systems ... 
Om Energy CO ... 


23% 4% 

43% ~% 


42b +% 

18% 4% 


I „ ikosh B* gosh A ... 
Outboard Marine ■ 
Overseas Ship .... 
Owens Corning ... 


29% -% 

17? -% 


21 % 

?l% 4% 


16% 4% 

38? ™. 


Honeywell 33% 4% 

HormeKGeal 23 %m 4% 


Household Inti 59% +1 

Houston Into 45% 4% 

Humana 20% -% 

IF Timber-land 24 +% 

ITT Corp 71% +1> 

llllnots Power 23%to 4% 

Illinois Tool 67% 411 

IQ ADR 68% 4% 

W!"=a* :::: 


Si s, 

19 4% 


22% 4b 

*4 


24% 4% 

a a 


PHHCorp 

PNC Financial .... 
PPG Industries.... 

PSI Hhta 

Paccar uk .......... 

Paclflcorp 

Pac Enterprises .... 

Pac GasA Elect 

Pac Telecom 

PacTelesb 

PalneWebtar 

Pall Cmp 

Panhandle Easter* 
Pmnaiu Common.. 
Parker Drilling .... 
Parker Hannifin ... 

Penn Central 

Penney (JQ .... — 
PeraroiPwT &Lt ... 


39%al 4% 
29%«d 4% 

“b +% 


T J X Cos Inc 

TRW Inc 

Tambrands 

Tandem Compilers . 

Tandy Corp 

Tektronix 

Telecom Corp 

Teledyne 

Tritnex ADR 

Temple Inland 

Teroeca — 

TesaraPet 

Texaco 

Texas Instruments . 

Texas Utilities 

Textron 

Thlokol 

Thomas A Belts ... 

Tidewater 

Time Warner 

Thnes-MIrror 

Timken 

Torchmark 

Tosco Carp 

Total Pet N Am 

Toys R Us 

Transamerlca 

Transco Energy 

Travelers Corp 

Tribune ............... 

Trl Continental 


AbltlM 

Agnten Eagle 

Air Canada 

Alberta Energy ... 
Alberta Nat Gas .. 
Alcan Aluminum . 
Amer Barrict Res .. 

BCE toe 

Bank of Montreal.. 
Bank Nova Scotia.. 
Bombardier B .... 

BowVallqr 

BP Canada Res 

Bramalei 

BrascanA 

Breakwater Res ... 
Bril Columbia Tri - 

B rancor Inc 

CAE had 

CT Financial 

Camblor 

Cambridge Shun B . 

Camera 

Can Imp Bank 

Can Occidental .... 
Can Pacific 

Can Tire A 

Can Utilities A 

CanFnr 

Central Capital .. 
Clneplex Odeon .... 

Comlnco 

Consumers Pack ... 

CoscanDev 

Crown* 

Denison Mines A .. 

Dofxico .... 

Oamtoiou Tactile . 

Domtar 

Du Pont Can A 

Echo Bay Mines ... 

Emco 

FPI Ltd 

FOerSeassaHetrii.. . 

Galactic Res 

Gendb Inds A 

GulfCaiudaRes.... 
Hawker Skid Can... 
Hees InU Bancorp .... 

Bollinger l« 

Horsham Carp 

Hudson's Bay Co ... 

■masco 

imperial Oil 

Into 

Int MurexTedi 

lotorprav Pipe 

Jormack - 

Km-AUdtom Mines - 

Lahatl 

Lac Minerals 

Laid law Trans A.... 
Laldlaw Traits B ... 

Laorentian 

LaHoaMardenA... 


Lofalaw Comp 

Maclean Hunter .... 
Macmillan Bloedel.. 

Magna Inti A 

Maple Leaf Fds .... 
Maritime r graph . 

Meta II Mining 

Minnow 

Mitel Carp 

MoIsopCosA 

Moore Corp 

NaU Bk Canada ... . 
Natl Sea Products... 
Noma Ind A 

EESiSSS?— 

Horcen Energy .. ... 
Northern Iri koto 


Trinity Inc Del 

TRI NOVA Corp 

Triton Energy 

• 

Tyson Foods 


S ff 

19% 4% 

g- a 
Zi 3 

19% 4% 


18% 4% 

43% 4? 

4.75 40.25 


56% 4lj 
i??e 4% 


21% 4% 

T :§ 

m 3 ! 

774 

32 4% 

32% 4% 

18% 

45%ri 4% 

T, % 

21 % -% 

& 

& ;i*% 

38% 4% 


Cons Freight ways .. 
Cons Nat Gas 


Consraptr 

Cons Rail.. 

Conti Bank Corp ... 

Conti Carp 

Cooper Inds 

Coors (Adolph) 

Corestates Flnl 

Corning Inc 


Iraersall Rand 32% 4% 

Inland Sue! ...22% +% 

Intel Corp 112% -% 

huergraph 12% -% 

IntcnaJre 3.75 -0.13 

IBM 48% -% 


Penasyl Pwr & Lt ... 

Penoaoll- 

People's Energy ... 

Pepslca 

Perkin Elmer 

Petrie Stares 

PfI ter 

Phelps Dodge 


4.75 40.: 

31% .... 

27% .... 

74* 4% 


UAL Corp 

USTIik!. 

USX MaraUwn 

l/SX-US Steel 

Unilever NV 

Union Gamp 

Union Carbide 

Union Electric 

Union Pacific 


27 % 

30* 4% 

*' -i 


Unisys Corp 

USAIR Croup 


Nowsco WaliServ.. 
NxmacOII &6as... 

OshawaA 

PWACorp 

Pagurian A 

Pan Can Pot 

Placer Dame 

Power Corn 

QuebecTefe 

Ranger Oil 

RtedStenhouse .... 


[ loU Family Ent B — 15% -b 
IntlFlaviFr 106% 41% 


Inti Multifoods 26% 4% 

KnU Paper bib 4% 

Interpublic 34% 4% 

InterTAN 10% 4% 


Phlladel Elec 

Pfillln Morris 

Phillips Pet 


Janies Rlv* Va 18 4% 

Jefferson Pilot 48% 4% 

Johnson Controls .. 45% -% 

Jotaon Urinai ... 46% +% 


K Mart 23% 4% 

Kellogg 64% +% 

Kennametal 29 4% 

Ken-McGee 43% 4% 

KqiCorp 38% 4% 


I Klmberty-aark .... 61% 4% 


Phllllps-VanHsn . 
Plnoadc West Cap- 
Pioneer Hi Bred... 

Pltniw Bowes 

Plttston 

Polaroid 

Policy M«Sys .... 

FoUavdiCom 

Potomac El Pwr .. 

Praxair ..... 

Premier Indl 

Price Co 

Prlmart Carp 

Primerlco 

Procter & Gamble .. 


2S ^ 

1 1 

e i 

37b -? 


USAIR Group 

USF&GCorp 

US Home 

USUfe 

US Shoe 

US Surgical 

US Trust 

US West 

United Trdxwlogy ... 

Unocal Corp 

Upjohn 

VFCorp : 

Valero Energy 

Varlan Assodatet .. > 

Varity Corp .... 

Varnado i 

Vulcan Materials .. - 


RIoAlgom 

Royal Bnk Canada 

Rwar Trust 

SturnsnCHiA- 

Sceptre Re 

ScousHosp 

Seagram 

iSSS?!”: 

SHLSystemhonse 
Sautham 


Stelco A. 

TeckCorpB 


Telus Corp 

Thomson Corp .... 
Toronto Dont Bk . 
Total PnNAm... 

Tranalta 

Trans Can Pipe ... 

Trfmac 

TrlzecA 

United Dominion 
Unhra 


37b -% 

14% -% 

32 ... 

50%* 41% 


Wachovia I 

WaioocoQII 

Walgreen 

WaHUIan Stores .. i 

Wang Labs B I 

WarnoHLambert .. I 
Wasbfngt Cos LfgM — : 
Washlngt Post B ... 


Westasast Energy 
I Weston (Gouge) ... 
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NEW YORK 

DOW JONES Jan Jon Jon Jan 1888413 Since compilation 

14 13 12 11 HIGH LOW HIGH LOW 

Mudrfab 326788 326356 3264.64 3262.75 3413.21 313638 341321 4122 

(W92) 19/10/92) iwm W7/32) 

Home Beads UD67 10355 103.53 103.49 U0.9O 96.41 54.99 

(6/W3) (20/3/92) IW/93 1UUWU 

Transport M96J4 1466 93 1482L24 14B9.70 149634 1204 40 15U01 U32 
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UtllltlB 22L33 220.77 Z1839 21864 22559 200.74 236.23 lfi.50 
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Jon Jon Jan 
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STANDARD AND POOR'S 




Canpodte t 

435.44 

433.03 

43L04 

430.95 

44U8 

08/12/92) 

39450 

ffl/4/92) 

Industrials 

505.78 

502-84 

50L13 

50140 

51575 

470.91 

Fbunctal 

4L16 

4059 

40 JO 

4021 







□4/1/93) 

lfl/4/92) 

NYSE Cmpeslte 

239 AO 

238.12 

237.20 

237.09 

24208 

217.92 






08/12/92) 

18/4/92) 

Amex MU. Vafre 

40L06 

398J6 

396.41 

397.24 

418.99 

364.85 

NASDAQ Composite 

695.70 

606.78 

679.45 

682.40 

(12/2/92) 

695.70 

19/10/92) 

347 M 






(14/1/93) 

(26/6/92) 



IS 

14 

13 

AUSTRALIA 

AIMhAwteO/l/aO) 

AD Nlri«| Qil/W 

15245 

5992 

1507.4 

592.7 

1495.0 

584.7 

AUSTRIA 

MH AWm mum 
Traded tods (2/1/91) 

30035 

712.06 

30026 

712.24 

30LQ3 

71257 

flELQMJJM 

KUDQAfli) 

114455 

U5L22 

1149.03 

DENMARK 

Copamage* SE 0/1/E3) 

263-84 

263.73 

266.11 

PHLAND 

HEX Getoral (28/12/90 

097.9 

8803 

8613 

FRANCE 

cue Gam ouunu 

QIC 40 <31/12/071 

477.97 

1827.08 

<7356 

1B0954 

<7174 

178253 


OEHMAHT 
FaZAWra (31/12/5® 
Coownte* 11A2JHJ 
MX (30/12187) 

HONG KONG 
M Sag Be* 01/7164) 
IRELAND 
BED OroaH 14/1/88) 


598.92 59969 59986 7252* (26/5/92) S63A1 02/10/9Z) 

1M43 1696.7 1698.4 204380(3/5/99 1594A002/U/9S 

1523.74 151650 1530.19 181157 03/5/92 1420J0«m93 


5890J6 5778.74 567L26 I6447J1 (12/11/93 1 438L7S (2/1/92 


Dow Industrial Wv. YWd 

Jon a 

3.19 

Ks>n 1 % 

Doc 31 

3.14 

Iran tt 

DOC 34 

3.12 

Pb»n fra 

ywar ago (approx.) 

2M 

SAP Industrial tfh. fKW 

tfan lnl 

259 

Jan 0 

258 

LWC 10 

258 

yaor ago (approx.) 

278 

S & P Isdl. P/E ratio 

26.70 

26AS 

26.78 

2324 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 


02/2/92) (9/12/73 waAIBI 

695.70 5487 Sffl 0"nH (4/1/88) 

Q4A/93) 01/10/72 

sar aoo (approx.) Boca Ghl IUJ. 11972 


125512 125925 127830 1 1469.57 07/1/99 1 1 09488 0900/93 


Slocks Closing Chongs 


Thursday 

traded 

price 

on day 


Jan 14 

Jan 13 

Jan 12 

Dl glul Eqalp 
Eastman KoiUk 
Vodafone 

5.556.100 

5215,700 

5,052,600 

42% 

49% 

63% 

+ 7% 

+ 1% 

+ 1 

Now York SE 
Arm 

NASDAQ 

280.020 

19338 

244.937 

245.020 

14.798 

244.701 

239250 

15.490 

233.775 

Merck 
final EH 

IBM 

Gian 

Qtkxxp 

Motonla 

Unisys Cory 

4A65100 
4.329. 800 
4.285.600 
3653.200 
3.10L600 
3.091J00 
3.013300 

41% 

2% 

48% 

21% 

22 k 
123% 
11% 

- lb 
+ % 

+ 1 

- b 
+ % 

+ 11 
+ % 

NYSE 

Issms Traded 
(Uses 

Falls 

Undtaagei 

New Highs 

New Lows 

2.402 

L1S6 

674 

542 

126 

19 

2.412 

1091 

759 

562 

79 

28 

2.408 

093 

878 

637 

67 

22 
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NORWAY 

Oda 5E Old) (2/1/831 

PtOUPPMEa 
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SINGAPORE 

SE5 All Sh RS p e n. 1 (2/4/75) 

SOOTH AFRICA 
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SOUTH KOREA- 
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SPAM 
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614 28 
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68651 
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TORONTO 
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THAILAND 
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WORLD 

MS. Ctohal W.Q/1/701 S 
Ewe Tap-lW (26B/9IB 
"Sabrtw Janmy 9; Tal 
f Sridea to riflekil real 


925 9 9L20 91S4 B8i0 (5/1/93) 748J0 (8/1/93 ’ 
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91349 

93821 

93027 

4928* 

49L3 

4885 
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9: Titan Weighted 
I leralenteilmL 


Price: 3088.43. Karra Comp Ex. 709.77 

roucutoud at 1500 GMT. 


ArtSSSm.r::.'.: 2310 - +35 

:::::i:a7o 

bbT.:::::::: 3.200 

BankirrtlaLn.. - U.500 ... 
BasqGwLuxPts ... 13.950 +100 
BanqueNatBelg - 33.1004d00 

Bekoert.. - jft800ri-50 

CSRDmem ... 8.200 -100 

CMB „ 1.525 -45 

r-SUL 4.250 -100 

Codterill Prlv - 84 *1 

Cotruyt 5.420 4-100 

Dethaue FnLloo .... 1.280 

EJectrabei 5.850 -30 

BectrabdAFVl... 5.720 -30 

Electraflna ACT .... 2.080 -20 
GBL 2.730 -20 

CBLAFV1 2. ^ 

GIB Groan 1.250 44 

Gene^teBanuoe ... 7.200 -130 

Gevaert 6.280 -60 

Glavertei 3.130 

Immobet 2.530 +W 

Krwfletbank ...... • 5.870 -60 

KredietbankAFV .5.790 

Meoanlwe 5.800 

fbufriSdlog UnT-. 

OSS ::::::::: ^8 ^ 

S®»ni 3 :g 1 

sfaass.-ti, f 

ISSS ...-u.650 - ? /5 

Tractebei _ 7850 -10 

UCB 23.975 *50 

Union Mlnlere... .2,160 -10 


DENMARK 

Jaarary IS Mr 
AaOxrg Porilud A 4 13.30 


BaWaHoMtog»9 - i59-60 

Blkuben 206 

Cartsberg* 2 h 0 

Godan 3.900 

0/S1912A 79 000 

Danlsco - 675 

Den Dauske Bank -..240.56 

East Asiatic 82 

FLSIndB 410 

Great Nordic 303 

ISS IntlServB 925 

Sonina Berend A . . 420 
Sophia Berend B ... 395 

Superfos 360 

Tap Danmark 655 

Unldanmarft A 115 


FINLAND 
Jerny IS 

Amer A 

Cultorl 

, EmoR - 

HuMamakl I .. 

KOF 

KoneB 


. FRANCE tosoMnoedl 

. i n™) 15 Fra* *■ nr — 
Bouygues • §76 +14 . 

Su*::::": iw 

Camasdmetalbox-ira jj.90 
Carerfdur -OT 

OargeoH J? 

C1«b Medderanee ■■■ « 

cosin.- — SS 

Catwextot — 520 

res 224 +2.50 

Cr Fane France ..- UM5 +3S 

Cred Lyonia; 524 44M0 

Credit Local Fr 335 +3AO 

. credit Nattonale ...1.180 440 

Daman 3.540 -20 

: SMBS::** ® 

Elf Aouita toe - 329 ■■■■ 

EHAcssuIneCero 230 +2 

ElfSanoH l^ 7 -7 

£ridanlaB-5ay ... 602 

Eridania B-5ay □ •• 463 .... 

♦* 

Euro Doney . 66 

Fin Poll* —.471 *31 

Flnextel 120- 50 

FoocLyonnaise 5w) “1 

Fromasevie Bel ... 3.660 -40 

GTM-tntrraose - 345 -6 

Gal. Lafayette^ - »A70 -19 

tSS?--..:::: +iqsq 

Imetal —IS 2 

Imm de France 7B5 -o 

bnmobancioe 655 *3 

Immob Ptienli •••• }f3.30 .... 

troerbait - «6 +1 

toterteeimta* 3« +J 

Laf^eCoppee”" 32030 40J30 
L'Dreal 1020 +13 

16150 +1.50 

StXlnB 195 90 44 JO 

Moulinex 

Navigation M late 837 425 

HordEst 133-20 +0.40 

Orsaa 130 .— 

390.60 +18.70 

Paris Reetcomcte . 269 JO +2.60 
P^idmSdr... 36550=145 JO 
Peugeot 601 +9 

Promotes 554 -1 

Radioudm 253 +11 

Rhone Pouted Ca .- 508 -3 

Rc^JSlSaf ._... 42150 -10.50 
SIL1C 578 +6 

SaSGobate 500 +7J50 

Sain: Lculs 1.140 +30 

Schneider 634 +14 

5eb SA 337 JO +3 

Seflmeg 425 +6.80 

Slntoa - 448 +11 

SkKR=algtwl 812 -6 

Sac Gesszfei* Fr_„ 602 +14 

Sommer-All Ibert - 1.206 +6 

Spin Baiignollts ... 323 +5 

SteilCtote) 269.10 +4.10 

TaitUncw. 2.200 

Thomson CSF 14550 4050 

Total B 229.70 +550 

UAP 497.40 +11.40 

UFB Located ....^ 219 +4 

UoUsali - 344 +5 

Union Immob Fr ... 456 +5 

Valeo 707 +14 

Vallourec 144. BO +2.80 

Warms Qe 230 +050 


BERMAHY teoattrewP 
Jan uary IS Pm. _ 

pesnssa ^l 80 


MCTHEHLANDS 
| Jiuawy IS - ” 


(CTStimiriO 

+«r- 


Deutsche Babcock 143 
OeiracheBao* ■■ “9 
DWiB-Wtlke 9620 

BajP-S? 9 21950 

DresdnerBk... 

GEHE ~ ■•*5 -* 

GoldschroWt (TH) »0 
Hamburg Elekt ... 180 

HeldeJb&m »0 

Henkel W - f§*|S 

Hochtief --Sam 

Hoeehst ..jjj. W6A° 

Holaroam Ph f** 

Horten I* 

IKB Deotscte Ind 231 

Industrie Werke .. 269 

Kail&Sate 98 

Itarttadt „ 

Kaufhof rn?" 50 

Klortrwwenre.... 53 

Uhmeyer 614 

Lei then- ^ 

UmtyperHHI «5 

Lufthansa 2?? 

Lsdtnacsa nfi Prf . ■ 8^50 

man 278 

MANM |» JO 

Mamies mann f44 

PVVA 150 

Philips Komnwn ... S35 

P«dw -460 

Preussag 35* 

RhetrwWira - 784 
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Rbr/nmeudl Prf — 193 
Rhein West a — ... 40050 
BwnWasQfVf — 31450 

Rosenthal 212 

Schering 744 
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Sfemaa 58&60 

SSST".:: S 

Veta 362.00 

VEW 217 

VolEgragea"!! 268.90 

Volkswagen Prf .... 22450 

Wet la Prf U5 . 

Zanders Fdnpap ... 205 
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AMEVDwRe« 
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OAF 
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DordtuhePetr - 
Elsevier Dtp 
Fakker Deo Rees 

Gamma. 

Gist Brae Dtp Rea . 

Heinekea 

Hoflnd Baton ... 
HtwgreeK Dm Bras . 
Hsrnter Dongtos . 

IHCCallana 

MHedNrilkpfta .. 

Inti Mueller 

KLM 

KNP . 

KolRPridnedOpRa 


Nlfwird-TenCau . 
RurlkrMDpSa — 

OceVGrlnt 

Phlttos 

PolyGram 

Robeco.— 

Rodamco 

RoUnco 


MMVftUDpac.. 

nival Dutch 

Stork NV 

UnlltwDepRea-. 

VNU 

VMOonmiDpIks .. 
Wesoaea Dep Bees_„ 
WribnUDgitors 


90.70 -0 10 
. 136 70 *0.10 
.61.80 -OJO 
. 42.80 +0.60 
..31 -0 W 

... 108.20 +O.BO 
.850 

. 76.40 +0.70 
134 30 +0 50 
.. 123 JO +0.70 
. . 14 30 +0.10 
... B3 +250 

.34.90 -080 
... 165 +0.10 

... 180 -2.50 

. 22.60 +0.70 
4250 +0.30 
.. 89.50 -0.30 

_ 57.20 +0.20 
.. 5650 -1 
.. 25 90 +0.40 
. 30.90 -0.20 
_ 35.80 +1.10 
.. 2750 +0-20 
_ 7150 +0.50 

_ 115 -OJO 
4050 -0.10 

.. 2150 +0.30 
.. 45.90 +0.90 

.. 96 +0.30 

.. 4750 -0.20 
.. 96.50 +050 
..81.2® +0.10 
. 26.10 +050 

..145.70 +050 
.. 27.90 +0.60 
.. 19L20 +1 
,.95 80 +0.80 

..32.20 -0.10 
.10550 -OJO 
_ 85.20 +0.80 


SWEDEN ttoHraed) 
Jammy IS Kroger 

Hofvudi A 30 7“ 

incrotlveA 174 

tocemiwB 170 , 

Investor A 129 

towtor B-„. 128 

Mo Deft Door B 244 

Nobel B 1350 

ProconfiaA . . . 193 . 

Procardia B 192 

SCAA.; 125 

SCAB 124.- 

SKFA 80 

SKFB ... 7B 

SaodvIkenA 409 

Sandvlken B .408 
Skan EnsMMa C .... 1250. 

Skamfla 97 - 

SkanskaB 8050 . 

StoraKoppA 297 

SloraKoppB 294 

Svfta.Hoodl.B 3550 

TreUeborgB .. 6750 

Volvo A 38 7 ■ 

Volvo B 380 


SWITZERLAND 
January 15 - 
Adla Inti (Br) .. . 


Alusutee-Lrc Br 
AhBuisse-Ut Reg . 
BalotaetReg) . ... 
Brown Boxen (Br) ... 
Brown Boveri Pig.... 
Brawn Bomri Reg . . 

CS HJdgs (Br) 

ClbaGeigyiBr) 

aba Geigy (Peg) 
ElektrnwaU (Bri ... 


Ehrte(Reg) 

Fischer Geo (Br) 

FortM (Br) 

HahteDank (Br) 
Holvrs HolriRegJ. 
Jelmoll (Br) . . 
Lendls &Gyr'Rm/ 
Leu Hold (Br) ... 
Motor-CMuD (Br) 
Nestle (Br) 

Nestle (Reg) 

Oer-Buerhle (Br! 
Paigesa HM(BrI 
Ptomu Vision I Br) 

Pfrelli l Bri 

RicnermwiA(Br> 

Roche (Br) 

Roche (Gentras). 
SG5 SurvlIncefBr) . 


mmm 

January 13 Kroner 

Aker A Free.- 41 

BergesenA 9650 

Dnolnd 68 

Elkem Free 24 

HtddndlljcAFfte 154 

KvaernerFrge 163 

LeUHoegb 76 

Norsk Hjdro 161 

NonkeStog A Free 72 

Ortla Free 167 

Richer SonA 160 

Saj3 Pet A Free 71 

Saga PttB Free — 72 

Storii B 88 

-Unitor 68 

Vard 35 

Vital FonA Free 71 


SMK(RnI 
I SandoztBr) 


ITALY 

Jrany 35 
Ba n ca GOrnm ... 


BancaNaeAgric 
Banca dl Roma.. 
Banco Larlano... 
BastngHRBS . 

Benetton 

Surge (Cart) ere) 

OR 

CaHaroSoa .... 
Cementir 


Metro B 

Nokia Pref 

PohlotaB.—. 

Repala 

Stockmann B . 

Tampella 

Urdus Bk C ... 


FRANCE 
Junary 15 

AGF 

Accor 

AJrUoukle 

Alcatel AltUMtn 
Anxll Entrepr .... 

Axa 

BIC 

BSN 

BNP Cert iifv'~ ." 

BoncalreCle 

BongraJn 


Jammy 15 

AEG 

AG tod Verk 

Aachen Sfcb (Reg)... 

Allianz AG 

Aims Ind 

Asko _.. 

AjfcoPrf 

BASF 

Batemierk 

Bayer . — -.... 

BaraHfroo 

BMW (Bri 

Bayer Veretosbk ... 

Beiersdori 

BerDner Bank 

Berliner Kraft 

BHFBaolc 

aUf.& Berger 

Colocla Konzcra ... 

CctaiiaKbaeraPf 

Cammerzbank 

Conti nental AG 

OLVV 

Daimler-Benz 

Deckel (Fr) 


CofWe FTn 

Credlto Italiara - 

QjflWI&C- 

EniChem 

Fernizd Fin 

Flat Priv 

Flat 

Fldls 

Fkmni Agroidd .... 

FondiariaSpa 

Gemlna 

Generali Asslcur... 

Gltanbnl 

I FI Priv 

ItalcaUe 

Kalcementl 

italgas 

Lloyd AdrlaUco ... 

Mediobanca 

Montedison 

Qitvetu 

Pfrelli &Co 

Pirelli Spa 

RAS 

Rhuscentetla).... 

SASIB 

SIP 

SaftaA. 

Salpera 

San Paolo 

SlrtlSpa 

SMI 

Sola BPD 

STET 

Tore Asslcur 

Toil Franco 

Unktffl _... 


_ 4.780 +9 

... 4.101 +51 

... 1,690 -50 

..4.885 +54 

... 9150 -150 
... 16500 +1,150 
...5^00 +690 

.. L043 +38 

404 -2 

" JzM +10 
„L060 -5 
„ 1,270 +10 
_ 3.190 +20 

..8.750 +50 
.. 1.030 +30 


Jonuary 15 
Alba (Corp Ho).. 

Aragomsas 

As land 

Banco Bilbao. Vlzc 
Banos CctralHIsp 
Banco Erterlor.. 
Banco Popular .. 
Banco Santander 

Banesto 

CEPSA 

CutwrosMeUI . 

CoMertaSw. 

Dragados 


1,243 +30 

2.295 +95 
4,249 +63 

2,897 +42 

6.150 +248 


EbroAgrtcolas ... 
Electra Vlesgo ... 

Endesa (Br) 

Fecsa 

Grupo Dura Frig 
Hidroel Cantabr. 

Iberdrola 

Kolpe 

Mapfre 

Metrovacesa _... 
Portland Vald ...» 


a 140 +840 
72 +42 
33,420 +1530 

23l0 + 1 S 0 

8,980 +185 
4.760 +250 

8,450 +520 
3,475 +35 
li,405 +95 
14550 +625 
K284 +51 
1.869 +47 

3,660 +85 

1.182 +42 

21523 +373 
8400 +W 
5,475 +110 
1.602 +81 


.. 3,740 +70 
.. 820 +60 
..1,235 +40 

_ 2,640b) +90 
.. 2.910 +45 

..3.725 +15 
.. 12,160 +250 
.. 4400 +190 
_ 1.920*- +25 
.. 2.645 +60 

.. 3.765 +5 
.. 3,850W +30 
.. 1405 +30 

.. 1.400 +15 


Sandoz(Br) 

Sandoj(PtgCts) 
Sandot (Rvg) - ■ ■ 
ScMmHfrlPtgCtS) ... 

SlkaReoA < 

SrHzertfteg) i 

Swissair (Br) 

Swiss Rank (Br) 

Swiss Bank PtgCu...: 
Swiss Reins (Pig ) ... I 
Swiss VUoUrPtCt .. . 
Union Bank fBr) .. 1 
Winterthur (Pig) . . ! 
Winterthur (Reg) .. i 

Zurich lns(8r) ; 

Zurich Ins (Ptg) .... 


1.940 +35 

>80 +B 


895 +45 

2,035 +15 
743W +25 


SNIACE «... 

Sairio 

Sevl liana Elec 

Tahacalera A 

Ttlefonica 

Todor - 

Union Fenosa 

Unknyel Ferik 

Ural I U 

UrbBSer2 

Valiehermon 

vtscofan 


4.080 -20 
4,100 +300 
3.050 -15 

6.830 +130 

IF* tp 

349 +11 

418 +11 

4,420 +105 
1465 +20 

442 

458D +19 

2,580 +130 
660 +45 

479 +6 

1505 +30 

1,140 -5 


-S) 

lb,9B0 +230 
aJOO +174 
493 +22 

982 +23 

2.020 +90 
5 .350 -20 
17.760 +370 
6,151 +101 


NETHERLANDS 
Jammy 15 


(ABNAmraNiMkig_ 
I AEGON [T. .... 


52JO .... 
78 JO -a JO 


SWEDEN 
January 15 

AGAB 

AseaA 

Asea B 

Astra A 

Astra B 

Atlas Copco A 

Alias Copco B 

Electrolux B 

Eriown B 

EssriteA 

Emelte B 

Gambro B 

Hennes&MB 


Kroner +er- 

333 +6 

378 +4 


375 +3 

703 


305 -7 

233 -4 


180 +4 

83 

83-50 -OJO 
324 -1 

140 +6 


SOUTH AFTOCA 
J angary 13 

ABSA 

AECI 

Allied Tech 

Anglo Am Coal 

Anglo Am Corp . ... 
Anglo Am Gold . . . 

Anglovaal N 

Barlow Rand 

Buff els 

CNA Gallo 

De Beers/Cenwnary . 

Deel kraal Gold 

Driefonteln 

East Rand Gold ..._ 
ElandsrandGoid .. 

Engen 

First Nat Bank 

Fite SUteQxn Cold .. 

Gencor 

Gold Fields SA 

Hartebeeat 

Hlghveld Steel 

IS&R 

Kinross Gold 

Kloof Gold 

Liberty Life SA . .. 

Malhold 

Hedcor _ 

OK Bazaars- 

Palanera Mng 

Premier Gp 

Rembrandt Grp 

Rembrandt Cotri ... 
Rust Plat 

SjfnurlDc & krcnle _ > 

Smith ICG) Ltd 

SA Brewery I 

SA Man Amcor 

TigerOats 

Tongaat Huiett . ... . 

VaalReefs ; : 

Western Deeu ■ 


JAPAN 


Allnomoto 

Akrtono Brake Ind . 
All Nippon Airways.. 


Yen + ar- 

. 1.200 .._ 


All NJotod Airways __ 

Alps Electric 

Amaria Co 

Arnano Corp 

Ando Construction .. 

Anritsu 

AokICoro 

Aoyama Trading .. 


Aoyama Trading .. 
ArnUeOUCalJM.— 

Asahl Bank 

Asahl Breweries ... 
AsaM Chemical .... 

Asahl Glass 

Asahl Optical 

Asks Carp 

Atsagl Nylon 

Banyu Pharm 

Br«&tael."""" 

CSK 

CaWsFood 

Calsonlc «... 

Canon 

Canon Sales 

Casio Computer .... 

Central Finance 

Central Glam 

Chiba Bank 

ChlyodaCora < 

Otfyodj F>re & A0 _..., 

ChutaoEIPwr 

Cbugal Pharm 


January 14 Yen + Or- 

Jww UrtHsi Dot „ 557 

Japan Radio 1.160 

Japan Steri Warts — 405 
Japan Storage Batt _ 683 
Japan 5yn Rubber .... 466 

Japan Woo/ 960 

JuJoPaper 462 

Jusco 1,400 .... 

Kagame 


Kail ma 

Kaken Pharm 

Kandeoko 

Kanebo — 

Kaneka 

Kanematsi Corp _ 
Kansal El Paww .. 

Kansal Paint 

Kao Carp 

Kawasdd Heavy Ind. _ 
Kawasaki Klsen 
Kawasaki Steel 


Jawuary 14 

NlkkoSec 

Nikon Carp 

Nintendo 

Nippon Credit Bank . 
Nippon Darin 
Nippon Denso.... 
Nippon El Glass . 
Nippon Express.. 
Nippon Fire 
Mepon Floor MUb. 

Nippon Hodo 

Nippon Kayaku ... 


NtaraiUott Metal 
Nwon Meat Pack . 

Nippon Oil 

Nippon Paint — 

Nippon Road 

Nippon Sanso 

Nippon Sharyo..... 
Ninon Stott Vu - 
Nippon ShJqwi ... 
Nippon Shlnyaku .. 

Nippon Soda 

Nippon Steel 

Nippon Suisao 

sr. T . v “- 

Nippon Yakln 

Nippon Yuen 

Nippon Zeon 

NMUrnMnOonstr .. 

Nissan Diesel 

Nissan Motor 

NhselSangyo 

Nlsshln Floor 

NhahlnOIl 

Nhshtobolod 

Nlssto Iwal 

N lain Electric 

NIssinFood 

Nltsoko 

Nltto 3-nefcl 

NfttO Denko 

Nomura Sec 

Noriuke 


KeUloERc Express ._. 
KeioTettoEl Rw .... 

Klkkoman 

Klmton 


nttHtrautav . 

Kirin Brewer 

Kobe Steel 

Kolto Manf 

Kofcusai Electric ... 

Kokuyo 

Kanutso 

Kan lea 

KoyoSdkoCo 

Kubota Carp 

Kumagal-Gunl 

Kumlal Chemical .. 

Kuraboind 

Kora ray 

Kureha Chemical... 
Kurita Water 


Owgoku El Power ... 

CHlzen Watch 

DaJcri Chemical 

Daido Steel 

Datel Inc 

Dalfdku 

OaiUdKangyoBk... 

Dai khl Pharm 

Oalkln Inds 

Dalkyo Ik 

Daimaru Ik 

Dal Nippon Ink 

D+l Nippon Ptanroc .. 

Da) Nippon Print 

Do) Nippon Toryo 

Dalshowa Paper — 

Dal Tokyo F&M ... 

Dalwa Bank 

Dalwa House 

DalwaSec 

Dennys Japan 

Dorn Fire & Mar ....... 

Dowa Mining Go ... 

EbaraCotp 

Ehal 

Ezaki Giles 

Fanuc 

Fudo Construction ... 

Full Bank ...._ 

Full Electric 

Full Film 

Fuji Fire 4 Marine 

Foil Heavy Ind 

Fu I Spinning 

Fo Ikura 

Fu tsawa Pharm ... 

Fu Ha Kanko 

Fu llsu 

Fmukawa Elect .... 

Gakken 

GenSeklyu 

GodoShusel 

Green Cross 

Gun-El Chemical .. 
Game 


iwaHaVkn 

shu EJ Power ... 


....615 
.... 707 
.„ 10.600 
„ 4420 
.... 3V7 
.... L420 
.... 1.030 
....732 
.... 637 
560 

— 2J00 
.... 633 
562 
1.680 
....580 
492 

::&x° 
.... 1.060 
420 
... 647 

„ L4 200 
... 328,000 
...379 
...477 
...567 

:::kT 

...560 

... 1,220 


I Don Corp 572 

I Loag Term Credit .... 850 


Haoshln El Rlwy ... 

Haselto 

HaitoriSrito 


Hazama Con — ... 

Helwa Real E» 

Hlno Maun 

Hlrose Electric 

Hiroshima (Bank) . 

Hitachi 

Hitachi Cable 

Hitachi Credit 

Hitachi Kohl 

Hitachi Maxell 

Hitachi Metals 

Hitachi Sales 

Hitachi Zosen 

Hottatfo Elect Par ~ 
Hokkaldo Takush ,. 
HokurlkuEl Pwr ... 

Honda Motor 

Honshu Paper 

House Food lad 

Hoys Corp 

IHI 

Diara Chemical 

Ikegaml TsushMI . 

Inax 

1 ndnst Bank Japan... 

behl&Co 

loan 

Irillhara Saogyo .... 

tsuzu Motors 

Itochu 

lloham Foods 

(toman & Co 

ho Yokado 

IwatsuElee 

Inunlya 

JEOL 

JGC Corp 

Jam Sodsi Mack _ 
JAL .ZZ 


Base rate of all toBas are lMmept: Amp}* Ba 2tt.HEX.Cat. MiBGew.. CAC40. Em Too- UM, SEQ 

Overall aod DAX-LOOO. JSE fioM-aS.7, JSE 26 lBdartrtih-264 J awl Australia All Ordlsari and M Moo-500; 
id dew). tn> OnanUafeie. 


Odakyu Oectric Ray _. 
Ohteyashh&iml ... 

OllPaper 

OM Electric 

OktrmaOoro 

Okumura-Guml .... 

Olympus 

OmranCorp 

Onoda Cement 

Ono Pharm 

Onward Kashlyama _ 

Orient Corp 1 

Orix Corp 

Osaka Gas „...< 

Pent* Ocean 1 

Pioneer EJee ; 

Prima Meat Pack .... 

Renown 

Ricoh ! 

Royal 

RyoM 

SakuraBank 

Sanden 

Sankyo 

Sanrio 
SojTwa Bank 

Samra Shutter 

Sanyo Electric 

Sanyo Kokusaku . . 

Sapporo Brews 

Secern 

Saga Ent 

Sribu Railway 

sSUBSKI 1 — 

5dyo Food Sys .... 


NEC Corp 636 

NGK Insulators 925 

nok 

NSK 474 

sanaar -38 

N+gasaklya 946 


Nagase " 601 

Nagoya Railroad ... 470 
National House ... 


National House 1.680 

Nkhll 1.190 

Nlehlrei 679 

Nihon Cement 750 

Nihon Noian 360 

NihM Parkeridng ... 710 

Niigata Eng 43 a 

NlnoKrodo 43 ! 


Seklsol Chemical... 

SefcSsul House 

Settsu Corp 

Seven-Eleven 

Sharp 

Shikoku Elect Pwr _. 

Shimizu Coro 

Sfaln-Etsu Cnem .... 

SfjfseiS 

Shoeniicu 

Shokussn Jutaku .. 
Showa Almnlnlimr ... 

Shown Denko 

Showa EI« Wire... 

Showa Saogyo 

Showa Shell Sell ._ 

Skylark 

Snow Brand Milk 

Sony 

Stanley Electric .... 
Sumitomo Bake! He . 
Sumitomo Bank ... 
Sumitomo Cement ... 
Smatoro Chemical .. 
Sumitomo Corp .... 
Sumitomo Elect. .. 
Sumitomo Heavy... 

Sonhixna UfktM 

Susltoao Marine ... 
SonltewMetaltod... 
Storfbni Metal Nq... 
Somltomo Realty .. 
Sumitomo TriSk . 


Suzuki Motor 

TOKCorp 3.300 

Talsef Corp 613 

Tahho Pharm 2,170 

TatyoFHhenr 414 

Taieroka Electric ... 435 


Jawnayl4 Ytot +«r 

Takara Shuzo 623 

Takashimaya 902 

TakedaCheffl 1,200 

TanabeSetyaloi .... 8Z7 

Teijin 400 

TriktenOII 660 

TekkmCorp 639 

ToiGcsel them tad .... 597 

Toblshlma Carp —419 

Tobu Railway 568 

Toel — 541 

Toho 13,300 .... 

Tokoto Elea Pome ....2.250 .... 

Tokal Bank 950 

Total Carbon 357 

Tokico 365 

Toklo Marine 1.170 .... 

Taktryama Soda .... 405 

Tokyo (Bank) L230 .... 

Toiwo S’caaing .... 945 

Tokyo Dome 1,680 

Tokyo El Pwr 2,480 .... 

Tokyo Electron 1.840 

Tokyo Gas 405 

Tokyo Rope 5S5 

Tokyo Steel 2.600 .... 

Tokyo Style 1,370 .... 

Tokyo Car 448 

Tokyo Corp 563 

TokyuLand 378 

Tones Corp 1.220 

Toppan Printing ... 1.040 


AUSTRALIA (continued) 

I January 15 AMtS 


NatAint Bank .... 
Hewcrest Mining. 

News Corp 

Nmndy Poseidon 
North BH Peko . .. 
Pad Ik Dunlap . . 
Pancantlnental ... 

Pasminco 

Pioneer Int) 

Placer Pacific 

QCT Resources .... 

RenlsonGold 

Rothmans Aust .... 

SA Brewing 

S|W iW 

Smith (Herd) 

SonsofGwalla .... 

Stockland Tst 

TNT 

Telecom Corp NZ .... 

Tyco Invs 

Wesfarmers 

Western Mining... 
Westfield Hdg .... 
Westfield Trust ... 

Westnac 

WoodsMe Pet 


Toray Ind 615 

Toshiba Elect 614 

TasUbaEngiCorar ... 877 
Toshiba Machinery „ 538 

Tosboku 763 

Tosoh Corp »...317 

Two 1.630 

Toyo Construct 452 

Tomda Atom loom - 1.500 

Toyo Ink 490 

Toyo Kanetsu 676 

Toyo Sri lean 2.050 

Toyota Mon* 1,420 

ToyoTireARub 355 


SB 2 SWS::z % 

Tsunami 398 


USE Inds 328 

Unllita 317 


Victor (JVC) 865 

Wacoal 880 


HONG KONG 

Jam ary 15 HJLS 

Amoy Props 6.95 

Bank East Asia 35 75 

Cathay Pacific 9.40 

Cheung Kong 19.30 

China Light 34.25 

China Motor 32.50 

Cltlc Pacific 14.40 

Cross Harbour .... 17 80 
Dairy Farm Inti .... 12.50 

3.50 

tow Eagle 3.35 

Guoco 15.50 

HSBC 60 

Hang Lung Dev ... . 9.45ir 
Hong Seng Bank ... 57 

Harbour Centre 7.25 

Henderson Inv 3.50 

Henderson Land .... 13.40 
HK& China Gas 15.60 

HKBawrate nom-„ 6.05 



HK Aircraft '“21.50 

HK Electric 15.% 

HK Land 13 

HKtartyATrA 10.50 

HK Telecom 10.20 

Hopewell Hldgs .... 4.70 

Hutchison Wpa 16.50 

Hygn Dev 13.20 

Jardlnelntl Mtr ... 6.75 

Jardlite Math 46 25 

Jarobie Strategic .. 22 40 
Kowloon Motor .... 9.20 
Mandarin Orient ... 8.15 
New World Dev .... 17.50 


Realty Dev A 17.50 

SHK Props 28.70 

Shaw Bros 6.40 

^"EteeWlfg .... i 93 
SI me Darby BJO 

SthChlMMnftm 4.03 

S5 Hu ffl^5f c 2 340 

Swre PaciflcA 31 JO 

Swire Pacific B .... 5.15 

Tele Broadcast 13 50 

Whort foldings ..I!!? 

Wing On Co 8.15 

Wlasarlnd 13 JO 

World InU 7 JSM 


ZexriCorp 


AUSTRALIA 
J wry 15 

AWA 

Aberfayle 

Amcor 

Ampotex 

AenoUs 

Ashtoa 

ANZBonk 


aS^SX.::::: 

bhp ;; 

BTR Mylex 

Boral 

Boug-vlUe Coppe, 
Bramblev tods .... 
Bridge OH 

Brtarlwtmu 

Burns Philp 

CSR 

cra 

CaltexAust 


MALAYSIA ~~ 

Trauary 15 MYR + or - 

Boustead . 2.50 _o. M 


Hoag Leona Credit”; 645 
Malayan Banking . 8.95 


Mateyan Banking B.95 -0.10 

SJUgW" Ind ... 2-60 -0.06 

E w. ’2"??* 1.60 -0-07 

1 50 + 0-01 

5lme Darby 4 68 *0.16 


Chi Item Cap. .. 
Coal Allied lod . 


Coca Cola Anwtll .. . 

Coles Myer 

Coma too 

Comm Bk Aust .... 

Crusader 

Dominion Mng 

Email 

Sites::-: 

Fletcher Oil Inge .. 
faster Brewing 

Gw Prop Tst 

GIOAuwralla 

fSSSEZ." 

Jennings 

KldstonGoid 

Lead Lease .. 

MIM 

Bbt«p 5 

Mlnproc 


SINGAPORE 
Jranary 15 
Cold storage 

Haw Par 

oub . •;;••• 

S;pore Air Free.."' 
Singapore Press . ., 
St/alu Trading. , 

Si” 8 ** 


j data ayipiMtd by nriaku nT 


*1215 - Pr!*** on UHS page are as 
grated on the individual exchanges 
"oUy last traded prETto) 
* Orattogs awpenael. xd 
5i l 2i* We "S.. w Ex scrip Issue, xr Ex 
righti. xa Ex ail. 
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AMERICA 


Dow volatile 
as derivatives 
contracts close 


Wall Street 


US SHARE prices were mixed 
to firmer yesterday morning as 
toe expiration of key stock 
index options made tor a vola- 
tile trading session, writes Pat- 
nek Harverson in New York. 

At lpm. the Dow Jones 
Industrial Average was up 6.76 
at 3,274.64. The more broadly 
based Standard & Poor's 500 
was 2.46 higher at 438.40. while 
the Amex composite was up 
1.86 at 402.92, and the Nasdaq 
composite was up 2.68 at 698.38. 
Trading volume on the NYSE 
was 173m shares by l pm. 

The Dow opened slightly 
weaker, moved to a 
double-digit gain by mid-morn- 
ing, then dropped back to 
unchanged levels, before 
rebounding again soon after 
midday. After an initial decline 
similar to the Dow’s, secondary 
stocks posted solid gains 
across the board, tn spite of a 
setback in technology stocks 
which bad driven the compos- 
ite index to record highs ear- 
lier in the week. 

Traders said that the volatile 
trading was linked to the 
morning expiration in the Chi- 
cago derivatives markets of 
S & P 500 options and S & P 
Midcap options. Options on 
other indices and on some indi- 
vidual equities were due to 
expire in the afternoon. 

The day's most important 
economic figures were broadly 
positive for market sentiment. 
The Labor department 
announced that consumer 
prices rose by 0.1 per cent in 
December, a smaller increase 
than forecast, although slightly 
offset by a weaker than expec- 
ted rise in industrial output 

Among individual stocks, 
Westmghouse Electric slumped 
Sr/i to $13*/* in turnover of 
2.4m shares on the news that 
discussions between the com- 
pany and General Electric 
about GE buying Westing- 
house’s credit unit had been 
terminated. The news left GE 
S*/i firmer at $85 ‘4. 


leu to $48% afte 
standard & Poor's slashed it 
rating for the computer group' 
senior debt. IBM is due t 
report its fourth quarter ear* 
mgs on Tuesday, and Wa] 
Street is expecting a sraai 
operating loss for the perioc 
not including the larg 
restructuring charge alread 
announced. 

Other big technology stock 
were mostly weaker as inves 
tors took profits after Thun 
day's gains. Hewlett-Packari 
dropped $% to $73%. Texa 
Instruments eased $% to $56 V 
and Digital Equipment slippei 
$34 to $41 54. The exception wa 
Compaq, which firmed anothe 
$'/« to $54. 

On the Nasdaq market 
Apple Computer dropped $3 u 
$62 after announcing flsca 
first quarter profits of $161 -3m 
down slightly from a year ago 
Microsoft, which reported sec 
ond quarter earnings at $236 cx 
late on Thursday, fell $1% u 
$90. 


Canada 


TORONTO showed modest 
gains at midsession with the 
TSE-300 index 5.4 higher at 
3,309.2 in volume of 23m shares 
valued at C$267m. Declines 
outpaced advances by 228 to 
209 with 236 unchanged. 

The technology sector was 
strong with Rogers Communi- 
cations up C$% or 3.85 per cent 
to C$16 V 

Alcan Aluminium was 
among the top performers in 
the metals sector, rising C$% 
to C$2254 on a buy recommen- 
dation. Banking stocks were 
also heavily traded following 
sharp losses earlier this week. 


SOUTH AFRICA 

JOHANNESBURG weakened 
slightly in active trade with 
De Been, 50 cents higher at 
R68.75, again providing the 
main feature. The overall 
index lost 3 to 3,415, industri- 
als fell 2 to 4,558 and the gold 
index slipped 4 to 788. 


Nordic bourses hopeful after extremes of 1992 

But there are reasons why analysts are only cautiously optimistic, Christopher Brown-Humes reports 


N ordic stock exchange 
performance diverged 
strongly in 1992. The 
region produced the worst per- 
former in Denmark, which reg- 
istered a 26 per cent fall on the 
FT-Actuarles index, as well as 
two of the more notable "win- 
ners'*, with Sweden up 16.63 
per cent and Finland up 12.85 
per cent. Norway came in 
between these extremes with a 
decline of 10.67 per cent. 

These, however, are just the 
local currency figures. A differ- 
ent picture emerges when per- 
formance is assessed in dollar 
terms, highlighting the effect 
of the devaluations which Fin- 
land, Sweden and Norway were 
forced to carry out last year. 
On this basis, Sweden dropped 
8.6 per cent and Finland by 
10.78 per cent, and the fal ls in 
both Oslo and Copenhagen 
were further exacerbated. 

Common factors were shared 
by all four markets. These 
included weak International 
demand, high unemployment, 
financial sector problems, fall- 
ing real estate prices, and gen- 
erally high interest rates. But 
whereas bourses in Finland, 
Sweden and Norway registered 


EUROPE 


BOURSES ended the week on a 
firm note encouraged by the 
prospect of lower interest 
rates, writes O ur Markets Staff. 

FRANKFURT’S traders saw a 
chance to reverse the down- 
trend of the past week and a 
half, as better than expected 
figures from Siemens on 
Thursday lifted sentiment. The 
DAX index ended 20.81 or 1.4 
per cent higher at 1, 544135, 0.9 
per cent better on the week. 

Turnover rose from DM3.7bn 
to DM5-2bn. There was some 
short-covering, but the triple 
options expiry had little influ- 
ence on the cash market Cycli- 
cal made the r unning , with 
Volkswagen up DM9.50 or 3.7 
per cent to DM268.90, Daimler 
DM12.10 higher at DM550.50 
and Thyssen DM4 JO better at 
DM171. 

Siemens rose another DM9.70 
to DM588.60. In retailing, mean- 
while, Douglas extended 


considerable gains after these 
countries floated their curren- 
cies, Denmark held firm at the 
price of high interest rates, and 
share prices suffered accord- 
ingly. There were other special 
factors, such as weak shipping 
markets, which had a negative 
influence on both the Norwe- 
gian and Danish stock markets 
but virtually no effect in Swe- 
den and Finland. 

In 1993, investors will have 
to stay selective, particularly 
in Sweden and Finland where 
share prices have already ral- 
lied strongly over recent 
months. Most analysts are cau- 
tiously optimistic about the 
outlook in all four countries, 
although much will depend on 
what happens to the world 
economy and domestic interest 
rates. One important negative 
influence is likely to be the 
weakening state of demand in 
Germany, the most important 
export market for both Den- 
mark and Sweden. 

In Denmark, the market's 
short-term concerns will be 
political, following Mr Poul 
Schluter's resignation as prime 
minister over the Tamil refu- 
gees scandal. But a second 


Thursday's gains on 1992 sales 
figures which led Merck Finck, 
in Dusseldorf, to estimate 
unchanged earnings of DM32 a 
share for 1992 and issue a buy 
recommendation. The shares 
rose DM20 to DM446. 

PARIS rose for a second day 
on continued domestic and for- 
eign interest. The CAC-40 
index ended 23.54 higher at 
1,827.08, down 1.3 per cent on 
the week, in turnover of 
FPr2.9bn. 

Eurotunnel remained attrac- 
tive to buyers, as the stock put 
on FFrl.45 to FFr34.15 in the 
day’s heaviest volume of 4.9m 
shares. Euro Disney rose FFr2 
to FFr66 on news of a change 
in chairman. Matra and Hach- 
ette continued to be active on 
speculation about the terms of 
their merger. Matra added 
FFr13.30 to FFr236 while Hach- 
ette put on FFr3.55 to FFr90.85. 

AMSTERDAM saw turnover 


Nordic Index 


in Denar and Local currency terms 
rebased, FT-A World Index 

110 — - 



1992 93 


Seurcs; FTCopMte 

Maastricht vote is also looming 
on the horizon and the hope is 
that a "yes” vote wifi be as 
positive for the market this 
year as last June's “no" was 
damaging for sentiment 
In 1992, share prices on the 
Copenhagen stock exchange 
never recovered from this 
blow, although the real dam- 
age was done later in the year 
when currency turmoil forced 
Denmark to raise its interest 
rates and competitor countries 
to devalue. That left Danish 
exporters uncompetitive and 


lifted by the expiry of options 
and the CBS Tendency index 
gained 0.3 to 97.7 for a 1.1 per 
cent rise on the week. 

Publishers were active after 
Wolters Kluwer, up 80 cents at 
FI 85.20, restated its forecast of 
a 20 per cent rise in 1992 net 
profit and announced the 
acquisition of Liber, Sweden's 
second-biggest publisher. 
Elsevier improved 70 cents at 
FI 12330. 

MADRID continued its rally 


put the domestic economy 
under considerable strain. 

There were other negative 
Influences; losses in the bank- 
ing sector, for example, and 
the collapse of one of the coun- 
try's main insurers, Hafnia. 

This year, financial sector 
problems are expected to con- 
tinue, but the corporate sector 
should benefit from recent 
restructuring and lower import 
prices, and domestic demand is 
expected to pick up. 

The biggest worry will be the 
outlook for exports, if the 
krona remains at its current 
level. 

Helsinki was due for a 
revival in 1992, after its poor 
showing in recent years; but 
this only manifested itself late 
in the year, once interest rates 
started to move down deci- 
sively following the decision to 
float the markka in September. 

For much of the year, senti- 
ment was overshadowed by 
recession and the banking cri- 
sis. helping to drag the Hex 
index to a five and a half year 
low of 548 on September 4; 
after that share prices surged 
by more than 50 per cent by 
December 30. 


with another 4.71 gain in the 
general index to 228.69, up 2.1 
per cent on the week. Buying 
was concentrated on interest 
rate-sensitive stocks as hopes 
of lower rates encouraged 
investors. Banco Santander 
was Ptal90 firmer at Pta4,700. 

MILAN ended higher in 
active trading on the final day 
of the January trading account 
as news of new fiscal incen- 
tives for the stock market 
encouraged buying. The Comit 


While tins suggests that the 
revival may not have much 
further to go, a number of posi- 
tive influences are still work- 
ing in Finland's favour. They 
Include an Improving economic 
outlook - GNP is set to grow 
by some 1 per cent this year - 
the recent removal of restric- 
tions on foreign share owner- 
ship and more equitable tax 
treatment of capital gains. 

S tockholm’s Affarsvariden 
General Index, more 
broadly based than its 
FT-Actuaries equivalent, ended 
1992 at 912, exactly where it 
began. But that disguised three 
distinct phases: a rise to 1.000 
on May 11; a tumble of 36 per 
cent by October 5; and a recov- 
ery which produced a 42 per 
cent increase from the bottom 
by the year-end. 

The feeling is that the index 
may struggle to make further 
headway in the near future, 
given the dire state of the 
domestic economy, the con- 
tinuing banking crisis and the 
fact that much of the projected 
rise in profits for the big 
exporters has already been dis- 
counted by recent rises. 


index rose 10.44 to 478.62, up 
4.8 per cent on the week, in 
turnover estimated at around 
Thursday's heavy LS863bn. 

Generali continued to set the 
pace for the market - adding 
LI, 530 to L33.420, then rallying 
to L34.000 after hours. 

Stet rose L90 to L2.020 after 
Siemens of Germany expressed 
interest on Thursday in buying 
Stet's telecommunications 
equipment subsidiary, ItalteL 

But Credito savings shares 
continued to slide on confirma- 
tion that Iri would not allow 
them to be converted into ordi- 
nary shares. They fell L93 to 
LI, 810. 

STOCKHOLM was lifted by 
Ericsson, up SKr5 to SKrlS in 
the B shares, and hopes of 
lower interest rates. The 
Affarsvariden index gained 4.4 
to 927.0, down 225 per cent on 
the week, as turnover fell to 
SKr585m from SKr866m. Elec- 


A devaluation of just 5 per 
cent in the value of the Norwe- 
gian krone meant the impact 
on share values in Oslo was 
less spectacular than in either 
Stockholm or Helsinki, and the 
country's total index fell by 10 
per cent to 372 during the year. 

Weak freight markets, which 
brought the shipping index 
down 34.9 per cent to 308 in 
1992, were a big factor. 

The banking sector, which 
took a severe pummelling in 
1991, only fell a further 1.1 per 
cent in spite of its con tinuin g 
problems, but the Insurance 
sector was depressed by the 
poor performance and eventual 
collapse of Uni Storebrand, the 
country’s leading insurer. 

In 1993, the shipping sector 
should benefit from a stronger 
dollar and unproved market 
conditions. It is also expected 
to be the year in which the 
long-running crisis in the Nor- 
wegian banking sector finally 
starts to turn. 

This has left market analysts 
confident of an improvement 
in share prices, although they 
may not materialise until the 
second half of the year when 
interest rates should be lower. 


rates 

trolux went against the trend 
with a fall of SKr4 to SKr233 on 
overseas selling. 

OSLO dosed steady in mod- 
erate trading with medium- 
sized companies grabbing 
Investor interest. The all-share 
index edged up 0.2 at 385 
points, down slightly on the 
week, in turnover of NKr222m. 

There was unusually heavy 
trade in the shipping company 
Norsk Amerikalinje which 
dosed at NKr9.40. a rise of over 
9 per cent over two days. 

COPENHAGEN closed higher 
in the wake of Prime Minister 
Poo l Sc hluter's resignation, 
the KFX index closing up 0A0 
at 75.97. The general belief was 
that a new government would 
not lead to drastic changes in 
Danish economic policy and 
might even make it easier for 
Danes to vote "yes" in the 
spring's scheduled referendum 
on the Maastricht treaty. 


Continent firms on hopes of lower interest 
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Hong Kong falls after China statement 


PACIFIC Rim markets saw 
mixed performances yesterday, 
while Tokyo was closed for a 
national holiday, writes Our 
Markets Staff. 

HONG KONG ended a four- 
day rally as investors reacted 
to another hardline statement 
by China on Hong Kong and to 
profit downgrades for HSBC 
Holdings. The Hang Seng index 
dosed 18.36 lower at 5,871.80, 
up 6.2 per cent on the week, in 
turnover of more than HK$3bn. 

The dip in HSBC - which 
accounts for 15 per cent of the 
Hang Seng index - also pulled 
the overall market down. The 
stock fell 50 cents to HKI60.00 
while Hang Seng Bank rose 50 
cents to HKS57.00. 

AUSTRALIA was lifted by 
strong blue chips. The AU 
Ordinaries index closed up 17.0 
at 1.52-L5, a gain of 1 per cent 
on the week, in turnover of 
A$259ra. 

News Carp advanced 74 cents 
to A428.44 after a strong over- 
night performance in the US. 
ANZ gained 5 cents to AS3.08 
after forecasting goad earnings 
in 1993. 

Foster's rose 8 cents to 


A$L34 on the sale of 10 per 
cent of its Canadian brewing 
operations to Miller Brewing, 
the US group. BHP, which has 
a majority shareholding in Fos- 
ter's, advanced 20 cents to 

AS 13.12, 

SINGAPORE closed higher 
on selective buying. The 
Straits Times Industrial Index 
rose 14 to 1,572.40, up 1 per 
cent on the week, in volume of 
78.2m shares against 84.5m on 
Thursday. 

Malaysian companies traded 
over the counter continued to 
ease on expectations of a slow- 
down in the Malaysian econ- 
omy. 

SEOUL closed slightly higher 
after fluctuating narrowly dur- 
ing the day, with buying of 
small-capitalisation shares 
more than compensating for a 
sell-off in financials and big 
manufacturers. The composite 
Index closed 1.06 higher at 
693.29. down J.fi per cent on the 
week, in turnover of 
Won616Abn after Won724£bn. 

TATWAN ended well off its 
day's high on profit-taking 
after surging in early trade on 
expectations of a cut in the 


stock transaction tax. The 
weighted index, which was up 
more than 80 points at one 
stage, ended 17.27 higher at 
3,314.83, for a gain of 4^ per 
cent on the week. Turnover 
rose to TSIBAbn, the highest 
since last October, from Thurs- 
day's TSU.Sbn. 

MANILA fell on profit-taking 
with the composite index clos- 
ing 8.0 lower at L312£5. barely 
changed on the week. Losers 
led gainers 28 to II, with 25 
issues unchanged as turnover 
declined to 129m pesos from 
Thursday's 140m pesos. 

KUALA LUMPUR closed off 
the day's lows as some inves- 
tors returned in the afternoon 
on renewed rumours that inter- 
est rates were to be lowered. 

The composite index dosed 
down 2.32 at 617.49, LS per cent 
lower on the week. Sime Darby 
rose 16 cents to MS4.68 on news 
that Malaysia Mining Corp had 
sold 27m shares in the group at 
M$4.50 each. 

BANGKOK closed higher, 
buoyed up by the market 
leader Bangkok Bank. But 
otber big banks came under 
selling pressure after their 


recent advance. The SET index 
rose 5.38 to 943.59, up 2.5 per 
cent on the week, in turnover 
of Bt8bn. 

Bangkok Bank, which 
reported higher 1992 after-tax 
net profit on Thursday, gained 
Bt3 to Btll2 and was the most 
active stock of the day. Thai 
Fanners Bank and Krung Thai 
Bank both lost Bt4 to Bt808 
an d Bt3 54 respectively. 

NEW ZEALAND was slightly 
firmer in low volume, with the 
NZSE-40 index closing 8.12 
higher at 1,517.17. Turnover 
stood at NZ$9. 7m. 

Telecom was unchanged at 
NZ$2.35, Carter Holt Harvey 
rose 5 cents to NZ$2.65 and 
Brierley rose 2 cents to 
NZ$1.05. 

BOMBAY rose in spite of 
scattered trouble in parts of 
the city, rocked by Hiudu-Mos- 
lem clashes which have 
claimed over 500 lives. The 
BSE index rose 6687 to 2,525.54 
as professionals said that the 
market had discounted the 
riots, that no one was selling, 
and that expectations of a 
favourable budget next month 
had lifted sentiment 
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BA employees protest 
at ‘dirty tricks’ affair 


By Paul Betts, Aerospace 
Correspondent, in London 

BRITISH AIRWAYS employees 
have bitterly attacked the compa- 
ny’s handling of the Virgin 
Atlantic “dirty tricks'* affair in 
the weekly staff newspaper. 

A series of critical letters pub- 
lished yesterday in British Air- 
ways News included calls for the 
resignation of BA directors and 
the dismissal of all those respon- 
sible for the "dirty tricks" cam- 
paign against Virgin. 

The letters reflected the dismay 
and demoralisation that has 
swept the company since BA 
apologised to Virgin in the High 
Court on Monday and agreed to 
pay Mr Richard Branson and Vir- 
gin £610,000 in libel damages. 

Mr Derek Porter, a priority 
spares controller at Hatton Cross, 
wrote that he hoped "the perpe- 
trators of this obscene episode 
are brought to justice”. Those 
responsible should be Instantly 
dismissed, he added. 

Captain Peter Jenklnson, a 
Boeing 757/767 pilot, argued the 


BA woos fliers with cocoa 

and pyjamas Page 4 

Bugs infest the 
boardroom Page 6 

Haim by BA directors that they 
did not know what was going on 
was "difficult to believe". 

He recalled an earlier instance 
of a director stepping down after 
accepting responsibility for 
events of which he had no know- 
ledge at the time. “Surely the 
same rules apply today and the 
responsible parties must accept 
their grave mistakes and take the 
consequences,” he wrote. 

Mr Gary Moore, a product 
development co-ordinator, said he 
hoped ‘Tieads will roil” not only 
of those who planned the mal- 
practice but also of those 
involved in what appeared to be 
a cover-up attempt. 

Although some staS wrote to 
support BA's management led by 
Lord King, chairman, and Sir 
Colin Marshall, chief executive 
and deputy chairman, others said 


the company’s credibility had 
been damaged and that they felt 
humiliated and ashamed. 

Mr Will Herlihy, a senior fleet 
engineer at Heathrow airport, 
said: "Let’s now all make sure It 
can never happen again.” 

Sir Colin yesterday wrote in 
the same paper that BA was tak- 
ing "fair but effective and appro- 
priate action” to ensure there 
would be no recurrence of the 
affair. He added BA intended to 
build a "new and less confronta- 
tional relationship" with Virgin. 

Six Colin said it was important 
"neither to ignore nor exaggerate 
the implications”. BA had "huge 
strengths” and “the means, the 
only means, by which we have 
achieved our success is to have 
consistently delivered a better 
standard of service than our com- 
petitors”. 

• BA is expected to revive soon 
a partnership deal with USAir, 
the US carrier. BA last month 
abandoned a proposal to acquire 
a 44 per cent stake in the airline 
but is now expected to propose 
taking a 10 to IS per cent stake. 


Electricity 
pool to voice 
concerns 
over power 
deal for ICI 


By David Lascelles and 
Andrew Baxter In London 

THE UK electricity industry and 
large power consumers are to 
relay their concerns to the gov- 
ernment over reports that impe- 
rial Chemical Industries may be 
given special permission to buy 
electricity at below market rates. 

The Energy Intensive Users 
Group, which includes some of 
the largest companies in the UK, 
is to see Mr Tim Eggar, the 
energy minister, early next week. 
A spokesman for British Steel, 
which belongs to the group, said 
his company wanted to learn 
more of the government’s plans. 

Members of the electricity pool 
the regulated market through 
which all electricity has to be 
sold, have decided to write to the 
Department of Trade and Indus- 
try about the reports. 

Although the DTI stresses that 
no decisions have been taken, it 
is believed to be considering a 
plan to allowing ICI to bypass the 
pool and buy power direct from a 
generator. 

This could save it up to 20 per 
cent on its electricity bills. ICI 
says that unless it can buy power 
more cheaply, it may have to 
shut down its chlorine plant in 
Runcorn, Merseyside, with the 
loss of 7.000 jobs. 

Mrs Margaret Thompson, the 
pool's chief executive who will be 
sending the letter, said yesterday 
that members felt the pool was “a 
big and complicated issue”, and 
they wanted to ensure that the 
DTI understood the implications 
of making an exemption. 

The pool's 30 members, repre- 
senting generators and distribu- 
tors. are worried that the govern- 
ment could create an unwelcome 
precedent. They are already 
under pressure from their cus- 
tomers to match any ICI deal 

The pool was established in the 
late 1980s, before the privatisa- 
tion of the electricity industry. 
Prices are set every half hour 
throughout the day on the basis 
of bids placed by power stations. 

The price paid by the pool 
includes charges for r unning the 
electricity system and ensuring 
that enough capacity is available 
to meet peak demands. 

Power sold through the pool 
also incurs the nuclear levy, 
adding about 10 per cent to elec- 
tricity bills. 



Salvatore To to’ Riina after his capture in Palermo, Sicily 


Italian authorities arrest 
alleged Cosa Nostra boss 


Continued from Page 1 


mer chauffeur. Mr Riina is 
reported to have created many 
enemies by his rejection of the 
traditional consensual way of 
dealing with the main Cosa Nos- 


tra clans. Instead, he imposed a 
bloody dictatorial rule enforced 
by an army of some 500 gunmen. 

Buoyed by the enormous prof- 
its from the international drugs 
trade during the 1980s. he aban- 
doned the old policy of seeking 
an accommodation with the 
state, escalating confrontation 
with schemes for promoting an 
independent Sicily. The most dra- 


matic instances of challenging 
the state were the murders of 
Fhlcone and Borselllno. 

These killings were the catalyst 
in forcing the authorities to act 
with greater determination, in 
turn prompting more people to 
Inform on the Mafia. 

The authorities have also 
begun to arrest politicians in 
Sicily, seize assets, disband 
Mafia-controlled municipalities 
and deploy the army in force. 

The authorities warned that 
Cosa Nostra might counterattack 
violently to remind Italians that 
the organisation’s fate did not 
depend upon the fate of Mr Riina. 


Frenchman 
to become 
chairman 
of Euro 
Disney 

By Alice Rawsthom In Paris 
and Bernard Gray In London 

MR Robert Fitzpatrick yesterday 
resigned as chairman of Euro 
Disney, which has faced specula- 
tion about its performance since 
the opening of tbe FFr4.2bn 
(£510m) Euro Disneyland theme 
park outside Paris last ApriL 
Be will be succeeded by Mr 
Philippe Bourguignon, 42. a 
Frenchman who orchestrated the 
development of hotels and prop- 
erty around the park. He Joined 
Euro Disney In 1988 from Accor, 
one of France’s largest hotel and 
leisure companies. 

The news was greeted by a 
jump in Euro Disney’s share 
price. The shares closed 28p 
higher at 778p in London and 
FFr2 higher at FFr66 in Paris. 

Euro Disney denied that the 
departure of Mr Fitqatrick, 52, 
was related to reports that the 
park was failing to meet its tar- 
gets for attendance and merchan- 
dise sales. It said Mr Fitzpatrick 
wanted to hand over to an indig- 
enous European management 
team, having completed the 
peril’s launch. 

There had been speculation 
about his future at Euro Disney 
since September when he ceded 
part of his responsibilities by 
making Mr Bourguignon presi- 
dent in his place and becoming 
chairman. Mr Fitzpatri ck plana 

to set up a consultancy in Paris 
but will r emain on Euro Disney’s 
management board. 

Mr Fitzpatrick formerly 
worked for Walt Disney, the US 
leisure and entertainment group 
Chat owns 49 per cent of Euro 
Disney. He became president of 
the European company in 1987. 

One of the more off-beat tasks 
he undertook at Disney in the US 
was dressing up as Goofy, the 
cartoon dog, and going around 
the Magic Kingdom thane park. 
He explained that all Disney 
employees did a spell In animal 
costume to meet the public and 
understand the business. 

EuroDisneyiand Is the most 
expensive leisure complex yet to 
be built in Europe. It was origi- 
nally expected to attract 11m vis- 
itors in its first year. 

The company has refused to 
disclose specific figures, but it 
recently confirmed that the park, 
which was visited by 7m people 
in its first six months, would 
probably fall about 500,000 
below target for attendance in Its 
first full year. 

Merchandise sales and occu- 
pancy levels at EuroDlsneyland’s 
five hotels have also fallen below 
expectations. 

Euro Disney has cancelled 
plans for further property devel- 
opment around the park because 
of the precarious state of the 
Paris property market This has 
led to a shortfall in projected 
capital gains, thereby increasing 
its financial costs. 

Euro Disney recently ann- 
ounced a pre-tax loss of FFr399m 
for the year to September 30. 
Analysts expect heavier losses 
for the current financial year 
which will, for the first time, 
include the slack winter months. 
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NatWest rules out general pay increase 


Continued from Page l 


Mr Alan Ainsworth, chief nego- 
tiator for the Bifu financial ser- 
vices union, said the bank’s 
arrogant disregard for staff feel- 
ings" was unbelievable. He said 
about 5,500 jobs had been cut last 
year with more likely. 

The number of UK pay freezes 
has been rising recently. The 
Engineering Employers Federa- 


tion estimates 13 per cent of set- 
tlements in engineering involve 
wage freezes. 

The Confederation of British 
Industry revealed one manufac- 
turing group in three had intro- 
duced a freeze since the begin- 
ning of the bargaining period last 
August. The most prominent 
freezes include: 

• A six-month wage freeze for 
Rover Group employees from 


November as part of a two-year 
pay deal which includes a 3.6 per 
cent rise this May and 3.6 per 
cent from November. 

• A freeze on basic rates for 
manual workers at Calor Gas, the 
gas production, distribution and 
retailing company. 

• A 12-month freeze for all 3,500 
employees at Swan Hunter ship- 
yard followed by an inflation- 
linked pay rise. 
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World 
Weather 

UK Today: Wales and 
southern England will 
be cloudy with light 
rain. Central and 
eastern England will 
be dry. Scotland and 
northern England will 
be wet or drizzly and 
it will be mild and 
windy almost 
everywhere. 
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Winter chills 


The UK stock market was always 
likely to pause for breath early this 
year after its Christmas sprint, but it 
has tired more quickly than some ex- 
pected. Yesterday’s news of a 0.1 per 
cent rise in the underlying inflation 
rate in December was worse than pre- 
dicted. Some dispiriting corporate 
news from normal stalwarts such as 
Guinness has unsettled sentiment. 
The market is beginning to twitch at 
the prospect of the much-rumoured 
wave of rights issues, to say nothing 
of concerns over the government’s 
£lbn-a-week borrowing programme. 

As a result, tbe FT-SE 100 index has 
now shed 3 per cent since the begin- 
ning of the year. The outlook may be 
drab for a while to come. One develop- 
ment that might drive it higher is a 
cut in interest rates. But after yester- 
day’s inflatio n figures the chancellor 
may not have the nerve to pre-empt 
an y moves from the Bundesbank, 
especially since the pound has slipped 
to DM250. Any premature move could 
put pressure on his infla tion targets in 
the second half of the year- 

The one consolation is that 
bottom-up earnings forecasts from 
industry sector analysts are more opti- 
mistic than the prevailing top-down 
projections from economists. If the 
corporate reporting season reveals 
that the former are right, the market 
might take heart. In the meantime, the 
best turnover may come from switch- 
ing out of the highly-rated recovery 
stocks into defensive sectors. 

Euro Disney 

Investors in Euro Disney are hardly 
paying Mr Robert Fitzpatrick a compli- 
ment by mar king up its shares some 
4 per cent on news of his departure. 
They could easily be overestimating 
the significance, though, of what is 
primarily a symbolic change. Having a 
French manager at the top, especially 
one with the business skills of Mr 
Philippe Bourguignon, may make a 
difference. The company appears to be 
signalling a new determination in 
dealing with the disappointments that 
have marked its first year of opera- 
tion. That does not make its problems 
any less daunting. 

There are limits to the extent to 
which Euro Disney can compensate 
for lower than expected visitor num- 
bers by cutting costs. Now that the 
pattern of visitor flows has been estab- 
lished. Mr Bourguignon can perhaps 
adjust some running expenses accord: 
ingly, but he can do little about the 
high fixed costs including the need to 
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service long-term borrowings of FFr 
6_2bn_ The most promising approach 
appears to be an attempt to drum up 
additional business by aggressive mar- 
keting. above all in France, where 
public interest has proved lukewarm. 

Even if he succeeds, shareholders 
may not realise much benefit. The 
company still faces a large burden of 
deferred payments to Walt Disney in 
the US which will be a continuing 
drag on its share price. But Walt 
Disney has little incentive to change 
the arrangements as that would only 
upset its own shareholders. 

Airtours 

Airtours may prefer to concentrate 
on persuading the market of the vir- 
tues of its hostile bid for Owners 
Abroad, but it would be dangerous for 
it to ignore the pressure building up 
on the competition policy front The 
Monopolies and Mergers Commission 
has grounds at least to take a look. 

After doubling in size following a 
successful bid, Airtours argues it 
would be better able to offset the 
aggressiv e dominance of the market 
leader. Thomson. This would bring a 
better competitive balance to the pack- 
age tour industry even though tbe two 
leaders would control 60 per cent of it 
A cartelised market would not develop 
because of the industry's low barriers 
to entry and its competitive character. 

But the case looks suspicious, given 
the degree of vertical Integration 
developing. Since Airtours owns the 
Pickfords travel agency and Thomson 
owns Lunn Poly, the travel business is 
starting to resemble the brewers’ tie. 
These two powerful players can push 
their own brochures through their 


own travel agencies, at the expense of 
other operators. Even domestic ones 
such as Rank, owner of Butlins, admit- 
ted this week to a sharp loss of busi- 
ness last summer as a price war raged 
among package holiday operators. 

The MMC might well conclude that 
the emergence of a strong number two 
is desirable to temper Thomson. It 
may refrain from being any more 
ambitious by its chastening experi- 
ence of trying to free up pubs. But it is 
hard to accept that that Airtours' bid 
for Owners Abroad only affects a lim- 
ited section of the holiday market 

FNFC 

It seems a brazen move on the part 
of First National Finance Corporation 
to launch a rights issue after two 
years of losses which have seen group 
net assets shrink to £135m. from 
£217m. Nor does it look good for the 
company that its plans were so widely 
trailed by the press in advance. The 
rights Issue, which takes the form of 
convertible preference shares, carries 
uryjjsually seductive terms, a gross 
yield of 9.3 per cent and a conversion 
price actually below last night's dose. 
The immediate assumption could thus 
be that this is a cynical rescue issue in 
which shareholders will eventually 
find the promised resumption of divi- 
dends is being paid out of their own 
money. That would be unfair. 

Although the parent company does 
need to bolster its balance sheet, the 
consumer credit division at last has a 
recovery story to tell - witness the 
tumround from loss of £12 5m in the 
first half of last year to profit of £&2m 
in the second The risky lending of the 
late 1980s is being increasingly 
replaced with new, better quality 
loans, but - thanks to the absence of 
competition - margins are holding 
up. They should increase further in 
the current year since lower money- 
market rates have reduced the cost of 
financing fixed rate consumer loans. 

Quite how far this will benefit 
1992-93 results is hard to predict. 
There remain considerable problems 
with the commercial loan division 
which still has a net loan book of 
ggfiSm after provisions. About £5m of 
the second-half consumer lending prof- 
its may not recur. The consumer 
credit division still relies on its ability 
to securitise its loan book in order to 
pay off bank borrowings. At least in 
its anxiety to ensure success, the com- 
pany has offered any shareholders 
who remain nervous rights which they 
can sell at a profit in the market 
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Tax Free Income 




On 10th February you will be able to apply 
for income shares in a new investment 
trust the Schroder Split Fund, offering you 
a gross starting yield of 9%*. 

And, if you pay tax, you may want to apply 
for income shares in the Fund through the 
new Schroder High Income PEP. This offers 
you the option of receiving quarterly 
income payments completely free from tax 
or of reinvesting that gross income to build 
up a capital sum. 

And during the launch period, between 
10th February and 4th March, yon can 
apply for both a 1992/3 PEP and a 1993/4 
PEP free from any initial Plan charge. This 
means that your full allocation of shares will 
be invested in your PEPs. 

Register now to receive your copy of the 
Mini Prospectus for the Schroder Split Fund 
together with details and application forms 
for the Schroder High Income PEP. This 
information will be sent to yon shortly 
after 10th February. 

* Subject to a 1% annual PEP charge. 

Schraders 


CALL 

0800 526 535 

Weekdays 9.00 a.m.-.to 5.30 p.m. 
and Saturday 16th 
and Sunday 17th Januaxv 


To: Schroder Investment Management Ltd.. High 
Income PEP Registration. Office* 00201. FREEPOST, 
London WIETHE ' 
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P*rtonnance & not necessarily a guide to the future. The 
value of investments and the income from them may 
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value ot any tax relief depends on personal timmotanceL * 
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The Soviet heritage is 
suffering under free 
market pressures. Gone 
are the lavish subsidies 
and the bonds which lent 
excitement and 
discipline, pushing 
performers to the limits 
of their art, says 
John Lloyd 


R ussian culture, the 

envy of the world dur- 

ing the era of Soviet 
repression, is now 
critically ill from the 
effects of freedom. In all the arts for 
which Russia was famed, the pride 
of setting international standards 
has been replaced by despair or cyn- 
icism. Already, it is too late to save 
some parts of the Soviet cultural 
heritage: for much else, the end 
seems near. 

But why should one care about 
saving the cultural heritage of a 
brutal regime? Did it not involve 
censorship of every production and 
KGB snoopers on every foreign 
tour, in every cutting room and at 
every opening night? Yes: but under 
communist rule the arts were also 
lavishly subsidised. Standards in 
music, dance and theatre were kept 
up and a big effort was made to 
spread high culture throughout 
society. The Soviet heritage was 
unfree but within Its political fet- 
ters, a culture of great excellence. 
That duality helps to explain the 
present crisis and the nostalgia felt 
by many artists for the lost era of 
party control. 

Under the communist regime, 
high art was as well rewarded as 
popular art Yuri Gussman, head of 
Russia's Cinematographers' Union 
and a film director in his native 
Azerbaijan, says: “Directors making 
a film for three people were paid 
more than the directors of the most 
popular musicals. Some of them 
were good, some were terrible. 
Anyway, the market did not 
matter." 

Now, looking back, it is said that 
oppression gave energy to those 
who sought to push their artistic 
boundaries to the limit, le n di n g an 
excitement and discipline which 
today's formless freedom cannot 
provideJudeed, before communism, 
most of Russia's great art was pro- 
duced under a highly authoritarian 
system. 

Arkady Ostrovsky, one of 
Moscow's brightest young drama 
critics, says: “Vladimir Visotsky [a 
famed protest singer of the 1370s 
who stayed just within the tolerated 
limits] played Hamlet at the 
Taganka Theatre. Everyone went to 
see him because he was saying 
something about our society. Now, 


The arts perform 
a dance of death 


Moscow City Council on culture 
says:. “These are the hardest of 
times in the arts. Much that we 
took for granted is now disappear- 
ing or being destroyed. It is so dis- 
tressing." 

In the theatre, provincial houses 
are being closed and those that 
remain, concentrate on popular 
classics, while seeking sponsorship 
from foreign and Russian business- 
men. In Perm, the city's new busi- 
ness club sponsors a private ballet 
company. In Rostov-on-Don. the 
city's first privatised company buys 
favour by sponsoring the youth 
theatre and a bi-annual children's 
drama festival. In Moscow, the oper- 
etta theatre round the corner from 
the mighty Bolshoy is supported by 
the US Electra company. 


the theatre is not shocking and no 
one wants it to shock.” 

Yet, in the first years of Mikhail 
Gorbachev's glasnost policy, the 
intelligentsia was delighted by the 
progressive escape from censorship. 
In the late 1980s, before the failures 
of economic restructuring were 
obvious, it was a joy to see one veil 
after another whipped away: the 
publication of Anatoly Rybakov’s 
Children of the Arbat [an anti-Stalin- 
ist novel written without hope of 
publication 20 years before]: the per- 
formance of extracts of Solzhenit- 
syn's Gulag Archipelago on a 
Moscow stage - for which, with a 


shock, 1 saw a poster inside the 
Soviet Foreign Ministry In 1990. 

It was not easy at first When the 
pianist Mikhail Rudy, who defected 
in 1977 in his mid 20s, came back in 
1989 to play with the Leningrad 
Philharmonic, he found the orches- 
tra "glacial.. they had not ever 
been able to talk to a political exile 
before, and they were scared". Yet a 
year ago, he undertook a five-con- 
cert tour of Moscow and St Peters- 
burg. as it had become, and 
recorded a disc with the same 
orchestra. 

Of the famous expatriates, only 
Solzhenitsyn has yet to return - 


and he is held up by his own doubts 
about the responsibilities which 
will be thrust upon him as one who 
has become an icon of nationalism. 
The composer Alfred Shnitke, best 
known of contemporary Russian 
composers, was once cold-shoul- 
dered by official Soviet musicology 
and attracted venom for being per- 
formed abroad. Now he plays to glit- 
tering crowds and is reverentially 
broadcast on Russian television. 

But in the third year after Boris 
Yeltsin came to power, the fresh- 
ness has gone. Irina Miroshni- 
chenko, one of Russia's foremost 
classical actresses and consultant to 


Hie Bolshoy Itself faces the hard 
times in better shape than most 
companies: it can trade on its name, 
both at home and abroad. Although 
its performances, especially of 
opera, are said to lack the old lus- 
tre, it still puts on magnificent eve- 
nings - shown last year by its trib- 
ute to the Russian diva Galina 
Vishnevskaya, with endless encores 
and emotional heat It has shaken 
free of the stifling embrace of Gos- 
concert, the state agency which 
arranged its foreign tours and the 
performances of foreign companies 
on its stage. Now it can keep the 
foreign currency it earns abroad. 


It has engaged the services of a 
British marketing group, the Sport- 
ing Partnership, which is installing 
a hard currency bar on the first 
floor, printing Bolshoy Theatre 
T-shirts, setting up foreign ticket 
agencies and printing a full colour 
programme. Most revolutionary of 
all, Alex Kilgour, who runs the part- 
nership , has persuaded the Bolshoi 
to divulge its programme to the 
public at least one month in 
advance. The Bolshoy will survive. 

One cannot be so optimistic about 
Russian cinema. Although much of 
its output in the Soviet period was 
banal, it was at least Russian. Now, 
the cinemas in its capital show 
almost no Russian films: a recent 
count of 48 showed only three to be 
Russian-made; of the rest, 25 were 
from the US, seven from western 
Europe, six from Latin America and 
the rest from other countries. 

The films included The Great 
American Cheerleader Bijack from 
the US, in which has-been football 
stars kidnap cheerleaders and hold 
them to ransom; Sex Slaves from 
France, in which police uncover a 
crime ring which sells girls to rich 
Arabs; and Red Beat, also from the 
US. in which Arnold Schwarzen- 
egger plays a Moscow policeman on 
the trail of Georgian drug smug- 
glers with the help of a Chicago cop. 

A mong the most cele- 
brated of the contem- 
porary Russian film 
makers is Stanislav 
Govorukhin, for his 
two tong documentary films This is 
no Life and The Russia we Lost - 
alternately lyrical and angry evoca- 
tions of a wonderful past and a dis- 
eased present Yet The Russia Vfe 
Lost played in one small cinema in 
Moscow this summer after its 
release, and then disappeared. 

- Govorukhin’s work^nostalgic and 
nationalistic, points to one direction 
for the arts in modern Russia - an 
attempt to rediscover the old Rus- 
sian culture which was overlaid by 
the Soviet orthodoxy and is now 
being hounded Into minority 
enclaves by commercial pressures. 

It is music, however which is in 
the worst predicament. Russian 
musical talent especially pianists 
and violinists, dominated 20th cen- 
tury concert halls. Most of the art- 
ists passed through the legendary 
Moscow Conservatoire - a place of 
frighteningly high standards and 
mystical discipline, where the best 
teachers led lives of deliberate 
obscurity, the finest of them never 
performing in public and eschewing 
a concert career for the craft of 


musical pedagogy. Igor Ketakic, a 
talented Serb pianist in his early 
20s, now finishing his Conservatoire 
course, says ; " Coming here ten 
years ago, 1 caught the end of the 
great tradition - the tradition 
begun by Leopold Auer in Peters- 
burg. going through Heifetz, Janke- 
levich, Perelman. [Laruissaj Glaza- 
raova (still at the Conservatoire) 
was my teacher and she was one of 
the last greats. Now you can buy 
your way in and buy your way on. 
now you give a video recorder to 
the teacher to persuade him to take 
you. It is all lost." 

Yuri Rozum, a Russian pianist 
now becoming internationally 
known after a period in which the 
KGB prevented him from travel- 
ling.says: "There is a Russian 
school of piano and violin teaching 
which is quite distinctive. It set a 
standard. There is no question it is 
getting less distinctive now. We are 
losing our people abroad". 

Rozum spends more time on the 
German and Italian circuits, 
although his home is a self-built 
dacha just outside Moscow, to 
which he commutes in a Mercedes. 

Some of this is simply Russia 
entering into world show business 
- with stars moving freely between 
the great stages. But it also repre- 
sents a loss for the country, since 
the great stages of Russia are 
impoverished. The few stars who 
visit Russia are either emigres 
returning for a dewy-eyed tour, 
such as the Moscow Virtuosi, who 
now live in Spain, or foreigners 
coming for free. A recent newspaper 
article congratulated the Austrian 
pianist Leonid Brumberg, the Span- 
ish guitarist Carlos Trepat and the 
Israeli conductor Itai Talgam for 
appearing "without demanding high 
fees in hard currency". 

But many who do come find as 
much chaos in the new artistic 
world as in Russia's politics and 
economics. What should have been 
last summer’s premier event, a 
grandly conceived operatic pageant 
in Red Square lasting a week, 
turned into a fiasco. It was badly-or- 
ganised. ill-attended and over-po- 
liced. Resentful Moscovites glared 
into a square one-quarter filled with 
foreigners barely attending to such 
superstars as Jose Carreras. Mary- 
lin Home, Leo Nucri and Margaret 
Price. Omari Sokhadze, who con- 
ceived the venture, is still disputing 
the costs with the Russian and 
Moscow city governments. 

This is one of the malign conse- 
quences of freedom: the 
Continued on Page XD 
The Bolshoy exposed, Page XVI 


SECTION n 


Weekend January 16/ January 17 1993 


CONTENTS 


Finance & Family : The threat to 
mortgage tax relief HI 

Food & Drink : Lunch for a fiver 
- the FTs special offer VIII 

Fashion s What you should wear 
when the fur flies ,x 


Sport s John Hopkins looks ahead 
to the rugby internationals XIII 


Books : Eleanor Roosevelt: sex 
and power In the White House XIV 


Interview : Norman Myers says 
babies are a political issue XVIII 



th feathers In their caps: 
oodsworth watches the 
AhWne slag hunt — Page * 



xv a xvt 

Arts 

xiv 

Books 

XVB 

Bridge & Chew 

XVB 

Cnwewsrd 

B-VI 

Rnence » dw FemBy 

VUI 

Food* Drink 

XI 

Gardening 

DC 

How To Spend It 

xvm 

Interview 

XVffl 

OwnMc Lawson 

n 

Mutate 

XIH 

Motoring 

JOS 

Siding 

Xffl 

Sport 

Inched H»ftif»on-Nael 

XVIII 

X 

Travel 

xvn 

TV * Radio 



The Long View/Barry Riley 

Ride down Gilt Mountain 



YOUR UK edition of the 
FT is costing you an 
extra sp this week at 
65p, but will it soon set 
you back 7gp by cour- 
tesy of Norman Lam- 
ont? The chancellor has 
a fair chance of finding 
ways to escape from his 
daunting problems this year, but some- 
body will have to pay. It could be you 
(and me). 

The New Year started badly in the 
securities markets in London, with prof- 
its being taken in equities and long- 
dated gilt-edged yields climbing back up 
to 9 per cent as the announcement of 
next week’s gilt auction has provided 
an early reminder of the coming flood 
of paper. , . 

On the other hand yesterday’s drop m 
the inflation index to 2.6 per cent, 
though entirely dependent on f all in g 
mortgage rates, gave a reminder of the 
kind of short-term opportunities that 
the politicians will be able to exploit 
this year. J 

Meanwhile, the pound sterling has 
bounced firmly off $1.50 at the begin- 
ning of the month, and sterling has 
been able to watch the latest round of 
speculative pressure on the European 
exchange rate mechanism from a dis- 
tance. The ERM has survived, because 
the markets are now discounting a sig- 
nificant cut in German interest rates 
this year; the French franc need not be 
devalued against the D-mark because 
the D-mark has depreciated by 15 per 
cent against the dollar since the height 
of the currency crisis last September. 

From the British point of view the 
danger is that gains in competitiveness 
in Continental markets might be signifi- 
cantly eroded, which could be awkward 
now that recovery has become the mam 
official economic objective. Although 
there is some nervousness in official 
quarters about cutting interest rates 
Lain so soon, before the response of 
the economy can be properly judgw 
it is just two months since base rates 
dropped to 7 per cent - this is a card 
ShLmnont will want to play, possi- 
bly in his March 16 Budget 


The big financial problem, remember, 
is that the government will need to sell 
£50bn or more of gilts in the 1983-94 
financial year. This is more than can be 
readily financed out of regular savings 
flows within the British economy so 
there will have to be some reliance on 
shifts in holdings of existing financial 
assets, and on investment b; foreigners. 
In a catastrophic scenario the Bank of 
England would be raising gilt yields to 
whatever level was required to entice 
pension funds into dumping equities, 
but fortunately we are a tong way from 
that 1970s-type crisis point 
All the same, it looks increasingly 
inevitable that Norman Lamont will 
have to resort to escape route one, a 
switch to underfunding. This is jargon 
for saying that the government will 
finan ce part of Its deficit through the 
hankin g system. Essentially the banks 
will shift a proportion of their assets 
into the public sector, at present British 
banks have only 3 per cent of their 
portfolios in public sector assets, 
whereas in the US. where the govern- 
ment has been underfunding like crazy, 
the banks have 22 per cent. 

E scape route two is likely to be 
a low level of short-term Inter- 
est rates. Six months ago 
long-term rates were lower 
than short rates, now they are two per- 
centage points higher, and the bigger 
that gap becomes the easier it will be to 
sell gilts. Low interest rates will also 
serve to weaken sterling which is 
important if substantial sales are to be 
made to foreigners: they will not buy 
gilts unless they are convinced that 
sterling is at a bargain basement level 
from which it is more likely to rise than 
to depredate further. Alternatively the 
government could borrow in foreign 
currencies, but that would only high- 
light the lack of confidence in the 
pound 

There are important limitations on 
the scope for cutting sterling interest 
rates, however. Already the building 
societies are tending to suffer a net loss 
of savings and they surely could not 
follow money market rates down much 


below 6 per cent The banking sector 
became bloated through high deposit 
rates in the 1960s but could be nastily 
squeezed by low rates now - although 
it would be open to the building societ- 
ies to finance mortgage lending through 
longer-term savings products. While 
instant access accounts might yield lit- 
tle, five-year fixed-rate bonds could 
ofter a lot more. But this does not look 
like a year in which it will be much fun 
running a building society. 

L amont's third escape route 
could be through tax 
increases. Lenders are much 
happier when they think the 
borrower does not really need the 
money - but nobody wants to lend to a 
desperate man. Above all the gilt mar- 
ket will want to be able to see a way in 
which the budget deficit can shrink in 
1994-95. In any case, fiscal tightness is 
an appropriate counterweight to mone- 
tary relaxation. 

This government will not increase 
income tax, as it probably should, but a 
temporary dip in the headline inflation 
rate in the early part of this year would 
give a window for an extension of the 
coverage of value-added tax. The sins of 
the press could be punished at last; and 
those children's clothing lobbyists had 
better polish up their heartstrtng-pluck- 
ing arguments. 

So the Treasury's escape committee 
should have reasonable scope for initia- 
tives this year. The funding require- 
ments are demanding, but we start 
from the relatively strong position of an 
historic government debt burden of 
only 36 per cent of GDP: this is nothing 
like Italy, where the corresponding fig- 
ure Is over 100 per cent. The trouble is, 
each tactical shift could weaken the 
room for manoeuvre in the longer term. 
In particular, there is no anti-inflation- 
ary anchor now that we have left the 
ERM, in last year’s death-defying policy 
switch. 

You need to be smart and lucky to be 
a successful escapologist And even 
Harry Houdini turned out in the end to 
have a soft underbelly. 
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Facts are not 
necessarily better 
than rumours 

By Peter Martin, Financial Editor 


A S THE affairs of the 
royal family drift 
out of the realm of 
rumour into that of 
fact, the financial markets 
seem to be heading in the 
opposite direction. 

Any stock market trader 
worth his red braces had got 
hold of a faxed transcript of 
the purported royal telephone 
conversation this week. All 
were instant experts on who 
said what to whom. Yet no-one 
seemed ' to know what was 
really happening to interest 
rates, to corporate rights 
issues, or to fiscal policy. 

Throughout the week all 
three were the subject of per- 
sistent rumours. Base rates 
were set to fall on Friday, so 
the gossip went; a large rights 
issue was due at any moment; 
the government might - or 
might not - raise value added 
tax in the budget, widen the 
VAT base, cut back on income 
tax relief. 

By the end of the week there 
had been no cut in interest 
rates, and only one new rights 
issue, raising £46m for First 


National Finance. The outlook 
for taxes remained shrouded in 
mystery. The only new fact 
available was the date of the 
Budget. March 16. 

The outlook for interest rates 
seemed particularly unclear. 
Although the government had 
been signalling for some time 
that an immediate cut in rates 
was unlikely, traders con- 
vinced themselves that one 
was possible on Friday. 

They were reinforced in this 
view by the recent strength of 
sterling - in the early part of 
the week it was still healthily 
above DM 230, well above its 
post-Black Wednesday lows - 
and by short-term movements 
in the money markets, where 
the overnight rate fell to as low 
as 3 per cent at one point 

Friday came and went how- 
ever. with base-rates firmly 
stuck at 7 per cent. That was 
not the only bad news. Sterling 
had weakened to below 
DM 2.50 for the first time since 
the very first days of the year. 
Worse, new infla tion statistics 
appeared to limit the govern- 
ment's freedom to make such a 
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cut any time soon. 

The figures for the retail 
price index in December, pub- 
lished at Friday lunchtime, 
contained the expected healthy 
performance on the headline 
inflation rate, which fell to 2.6 
per cent, the lowest rate since 
the summer of 1986. 

The rate the government is 
watching, however, is the 
underlying one. calculated by 
leaving out the drop in mort- 
gage interest payments. This 
was much less encouraging. It 
rose 0.1 per cent In December 
to 3.7 per cent, ominously near 
the tbe government's target 
ceiling of 4 per cent 

Not only does this make an 
immediate cut in short-term 
Interest rates less likely, it also 
has worrying implications for 
long-term rates. 

Investors alarmed at the size 
of likely public-sector borrow- 
ing this year have been pin- 
ning their hopes to a Budget 
which does something to close 
the gap between what the gov- 
ernment takes in and what it 
spends. One talked-about mea- 
sure is a higher rate of VAT - 
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or the extension of this tax to 
more items. 

A move of either sort, on a 
scale large enough to be much 
help to government finances, 
would be likely to push infla- 
tion over its target ceiling in 
the second half of 1993. Fri- 
day's inflation figures help 
close off this revenue-raising 
option, making the threat of an 
uncontrollable rise in public 
borrowing more reaL 

The gnt market had had an 
unpleasant reminder of that 
fact earlier in the week, tiumfcp 
to Tuesday’s announcement of 
a gilt auction. This long-expec- 
ted news served to concentrate 
the worriers’ minds, and the 
yield on the long-term gilt rose 
to 8.83 per cent, a rise of a 
quarter of a percentage point 
in six trading days. 

By Friday, despite the poor 
inflation news, gilts had recov- 
ered slightly, with the yield on 
tbe long gilt finishing the week 
at 8.77 per cent Next week’s 
performance will tom on the 
December public sector bor- 
rowing figures, due on Tues- 
day. 

Fixed-interest investors will 
not be the only people watch- 
ing that number closely. 
Finance Directors eager to 
raise cash will be keen to get 
their rights issues away before 
the flood of government paper 
hits the market. 


Though there have as yet 
been no unexpected large 
issues, the market is apprehen- 
sive that they are on tbe way. 
Two makin g hea dlin es this 
week - the Lonrho issue, 
which closed on Friday, and 
the FNPC issue annnnnw»d the 
same day - were scarcely 
favourable auguries. 

As intended, large investors 
stayed away from the Lonrho 
Issue in droves, leaving the 
way dear lor Dieter Bock, the 
German property entrepre- 
neur. to become the group's 
largest shareholder. The FNFC 
issue of convertible preference 
shares, a rescue operation, 
came as the consumer credit 
company announced a £32m 
pre-tax loss for the year. 

This, at least, was feet rather 
than rumour. So were some 
intriguing figures calculated 
by the London Stock 
Exchange, and summarised in 
the chart. They show that a 
handful of big companies are 
an important cause of the slide 
in the FT-SE 100 index from its 
high of 2861.5 on January 4. 
1993 to the 2,765.1 recorded at 
Friday’s dose. 

Nearly half the index’s fell is 
accounted for by the perfor- 
mance of ten big shares. The 
drop in Glaxo alone accounts 
far 13 per cent of the index’s 
slide. It has not been a good 
week for the mighty, all round. 


Serious Money 


Index linking adds 
shine to gilts 

Bv Philip Coggan, Personal Finance Editor 


I nflation has fallen to 
2.6 per cent, so it may 
seem an odd time to be 
extolling the virtues of 
index-linked gilts-. But 
their appeal to the private 
investor is three-fold. The first 
attraction is that inflation 
might rise, whatever the views 
of the pundits. Traditionally, 
devaluations of the pound and 
h«gb budget deficits have led to 
higher prices eventually. 

The second is that, even if 
Inflation does stay low, the 
“real” returns (the nominal 
returns minus inflation) 
offered by index-linked gilts 
may look attractive. Currently 
long-dated indexed issues offer 
real returns of between 3.5 and 
four per cent- 

The attractions are increased 
by their tax efficiency. Much of 
the return from an index- 
linked gilt comes in the form of 
tax-free capital gain. There is a 
small income - two or 23 per 
cent - on most issues. But this 
m eans that even top-rate tax- 
payers will pay a maximum of 
one per cent in tax per annum. 

So. assuming inflation aver- 
ages four per cent, an index- 
linked issue with a real yield of 
3.7 per cent offers the prospect 
of a" net return of 6.7 per cent a 
year to the top-rate taxpayer. A 
building society would have to 
pay 113 per cent gross to offer 
an equivalent return. 

What about conventional 
gilts as an alternative? It is 
possible to work out a 
break-even level inflation rate, 
above which index- link ed 
issues will be more attractive 
♦ban conventional gilts 
Graham Cox, economist at 
Sun Life, says these calcula- 
tions make inriex . Hnked issues 

look very attractive. For top- 
rate taxpayers, Greenweli 
Montagu shows the break-even 
inflation rates as 1.62 per cent 
for the 2001 issue; 1.6 per cent 
for 1998; L24 per cent for 1996; 
and minus 0.4 per cent for the 
1994 issue. Most economists 
would expect inflation to be 
higher than those rates. 

So why are these highly 


attractive investments not a 
more common part of inves- 
tors' portfolios? One problem is 
that though simple in concept, 
index-linked gilts are fiend- 
ishly complicated in practice. 
The value of your investment 
does not go up in line with 
inflat ion every year. 

All that is certain for the 
investor is that the repayment 
value of the gilt on maturity 
will reflect the increase in the 
retail prices index since issue. 
Similarly, the dividend will go 
op in line with the RPL each 
half-year. 

But the price of the gilt is set 
by supply and demand; so if 
Investors think that inflation is 
going to be low, and sell index- 
linked gilts, the price will fall 
Index-linked issues will then 
trade, as they do now, below 
their theoretical value. 

T his makes them more 
attractive to new 
investors buying at 
current prices. 
Instead of the two per cent or 
2.5 per cent above infla tion 
that such gilts offered on issue, 
they now offer real returns of 
33 per cent plus. 

What makes pricing spe- 
cially difficult is the eight 
month "gap” In indexation. 
Rather than use the RP1 fig- 
ures for the month of issue and 
maturity, the Bank of England 
calculates indexation on the 
basis of the RPI eight months 
before issue and maturity. This 
is administratively easier for 
the Hank but is a lot more diffi- 
cult for everyone else. 

The consequence of the gap 
is that investors are left with- 
out inflation protection for the 
last eight months of the issue. 
So the higher the expected 
inflation rate, the lower the 
real return on index-linked. 

This has a particular effect 
on short-dated issues since the 
eight-month gap is a large pro- 
portion of the time till matu- 
rity. The FT, for example, 
shows real yields on the basis 
of five per cent, and 10 per 
cent, expected inflation. On 




Friday morning, the 1996 issue 
had a real yield of 235 per cent 
on the former basis, but only 
2.18 per cent on the latter. For 
the 2020 issue, the yields were 
3.94 per cent and 332 per cast 
respectively. 

An example of how indexa- - 
tion works in practice might 
help. The base RPI for tbe 1996 
issue is 67.9 (the figure for July 
1980) and if the issue were 
redeemed today, the relevant 
index would be April's 1383 
(both figures are given on the 
FT prices pages, under British 
funds). Dividing the latter by 
the former gives 2.044, so an 
investor who bought £1.000 of 
stock on issue would be repaid 
£2,044. The actual price cm Fri- 
day morning, however, was 
194%. So the market value of 
the investor’s bolding would be 
£1,947.50. Tbe original coupon 
of two per cent, or £20, would 
now have more than doubled H 
to around £41 a year. 

If inflation averages five per 
cent between now and the 
repayment date of September 
1996, then the final repayment 
value should be around £2380 
(indexation only occurs until 
January 1996). So someone 
buying £1,000 of the stock now, 
would have around £1.223 on 
maturity; plus an income of 
just over two per cent a year. 

For the 2.5 per cent 2001 
issue, the repayment date is 
September of that year. If infla- 
tion averages five per cent 
between now and then, some- 
one buying £1,000 of stock 
would get around £1,645 on Jrt 
maturity, and a taxable income 
of a little over 2.5 per cent a 
year in the interim. 

These are not spectacular 
gains (and indeed inflation 
could be lower than five per 
cent); in the short term, there 
is always the risk that index- 
linked prices might fell (espe- 
cially if the government floods 
the market with new issues). 

But the prospect of tax-free 
profits from the government 
ought to make many investors 
consider index-linked as a core 
holding in their portfolios. 
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Sharp rise in charitable 
giving through Gift Aid 

Gift Aid, the scheme which allows tax-efficient single donations 
to charity, took off in the third quarter ol last year, according to 
figures issued this week by the Inland Revenue. Donations from 
individuals increased from £25m In the three months to the end 
of June to £37.9m, while corporate donations rose from C193m 
to £30. 1m. 

Average individual donations rose from £1,764 to £2,073, which 
suggests that the move cannot be accounted tor by the cut in 
the minimum donation allowed under the scheme from £600 to 
£400. 

The figures are included In the latest edition of The Outline 
Guide to Charitable Giving and to Establishing Charitable Gift 
Trusts, published by Investment and Tax Publishing Services 
(tel: 0234 218740), which gives full details of the scheme. Price 
£48 (£42 until February 26). 

European bond unit trust 

Barclays Unicom is launching a new European Bond unit trust 
on Monday, it will be the first onshore unit trust aiming tor total 
return rather than income to invest exclusively in European 
markets. 

According to BZW investment Management, which will manage 
the trust, the high real yields available in Europe at present are 
attractive (see accompanying graph), and there is a hope of 
capital gain if yields converge towards German levels. The 
capital value of the fund should also benefit from cuts in 
German base rates, If and when they happen. 

Minimum investment is £1,000, or £30 per month. Initial charge 
is 3.5 per cent (with a 1 per cent discount during the offer 
period which lasts until January 29). and annual charges are 
Q.75 per cent. 

Income is distributed in March and September, and the 
projected initial yield Is 3.5 per cent. 

Nationwide reports house price fall 

Nationwide Building Society says that house prices fell by 4.6 
per cent In the fourth quarter of 1992. However, the society 
says the house price-earnings ratio is now 2.9. lower than at 
any level since 1960. And the prices of new homes are holding 
up better than those of older properties. 

The average new house price fell by 2.2 per cent in the quarter, 
compared with 5.5 per cent for properties built before 1944. 

Pensions salary cap announced 

The pensions salary cap for 1993-94 will be £77.400, up from 
£75,000 in 1992-92 according to Scottish Equitable and Scottish 
Provident. The figure depends on the inflation rate for 
December 1992. which was announced yesterday as 2.6 per 
cent. The cap limits the amount of tax-free contributions 
employees can make to occupational and personal pension 
schemes. 

Pause for smaller companies 

Smaller company shares paused for breath after their recent 
rally. The County Index rose 0.5 per cent over the week to 
January 14 Irom 968.43 to 973.25; the Hoare Govett index 
(capital gains version) fell 0.1 per cent from 1252.69 to 1251.67 
over the same period. 


Wall Street 


Operation Technology overshadows Iraq 


Daw Jones Industrial Average • 



I F THERE was a reason 
why the US stock mar- 
kets reacted so Indiffer- 
ently this week to the 
news that Allied warplanes 
had bombed Iraq, It was that 
investors were too busy kick- 
ing up a storm in the technol- 
ogy sector to notice. 

The bnge gains earned by 
computer and related technol- 
ogy stocks this week have 
energised Wall Street, fhelling 
talk that semiconductor and 
software companies are rap- 
idly becoming the new bell- 
wethers of the market. A 
futures trader in Chicago said 
on Thursday that Intel and 
Microsoft had replaced Gen- 
eral Motors and IBM as the 
best indicators of market per- 
formance. 

Given that Intel and Micro- 
soft have come from nowhere 
in the last decade to challenge 
IBM’s position as the company 
with the largest market capi- 
talisation in the US, and that 
both stocks are traded on Nas- 
daq’s electronic dealer-driven 
market and not on the New 
York Stock Exchange, tradi- 
tional home to the nation’s 
blue-chips, the US equity mar- 
kets appear to be undergoing a 
quiet revolution. 


The evidence is certainly 
there. The Nasdaq is now the 
world's second largest stock 
market when measured in 
terms of the dollar value of 
trading. Last year, $8903bn of 
shares were traded on the 
market, almost double Tokyo’s 
total. 

Although this was still some 
way short of the NYSE’s 
Sl,700bn, the Nasdaq is catch- 
ing up fast. Dollar volume 
grew by 28.4 per cent last 
year, more than double the 
NYSE's growth rate. 

In terms of the number of 
shares traded, Nasdaq is also 
coming np on the Big Board's 
rails. More than 48bn shares 
were traded on Nasdaq last 
year, compared with 51bn 
shares on the NYSE. It is even 
closer in terms of average 
daily volume, which stands at 
202m shares to 191m shares in 
the NYSE’s favour. 

The story behind the figures 
is that more US investors are 
trading the stock of smaller, 
fast-expanding companies 
which derive much of their 
growth from technological 
innovation, and less are trad- 
ing the big, established indus- 
trial giants of the post-war era 
whose growth move ponder- 


ously in synchronisation with 
five economic cycle. 

Also, more investors are 
trading the new stocks via 
dealers who quote prices on 
computer screens and trade 
over the telephone, as opposed 
to trading through brokers 
who complete orders on pieces 
of paper with specialist mar- 
ket-makers on the floor of the 
NYSE. 

The shifting nature of equi- 


ties trading can also be seen in 
the performance of the various 
indices. Anyone glancing at 
the financial page this week 
would have judged that the US 
markets were going nowhere 
in a hurry - the Dow Jones 
Industrial Average rose about 
16 points in the first four days 
of trading and, at 3^67, is still 
150 points below 1992’s high. 
The Standard & Poor’s 500 has 
fared only slightly better, and 


remains down on the year so 
far. 

Yet if someone was told that 
the Nasdaq’s main index was 
as good a representation of 
market performance as the 
Dow or the S&Ps 500, the pic- 
ture changes. The Nasdaq com- 
posite index has already risen 
three per cent this year, to a 
new all-time high of 605.70 
(Thursday's close). Daily vol- 
ume on Nasdaq so for this year 
has also been extremely high 
at 242m shares, almost as 
much as the 249m shares 
recorded on the NYSE. 

The message in all this 
seems to be that if you want to 
find ont how investors rate the 
performance of US companies, 
it is worth checking to see 
how the Nasdaq composite is 
doing, as well as the Dow or 
SAP’s. 

Yet this message should 
carry a warning. Many of the 
stocks that have lifted the Nas- 
daq market to new highs are 
small, growth-oriented, tech- 
nology-based companies that 
are viewed by investors as 
excellent vehicles for specula- 
tion. They like to buy them 
when the Nasdaq market 
booms, but they are just as 
quick to get out at the first 


hint of a setback. As beneficia- 
ries of the market's “hot 
money", Nasdaq prices are 
much more volatile than their 
counterparts on the NYSE. 

The recent rise in Nasdaq 
stocks already has the look of 
a speculative rally, and a pat- 
tern is developing similar to 
last year. In the first quarter 
of 1992, investors could not get 
enough of Nasdaq stocks, and 
the composite index rose 63 
per cent. The same stocks, 
however, suddenly fell out of 
favour when the rally slowed 
and, in the second quarter, the 
composite index dropped 7.5 
per cent. 

Do not be surprised if some- 
thing similar happens this 
year. Analysts this week were 
already warning that the Nas- 
daq market was looking a bit 
“frothy". As one analyst put it 
"All of these stocks have come 
too far, too fast, and will have 
a come uppance at some 
point." 

Patrick Harverson 

Monday 3262.75 + 11.08 

Tuesday 3264.64 + L89 

Wednesday 326336 - ' LD8 

Thursday 326738 + 432 
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The Bottom Line/ Andrew Bolger 

Fortune favours the cautious 



F ortune is said to 
favour the brave, but 
a cautious approach 
has helped to turn 
First Leisure, the 10-pin bowl- 
ing, discotheque and tourist 
attractions group, into one of 
the classiest acts in the hard- 
hit leisure sector. 

While many groups expan- 
ded rapidly during the 1980s, 
only to collapse under the bur- 
den of debt when the consumer 
spending boom ended, First 
Leisure was careful to keep its 
gearing low. 

The company nevertheless 
used its strong cashflow to 
invest heavily in large disco- 
theques, both in city centres 
and new edge-of-town sites, 
and its resorts, such as the 
Blackpool Tower, pier and 
Winter Garden s . 

John Conlan, chief executive, 
has also helped bring 10-pin 
bowling up to date with the 
group’s Super Bowl sites. 
These aim to attract families, 
with simple scoring systems, 
fast food and electronic games. 

The resilience of these busi- 
nesses was demonstrated this 
week when First Leisure main- 
tained Its 10-year record of 
profits growth. Even more 


impressive, in spite of what it 
described as "increasingly 
adverse trading conditions", 
the group reported a slight 
increase in its net profit to 
sales margin of 29 per cent 

First Leisure started in 1983 
as a £37. 5m buy-out from Forte 
by Lord Delfont. The 85-year- 
old, who is still life president of 
the company, stepped down as 
chairman last year, to be 
replaced by Lord Rayne, a com- 
parative stripling at 74. Since 
flotation in 1983, the group's 
m a r ket value has grown more 
than tenfold and stands at over 
£500m. 

Inevitably this sort of quality 
comes at a price. The shares 
trade on a prospective multiple 
of nearly 20, a hefty premium 
to the market. The main ques- 
tion concerning the group is 
whether it can continue to 
grow at this rate, without mak- 
ing a Significant acquisition or 
finding a new business area. 


Conlan emphasises tbe con- 
siderable scope for organic 
growth in the existing busi- 
nesses - particularly 10-pin 
bowling. The group spent £34m 
on capital investment last 
year, and will spend as much 

a gain t-Vila year. Some £8m of 
last year’s total went into 


refurbishment of six of the 
group's largest discos. The ven- 
ues were closed for several 
months, but the group is confi- 
dent that the improvements 
will be justified by attracting 
Customers when consumer 

spending does recover. 

The fall in property values in 


the south-east of England gives 
the group a chance to increase 
its cover particularly around 
and within the M25, where it 
has been previously been 
under-represented. 

Lord Rayne, chairman, is 
enthusiastic about the group's 
increasing scope to benefit, as 
it expands, from economies of 
scale in buying its drinks, 
goods and equipment such as 
amusement machines, it is 
investing £3m in electronic 
point of sale technology and 
hopes to use it to emulate large 
retailers by improving margins 
and stock control. 

TO that end the group last 
year hired Graham Coles as 
finance director. Before spend- 
ing a brief spell at Amber Day, 
tiie discount retailer, Coles was 
finance director for three years 
with BhS. 

Two years ago First Leisure 
took Its first, tentative, step 
into continental Europe by 


buying a large discotheque in 
Amsterdam. The venue is trad- 
ing profitably, bnt Conlan said 
its main benefit was in train- 
ing managers in a foreign mar - 
kfiL He is aware of the impor- 
tance of understanding 
different cultural backgrounds 
to making a success of a lei- 
sure venue. Not least for that 
reason, he is likely to concen- 
trate on the south-east of 
E ngland before venturing fur- 
ther into Europe. 

The company has identified 
two possible new areas for 
expansion - mass-market 
health and fitness clubs, and 
bingo. The huge high street 
b ingo market is carved up 
between Bass and Rank and 
neither seems a likely seller. 

Conlan is interested in bring- 
ing bingo to more upmarket, 
edge-of-town sites. Analysts 
are not sure that bingo ran he 
tran sferre d from its present 
high-street environment of con- 
verted cinemas and the like. 
But one said he knew that 
First leisure would do its 
homework, and only make the 
drove if it was sure of success. 
That sort of confidence goes a 
long way to explaining the 
group’s premium rating. 
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FINANCE AND THE FAMILY 


The threat to interest 
relief on mortgages 


J UST two years after Nor- 
man Lamont, the chan- 
cellor, abolished higher 
rate tax relief on mort- 
gage interest, speculation is 
mounting that the sacred cow 
of Miras, mortgage interest 
relief at source, might again be 
under threat 

With a public sector borrow- 
ing requirement approaching 
£37bn this financial year, and 
expectations that it might top 
£50bn in 1993-94, there is no 
shortage of guesses about the 
measures the government 
might take to reduce it 
The cost of Miras to the gov- 
ernment has been falling but it 
is still expensive. It is expected 
to cost the Treasury £5.2bn this 
year, down from £6.Lbn in 
1991-92. The fall is a reflection 
of the sluggish housing market 
and the lowering of interest 
rates last year. In 1990-91, the 
last year of marginal rate tax 
relief, the cost of Miras peaked 
at £7.7bn. 

Miras has been criticised for 
being an inefficient subsidy 
since it is applied at a Oat rate 
to all borrowers, regardless of 
financial position. 

It has also been blamed for 
helping to keep house prices 
high. But two measures have 
watered down the distortion- 
ary effects on the housing mar- 
ket. The first was the £30,000 
ceiling on loans, increased 
from £25,000 in 1983 but not 
raised since. This was followed 
in 1991 by the abolition of 
higher rate tax relief. The 
announcement that dual mort- 
gage tax relief would be abol- 
ished in 1988 was highly Infla- 
tionary but its disappearance 
has now helped to reduce the 
importance of Miras to home 
buyers. 

Nevertheless, experts believe 
that abolishing Miras might 
have a disastrous effect on con- 
fidence in the housing market, 
unless it were accompanied by 
other measures, for example 
encouraging first-time buyers. 

There are 9.7m people who 
benefit from Miras. The great- 
est number - 5.8m - earn 
between £10,000 to £25.000. 
None would welcome, but 
many could afford, to lose the 
existing relief - £637 a year on 
a £30,000 mortgage - particu- 
larly if it were phased out 
rather than removed in one go. 

Those who would be most 
affected by abolition are at the 
bottom end of the market The 
interest at 8.5 per cent on a 


£50,000 mortgage is £354 a 
month and Miras brings this 
figure down to £301 a month - 
a 17 per cent difference. 

Ian Darby, of mortgage bro- 
kers John Chared, says that 
this could make the difference 
between buying or renting for 
prospective first- time buyers. 
At current rates of interest, 
there is little difference 


more expensive." 

Michael Shaw, chief execu- 
tive of Britannia building soci- 
ety and chairman of the Build- 
ing Societies Association, 
agrees. "I would rather the 
government left Miras 
untouched because in the pres- 
ent state of the market, any 
changes could be disruptive,” 
he said. 


Scheherazade Daneshkhu looks at 
the cost of Miras , increasingly 
seen as a burden by government 


between the cost of buying or 
renting and most people would 
therefore prefer to buy. 

He says: "Removing Miras 
might tilt the balance again 
a g ain st buying. Those at the 
middle and top end of the mar- 
ket are reliant on the bottom 
end to get the chain moving.” 

Estate agents have been 
reporting increased activity In 
December and January. David 
Goldsworthy, president of the 
National Association of Estate 
Agents, says that it would not 
be helpfol of the government 
to abolish Miras when such 
interest has just started to pick 
up. 

“House prices would fell and 
It could make the negative 
equity situation worse,” he 
says. 

Mindful of the possibility of 
such an effect there have been 
a number of suggestions to 
change Miras but to use the 
the savings to galvanise the 
bottom end of the market 

Halifax, the UK’s largest 
lender, has suggested raising 
the ceiling for first-time buyers 
only. The extra relief could 
then be phased out over a 
number of years. But this mea- 
sure might still prove more 
costly than the existing system 
unless mortgage relief was 
withdrawn from other borrow- 
ers: Halifax suggests phasing 
out tax relief for existing own- 
er-occupiers. 

However, there is concern 
about penalising those who 
already have mortgages. “We 
would want existing borrowers 
to be protected,” said Adrian 
Coles, of the Council of Mort- 
gage Lenders. 

“We are in deep recession 
with high arrears and reposses- 
sions. It would not be sensible 
to make existing mortgages 


How does Miras work? 

MIRAS IS effectively a subsidy to those who take out a 
mortgage to buy a home. The mortgage holder gets tax 
relief on the interest he pays for the loan, but there is a 
ceiling on the size of the loan eligible tor tax relief - 
currently £30.000. The amount of relief is also limited to 
25 per cent even for top-rate taxpayers. 

If you were to take out a mortgage for £30,000 at an 
interest rate of a.50 per cent the amount of interest you 
would have to pay for a year would be £2,550. Tax relief 
at 25 per cent on this amount would be £637.50. So the 
total interest you would pay would be £1,912.50. 

The tax relief for someone taking out a £100,000 
mortgage would still be £637.50 because of the £30.000 
ceiling on the size of the loan. Higher rate taxpayers 
cannot claim any extra relief. 

In 1983, the way in which the tax relief was applied 
changed to become mortgage interest re, j®! at . sol f rc ® 
(Miras). The borrower pays interest net of the basic rate 
relief and the lender reclaims the tax relief from the 
inland Revenue. Before the change, relief was given by 
tax offices through tax assessments. 
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However, Tim MeiviUe-Ross, 
chief executive of Nationwide, 
supports the gradual phasing 
out of Miras but, in the current 
state of the property market, 
believes it could be combined 
with incentives for first time 
buyers. 

He would also like the gov- 
ernment to use the money 
saved by providing low income 
mortgage owners with a sub- 
sidy similar to the housing 
subsidy to which those in the 
rental sector are entitled. 


Short-term incentives, how- 
ever, carry their own danger. 
The temporary abolition of 
stamp duty on properties 
worth up to £250,000 at the end 
of 1991, is now agreed to have 
been little short oT a disaster. 
“It didn't create more sales - 
it just bunched them up. There 
was a rush of activity and then 
the market went dead,” said 
Paul Burgin, of Abbey 
National, the second largest 
lender. “We welcome moves to 
help the housing market but 
not short-term measures that 
distort it” 

John Wriglesworth, building 
society analyst at UBS Phillips 
and Drew, is another critic of 
Miras but thinks that with- 
drawing it without a substitute 
would cause psychological 
damage to a stagnant market 
His idea is to withdraw Miras 
but give Instead a lump sum 
grant of £3,000-£4,000 to all 

house buyers to encourage 
movement In the market 

In order to avoid the stamp 
duty syndrome, when buyers 
rushed to complete before the 
tax was reimposed last August, 
he says the government should 
not announce the suspension 



of the lump sum payment long 
in advance. But it could be 
removed once the housing mar- 
ket started to pick up. 

Daniel Dorling, housing 
research fellow at the Univer- 
sity of Newcastle-upon-Tyne, 
regards Miras as a waste of 
money. “The problem with 


portion of it goes to the people 
who need the relief. It doesn't 
help young buyers. It is a bad- 
ly-targetted, inefficient sub- 
sidy. ” 

He suggests phasing Miras 
out by reducing the £30,000 
ceiling by £1,000 each quarter 
on mortgages. The money 


the bottom end of the market 
by buying up properties for 
social housing. 

Dorling does not believe the 
effect on the property market 
would be negative but prospec- 
tive housebuyers could be 
given an incentive in the form 
of the removal of stamp duty. 

r, s_ .In.. + fha 


government would have to 
apply any changes to Miras 
carefully so that confidence in 
an already fragile housing 
market Is not further 
undermined. It may begin with 
gentle tinkering of the subsidy 
but it seems Increasingly 
certain that Miras's days are 

nnmhnrarf 



By ringing +44 81 643 7181 you can take advantage of the Financial Times 
Annual Report Service. 

This offers, by return, the Annual and Interim Report of any company marked 
with a * in the London Share Service columns of the FT. The service is quick, 
convenient, free, and now over 250 companies’ Report and Accounts are immediately 

available. 

Serious investors know that the Annual Report is vital to understanding a 
company and making investment decisions, but until now has not always been easily 

obtainable. 

The lines are open 24 hours a day, 7 days a week, or you may fax your request 
to +44 81 770 3822 


Remember to check that the company is marked with a * in the FT London Share Service, 
and quote the code number at the bottom right-hand comer of those pages. 
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finance and the family 


R etirement saving for 
the self-employed takes 
discipline. But it can be 
done much more effec- 
tively, and more 
cheaply, if the discipline comes from 
the saver and not the insurance com- 
pany. That means using single pre- 
mium pensions, rather than the more 
heavily sold and arguably more con- 
venient regular premium contracts. 

At this time of year, people with an 
irregular income will normally start 
to put some of it into a personal pen- 
sion. This is most administratively 
simple if the pension is a regular pre- 
mium arrangement, where you have 
contracted in advance to make fixed 
payments at fixed intervals. The other 
big advantage of this method is 
"pound-cost averaging". By saving 
regularly in small amounts, the prob- 
lem of timing is avoided, and, if the 
market is turbulent, then at least 
some of the premiums will be paid 
when values are at their cheapest. 

If you opt to buy a single premium 
pension each year, you will need to do 
so between January and March. But 
James Higgins of Chamberlain De 


Building a retirement nest egg 


The Week Ahead 


Broe points out that the first few 
months of the year are not tradition- 
ally the best time to Invest in equi- 
ties. The standard stock market saw 
is to “sell in May and go away”. 

So regular premiums might be bet- 
ter for the totally unsophisticated. 
However, there are limits to this 
investment argument. Firstly, single 
premiums allow the investor to 
choose a diffe rent manager each year, 
diversifying risk, and spreading 
expertise. Diversification is, if any- 
thing, even more desirable than 
pound-cost averaging. 

Taking the pension on retirement 
could get very difficult if too many 
companies are used. But using five or 
six fund managers, rather than one, 
for managing pension funds, can only 
Increase the security of the final 
retirement income. 

Then there is the fact that, in the 
words of John Cole, of Berry. Birch & 
Noble, “a pension is no more than an 
investment which has tax advantages 
and also tax restrictions". It should be 
treated, he says, as a part of a wide 
portfolio of investments. 

As pensions justifiably cost more to 


administer than other forms of sav- 
ing, that would point to making regu- 
lar savings through another vehicle, 
and topping up annually with single 
premium pensions where necessary. 
For example, regular savings into a 
unit or investment trust Pep provide 
much the same investments as a per- 
sonal pension. Contributions are not 


John Authers reports 
on single premium 
pensions for the 
self-employed 


"grossed up" when they are paid in, 
but the final payout can be taken at 
any time and is more tax-efficient 
than a pension payout 
Those who do not opt for a Pep 
saving scheme might still take out a 
regular premium pension plan for a 
relatively small amount This limi ts 
the danger that you will be unable to 
keep up with a Ugh regular premium, 
and then lace stiff penalties. 


This is the approach recommended 
by David Harris of Chantrey Vella- 
cott He says: "In general, I would 
attempt to encourage individuals to 
pay around 25 per cent of their total 
annual contributions by regular pre- 
miums and then undertake a fuller, 
additional, planning exercise to use 
up as much of their total retirement 
reliefs as possible each year.” 

Personal pensions come in almost 
as broad a range of sectors and invest- 
ments as unit trusts, so this allows 
enthusiastic Investors the chance to 
make some imaginative choices. 

It is the expense which makes sin- 
gle premiums better for most people. 
Typically, the commission on a £100 
per month regular contract works out 
at £540, while for a £5,000 single pre- 
mium it would be £260 - you would 
need to pay regular premiums a long 
time to co unte r balanc e this. 

The "allocation rate” plays an 
important part of this - this refers to 
the proportion of premiums paid 
which are actually put towards pro- 
viding retirement benefits. According 
to Harris, with regular contributions, 
allocation rates for an initial period 


(usually one or two years) are 
between 50 and 70 per cent. After 
that, around 95 per cent will go 
towards benefits. This can increase to 
more than 100 per cent for young 
lives, or for large contributions (Har- 
ris suggests £500 per month or more). 

By contrast, single premium contri- 
butions under £5,000 usually have 
between 95 and 97 per cent allocation 
rates, according to Hams, and this 
can rise to 105 per cent for contribu- 
tions of £15,000 or more. 

Other charges to watch out for on 
regular premium contracts are the 
standard bid-offer spread - almost 
always five per cent - plus annual 
management charges and flat plan 
charges. 

Cole identifies one typical client for 
whom single premiums are always 
preferable - the person who takes 
early retirement and then continues 
to work on a freelance or consultancy 
basis. Both the level of income each 
year from such an arrangement, and 
the before the client wants 

to start drawing the pension are 
unknown, so a regular pre m iu m pol- 
icy cannot be justi fi ed. 


Demand continues for 
fixed-rate mortgages 

F IXED-RATE mortgage per cent of the value of the able on repayment mortgage: 
offers continued to be home, or 6.7 per cent for the as well as others. Buyers car 
issued this week to same period on a maximum choose between two types o: 
satisfy increased loan of 95 per cent. Fixed rates offer. They can either accept i 


F IXED-RATE mortgage 
offers continued to be 
issued this week to 
satisfy increased 
demand while interest rates 
remain low. 

Anne Gunter, of National 
Westminster bank's mortgage 
services, says nearly half the 
bank's customers chose a 
fixed-rate mortgage last year. 
The bank has launched three 
more fixed rate offers, which 
apply to endowment and pen- 
sion mortgages only. 

The choice is between a fix 
of 7.99 per cent until February 
28 1995, one at 8.69 per cent 
until the end of February 1997 
or 9.29 per cent until February 
29 2000. All carry a fee of £250. 
The redemption penalties are 
two months, three months and 
six months respectively. 

Halifax has issued three new 
short-term fixed rates, two of 
which are aimed at first-time 
buyers. They can choose to pay 
6.5 per cent fixed until October 
31 1994 if they borrow up to 90 


CONFEDERATION PEP 
Managers is launching an 
income Pep. which gives inves- 
tors the choice of three unit 
trusts: high income, growth 
and smaller companies. The 
high income trust Is eighth out 
of 30 in the OK balanced sector 
over three years to January 1, 
with growth of 16.1 per cent 
«offer-to-bid with income rein- 
vested). The yield is 5.9 per 
cent. 

The growth trust is 38th out 
of 93 in the UK general sector 
over three years, with a rise of 
15.6 per cent. The yield is 3.9 
per cent. In a poor period for 


per cent of the value of the 
home, or 6.7 per cent for the 
same period on a maximum 
loan of 95 per cent. Fixed rates 
are available on all types of 
mortgage and an insurance-re- 
lated product has to be taken 
out. The fee is £200 and the 
early redemption penalty is 
two months’ interest A fixed 
rate of 7.5 per cent is available 
until April 30 1995 on all mort- 
gage types. 

Leeds Permanent has issued 
a three-year mortgage fixed at 
7.45 per cent, but it is 
restricted to loans on not more 
than 70 per cent of the value of 
tbe home. Those wanting an 80 
per cent loan can fix at 7.75 per 
cent. The fee for either mort- 
gage is £195 and they are avail- 
able on all types of loan. The 
borrower has to buy two insur- 
ance-related products. Early 
redemption charges are stag- 
gered annually. 

Port man b uilding society is 
launching a first-time buyer's 
mortgage from Monday, avail- 


able on repayment mortgages 
as well as others. Buyers can 
choose between two types of 
offer. They can either accept a 
discount of two percentage 
points below the society’s vari- 
able base rate, currently 8.7 per 
cent, for 12 months - the rate 
is therefore 6.7 per cent - or 
they can fix at 6.7 per cent 
until March 31 1994. The mort- 
gages come with two years 
redundancy cover but building 
and contents insurance has to 
be taken out There is no appli- 
cation fee. 

Portman is offering a 75 per 
cent two-year fix, distinguished 
by requiring no application fee. 
It is available on all types of 
mortgage, and is not dependent 
on the borrower taking out 
insurance-related products. 
There is a three months’ 
redemption penalty on these 
mortgages. 

Nationwide is also offering a 
two-year fix at 7.25 per cent, 
available on repayment and 
endowment mortgages. The 




Fixed-rate mortgages are continuing to attract potential homeowners 


arrangement fee is £195 and 
Nationwide’s mortgage pay- 
ment cover policy has to be 
taken out. Early redemption 
penalties are six months in the 
first year, four in the second. 

Two fixed rate deals became 
available from Birmingham 


Midshires this week. The first 
is 7.35 per cent fixed for two 
years for an arrangement fee of 
£195. The early redemption 
penalty is three months inter- 
est Those wanting to fix for a 
longer period may prefer to 
pay 8.49 per cent fixed until the 


News in Brief 


smaller companies. Confedera- 
tion's fund is 26th out of 56 in 
its sector over three years. 

All three trusts have initial 
charges of 5.7 per cent and 
annual charges of 1.25 per cent 
The only further charges for 
PEP investors are £25 plus 
VAT for second (and subse- 
quent) withdrawals within a 
year, or for those who want 
annual reports. Minimum 
investment is £1,000. 

□ □□ 

Scottish Life is offering a prod- 


uct to help the calculations of 
those who are not in a final 
salary pension scheme. Talis- 
man Retirement Targeting will 
work out what level of contri- 
butions into a personal pension 
are needed to get a given per- 
centage of salary at retirement 
The system will allow for fac- 
tors such as the need for a 
spouse’s pension. 

□ □□ 

Northern Rock Building Soci- 
ety has relaunched Go Direct 
its instant access postal 


account It is paying 955 per 
cent gross on £20,000 and 
above, 8.3 per cent gross on 
£10,000 to just under £20,000 
and 8.05 per cent gross on a 
minimum investment of £2,000. 

Coventry Building Society is 
offering a limited issue two 
year fixed rate account which 
pays 8.7 per cent gross on 
£40,000 and above. The rate on 
£25,000 to £40,000 is 85 per cent 
gross and on a minimum bal- 
ance of £1,000, it is 8 per cent 
gross. Withdrawals during the 


fixed rate period will be subject 
to 90 days' loss of interest 
□ □□ 

Family Assurance has 
launched an ingenious new 
pension fund, aimed at people 
in the last decade before retire- 
ment. It will use both cash 
funds and index-tracking 
equity funds to offer an alter- 
native to more traditional 
“with-profits" contracts. 

The Retirement Countdown 
Bond can be used either as a 
personal pension or as a free 


end of January 1998. The fee is 
£245 with a penalty of six 
months' interest payable on 
early redemption. 

Scheherazade 

DaneshJ$hu 


s tanding additional voluntary 
contribution (FSAVC). 

A proportion of money 
invested will be placed in a 
fixed interest and cash fund 
managed by Family, while the 
remainder is invested in the 
Morgan Grenfell FT-A11 Share 
index tracker fund. For those 
within two years of retirement 
the fund is entirely invested in 
cash. 

Minimum Investment is 
£2,000. Charges include a £60 
start-up fee 5 per cent bid-offer 
spread, a 1 per cent fund man- 
agement charge and monthly 
administration charge of £1.50. 


HIGHEST RATES FOR YOUR MONEY 


.Tlllll 


INVESTMENT A/Ce and BOMBS (Crow) 


OFFER CLOSES 26th FEBRUARY 1993 

For the first time M&G will be launching a new 
monthly income fund. The Manager will be able to 
select the best investment opportunities from M&G's 
range of funds to achieve the Fund's objective. 

The Manager may invest up to 40% in funds 
with the security of investing in fixed interest and 
government stocks. This Fund should be ideal for 
PEP investment. 

Pre-register now for details by returning the 
coupon below or by telephoning 

(0245) 390 900 (business hours) 

To: The M&G Group, PO Box 111, Chelmsford CM1 1FR. 

Please send me details of your new PEP offer to be launched in 
early February. 

NO SALESMAN WILL CALL 


Scarborough BS 
Skipton BS 
Britannia BS 
Scarborough BS 
Royal Bank of Scotland 
Newcastle BS 
Ctietsaa BS 

TBSSJU (T»» PNa) 

Allied Trust Bank 
West Bromwich 
National Counties BS 
Tipton & Coseley BS 

HIGH INTEREST CHEQUE A/Cs (Grow) 

Caledonian Bank 

Citibank I 

Chelsea BS 


First Post 
Money Post 
Capital Trust 
Scarbgh Ninety 3 
Gold Ninety 
Nova Star 
Premier VI 


OFFSHgBE ACCOUNTS (Gross? 

Portman Cl Ltd 
Portman Ct Ltd 


HICA 

Money Market Plus 
Classic Postal 


Channel Islands 
Channel Isl. Plus 


GUARANTEED INCOME BONDS (Met) 

Prosperity FN 
General Portfolio FN 
Laurentian Life FN 
Financial Assurance FN 
London & Manchester FN 

NATIONAL SAVINGS A/Cs A BONDS (Proas) 


Telephone 


0800 590578 
041 248 8757 
0800 654456 
0723 368155 
0800 121121 
091 232 6878 
0900 272305 


071 626 0679 
021 525 7070 
0372 742211 
021 557 2551 


031 556 8235 
0800 555884 
0800 717515 


0481 822747 
0481 822747 


0800 521546 
0279 482839 
0452 371371 
081 367 6000 
0392 441441 


Notice! Minimum 
term deposit 


Rets tort. 
% peld 


Photo-Me International, the 
i world’s largest photo-booth 
; manufa cturer and operator, is 
expected on Monday to report 
a marginal increase in interim 
pre-tax profits from £S.7m to 
| about £8.9m. 

Analysts will be interested m 
the degree of Increased compe- 
tition in the UK from overseas 
companies, and the perfor- 
mance of new products. 

On Tuesday, Eurocamp, the 
camping holiday company 
floated in July 1991. Is forecast 
to reveal pre-tax profits for the 
year to October of about £9.4m, 
up from £8An. Lower interest 
payments, increased demand 
and broader markets - espe- 
cially Germany and the 
Netherlands - all lie behind 
the rise. 

Yorkshire Tyne-Tees, the 
merged ITV company, should 
announce pre-tax profits of 


about £ 17.5m for the year to 
September, with two months 
. included from Tyne Tees. This 
would be a little below original 
estimates of about £19m, but 
still a solid base to begin tack- 
ling its new franchise. 

Anxiety about the preference 
dividend at Konick, the fruit 
machines to nursing homes 
group, seems set to prove 
unfounded at the announce- 
ment of tbe annnal results OH 
Wednesday. Forecasts are for a 
pre-tax loss of about £3j5m, 
after some £6m of exceptionals, 
against a profit of £12 .4m. 

The seasonality of Park Food 
Group's main business (selling 
Christmas hampers) means it 
regularly reports pre-tax losses 
at the interim stage. A smaller 
first-half deficit is expected to 
be announced on Friday, down 
from £4u4m to £4m. 


COMPANY NEWS SUMMARY 

TAKE-OVER BIDS AND MERGERS 


Company 
bid (Of 


Value of Price 

bid per Market before 
•hare"* price— Md 


£5,000 9.25 %□ 
£10.000 IQJtXKc 


Investment A/C 
Income Bonds 
Capital Bonds Q 


1 Month 
3 Month 
6 Year 


9.48% Yly 
9.00% Yly 
875% Yly 
8.65% Yly 


(150% Yly 
7.20 %§ Mfy 
7.60%( Yly 
B.10%t Yly 


7.00% Yly 
7.75% Yly 
890% Yly 
8.75% Yly 


590% Yly 
860% Yly 
6.70% Yly 
6.55% Yly 
7.00% Yly 


E5 fc25% Yly 

£2.000 7.00% Mfy 

C100 7.75%F OM 


NAT SAVINGS CERTIFICATES (Tea Reel 


40th Issue 5 Year £100 5.75%F OM 

6th index Linked 5 Year £100 325% OM 

+lnftn 

Childrens Bond E 5 Year £2S 726%F OM 

Hits table covers major banks and Bunding Societies only. All rates (except Guaranteed Income Bonds) are 
FlxBd = Ffred Bate (All other rate* are variable) OM = Interest paid on maturity. N= Net 
Rbw. d — Bond. 

£-=> Rote fixed only until 1.4^3. □ = Rate guaranteed unto 28.2.93. § = Rate guaranteed only untH 1 . 220 . 
(■= Rate guaranteed only until 122.93. 

Source: MONEYFACTS. The Monthly Guide to Investment and Mortgage Rates, Laundry Loke, North 
Walsham. Norfolk, NR28 OBD. Readers can obtain a complimentary copy by phoning 0692 500677. 

THE TESSA TO BEAT 

Invest die maximum of £9,000 at the outset and enjoy an 
exceptionally high tax-free return from our Premier TESSA. 

■ Maximum annual amounts transferred from Feeder 
Account to Premier TESSA automatically. 

For full details telephone 071 626 0879 at any time. 


Childrens Bond E 



Not available to residents of the Republic of Ireland. 

We never mate your name and address available to unconnected organisations. We will 
occasionally tell you about other products or services ottered by ourselves and jcwijfam 
M&G Companies Tick the box Cl If you would prefer n« la reosNe mis information, 
issued by MSG Financial Services Untiled tmember of IMftOI. 

fm SIS. ', Minaev) Inez Tm. fund 15 managed Of MAG 5ecu"tm United t Member c* WHO and Laurel}. 


Ijii 119 49% 


Prices In penc e unless otiten rta e bx Dce ted 
Erode 128 128 106 93.1 Laporte 

Do. Pit 112 111 101 45.7 Laporte 

Owners Abroad 108 113 109 1609 AJrtun 

Do. Cnv. ML IQS 205 179 53.6 AlltOUrs 

-Ail cash orter.tlCash alternative- §For capital not already held. J Unconditional. 
“Based on 230 pm prices 15/1/93. §§Sharea and cash, fprtce at suspension. 


PRELIMINARY RESULTS 




Pre-tax protit 

Earnings’ 

DMdonda* 

Company 

Year to 

(£000) 

per share (p) 

par share (p) 

Abe rforth Smdtar 

Dec 

4.320 

(1.060) 

580 

(527) 

42 

(4.5) 

Barr (AG) 

Oct 

5.970 

(3,310) 2127 

(122) 

4.75 

(4-37) 

Bumdane Investments 

Oct 

5.780 

(4230) 

392 

(29.31) 

13.0 

(82) 

Denmans Electrical 

Sept 

1,520 

(1260) 23.73 

(18.75) 

SI 

(5.85) 

Dewbursf 

Sept 

849 

(642) 

5.1 

(4.03) 

129 

(1.8) 

Brat Leisure 

Oct 

31,100 

(30270) 15-83 

(1527) 

6.14 

(5.60) 

Intercare 

Oct 

3,600 

(1.500) 

92 

(7.5) 

22 

(22) 

Kershaw (A A Bona) 

Oct 

9.900 

(9.930) 

27.9 

(23.0) 

27.0 

(Z7-0) 

Loire (Robert H) 

Oct 

687 L 

(297 L) 

- 

(-) 

- 

H 

MAW 

Sept 

2,030 

(2.150) 

8.17 

(9.21) 

22 

(225) 

Microgen 

Oct 

8240 

(7280) 

13.8 

(122) 

72S 

(7.0) 

McMullen A Sons 

Sept 

4.540 

(3.510) 

- 

w 

- 

H 

Neotronics Tech. 

Sept 

3.030 

(2.620) 

7.65 

(726) 

2.6 

(222) 

Rank Organisation 

Oct 

230,100 

(250200) 

37.8 

(38.4) 

31.0 

(31.0) 

Cecuricor 

Sept 

54,600 

(33.000) 

24.3 

(16.7) 

2.62 

(2.33) 

Security Services 

Sept 

37.000 

(20,400) 

20.7 

(12-0) 

S03 

(4.48) 

Southern Business 

Sept 

15200 

(14,440) 10.62 

(10.07) 

3.38 

(223) 

Torn Hire 

Oct 

335 L 

(216 L) 

- 

(-) 

0.4 

(0-4) 

Traaa 

Sept 

1270 

(1.180) 

927 

(8.53J 

3.6 

(3.4) 

TSB Group 

Oct 

43.000 (47,000 L) 

0.6 

(-) 

S4 

(8.4) 

Union Square 

Mar 

483 L (10,480 L) 

- 

{-) 

- 

{-) 

Watson A Phfflp 

Oct 

10.330 

(11200) 

21.7 

(25.4) 

132 

f122J 

Windsor 

Sept 

616 

(1200 L) 

1.69 

(-) 

- 

{-) 


INTERIM STATEMENTS 


Company to (E000) par share (p) 

Afaerlorfh SpBt Dec# 804 (642) 4.0 (4.0) 

Barbour Index Oct 2.710 (2,780) 2.55 (2.4) 

BMriato Group Sept 484 L (84) - (-) 

Carcta Engineering Sept 3.680 (2.870) 1.8 (1.71) 

Cray Electronics Oct 17.830 (536) 0.5 (-) 

Dalepak Foods Oct 1.600 (1,700) 1.5 (1.5) 

Dixons Nov 14,200 (17.5) 1.0 (1.6) 

Dudley Jenkins Oct 383 (254) 2-71 (2-54) 

EH la A Everard Oct 8.500 (7.500) 225 (2.25) 

First Spanish tow. Nov# 293 (270) - (-) 

Goode Dunanl Oct 1,800 (2,640) 2.15 (2.15) 

Oosvenor Inna Nov 319 (-) 2.0 (-) 

HadMgfi Industries Sept 357 L (535 L) (-) 

Hampson todustries Sept 1.690 (1.620) 0.4 (0.6) 

Houston Group Oct 6,050 (5,810) 0.75 (0.7) 

Jacques Vert Oct 186 (125 L) 1.0 (2.0) 

Janas Stroud Sept 3.290 (2.490) 3.3 (3.0) 

Kett Energy Sept 629 (4.130 L) - (-) 

MTTtE Sept 943 (728) 1.5 (125) 

Nobo Group Oct 622 (62) 1.5 (1.0) 

Smith (David S) Oct 15200 (3.1) 122 (3.4p) 

Stanley Letoura Nov 3.530 3.730 1.52 (1.52) 

Tomkins Oct 47,070 (43,750) 1.80 (1.61) 

Trancharvoad Apr 16.400 L (2^00) - (-) 

West Trust Mar 25 (36) (-) 

Wyfco Group Oct 121 (279) 0.5 (1.4) 

(Figures In parentheses are tor the corresponding period.) 

“Dividends are shown net pence per share, except where otherwise indicated. L 
loss. # =» Net Revenue. 


RIGHTS ISSUES 

Wbet Trust to raise £400,000 via a 2-9 basis at 3p. 


OFFERS FOR SALE, PLACtNGS A INTRODUCTIONS 

LtoMrte Is to raise £84.4m via a placing and 1-10 open ofler at 
5fiOp per share. 


Company 


RESULTS DUE 


Announcement 

due 


Dividend (p)* 


FBUU. DtWMMOS " 

Aberdeen Trust Monday 

Central Motor Auctions Tuesday 

Daspw Hotetb>B» Tuesday 

Davenport Vernon Tuesday 

%S=S,zzzzzzzz= SSS 

FMPMUpptna tnv.Truat Monday 

lUWlllI Tuesday 

HH « SraMi Hotdbigs Thursday 

JqpBer European tow Monday 

Lee (Arthur A Sons) TueStay 

London a Ctydeskto Wednesday 

London Scottish Bank Thursday 

Malvern UK Index Trust Fridsy 

Sj*“*veAseel Trust F 

SL Davids Inv. True .... Tuesday 

Toriishlre. Tyne Tees TV TuesdaJ 

ttUBBU DIVIDENDS 

= gp 

^ — ^ e9dBy 

Co o e on dled Oom welda 
Dudey Jankln Group 


Wednesday 

Tuesday 

Wednesday 


. ...I Monday 


Gartmore American Securities ” „ 

Jury* Hotel Croup 

Otto* C on vert ib le Trvel 

Pert Food — - 

Poet Hofcflnga 

Phok>-M« totofnetional 

Raneom fUM Wtom a Sons) 

Rearnme Control 

Resort Hotels I” 

Richmond OS a Qm 


Tuesday 

Wednesday 

Wednesday 

Friday 

Monday 

Monday 

Wednesday 

Monday 

Wednesday 




P-A. GROSS FROM PREMIER TESSA 


AsrooMi BntWerKd to Premier TESSA. Year 1: £3,000: yera 
2 W4:a20fc row k £ML Tout 0,000. IMa Accent pay* 
S.«Si pa net Interest rates my vary. 

Albert Trail Bank. 97-101 Cannon Street, Loudon EC4N SAD. 


SoteCTV 

Shield Croup .".J." 

Star Computer Group 

Stsvort 7lgoma*a 


ALLIED TRUST BANK 


putting your interest first 


Thursday 

Tuesday 

Friday 

Thursday 

Thursday 


Last 

tort. 

year 

Final 

This year 

tort. 

1.0 

12 

12 

12 

32 

12 

12.0 

13.0 


1.5 

22 

12 

- 

5.5 

3.45 

22 

4.7 

32 

- 

025 


- 

0.88 

_ 

2.1 

32 

21 

- 

0.1 

02 

1.65 

4-2S 

125 

12 

5-2 

12 

0.87 

1.87 

0.95 

1.25 

22 

1.75 

02 

02 


42 

8.4 

422 

- 

022 

_ 

0.85 

1-35 

025 

4.85 

2.7 


- 

_ 

_ 

3-3 

8.7 

32 

. 

02 


02 

02 

_ 

12 

52 

_ 

2 a 

825 

- 

■ 


_ 

85 

9.25 

_ 

0.75 

1.76 

_ 

3.1 

22 

■ 

- 

- 

- 

. 


_ 

1.0 

12 

- 

- 

m 

_ 

4.0 

42 

. 

22 

52 

_ 

1.0 

20 

_ 

12 

81 

_ 

0.52 

124 

_ 

- 

3.0 

_ 

12 

225 

- 

- 

- 

- 

- 

„ 

- 

- 

- 

- 

- 

_ 

_ 

- 

1875 

- 
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FINANCE AND THE FAMILY 


Diary 


When 


E VEN THOUGH the Goal 
Advisory Bureau wished 
the venture “every sue 
cess” Angora Interna 
uunai - a Business Expansior 
scheme - became a butt for jokes 
not a success. Fortunately 
I aia not have an in vestment in it 
Over the years l have resisted th* 
tax temptations of a wide variety o! 
business expansion schemes, 
Including one. Unicorn Heritage, 
which offered the opportunity oi 
the chilling sensation of walking 
down the corridor with Mary Queen 
of Scots on the way to her execn 
tfon." Instead, Unicom got the chop 
as its business failed 
I did, however, invest in a smal l 
number of BES companies and 
although, taking tax considerations 
into account, I have made a profit, 1 
will not be mourning the ending ol 
such schemes. 

In his budget last year, the Chan- 
cellor. Norman Lament, announced 
that BES will "come to an end” on 
December 31, 1993. According to the 


of a Private Investor/ Kevin Goldstein- Jackson 

to say ‘yes’ to BES 


chancellor’s statement, when BES 
was first introduced “the venture 
capital industry was in its infancy 
and there was concern that the 
investment needs of small firms 
were not well understood and pro- 
vided for.” 

However, he said Britain "now 
has a venture capital industry the 


five small companies involved in 
manufacturing. Even with tax relief 
of 75 per cent (.when high-rate tax- 
payers like me started investing in 
such schemes in 1983/84) there 
seemed to be too few attractive 
manufacturing companies available 
in which to invest 
Nearly all of my BES investments 


7 have resisted the tax temptations of 
a number of business expansion schemes * 


equal of that anywhere in the world 
outside the US. But the provisions 
of the Business Expansion Scheme 
have become ever-more complex. 
And nowadays only a small part of 
the total Invested goes to small 
businesses.” 

This latter comment has, to me, 
been the saddest feature of the 
schemes. Vast sums were poured 
into property-backed ventures 
rather than into new and innova- 


have reached the end of the qualify- 
ing period for tax-free capital gains 
and their sponsors have provided 
various “exit routes" for investors. 

For example, 1 invested in the 
1983/84 Bri tannia BES Fund which 
backed a range of companies, 
including three which went into 
receivership. But some of its invest- 
ments performed much better, espe- 
cially the fund’s £61,270 investment 
in Graham Wood, a structural steel 


fabricator, which produced a return 
Of £602^00. 

By the time the Britannia scheme 
had disposed of all of its invest- 
ments and wound-up the fund (in 
1991) investors who had been in the 
highest rate tax bracket had 
received a return of more than 290 
per cent. 

In 1985, 1 Invested in Hotel Apart- 
ments, a BES company sponsored 
by Johnson Fry. The sham, before 
tax relief, cost me £1 each. The com- 
pany sold its hotels and 1 received a 
payment of £1.06p a share in Sep- 
tember 1991 and a further 2p per 
share in December last year. 

While 1 am quite pleased to see 
the end of this investment, f am 
sorry that my involvement with 
another BES company, Perry Publi- 
cations (Holdings) has ended, f 
Invested in Perry in 1967 because I 
very much enjoyed reading the 
monthly magazine which it pro- 
duced: Business Traveller. I thought 
it was the best magazine of its type 
on the market 




Unfortunately, the world of pub- 
lishing is tough and so the company 
felt In need of a partner which 
could strengthen its financial 
resources and enable it to expand. 
Thus, Motor-Press International 
Verlagsgesellschaft Holding, part of 
a German publishing group, made 
an offer to acquire investors’ inter- 
ests in the company. I accepted 
their offer. For each share In Perry 
Publications which cost me £1. 
ignoring tax relief, 1 received 43p in 
November last year and will receive 
a further 42p per share in March 
thtc year. 


I wish there had been some other 
way in which Perry Publications 
(Holdings) could have raised addi- 
tional funds in order to develop 
Business Traveller so that I could 
have retained a small financial 
interest, as I remain convinced of 
the publication's potential in the 
UK and US and would have liked to 
have shared in the future profits - 
but without being locked in. 

But. then, that has always been 
one of the problems with BES com- 
panies: those you wish to escape 
from you find yourself locked in for 
longer than anticipated whereas it 


is impossible to have a long-term 
relationship with companies where 
it is desirable. 

I hope that, in spite of the demise 
of the BES. small companies will 
still seek funds for expansion from 
private investors and will not rely 
on institutional investment. Per- 
haps, in his next budget, the Chan- 
cellor could announce the DTI spon- 
sorship of a “sorting house" which 
would match private investors with 
small companies seeking to raise 
funds for expansion - and provide 
this service at no cost to the compa- 
nies and investors concerned. 








j 


f 



BES 
set to 
grow 

T HE Business Expan- 
sion Scheme could be 
about to expand, even 
though few schemes 
are on the market 
Investors should be pleased 
with this because the delay has 
been caused by stiff competi- 
tion between sponsors trying 
to tie up deals with universi- 
ties and housing associations. 
They are now being forced to 
go through “beauty parades”, 
and as a result sponsors' fees 
are coming down. 

Speculation over another fall 
in base rates has also held up 
plans. If rates do fall from 
seven per cent, many of the 
institutions underwriting the 
schemes will want to cut the 
returns on offer to investors 
after the five-year tax exemp- 
tion period for BES invest- 
ments has closed. 

It is not clear how many 
institutions are going to use 
the BES to convert bousing 


which they have repossessed 
into assured tenancies. BES 
makes it easy for banks to 
lessen the damage of bad loans 
on their balance sheets, but as 
yet no building societies have 
converted repossessions using 
the BES. Several are discussing 
this, and if they do so then the 
supply of products should be 
substantially increased. 

Non-recourse loans, which 
allow investors to exit from the 
investments after six months, 
have made it much earner to 
sell the scheme to customers, 
and so many companies with 
reputations in other invest- 
ment markets may now launch 
into the BES. 

The bottom line for investors 
is that there should be ew mpg h 
money to go around, and it 
would be unwise to rush for 
the first scheme which 
appears, or to be disheartened 
if attempts to buy into a BES 
so far this tax year have been 
unsuccessful 

The one new BES scheme 
this week is City North 3. It 
has no “guarantee”, but will 
aim to makB as high a return 
as possible, with no upper 
limit The company will Invest 
in rental accommodation. 

John Authers 


Another side of life 


M ore life offices 
announced their 
with-profit 
bonuses this 
week. The most interesting fig- 
ures come from two companies 
which do not do much b usiness 
through brokers. Their results 
seem to strengthen claims that 
earlier pay-outs from other 
offices have not been sup- 
ported by investment results, 
but were aimed at drumming 
up new business. 

Royal National Pension Fund 
for Nurses, which specialises 
in products for the health care 
professions, saw ten-year pay- 
outs decline by 3.0 per cent 
from £7,943 to £7,705 (assuming 
£30 premiums per month were 
paid by a policyholder aged 29 
at the outset). This is the high- 
est ten-year figure yet 
announced, overtaking £7291 
from Tunbridge Wells Equita- 
ble. 1116 lowest pay-out, from . 
G uardian Royal Exchange, is 
£5,022. 

For 25-year policies, pay-outs 
have increased by 4.7 per cent 
to £63,680. the second highest 
pay-out yet announced. 


RNPFN expects to pay £28m in 
maturities this year, of which 
more than 90 per cent are for 
ten-year policies. 

Royal London, a “home ser- 
vice” company which does not 
deal through brokers, also 
announced a high ten-year pay- 
out, which fell from £7,628 to 


John Authers 

looks at the latest 
with-profits 
bonuses 


£7,323 using the same assump- 
tions. Its 25-year pay-out 
remains unchanged at £63,797. 
This will drop to £62,014 on 
February L 

Royal London uses a slightly 
different bonus system from 
most of the industry, and these 
/figures are an interim position. 
A further valuation will be 
made at the end of March, and 
new maturities will apply from 
the beginning of May. Unlike 
offices such as Norwich Union 


and Sun Alliance, Royal Lon- 
don does not have to cope with 
a big bulge of ten-year maturi- 
ties this year - ten-year pay- 
outs account for 23 per cent of 
ordinary branch business up 
from 21.5 per cent. For the 
industrial branch, the figures 
are 20 per cent, following 15 
per cent. 

Scottish Mutual, which is 
owned by Abbey National, kept 
reversionary bonuses 
unchanged, but cut interim 
bonuses which will apply dur- 
ing the next year. This led to a 
4.7 per cent cut in ten-year pay- 
outs, down to £6,613, but a 
slight increase in 25-year matu- 
rity values from £54,787 on the 
last relevant date to £55,107. 

NPl a pensions specialist 
office, announced substantially 
reduced bonuses. On pensions 
policies, the cuts concentrated 
on reversionary or annual 
bonuses, to reflect its reduced 
expectations for investment 
returns. The effect is cuts of 
around 6 per cent in pay-outs 
for regular premium pension 
plans, but this varies according 
to the term of the policy. 


DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED & USM) 




No of 

Company 

Sector 

Shares 

Value directors 

SALES 





Albert Fisher 

... FdRe 

125.000 

71 

1 

BCE Holdings 

.... HAL 

2.798,466 

140 

1 

British Bio Techngy.... 


100.000 

435 

1 

Oourtaulds 

..Cham 

30.000 

1ST 

f ■ 

Evans of Leeds 

....Prop 

26.000 

35 

1 

Henderson Admin 

....OthF 

5,000 

44 

1 

Laird Group 

.._Motr 

109.632 

502 

1 * 

Pacific Assets 

InTr 

50.000 

94 

1 

Pendragon 

....Motr 

370,932 

698 

4 

Radio Clyde 

...Med 

22,500 

62 

1 

Rath bane Brothers 

...OtftF 

53.700 

137 

3 

Rolte & Nolan 

...BuSe 

8,000 

19 

1 

Sidlaw 

... O&G 

78,000 

253 

2* 

Smith & Nephew 

Hfth 

15.000 

24 

1 

Sun Alliance 

....InsC 

4,515 

16 

1 

Whitbread 

...Brew 

38,300 

188 

2' 

PURCHASES 





Aberdeen Petroleum .. 

...O&G 

500,000 

34 

1 

Amors ham Inti 


8.000 

38 

2 

Grand Central 

...FdMa 

25,000 

11 

1 

Group Devip Capital.... 

InTr 

80,000 

23 

2 

Hall Engineering 

...EngG 

10,000 

12 

1 

Hewetson 

. BdMa 

250,000 

64 

1 

Pacific Assets Tsl 

.... InTr 

20,000 

58 

1 

Shaw (Arthur) 

..BdMa 

195.000 

60 

1 

Tay Homes 

....C&C 

40.000 

64 

1 

Yule Catto 

. Chem 

21.098 

50 

1 

Value expressed In £000s. Companies must notify the Stock Exchange within 5 

working days of a share transaction by a director. This list contains att 


transactions, including the exercise ol options (’) il 100% subsequently sold, with 

a value over 1 10.000. Information released by the Stock Exchange 5-9 January 

1993. 







Source.- Dlmctus Ud. Edinburgh 



BRITISH Bio-Technology came 
to the market in June last year 
as a highly-rated pharmaceuti- 
cal research and development 
company. The company is 
making losses and those are 
forecast to rise during this 
year and next as research costs 
increase. Dr Keith McCullagh, 
chief executive, sold 100,000 at 
435p leaving himself with 

800.000 shares. At the same 
time Dr John Gordon exercised 
an option over 100,000 shares 
and sold 50.000 of them at 435p. 
That takes his holding to 
51,000. 

Reports of strong trading in 
December boosted shares in 
tbe motor sectors and Pen- 
dragon, the up-market car 
dealer, is no exception - the 
shares have outperformed by 
over 30 per cent during the last 
month. The four key execu- 
tives, including the chairman 
and chief executive, have sold 
a total of 370,000 shares at 242p. 
Nigel Rudd, the chairman, sold 

25.000 shares at 222p towards 
the end of December. 

George Robb's purchases of 
shares at Aberdeen Petroleum 
are worthy of note. He pur- 
chased 500,000 shares at prices 
between 6p and 7p. 

Angus MacDonald, 
Directus Ltd 


Is your PEP 

taxing you? 





's easy to lose sight of what should be 
nain priority in choosing a PEP- The 
rial for real long-term growth of your 

y- 

iat’s what sets Foreign & Colonial apart, 
ice launching the first investment trust 
S8, we've established a performance 
i that really stands out from the crowd. 
1,000 invested in Foreign & Colonial 
merit Trust PLC on 31st December 1945 
ay worth £635,802. The same sum invest- 
i years ago has now grown to £6,962” 
ver the years, we have outperformed 
incc policies, Building Societies and also 
rusts, on which many PEPs are based, 
reign & Colonial has nine investment 
i to meet your objectives. Our portfolios 
i spread of global, European and UR 
s, designed to provide capital growth and 

it income. 

w we've launched a new investment trust 
ioally created for the PEP investor ■ 
in & Colonial PEP Investment Trust, 
tat you could gain in performance won t 
tea away in charges. You’ll find rates that 


make our investment trusts one of the cheap- 
est PEP Investments in the City. A flat rate 
£50+ VAT initial foe for lump sums and just 
£5 +VAT a month administration charges. 

You can also transfer your existing PEP to 
Foreign & Colonial and we’ll handle the admin- 
istration free of charge. 

Why suffer low performance, high charges 
and poor administration when you can choose 
a Foreign & Colonial PEP? 

Phone in, stating where you saw the adver- 
tisement or post the coupon today, for your 
PEP brochure and application form. 

Share in the success. 

| 24HOUR PHONE SERVICE 0734 341219 ~1 


Foreign Colonial 
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THE FOOTSIE PEP 


THE JAMES CAPEt FT-SE lOO INDEX FUND PEP 



YOUR 
TAX-FREE 
SHARE IN 
BRITAIN’S 
TOP lOO 
COMPANIES 

/"■'ll C nonn non cnc 







Call free on 0800 289 505 


The Footsie PEP from James 
Cape! Investment Services Limited 
is designed to match the perfor- 
mance of the FT-SE 100 Index. 

It offers you a broad spread ot 
risk by investing in every one of 
Britain’s top 100 companies. And 
it’s easy to keep track of, on cele- 

James Capel Investment Services Limited 

manbtr HSBC 


ISSUED »r IKS UKL HHUMfll UMOS UVUtr «MU 01 ISM M W«™ WW HUM Nad GKMP u MUC 3 CAFf L UM MUST 
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vision and radio daily and in most 
newspapers. 

Naturally, The Footsie PEP 
delivers all capital growth and 
income free of tax. 

So call now on 0800 289 505 
for further information, or simply 
return the coupon. 


["freepost, no stamp neededTI 

I Please send me details ofThc Fnorsic PEP 


Name. 


Address. 


Postcode. 


Daytime Tel No. 


I Post to: James Capel Invest nirnc Services [ 
Limited. FREEPOST. 7 Devonshire Square. 

J Lon don EC2B 2HL. FT. Ifi.l | 
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FINANCE AND THE FAMILY 


Investment trusts 


TR city Of London 


The virtue of consistency 


150 


140 


C onsistency is a 
much-prized virtue 
in investment trusts 
and TR City of Lon- 
don has certainly delivered it. 
The annual dividend has been 
increased in each of the last 25 
years and over ten years, its 
share price total return has 
been the fourth best of all 
Investment trusts, with growth 
of 702.6 per cent 
This success has made the 
UK Income trust very popular 
with private investors. The 
number of shareholders has 
quadrupled from 6,000 to 
nearly 24,000 over the last five 
years, and increased by more 
than 50 per cent in 1991-92 
alone. TR estimates that insti- 
tutional investors now own 
less than 20 per cent of the 
trust. 

But success can bring prob- 
lems. The trust’s shares are 
now standing at a 3 per cent 
premium to net assets, which 
means that private investors 
might be attracted to other 
trusts, such as Foreign & Colo- 
nial, which are standing at a 
discount. And the 25-year 
record of dividend increases 
may well be broken this year 
the trust is forecasting a main- 
tained payout. 

Like many trusts, the name 
of TR City of London dates 


Why TR City has proved popular with private investors 


back to the company's 19th 
century origins. 

The City of London Brewery 
business was founded in 1860, 
and carried on brewing until 
1932. Although the company 
became an investment trust at 
that date. City of London still 
owned pubs until 1970. 

Then Touche Remnant took 
over the management and the 
company's name was changed 


BT, BAT, Shell, BP, British 
Gas, BTR. Smithkline 
Beecham, Allied-Lyons, ICI and 
Grand Met 

The breakdown by sectors, 
as of June 30, was capital 
goods (16.4 per cent), consumer 
groups (33 per cent), oil & gas 
(9.4 per cent), financial groups 
(14.2 per cent) and others (27 
per cent). 

Around 75 per cent of the 


Private Investors are often being urged to buy shares In 
investment trusts. But the names of many trusts are 
obscure, making it hard for the small investor to choose 
the right stock. In a new series Philip Coggan looks at 
TR City of London 


to TR City of London in 1982. 

The city tag does not mean 
that the group’s investments 
are concentrated on the square 
mile. The investment 
objectives are threefold: to 
have a higher yield than the 
FT-A All-Share Index, to get 
long term growth of capital 
and income in excess of the 
All-Share, and to invest 
predominantly in the shares of 
large companies. 

A list of the 10 biggest stocks 
in TR City's portfolio would 
contain names with which the 
small Investor will be familiar 


assets are in FT-SE 100 
constituents; a further 23 per 
cent is in the recently-formed 
FT-SE Mid-Cap index; and only 
2 per cent in smaller 
companies. 

Although the trust has a 
portfolio yield around 20-25 per 
cent above the All-Share 
(which means it is currently 
about 5.4 per cent), it does not 
concentrate exclusively on the 
“high yield" area of the 
market. Income is boosted by a 
5.5 per cent holding in 
convertibles and 1J> per cent in 
fixed interest securities. 


The current dividend yield of 
5 per cent is one of the main 
reasons why many investors 
pick the trust for their 
personal equity plans, since it 
offers some real tax benefits 
even after allowing for the 
charges. 

The trust's long term 
performance also helps, 
although this has been boosted 
by the narrowing of the 
discount 

Over five years, growth has 
been 138.97 per cent according 
to Micropal (mid-market to 
mid-market with Income 
reinvested), placing TR City 
top of the UK income growth 
sector. 

In the short term, relative 
performance has dropped a bit 
with the trust seventh out of 
ten in the sector over the year 
to January 1993. 

Could there be any reason 
for this? A change of manager 
is always a potential source of 
concern for investors and this 
might especially be the case 
with TR City, since Michael 
Monle (one of the doyens of the 
sector) stopped managing the 
trust in July 1991. 

The new manager Job 
Curtis, aged 31, was educated 
at Eton and Christ Church, 
Oxford (where he studied PPE) 
before joining the broker 


Grieveson Grant as a graduate 
trainee in 1983. A short spell at 
Comhill Insurance followed, 
before he joined TR in 1987. He 
took over the management of 
the trust in July 1991, having 
been deputy for the previous 
three years. 

However, Moule is still part 
of the investment trust 
management at TR. And 
Lewis Aaron, senior 
investment trust analyst at S G 
Warburg Securities, is not 
concerned at the change. 

“At most of the big houses, it 
is not just the individual fund 
manager's view, it’s the house 
view on stocks" he says. 

"Job Curtis has been 
involved with the trust before 
and I see no reason at all for 
the performance to 
deteriorate" adds Aaron. 

Cards says the trust’s 
investment approach has three 
strands. The first is to be 
risk-averse and wary of 
companies with poor corporate 
governance. "The directors do 
have a small “black list" on 
which companies such as 
Maxwell appeared" says 
Curtis. 

The second strand is value 
investing - the aim of buying 
shares for less than their 
intrinsic worth. Curtis looks 
for companies with 
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undervalued assets such as 
lanrf mineral rights or brand 
names. 

He also wants companies 
with high free cash flow, high 
return on assets and high 
research & development 
spending. 

“Value eventually gets 
recognised’' says Curtis “either 
by investors generally, by the 
management in running the 
company better or by a 
takeover”. TR City claims a 
high “strike rate" in selecting 
takeover targets recently. 

The third strand of the 
approach is income investing, 
given the need to mai n tain the 
higher than average yield. 

With 125 shares in the 
portfolio, the trust certainly 
has a broad spread of 
investments, although its 
larger company emphasis 
t itans one might expect some 


underperformance if the 
long-awaited “smaller 
companies revival" actually 
occurs. 

But Lewis Aaron of SG 
Warburg says “It's a good long 
term investment, not one for 
short term capital gains, but a 
good steady core holding. It as 
a private investor, you wanted 
a UK trust, you would 
probably pick this one.” 

■ Key facts 

The trust has gross assets of 
£260m and a market 
capitalisation of £243m, as of 
January 13. The dividend yield 
is 5 per cent. TR's annual 
management charge is 0.39 per 
cent, based on a 3 year rolling 
average of assets. There is a 
modest amount of gearing, 
with £16m of debenture stock. 
Net asset value per share on 
January 13 was 123p, when the 
share price was 127p. 


■ Board 

All board members are 
independent. The chairman Is 
Jim Titcomb. a director of 
English China Clays, and the 
other members are Sir Robin 
Dent, chairman of the Public 
Works Loan Board, George 
Duncan, chairman of ASW 
■ Holdings and David Hubbard, 
chairman of Powell Duffryn. 

■ Savings scheme and PEP 
details 

The minimum monthly 
investment into the savings 
scheme is £25, or £250 for lump 
sums. There is a l per cent 
transaction charge. 

For the personal equity plan, 
the minimum monthly 
investment is £50 and the lump 
sum £1,000. There la a 
transaction charge of 1 per 
cent and an additional annual 
management charge of 1 per 
cent. 


‘Guaranteed’ products |T 


G uaranteed products offer 
investors variations on the slo- 
gan “stock market growth or 
your money back”. A new 
round has been launched this month. 

National & Provincial Building Society 
is offering a Guaranteed Equity Reserve 
account, which promises the rise in the 
FT-SE 100 Index in the form of “interest" 
which can be received at the end of a five 
year period. 

There is a slight twist on the normal 
formula, in that the final Footsie figure 
will be based on the average level of the 
index over the final six months of the 
product's life (September 1, 1997 to 
February 28. 1998). As a minimum, 
investors will receive their money back on 
maturity In March 1998. 

Like most other products in this area, 
this account does not pay any income, nor 
does it reflect the income on the Footsie 
(which at 4-5 per cent a year is a 
significant component of equity returns). 

Basic rate tax is deducted at source and 
the result is that such taxpayers will 
receive 100 per cent of the rise in the 
Footsie over the period (starting March 1). 
However, a bonus for those who invest 


before January 20, pushes the rate up to 
103.7 per cent; those who invest between 
January 21 and February 15 will get 10L5 
per cent 

Higher rate taxpayers would face a 
further bill, bringing the return down to 
around SO per cent of the Footsie's rise (or 
83 per cent with the full bonus). 

Unless they use up their £5.800 CGT 
allowance, higher rate payers would 
almost certainly do better to invest in a 
indexed fund, where the return would 
mostly come in the form of capital gain. 

However, unlike some insurance-based 
guaranteed products, N&P says that 
non-taxpayers can reclaim the tax on this 
account. 

This would convert the return into 
133.33 per cent of the Footsie's rise (or 
13833 per cent with the full bonus). 

If you want to withdraw your money, 
you cannot do so during the first year. 
After that, there is a “penalty" of 5 per 
cent and no interest will be credited. The 
minimum investment is £1.000 and the 
maximum £250,000. 

Hargreaves Lansdown, the financial 
adviser group, is offering a product which 
combines a fixed interest bond with the 


capital shares of split capital investment 
trusts. The fixed interest portion (in a 
guaranteed growth bond from 
Consolidated Life) will grow so that the 
total capital will rise by at least 20 per 
cent over five years (net of basic rate tax). 

The capital shares then give the investor 
a “geared” Interest in the stock market If 
the trust’s assets rise by 7 per cent per 
annum, then the total return would rise to 
40 per cent Returns rise substantially as 
the investment assumptions get more 
optimistic. 

There is an element of flexibility in the 
product since the investors can take 
profits on the capital shares if they rise 
substantially over the five year period. 
The minimum investment is £10,000. 

Meanwhile, Sun Alliance is launching a 
third issue of its Capital Protector Bond. 
This offers a four year guarantee, but only 
90 per cent of the fund is UnkpH to stock 
market growth. 

Charges are 45 per cent initial and 1.25 
per cent annual; there are surrender 
penalties during the first four years. The 
minimum Investment is £5.000. 


Philip Coggan 


UNTIL 30th JANUARY 1993 


YOU CAN INVEST TAX-FREE 


IN FAMOUS BRITISH COMPANIES 

WITH 

NO INITIAL PLAN CHARGE 


T HIS could be the year 
for convertibles. 
Fixed interest invest- 
ments are in vogue, 
and offer some security, while 
many believe that the equity 
market should have a strong 
year. Convertibles, securities 
offered by companies which 
can at a later date be converted 
into ordinary or preference 
shares, might seem to be the 
ideal, if rather complex, invest- 
ment instrument for today. 

But no fund management 
houses have promoted convert- 
ibles funds, in spite of the 
attention given to gilts and 
international bonds. Perfor- 
mance tables show that the 
convertibles investment story 
is not as seductive as it seems. 

Over ten years, the tables 
show that the average convert- 
ibles unit trust has grown by 
115.76 per cent in the 10 years 
to January 1, according to 
Micropal (offer-to-bid, income 
reinvested). This is not far our 
of line with gilts and fixed 
interest, which averaged 120.57 
per cent growth over the same 
period. 

But over periods starting 
since the stock market crash of 
October 1987, underperform- 
ance by convertibles has been 
marked. Over the last five 
years, gilts and fixed interest 
averaged 38.76 per cent, while 
convertibles registered 12.73 
per cent Over three years, the 
figures are 26 per cent versus 
0.52 per cent 

How can convertibles have 
underperformed so badly? The 
answer lies in the crash of 
October 1987. As John Plump- 
ton, fund manager of the Pro- 
lific Convertible & Gilt unit 
trust says: “In 1988, companies 
wanted to issue new equity but 
they couldn’t because prices 
were so depressed and inves- 
tors wanted income. So there 
was a massive issuance of con- 
vertibles. They were mainly 
used to finance acquisitions 
right at the top of the Lawson 
boom and they were mostly the 


These funds 
have their 
uses but . . . 


John Authers considers the 
complexities of convertibles 


1980s go-go stocks which have 
since gone off the rails.” 

nharlps Park, fund manager 
with Framlington, says most of 
the big convertible issues in 
the late 1980s involved optimis- 
tic predators swallowing prey 
at the top of the market. 
Rathm- than issue conventional 
debt they paid for their pur- 
chases in convertibles. This 
gave the predators immediate 
cost savings since yields on 
convertibles are lower than on 
normal loans. 

With hindsight, not all the 
acquisitions look well-founded. 
Park mentions convertibles 
issued by British Aerospace to 
fund its purchase of Arlington 
Securities. British & Common- 
wealth to buy Atlantic Com- 
puters, Blue Circle in buying 
Binnid Quakast, and Ratners 
in buying H.Samuel. Other 
companies using convertibles 
to fimd acquisitions included 
Evode and Amec. 

The share price of many of 
these acquirers did not per- 


form to expectations. This 
automatically dampened con- 
vertible performance. In some 
cases, such as B &C, the com- 
panies crashed altogether. 

By 1990, the convertibles 
market was afflicted by both 
over-supply, and a dispropor- 
tionate number of weak stocks. 
When the equity market recov- 
ered, therefore, convertibles 
failed to follow. 

The other important factor 
pushing the convertible mar- 
ket is the "premium" which 
must be paid to convert into a 
normal share. Convertibles 
yield more than shares, so they 
will normally cost more. If 
their price rises, it is harder to 
gain an easy extra income by 
switching from ordinary and 
preference shares into convert- 
ibles. 

This technical factor lies 
behind the other problem 
afflicting the market Accord- 
ing to Park: “People running 
high income funds found a 
year ago that they were in 


Best pe r fo r ming 
convertibles funds 
over three years 

% growth 


Best performing 
convertibles funds 
over 10 years 

% growth 


Allied Dun Conv & Gilt 
Edinburgh Convertible 
Baring Convertibles 
CU Fixed & Convertible 
Average 


Framlington Convertible 177.18 




Prolific Conv & Gilt 
Allied Dun Conv & Gilt 
CU Fixed & Convertible 
Average 


stocks which might cut their 
dividends, and that they could 
push up their yield by switch- 
ing into convertible preference 
shares. In some companies that 
could be done almost on a like 
for like basis.” 

The problem is that share 
prices in these companies have 
fallen while the convertibles 
have held firm. That means 
that fund managers now need 
to pay a premium to gain the 
extra yield from convertibles. 
As Park puts It: “To that 
extent I would say convertibles 
are not as attractive now as 
they were a year ago.” 

Not all fund managers agree 
with this. According to Val 
Rodway, of Allied Dunbar, 
there are several attractively 
priced convertibles on the mar- 
ket. The supply problem is that 
there are often no convertibles 
available in sectors which the 
equities research team recom- 
mends, she says. However, a 
pickup in market activity this 
year should lead to a recovery 
in new issues, she suggests. 

A final argument advanced 
for convertibles is their yield. 
Half the convertibles unit 
trusts are currently yielding in 
excess of 7 5 per cent, which is 
healthy. That yield could be an 
adequate cushion for investors 
nervous about prospects for a 
genuine recovery. 

So is It worth investing in 
convertibles? The last five 
years show that they are not 
the no-lose bets which they 
might appear. But the sharpest 
effects of the late 1980s appear 
to have passed. The sector 
averaged an adequate total 
return after charges of 11.55 
per cent in 1992. 

They should not be over- 
looked, particularly by those 
busy transferring money out of 
uncompetitive building society 
accounts. Some of this money 
could go into convertibles - 
bnt not alL It is hard to justify 
more than a small weighting 
for these instruments. 


|ave & Prospers Managed Portfolio Personal 
) Equity Plan enables you to invest up to £6,000 


is no initial plan charge So if 

invest the maximum of £6,000 you save over £107! 


tax-free in a ready made portfolio of blue-chip 


Save & Prosper are one of the leaders in the 


companies. The tax concessions on a PEP mean 


Personal Equity Plan market A combination of law 


that the value of dividends are automatically 
increased by at least one third and you don’t pay 
capital gains tax on your profits - however big 
they are 


management charges and good performance has 
led to our Managed Portfolio being one of Britain's 
best-selling PEPs. Thke advantage of this special 
offer to benefit from the growth of famous 
British companies. The offer period ends 30th 
January 1993. Fix- details talk to your financial 
advisee post the coupon, . 







Split 

trust 

launch 


A NEW split capital 
trust is being 
launched to tap the 
revived enthusiasm 
of private investors for the 
Investment trust sector. 

Schroder Split Fund will 
offer a mix of zero coupon 
shares, income shares and cap- 
ital shares. The zeros, as their 
name suggests, will pay no 
income but aim to give the 
investor steady capital growth. 

The zeros' launch price is 
lOOp and the planned repay- 
ment value will be 203p in 2002, 
a gross redemptloD yield of 8.25 
per cent a year. Profits will be 
taxed as capital gains, and will 
be effectively tax-free, since 
few investors use up their 
annuai £5,800 CGT allowance. 

The zeros are 125 per cent 
covered at launch - in other 
words, the trust has more than 
enough assets at launch to 
repay the 2002 redemption 
value of the zeros in fulL 
The income shares will have 
a gross initial yield of 9 per 
cent, at the issue price of lOOp. 
There is a significant risk of 
loss of capital; the trust’s 
assets will have to grow at 4.2 
per cent per annum for the 
shares to be repaid in fulL 
However, the income shares 


can participate in the trust's 
growth. If the assets and 
income of Schroder Split rise 
by 7.5 per cent per annum, 
then the gross redemption 
yield will be 13 per cent 

Schroder is also offering a 
new High Income personal 
eqnity plan, based on the 
income shares. There will be 
no initial charge on the Pep 
between February 10 and 
March 4; the annual charge 
will be 1 per cent plus VAT. 
Income will be paid quarterly. 

The capital shares will be 
entitled to the remaining 
assets after the income and 
zero shareholders have been 
repaid. Shareholders will only 
be repaid their original invest- 
ment of 25p if the assets grow 
by 4.7 per cent per annum 
between launch and 2002. 

The "gearing” effect means 
capital shareholders will do 
well out of a bull market If the 
trust’s assets and income grow 
at 7.5 per cent per annum, the 
capital shareholders will 
receive a gross redemption 
yield of 21.5 per cent pa. 

One problem with some split 
capital trusts is that to meet 
the income requirements, the 
manager has to invest in high- 
yielding stocks or convertibles, 
at the expense of capital 
growth. The portfolio yield on 
Schroder Split will be 5.5 per 
cent which the manager argues 
is lower than on many other 
split trusts. 

The launch expenses of the 
trust will be capped at 4 per 
cent and total annual expenses 
will be 0.7 per cent. 


Money-back 

tax offer 


M illions on low 
incomes should 
pay heed to an 
Inland Revenue 
advertising campaign launched 
this week; it could give them 
up to £860 a year in refunds on 
taxes. 

The Revenue is spending 
£2m on a campaign, aimed par- 
ticularly at pensioners and 
married women who do not 
work, who may be entitled to 
back taxes. 

Newspaper and television 
advertisements will form the 
backbone of efforts to catch the 
eye of the two-thirds of people 
who are eligible to claim but 
have not done so. About 8m 
will also receive a leaflet with 
their annual notice of coding. 

Those affected include 2.5m 
married women who can Haim 
back the tax credit on share 
dividends, and up to 15m peo- 
ple on low incomes who can 
register to receive bank and 
building society interest gross 
During the 1991-92 tax year, 
the Revenue estimated that 
only £150m of the £550m which 
could have been reclaimed was 
paid out. because only about 
5m people contacted them for 
refunds. 

The disappointing response 
came in spite of intensive 
advertising in the last two 
years. It contributed to the 


Philip Coggan 


Revenue’s decision in late 1992 
to close a number of repay- 
ment offices and to reduce staff 
working in these divisions by 
up to 1,000. 

The Revenue estimates that 
those who have not claimed 
under either scheme include 
4m pensioners, 3m married 
women and 3m other adults 
and children. 

Substantial ignorance of who 
is eligible remains. A large 
number who claimed were not 
on sufficiently low incomes to 
qualify, while many who were 
did not bother. 

A free telephone number 
(0800-660800) open from 1 0am - 
5pm on Monday to Friday hag 
already begun operating and 
will run at least until the end 
of March. 

Independent taxation of mar- 
ried men and women was 
introduced in April 1990 and 
allowed women to claim back 
share dividend tag 

Gross payments of bank «nd 
building society interest were 
introduced in April 1991. 

Two leaflets are available 
free from the Revenue: 

■ Leaflet IR 110. A guide for 
people with savings. 

■ Leaflet IR 127. Are you pay- 
ing too much tax on your 
savings? 


Andrew Jack 
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MINDING YOUR OWN BUSINESS 


Money for rope 
for man who 
makes ends meet 

Keith Wheatley on Des Pawson who has 
turned his passion for knots into a business 



Trovor Humphries 

Knotty problems: Des Pawson demonstrates Iris craft at his Btand at the Boat Show 


As They Say In Europe/ James Morgan 

The sex therapist and 

the shopping trolley 


OW MANY suppliers can 
create business simply 
through the aroma of their 
catalogue? Des Pawson can. 
One valued regular cus- 
tomer sits m his office high above Wall 
Street with the Footrope Knots brochure 
handy enough to sniff. 

Instead of staples, the 16-page publica- 
tion is stitched with tarred marlin. This 
heavy twine used in traditional ropework 
is treated with Stockholm tar and has a 
smell evocative enough to bring the 
square-riggers back to nfe. Pawson 
believes he is the only business in the 
world tying knots, teaching knots, writing 
about knots and selling other enthus ias ts 
the means to pursue their hobby. 

From his ofilce/warehouse/home in Ips- 
wich emerges a steady stream of turks- 
heads, monkey fists, rope mats and all 
sorts of intricate ropework and netting. 
Equipment ranging from marlin spikes to 
The History of Knot Theory (translated 
from the Danish) leaves by every post 
Pawson, a bearded cheery man with a 
mate lot's patter, has also been used as an 
expert consultant by Surrey police pursu- 
ing a murder inquiry. Knots used to tie the 
victim yielded valuable clues to detectives. 

*Tve loved knots and been fascinated by 
them since I was a little boy,” explained 
Pawson, 46. “But the difference between 
me and amateur tiers is that I’ve always 
had a financial interest 
“When 1 was 11 I used to buy cord and 
turn them into fancy woggles for other 
Scouts and sell them at a profit. I've 
always believed my skill had a value." 

Rather than running away to sea, after 
leaving school he spent five years working 
in Harrods furniture department Pawson 
says it taught him all his basic skills of 
stock management salesmanship and cash 
flow. He later put this background to use 
in ru nning a Elm a year business for an 
East Anglian office supplies company. 

All the while he was developing his 
hobby towards being a fully-fledged busi- 
ness which could support him and his wife 
Liz - two grown-up sons are at college. The 
first significant order was in 1968 for three 
dozen braided bell ropes for Captain O M 
Watts, the Mayfair chandler. 

Like many crafts-people faced with vol- 
ume orders, he began using outworkers for 
routine tasks. T realised that with the 


ultimate niche market, i was going to have 
to do more than tie knots myself all day - 
even if I had wanted to," Pawson said. 

Ten years ago he was one of the foun- 
ding members of the International G uild of 
Knot Tyers. From an initial 20 or so mem- 
bers it has grown to over 600, with sub- 
scribers in every large country. Faced with 
an audience of rise Pawson resolved 
to become the leading supplier of scarce 
materials for the enthusiast. 

The large shed at the foot of his garden 
is a paradise for anyone who has ever 
loved the feel and smell of traditional rope. 
Coils of maniiifl hemp and sisal mi the 
floor. Racks of shackles, fids and spikes 
line the benches. Pawson often has to 
track down materials from such arcane 
sources as French Navy surplus auctions. 

“The problem is that I sometimes have 
to buy enough to last five years. The 
opportunity is that Fm the only person 
around who has got some of this stuff," he 
said, while illustrating the arcane merits 
of differently balanced marlin spikes. 

Fellow knotters are encouraged to visit 
Often they are "dropping by* en route to 
some serious business meeting but the 
lure of Pawson 's wondrous shed proves 
too much for them. 

His has two business tenets. He never 
borrows money and. from the earliest 
hobby days, he has made tax returns. Paw- 
son says the first rule kept his feet on the 
ground and prevented things growing 
beyond their economic base, the second 
reminded him that it really was a busi- 
ness, however small. In the early days 
there was no tax to pay. 

Nowadays, he says, Footrope Knots is 
turning over slightly more than £25,000 a 
year, with very low overheads. For the 
first time, Pawson will be running a knot- 
ting s umme r school at Suffolk College. He 
also writes Rope Yarns, a regular feature 
in The Boatman magazine. 

Strong interest in the restoration of clas- 
sic yachts has helped business. He is often 
called upon to recreate fenders and the 
like from sources such as Edwardian pho- 
tographs. He feels the call of the sea him- 
self and enjoys sailing a modest traditional 
Dutch scow. 

Pawson has a stand at the London Boat 
Show which closes tomorrow and has been 
demonstrating his skills. "It’s more of a 
promotional exercise than a retail one for 


me." he said. “But a lot of the people I 
meet and give cards to will become cus- 
tomers during the year. 

“However, the knotting business is far 
bigger than just boats. It appeals to all 
kinds of people who never go near the sea. 


It's to do with tradition and texture.” 

■ The Boat Show at Earls Court, Lon- 
don, is open today and tomorrow. 10 am- 
7pm. The Footrope Knots catalogue is avail- 
able for 6$) from SOI Wherstcad Rd, Ips- 
wich, Suffolk, IP2 SLL. Tel 0473 690090 


W ITH QUESTIONS of 
scandal and privacy 
echoing around the 
papers it Is worth noting 
how relative these 
things are: one nation’s political scandal 
is another nation's bore. In recent weeks 
Britain, France, and Germany have had to 
face frightful revelations about their poli- 
ticians. Italy does not count since politi- 
cians there are expected to be frightful, 
and Italian newspapers could not cope 
with the various Laxnont “scandals." 

The fact that the British Chancellor of 
the Exchequer bad inadvertently rented 
his house to a “sex therapist" was amus- 
ing enough, but the row over his accep- 
tance of a Treasury offer of a mere £4,000, 
which did not go into his pocket anyway, 
was incomprehensible. The subsequent 
farcical developments, involving the pub- 
lication of his credit card account and 
untrue stories relating to purchases of 
cheap champagne and cigarettes ensured 
that all foreign interest evaporated. 

And so to the tedium of the influence- 
peddling scandals In Germany. The latest 
concerns the bousing minister, Irmgard 
Schwaetzer, and a property company, Ger- 
mania. In a contribution to its house mag- 
azine the minister seemed to be promo- 
ting the firm’s interests. Earlier, the 
economics minister, Jurgen MdUemann, 
had to resign because he had tried to help 
out his wife's cousin over the matter of a 
patent on a supermarket trolley. Because 
of their sublime banality, these typically 
German affairs attracted little comment 
outside the country. 

The only real horror story in this litany 
was the French blood contamination 
affair. This Involved hundreds of 
haemophiliacs who were infected with the 
AIDS virus through state-run blood 
transfusions. French orawdnU have con- 
siderable bearing on the current debate in 
Britain on the role of the press. It is 
proposed, among other things, that there 
should be legal limits on invasions of 
privacy. 

The editor of the Sunday Times, Andrew 
Neill, said this would make Britain like 
France, where, he elegantly argued, “pri- 
vacy laws have intimidated newspapers 
from doing investigative journalism and 
made them poodles of the political 
establishment." 

Maybe In the blood scandal the press 
could have acted sooner - but once the 
story was rolling the media made a sub- 
stantial contribution. The papers also did 
some fine work on the blowing up of the 
Rainbow Warrior by French security 
agents in New Zealand; the Pechiney 
share dealing racket would not have 


emerged but for the work of the Frencb 
press and Le Monde took on the Socialist 
forty by helping to expose corruption 
there. French poodles even bite their 
friends. 

Their record compares favourably with 
the British bulldogs. It was not heroic 
newspaper reporters who first shed light 
on the Guinness, BCCI, Maxwell and 
Matrix-Churchiii affairs. In France a 
restrictive law on privacy, which allows 
“public interest” as a defence, combines 
with a system that makes libel cheap. 
This combination can help the press, if it 
is Interested in important matters rather 
than trivia - partly because it discour- 
ages libel actions which perforce involve 
the plaintiff sacrificing the otherwise 
guaranteed right of privacy. 

U nder the French system, 
means newspapers are fined if 
they reveal details of the col- 
ours of the football team in 
which the minister of culture is alleged to 
make love to his mistress. And they can- 
not publish pictures of even English duch- 
esses disporting themselves with their 
financial advisers in a manner that falls 
short of the chaste standards that charac- 
terise the English aristocracy. What they 
can do is to say that Monsieur Farfelu is a 
crook and have a fair chance of getting 
away with it In Britain the situation is 
exactly the reverse thanks to the extraor- 
dinary strictness of the libel laws which 
shield the guilty as well as the innocent 
and various bits of secrecy legislation. 

That has helped to ensure that the Brit- 
ish debate on press freedom has concen- 
trated on the Royal Family for that is the 
story that is at risk. In the great British 
theme park, the dream of happy royal 
marriages was fabricated by the media 
and the royal press office. So when, as is 
now the case, they turn out to be in the 
traditional mould there is a colossal raw 
which can, some say, lead to the destruc- 
tion of the House of Windsor. 

Had the press not connived at the new- 
fangled “family values" vision of royalty 
there would not be the trouble we are 
facing today. The real English tradition is 
that the monarch and his or her spouse 
regard each other with indifference or 
loathing. Queen Victoria notoriously 
broke with that tradition in her relations 
with Prince Albert She was not popular 
until much later, after Prince Albert had 
died, which left the Queen 40 clear years 
to achieve a sacred reputation unencum- 
bered by fantasies of domestic bliss. How- 
ever, that does not now seem a likely 
prospect for the Prince of Wales. 



Tell the taxman 


N September 30 last year, I 
•tired at the age of 63%. At 
iat time my tax affairs were 
impletely in accordance with 
te PAYE tax tables. 

The trustees of my employ- 
es pension scheme purchased 
i annuity for me equal to the 
snefit to which I am entitled 
f that scheme and my P45 
irm forwarded by my ex-em- 
oyers to the insurance com- 
my involved. 

Instead of using this infor- 
ation the insurance company 
n the instructions of the 
dand Revenue, they claim) 
is been taxing me ou an 
tterim code (OT> which 
jparently authorises the 
moval on 25 per cent of the 
■oss pension due, irrespective 
; my circumstances. This pen- 
on is my sole source of taxed 
come until I reach 65. As a 
salt, although we are only 
ne months into the tax year, 
have not only paid my com- 
ete tax liability for 1992/ 93, 1 
ive also had £274 deducted 
>ove my obligations (a credit 
wards my 1 993/94 tax) 

Have the Revenue the power 
so over-tax me, and have I 
ly claim for interest on the 
ier-paid sum and the costs of 
istage, telephone, photo- 
ipying etc that I have 
curred in getting the situa- 
jn corrected? 

■ First the bad news: On the 
ire fact outlined, you do not 
ipear to be eligible for any 
compense from either the 
•venue or the insurance com- 
iny. Your complaint appears 
lie against your employers: 
they had explained what you 
ouid tell the insurance com- 
iny’s tax office in order to get 
e appropriate code applied to 
e pension, you would proba- 
y be paying the right amount 
tax. For your employers sim- 
<j to send your P45 to the 
surance company was not 
irv helpful - but there is, of 
urse, no legal obligation 
ion employers to offer any 
□dance on tax matters to 
eir retiring employees (and 
e cost of providing any such 
lidance could be taxable as a 
nefit). It is up to you to tell 
e tax office your date or 
rtb. The fact that you have 
t given us enough inforam- 
m for us to calculate what 
iur current code number 
o4l be, suggests that you 
ay not have gtfven enough 
formation to the ** 
her. So. probably, the tax 
Ice is not be blame, hut nev 
er are you, because you did 
.t know what you shouW 
ve told them. Write tothe 

iurance company 

ring formal notice of objec 


Q&A 


BHIEFCASE 


No loan naponstoUtry emit be accepted 
too Financial TUnee tor (ft* answers jfwr to 
tease columns. AB InpuMme wM bo answerM 
by poet as soon as posaAfe. 


lion to code OT under regula- 
tion 10(1) of the Income Tax 
(Employments) Regulations 
1973, as amended; if possible, 
say what you think the code 
number ought to be. Tell them 
your date of birth, the total 
pay and tax shown on your P4S 
( if known), and the amount of 
untaxed income which you 
expect to receive in 1992-93. 
(You fold us that the pension is 
your “sole source of taxed 
income" at present, but you 
said nothing about your 
untaxed income). 

If you do not receive a satis- 
factory response within a cou- 
ple of weeks, write to the Dis- 
trict Inspector saying that, in 
default of agreement to your 
objection, you now give formal 
notice of appeal against the 
determination of code OT and 
that you require the appeal to 
be heard by the General Com- 
missioners in February with- 
out foil, in order that the cor- 
rect (retrospective) coding be 
applied to the final instalment 
of your pension for the current 
tax year. We take it that you 
would have no difficulty in 
attending a meeting of the 
General Commissioners at 
short notice, in order to pres- 
ent your argument for an 
appropriate code number. 

Losses on 
warrants 

I HAVE held 6.000 Euro- 
tunnel warrants since 1988^1 
did not exercise the warrants 
because the cost 01 doing 
was greater than the value of 
the Eurotunnel shares they 
would have yielded. Last 
November the warrants 


XSilotf Of the warrants 
against investment gams for 
Capital Gains Tax purposes- 
■ Yes, by virtue of section 

i m & a °f ’'“SE? ot 

Chargeable Gains Act 1992: 

“(4) The abandonment ol . - a 
traded option . . . shall consti- 
tute the disposal of an asset 
(namely of the option) . . 


“(8) In subsection 4 
above . . . “traded option" 
means an option which, at the 
time of the abandonment . . is 
quoted on a recognised stock 
exchange ..." 

If your tax inspector should 
try to restrict your allowable 
loss by invoking the notorious 
wasting-asset rules (which 
apply to some types of option), 
refer him or her to section 146 
of the Act This says the wast- 
ing-asset rules “shall not apply 
...to a traded option...", as 
defined in section 144(8). 

Nuances of 
CGT on trusts 

YOU recently explained the 
CGT treatment of unit and 
investment trust savings 
schemes. Is not the situation 
even more complicate d? 

According to the leaflet sent 
with my unit trust annual 
report, for CGT purposes the 
total amount of income rein- 
vested, as shown on the tax 
credit vouchers, should be 
to the original cost For 
indexation, when is the divi- 
dend received? 

Presumably it is added to 
the value of the units as it is 
received from the constituent 
companies, and the voucher is 
only a summary of the 
amounts received in the year. 

■ Yes, the calculations for 
accumulation units are gener- 
ally more complicated than 
those for monthly savings 
schemes, or automatic rein- 
vestment schemes. 

For accumulation units pur- 
chased after the end of March 
1985, the net retained income 
shown on the first voucher 
ranks for indexation from the 
day on which the units were 
purchased; subsequent net 
retentions rank for indexation 
from either the latest date pro- 
vided by the trust deed (for 
any distribution in respect of 
the distribution period in ques- 
tion). or, If no date is so pro- 
vided, the last day of the distri- 
bution period. This complex 
rule is derived from sections 99 
and 113 of the Taxation of 
Chargeable Gains Act 1992, in 
conjunction with section 468 of 
the Income and Corporation 
Taxes Act 1988. 

The rules are slightly differ- 
ent for units purchased 
between the end Of 1981-82 and 
the beginning of April 1985; 
they are significantly different 
for units purchased before 
April 6 1982. The position 
would also be slightly different 
if more than one retention date 
fell within the first year after 
the purchase, or if none did. 


MINDING YOUR OWN BUSINESS 


BUSINESS OPPORTUNITIES 


ENTERPRIZE ZONE 
INVESTMENT 

Available for p urch as e are II wcakibop 
units being built in well established 
euteifDse zone in Dundee. Puces range 
from £47,250 to £126,000. The 
nrvesnncm cm be offset against income 
for 1992A3 tax and the return oo the ml 
investment will be 1154 p.a. Rental 
income will be guanmeed. 

For details contact: 

Headmen & Loggic, 

Chartered A umitm t, 

1 1 Patmmre Street. Dundee DD1 2BQ 
TeLNa (03*2) 200055 
Asdtortisd by Che fas lint* of Chartered 
Accmetanu of Scodaed to carry os 


MANAGEMENT 

CONSULTANCY 

Avoflabte now tor management 
or consultancy tola, doctor ot 
medicine and M.ELA. with many 
years profitable history In the 
nosing home sector. 

I have detailed knowledge of thfe 
business having run a family 
owned group tor many yean as 
chief executive. 

Please write to 

Box ASX |, Apanetaf Times, 

1 Souttiwadt Bridge, London 
SE1ML 


Mei-ger Opportunity 

Mjneral/chefrtal processor wanted 

We are a profitable U.K. chemical 
and mineral processing company 
interested in merging with a similar 
type ot company lo obtain unproved 
efficiencies and broader customer 
base. Location not considered 
to be of primary importance. 
Confidentiality assured. Apply: 

Box No. A 4627. financial Times 
One Southwark Bridge. 
London SE19HL. 


Recession Equals 
Opportunity! 

Successful marine trader (20 yrs) 
additional capital 
(£20,000-£l 00,000) for boat 
purchase. Fully secured; 
excellent return. TeL Cad Straw 
0784472391(7 days) 


HLU COMPANY FOUNDED U.K. 1927 seeks 
aUmMbJ rankire capted to undertake major 
production propamme. Boa A82M. Franid 
Tim**, One Soto hw t uk Bridge. London S6I 
9HL 


FULLY SECURED 
PROPERTY OPPORTUNITY. 

16% running yield with 

capital growth proopeda. 
Guaranteed out data units 
£ 10,000k 

Write for roll details: 

Box A8264 
Financial Times 
1 Southwark Bridge 
London SE1 91 IL 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


EDUCATION 





FRENCH 66 IN 

THE ARDENNES OR IN PROVENCE 


The advantages of the CERAN concept, 
with residential courses (since 1975) : 

1. Intensive study (minimum 38 lessons per week) 

2. PtU5the constant prat** trfnfiat you have tort, every ttey from B a.m. to 10 pJTu 
wBi teachers constantly present at mealtimes, breaks and in the evenings. 

1 A total trf 66 houfB par weak of Ml immersion In tte language. 

Our dient since 1975 include Afcatet, Canon. Deutsche Bank, Do* Coming, Euro- 
pswftrfMMt, Gem® FWtpi Office, Hmsywe* hAtetsa. MOftwy, Mwcedes- 
Benz, NATO, Pttips, SHAPE, Siemens. Toyota, Winterthur, etc. 

Wb a& run hoSday courses in French lor jpung people {13 - 18). 

RESOENTML COURSES IN GERMAN, DUTCH, SPAMS H, ITALIAN, 
JAPANESE AM) ENGLISH ARE ALSO AVAILABLE. 

Language causes lor motivated people. 


CBUNARDBCES 

SSS, AretoS dv Orifate 
W9Q0SPA 

Td. |*32) 87/77 41 W 



CERAN PROVENCE 

BP 27065 
f-30130 PONT-SAWT-t SPRIT 
TaT (.3388 80 33 68 
Fax (» 33) 66 BO 33 69 



BUSINESS SERVICES 


YOUR OFfiCE SI LONDON Fran 7tp a day. 
AccomrtaVtax/TUFaxAfU Box ate. OTeo 
Box. Tel 071 436076a Fax: 071 580372a 


AIRCRAFT 
FOR SALE 


GULFSTREAM IV 
EXECUTIVE JET 


• Immaculate 
* 1200 Total Tima 
• Comprehensive Avionic Fit 
* 13 Passenger Interior 
* Immediate Delivery 

For Full Details please 
contact 

USA: JB&A 
Tel: 010-1-301-330-0600 
Fax: 010-1-301-330-6165 

UK/Europe: DCC Ltd 
Tel: 44-276-681409 
Fax: 44-276-62032 


OKBIX INTERNATIONAL LttOTED 
THE INSOLVENCY ACT 19S6 
NOTICE IS HEREBY GIVEN payreant to 
Scctfca 98 ot the faaotreacy Aa 1 966 tfasi ■ 
i-t ot toe Creditor, of the tore nimnH 
Ctepny will bo bold at 71 Hatton Ootin 
Lrndna BCtN 8JA oo 18 Jonty 1893<o 1X00 

— fcs the pary o w» tomtit dtotefllmMto 
101 at tic add A CL Creditor, witofa* lo vow to 

tte3toht mM l n%n U «to pogy.lBpidiui w i th 

• tat asms of ream uds restored office 

- Now Gudos Kmm, 78 Kmim Oirtoa, 
LsatireBClNIIA,wto laser Are 12 non an IS 
Jansmry 1993. For fire potpenw at vodog, a 
reaped politer b reared [rotere b, m ui ton, 
fab locanqO to lodge tt New Owton ll a — . 78 
Htoso Garden, London BCtN 81 A. before tire 

■o Un fc o a m a mr m ghrfag pretfcolw of bb 

file bodrekra gjwn cod dw vita 
to wbfeb b b to— ri. Nodoc b farther gteo 
that a tial at ifao na—ea red ad i tni are i of tbe 
Ctoto — : fa ue d i aorenoy bo l uai»»to d . too of 
chcgB. to New GonteO I I o nic. 78 Ham Owfai, 
Undoo EC1N 81 A. botrecs 1000 fare, ad *J» 
pm or ihe two bmieem imf% psccdog ti» dtoe 
of rte meeting wared —ore. 

IS Bobd.Lapiidtoj,' 


Appear in the Financial Times 
an Tuesdays, 

Fridays and Saturdays. 

For further information or to 
advertise in this 
section please contact 
Kart Loynton on 071 873 4780 


SETTING UP BUSINESS IN MONACO ? 


you do need a fuUy equipped office, with staff who 
kaow tbe Monaco laws and reqsiatioas 



m 

Efficiency Speed Ksmtioa 


Krtw ftfet 8br ff lH.Snst 
13, £nharfffa)(«s« Onto 
SFftfiMf WHS Atari) fab 
Wax 93SQ322S 
/» « 50 17 Si 
MaimVMK 


BUSINESS SOFTWARE 

To adveruit in Out section please telephone 071-407 2 or wnl* to Alison Prin at 

Out Financial Tunes. One Southwark Bridie. London SEl 9HLor Fas. 071 ST.1 3065 


TECHNICAL ANALYSIS 
SYNERGY SEMINAR SERIES 

Praowfliod by an 8TA aaaoctaie. 
TECHNICAL ANALYSIS ot the STOCK 
MAf*(ET la a ntexad falln won bom Tracing 
Tactics and Ml ba ol great bonsft lo thosa 
Inva—r a now aaoWng great— undwstandtog 
ot charting tachnlquas- Tha coursa 
concludes with a cfaar trading strategy 
drawn Irom the comprehensive techniques 


Cad: 0582-424282 tor 


ACT! THE SALES 
MANAGEMENT SYSTEM 

• TfSdaal your Cflent Contact 

• Prompts al your actions 

• Has ful WP, Modem. Fax siwport 

• DOS. WINDOWS. NETWORKS, MAC. 
HPasuc 

• TlaWng. Gonaduney. Srjjport. Pioducf 

• Ortiy lor those wishing to gel and say 
ahead 

ASK FOR THE OEMO DSC 

Brown and Company 
Tet 0582488444 
Fan 0582 488333 


FA1RSH ARES 65! 

The essential Investment tool lor portioSo 
management and analysis. Recent rave 
review in the F.T. We ebo have Me to S toe fc 
3.0 technical analysis, Brian Millard's 
Investment Course, he books 8 aottwaie. 
Te fat ea fafca and our lowcosi PaUSonrico - 
the slock exchange on a weekly don. Free 

information par*, aveiabte. 

Suae ofa* size when ordering. 

JSL Software Lid 

Free post S Waet Si Epeom Surrey KTib 
7RLTef 0372 741888 Fas 0372 738683 


BANKING SYSTEMS 

‘TnctirtcaSy advanced" 

User (riendy 
*Oetivered on timer 
To specification' 

•Yrthltn budget" 

One oi the throe largest building societies 
comments. 

Mutt Currency 

Mud Ungual 

John Ormond, Central Software 
Tel: 0624 624857, Fax.- 0824 826703 


UNIVERSAL EXOTICS 
OPTIONS, SWAP, YIELD, 
ZERO-CURVE ADD-INS 

Additional spreadsheet functions lor Capital 
Market Piateestonab using Lotus 1-2-3 and 
Encel (Windows, OS/2: Uaej. E ur o pean anil 
American style options and warrants on 
bends, c ommoda te s, curranoes. iuturei and 
shares. Free 30 day trtsL 
financial Systems Software 
2 London Wall BuHdfnga 
London Wall, tendon EC2M 5PP 
Tel: 444 71-628 4200 Fas: *44 21-568 2718 


1-2-3 TAKEOVER 

Analyse the financial heath ol any corrpeny. 
Demonstrate ris commercial and financial 
strengths. Develop an acqtatfion. Price £99 
(includes VAT). iBU/compaiM&s. Clear 
manual. Disk size? 30 days monejHMCk 
guarani ea. 

24 Mur answerphone 0642 2S2 181 
PUMSOLL PUBLISHING SUITE LIMITED, 
THE VANGUARD SUITE. 

BROADCASTING HOUSE. 
MDDUESBOROUGH, T51 5JA. 

Td J 0643} 230977. 

Fax (0642) 243560. 


ICE 1992 INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

with multicurrency nominal, sales and 
purchase ledgers and cash books; murJ- 
company capebOly; irwBLflngujU documei* 
production; cheque recancUatlon; sbnpto 
Instdatian; easy to use; qurihy trafadng and 
support; powerful report generator: 
rlacdtaert. spreadsheet and word-processor 
Interlaces. Join ow satisfied dart basa. 
FCCS United 

Phone: 071 0089008 Fas: 071 290 T2K 


DO YOU REALLY KNOW 
THE COST OF YOUR IT 
INVESTMENT? 

It you dortt. taft to us shout systems tor 
■ Asset and kwontory management of ol 
hardwree and software 

* Accwtof audWtg ati offlw equterwt* 

• Customer and Corrpeny wide HELP 
DESKS 

Software. Consultancy, Training and 
Support, systems to protect your IT 


Brawn and Coopany 

Tei 0SB2 488444 Fax OS82 468333 


S HA RET EXT for WINDOWS 3 

Scan C&elas & Oracle whitai using your 
won! proemsor. spread sheet etc. Features 
comprehensive Idtering, Secror analysis. 
Movers, Moving averages. Graphs. 
Portfolios* prior alarms. Aufamafic news 
gatheringZupdatmg etc. 

Prios £150 + VAT. 

CaH tor free demo disk. 

FMUcL OBt 802 3800 


COMPUTER AIDED 
SALES & MARKETING 

BreakThrough, comprehensive sales a 

marketing productivity system. Handies, 
contacts, prospects, dtonts. dealers products 
8 services. Produces form tetters, mafthots, 
sates action Ibis. Report generator nettded. 
Manage sources, campaigns, casting, 
response evaluation, notes, telephone 
scripts C much morel DEMO DISC avatotete. 
SODEi, FREEPOST, tendon MlO tBR 
TEL 081 -88341 88 
FAX OBI -365 3482 


NEURAL NETWORK 
MODELLING AND 
FORECASTING 

4 ThougM’s stetord-the-art buseiecs models 
ease difficult businesa deacons, e g. 

■ prong, quartdymg the prlcardemand 
am. 

■ advwlMtg and pratnohons, showing 
which tactics sefl. 

- best praam ana^ste, rewaing each 
branch's true cost structure. 

Has lo be seenl 

»s Ltd. 14 Bt Christopher's Place 

tendon W1M5HB 

071-4*7 4724 Fiti 071-935 S66S 


ROWEN TECHNICAL 
ANALYSIS WORKSHOPS 
(TM) 

S3 years experience a passed on lo 
Find out which ndiariots work best and 
Easy lo undenland presentation. Leave 
A UNIQUE TRADING SYSTEM ^ 
cortidently use immediately. Benefi iron 
5 y*ere experience in practical wroth: 
training. 5 graded workshops to che 
Iren* hundreds d satisfied Odogam s 
Tel: (0832)220348 
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FOOD AND DRINK 


Lunch for a fiver — ready for take-off 

Nicholas Lander with the latest updates on the Weekend FT s eating out scheme 


A S INKLING that “Lunch for a 
Fiver*' was going to be a suc- 
cess occurred when my phone 
rang at 9.30am on Monday. It 
was the man who handles public relations 
for one of the best-known Park Lane 
hotels. “Was it too late," he wondered, 
“for the hotel to be included in the 
scheme?" 

This year we bad to disappoint but 
soch has been the response and Interest 
that any future schemes which we plan 
will try to satisfy more restaurateurs and 
hoteliers and even more customers. 

This week's list of restaurants includes 
several small amendments to that which 
appeared last Saturday. Firstly, the FT's 
computer list omitted one restaurant 
entirely. 192 of 192 Kensington Park 
Road, London Wll 2JF (071-229-0482). 
which is not open for lunch on Mondays. 
The omission was particularly ironic 
since a letter from 192's managing 
director, Tony Mackintosh, had been one 
of the first, enthusiastic responses. 


It read: “Of course we are In for your 
scheme. Great idea. Hope it is a huge 
success." 

Then the owners of Daphne's in 
Dray cott Avenue, London SW3, phoned to 
say that builders who were working there 
would still be on the premises on January 
18 and that, therefore. It would have to 
withdraw. So if yon live In that area try 
instead Walton's or Turner’s, both just 
around the comer in Walton Street 

To keep the same number of 
participating restaurants, I am pleased to 
add Le Cafe des Amis du Vin, 11-14 
Hanover Place, Covent Garden. London 
WC2, (tel 071-379-3444). One change of 
nationality over the New Tear: the 
Machine Japanese Restaurant has became 
the Young Bin Kwan Korean restaurant 

One Chelsea restaurateur, Tom Benham 
of Monkeys, SW3, reported that although 
bookings were excellent, some of his 
callers were asking whether bread rolls 
were included in the £5 and what was the 
price of his mineral water. 


Fortunately, this seems to be an 
isolated case of mean-mindedness. 
Overall, readers have responded with 
warm enthusiasm to the restaurant 
trade's answer to the January sales. 

Brian CUvaz, general manager of 
Simpson’s ln-the-Strand, reported that 
within three days he had received 365 
bookings and that some of those booking 
“Lunch for a Fiver" had at the same time 
booked tables for when the scheme was 
not running simply because they were on 
the phone. 

One restaurant in the City started its £5 
lunch four days early to meet demand 
while Adlard’s. in Norwich, Norfolk, was 
booked out for the entire two weeks by 
Thursday last week. Carlton Television, 
London's new regional station, is 
planning to feature the scheme and 
interview several participating 
restaurants during the coming week. 

And so far there has been only one 
disappointed customer. A friend, an 
excellent cook and a woman with a slim 



California’s double whammy 

Jancis Robinson on viruses which poses a new threat to US west coast vines 


B Y this time of year, nursery- 
man Rich Kunde of Sonoma 
Grapevines would usually 
have grafted more than half a 
million vines for sale to Calif- 
ornia's grape growers. This year, he has 
not grafted a single one. 

This is despite the fact that demand for 
young vine cuttings in California has 
never been greater. Because of the preda- 
tions of a new strain of phylloxera, the 
plant louse which devastated the vine- 
yards of Europe and beyond a century ago, 
Californians are engaged in a big vineyard 
replanting programme. The only known 
deterrent to the insect is to graft vines on 
to phylloxera-resistant rootstocks. The 
A.xR-1 rootstocks, on which the California 
wine industry is dependent, have been pro- 
ductive but not resistant enough. 

Some forecasts say the majority of vine- 
yards in Napa and Sonoma, California's 
most famous wine regions, will have to be 
completely replanted over the next decade. 
But Kunde knows something so serious 
that, as he puts it. it could be “a tidal 
wave that will make the phylloxera thing 
look like a tittle ripple". 

For decades, Davis, the University of 
California wine research centre, has 
prided itself as the world’s prime source of 
virus-free vine cuttings from its sotid- 
suunding Foundation Plant Materials Ser- 
vice. Virus diseases have throughout his- 
tory wreaked almost as much damage as 
phylloxera on the world's vineyards. Fan- 
leaf is bad but the worst is leafroll virus, 
probably caused by a group of viruses, 
which can halve yields but also slows rip- 
ening so that the resultant wines are thin 
3nd tart. 

LeafroU’s chief symptom is visible only 
on some varieties and only during the 
autumn, when leaves of certain red wine 
vines may turn over on themselves and 
take on deceptively beautiful autumnal 
colours. It is particularly difficult to detect 
because on some varieties, and all root- 
stocks [essential for California's phylloxe- 
ra-resistant replanting programme), there 
3 re no visible symptoms at all 


For years, it has been taught, and 
believed, that leafroll can be spread only 
by using cuttings from infected plants. But 
last summer, the FPMS at Davis began 
testing the all-important ‘mother vines' for 
leafroll, using the sophisticated ELISA 
technique developed in the early 1960s. 
This was to ensure that the millions of 
cuttings released to vine growers all over 
the world each year really are virus-free. 

The plant pathologist found to his hop 
ror that about 20 per cent of some batches 
tested positive, even though they had been 
selected from apparently virus-free plants. 

The situation progressed from sleepless 
nights to shared knowledge to task forces 
to decisions and. on December 16. the 
FPMS issued a letter explaining why they 
had stopped Issuing plant material, admit- 
ting that the virus seems to be spreading 
through their supposedly virus-free Foun- 
dation Vineyard and they have not a clue 
how. 

This rather elliptical communication, 
however, may still be languishing at the 
bottom of various holiday in-trays. The 
real showdown will take place this Tues- 
day at a meeting with California nursery- 
men and grape growers. 

They are confused enough already by 
what they call the latent virus phenome- 
non. whereby cuttings taken from vines 
that performed superbly when grafted on 
to AxR-I rootstocks, show horrible virus 
symptoms now that they are being grafted 
on to phylloxera-resistant rootstocks. Not 



,^.^1 




Ancient California vines: prey to a virus 

to mention the nasty Pierce's disease for 
which there is no known cure and which 
is a particular problem in southern Calif- 
ornia and in some Napa vineyards. 

Not that leafroll spread has come out of 
the blue. Some observers had noticed leaf- 
roll in the Davis vineyards some time ago, 
but it was not taken seriously. Leafroll 


WORTHWHILE CALIFORNIAN SELECTIONS 


■ WHATEVER happens, California's best 
wines, which (unlike most from the New 
World) have real distinction and subtlety, 
are unlikely to get any cheaper. Morris & 
Verdin of London SW1 (tel: 071-630-8888) 
import one of the UK's most interesting 
selections, including Au Bon Climal and 
Bonny Doon's deliberately quirky range. 
Bibertdum of London NW1 (071-722 5577) 
and of York (0423-330131) also try harder 
than most with Chalk Hill. Saints bury, and 
Kistler's divine 1990 McCrea Chardonnay 
actually worth the premier cru price, £17.50, 


Cookery /Philippa Davenport 

For financiers 
who are serious 
about eating . . . 

O NCE £N a while, it is a chai- Rather to my surprise, I found that ev 
lenge to cook a seriously luxuri- the meats reheat well - providing tl 
ous recipe, if only to keep one's are reheated gently in some of the sauce 
hand In. Hence Riz a la Finan- a tightly covered dish in a hot water bs 


asked for iL The Wine Treasury of London 
SW1 (071-730-6774) also imports Kistler and 
Williams-Selyem's famous Pinot Nofr. Bonny 
Doon, Mt Eden. Rochloli Pinot Noir and 
Joseph Swan Zinfandel are available from 
Raeburn Fine Wines of Edinburgh 
(031-332-5166). Ridge, Chalone, Edna Valley 
and Mondavi are available from Les Amis 
du Vln, London W1 (071-487-3419) while 
John Armlt Wlnea of London W11 
(071-727-6846) has Ravertswood Zinfandel. 
Meanwhile, Oddbins are committed to 
nosing out California bargains. 


aA 


O NCE fN a while, it is a chal- 
lenge to cook a seriously luxuri- 
ous recipe, if only to keep one's 
hand in. Hence Riz a la Finan- 
elere, my simplified version of a classic. 

The original is a very grand dish of 
sweetbreads blanched then larded with 
strips of bacon and studded with pieces of 
truffle, tongue and ham - a little slice of a 
lot of good things. The prepared sweet- 
breads are then braised, garnished with 
quenelles of veal fillet or chicken, cocks- 
combs. kidneys, mushrooms and truffles, 
cloaked in a Madeira sauce with truffles 
and cream, and served in a puff pastry 
vol-au-vent. Phew. 

However, the classic dish is not really fit 
for modem consumption, even by finan- 
ciers. Veal sweetbreads are scarce and cost 
nearly £10 per lb, so l have changed the 
principal ingredient from sweetbreads to 
rice, an economical move from ris to riz. 

I have also excluded cockscombs - even 
Harrods does not stock them. The humble 
Iamb's tongue, the texture of which Is said 
to be similar, can be used instead. 

Fillet of pork can replace fillet of veal, 
and lamb kidneys can stand in for calves’ 
kidneys. As for fungi, truffles, porcini or 
ordinary cultivated mushrooms can be 
used, or a mixture of ail three. Not all 
these ingredients are necessary, but 
beware too many exclusions or you will 
end up with only a bowl of rice. 

The rice could be all white, virginal 
pure, or wild rice with shavings of truffle, 
as black as sin, depending on how far into 
the red you are prepared to take your 
bank balance. And the sauce must be rich. 
RIZ A LA FINANCIERS 
OR BANKER’S RICE 
f'serues 5) 

The ingredients and workload which fol- 
low look daunting but tbe good news is 
that all the cooking can be done ahead. 


Rather to my surprise, I found that even 
the meats reheat well - providing they 
are reheated gently in some of the sauce in 
a tightly covered dish in a hot water bath 
in a moderate oven. 

At least 21b of meats are needed, ideally 
10 oz of each of four different sorts, as 
listed below. If one type of meat is unob- 
tainable, use just three varieties, increas- 
ing the weight accordingly, or replace the 
missing item with chicken livers. 

For the meats and fungi: 8-10 oz veal or 
lamb sweetbreads; 8-10 oz lamb’s tongues; 
8-10 oz veal fillet (or pork fillet or chicken 
breast); 8-10 oz veal or lamb kidneys; ‘A 
oz dried porcini (optional); 8oz cap mush- 
rooms, preferably so-called chestnut 
mushrooms; nnsalted or clarified butter 
for frying; shavings of truffle or sprigs of 
watercress to garnish. 

For the sauce. : 12 fl oz Madeira; 2 shal- 
lots, finely chopped; a nut of butter; 2-3 
sprigs of thyme; % pt good veal or 
chicken stock (or 'A pt veal or chicken 
stock plus V, pt of the liquid saved from 
soaking dried porcini); the finely chopped 
stalks of the fresh mushrooms; 1-2 tables- 
poons chopped celery leaves; beurre 
manic made by mashing together V/t 
tablespoons each softened butter and 
plain flour; Y.-1 teaspoon La Trnffata (a 
blend of truffle and porcini pur£e avail- 
able from delicatessens. Waitrose and 
selected branches of Sainsbnry); a little 
lemon juice; 4-6 tablespoons doable 
cream. 

For the rice: 12 oz long grain white rice 
plus 4 oz wild rice (or whatever ratio of 
wild to white your bank balance sug- 
gests); minced black truffle or a splash of 
truffle Juice (optional); 1-2 tablespoons 
lightly toasted sesame seeds; butter. 

First prepare the meats. Soak the sweet- 
breads in cold salt water for a couple of 
hours. Cover with fresh salt water, bring 




to the boil and simmer for two minutes. 
Plunge in cold water for five minutes then 
peel away membrane and connective tis- 
sue so the sweetbreads can be separated 
into smaller sections. 

Soak the tongue for one hour in cold 
water with a squeeze of lemon juice. Bring 
to the boil in fresh cold salt water or stock 
and simmer gently for 50 minutes or until 
tender. Plunge in cold water, remove skin, 
gristle and excess frit from the base of the 
tongue. When cold, slice thinly . 

Cut the veal fillet tor pork fillet or 
chicken breast meat) into q uill*; Core the 
kidneys and cut into bite size pieces. 
(Lamb kidneys are best soaked in milk for 
an hour before coring and slicing - save 
the milk for an appreciative cat.) If using 
chicken livers, clean them and cut into 
lobes. Put each sort of meat as soon as 
prepared into a separate bowl, cover and 
keep cool until ready to cook. 

If using dried porcini, soak them In 


had also appeared in New Zealand’s 
National Foundation Vineyard, made up of 
cuttings imported from Davis, some years 
back. But again, it was ignored because 
everyone believed leafroll could only be 
spread from infected vines and these were 
vines guaranteed by Davis to be virus-free. 
In Taiwan, another FPMS client bad 
noticed strange patterns of virus spread 
too. as had some growers In Europe and 
South Africa, it now emerges. 

Although no one knows how the virus is 
spreading, and a definitive answer within 
less than a few years seems unlikely, a 
vector, an insect perhaps, is implicated. 
Mealy bug is currently the prime suspect 

Leafroll is not only difficult to spot, it is 
impossible to cure. Californians who have 
just replanted a vineyard after tbe preda- 
tions of phylloxera now cannot be sure 
that they have not, in fact, planted virused 
vines and/or virused rootstocks which will 
have to pulled up again when, after a 
further three years or so, they can monitor 
the vines’ performance. 

International viticulture! consultant Dr 
Richard Smart has already advised clients 
in Australia as well as California to pull 
out any vines showing signs of leafroll, 
especially if mealy bug is present - 
unwelcome advice when vines are expec- 
ted to produce for up to 30 years but take 
three years to establish in the vineyard. 

What a blow to an industry that so 
recently looked so rosy. For the moment, 
growers may be paralysed and nursery- 
man such as Kunde can do little other 
than hope that it was ELISA at fault all 
along. Instead of grafting new cuttings for 
sale, he is currently instituting painstak- 
ing tracking systems whereby every cut- 
ting he has sold can be traced right back 
to its source. 

Warren Winiarski of Stag's Leap, one of 
Napa's most viticnlturally aware wine pro- 
ducers, said: “There is now a great deal of 
uncertainty about how rapidly we can go 
forward with this replanting programme. 
We may move out of the phylloxera frying 
pan into the fire of these viruses, Pierce's 
disease and so on." 


about 7 fl oz warm water. When softened 
and swollen, drain them and reserve. 
Strain their flavoursome liquid carefully 
and save it for making the sauce. Trim the 
stalks from the fresh mushrooms, chop 
finely and save for the sauce. 

To make the sauce, first put the Madeira 
into a pan with the butter, shallots and 
thyme, and boil down to about 5 tables- 
poons. Add the mushroom stalks, celery 
leaves, some pepper and the stock. Cover 
and simmer for 20 minutes or so. Then 
strain, pressing the solids to extract every 
drop of their flavour. 

Reheat and thicken tbe sauce lightly by 
stirring in gradually small nuggets of the 
beurre manie. Blend in the Trufiata puree 
mixed with the cream and season with 
lemon, salt and pepper to taste. 

For the rice, first cook the white and 
wild rices in fast boiling salted water until 
just cooked. Give the wild rice 15-20 min- 
utes head start as it takes longer than 
white rice to become tender. Drain, add 
knobs of butter, season well and stir in tbe 
minced truffle or truffle juice if using it 
Spread the rice out to cool it 

Then spoon it into a large ring mould tin 
that has been thickly buttered and lined 
with a sprinkling of sesame seeds. Pack 
the rice well down into the tin, pressing it 
firmly with the back of the spoon. The 
more neatly it follows the curve of the tin, 
the easier it will be to unmould. 

Cover the rice with a foil lid and reheat 
in the oven when required, allowing 20 
minutes at 400T (200*C) gas marie 6. (Or if 
reheating the meats as well, use a lower 
oven temperature and bake for longer, pla- 
cing both the rice mould and the dish of 
meats in a hot water bath to protect 
against drying out) 

When ready to cook the meats, first 
saute the fresh mushrooms in a little very 
hot butter, remove and keep hot. Add 
more butter to the pan and saute the 
meats; first tbe veal fillet, next the kid- 
neys, then the chicken livers if using 
them. Finally, add the sweetbreads, tongue 
and porcini and cook for a few minutes 
more, stirring and turning the ingredients 
frequently. 

Degiaze the pan with a few spoonfuls of 
water. Stir the meaty syrup Into the 
Madeira sauce and add any juices from the 
mushrooms. Then spoon enough sauce 
over the meat mixture to coat it lightly. 

To serve, unmould the rice onto a large 
flat dish, pile the meats into the centre of 
the barricade and arrange the mushrooms 
in a ring round the edge. Grate fresh truf- 
fle over them if your budget permits. 
Bring to the table with sauceboats of hot 
Madeira sauce. 


waist but a wonderful appetite, faxed me 
to say that with business lunches at £5, 
she felt she could Justify the cost of the 
flight from Boston, In the US, to London. 
Sadly, she could not persuade the 
company president to let her come. 


WHERE TO GET LUNCH FOR A FIVER 

From Monday J anuary 18 until Friday January 29 

Adlards 79 Upper St Giles Street Norwich »• J e J : 

Al San Vincenzo, 30 Connaught Street. London W2 2AF - Tel. 

Alastair Utile Bar, 49 Frith Street London W1V 5TE - — Teh 

Anchor. 34 Park Street. London SE1 - 

Angel 101 Bermondsey Wall East, flotherhithe, London SE16 Tel- 

Argyll! 316 Kings Road. London SW3 5UH - - I s : 

Armadillo. 20-22 Mathew Street. Liverpool - - J? ; 

Au Jardln das Gourmets. 5 Greek Street, London W1 — - Tel - 

Balm Thai, 21a Frith Street, London W1 - ]! e,; 

Balzac. 4 Wood Lane, London T® : 

Beauchamps. 23/25 Leadenhal! Market London EC3 Tel: 

BeJgo, 72 Chalk Farm Road, London NW1 -..Tel: 

Bistrot Bruno, 63 Frith Street, London W1 — Tel: 

Bistrot 190, 189 Queen's Gate, London SW7 5EU - Te,: 

Boyd's. 135 Kensington Church Street, London W8 7LP Tel: 

Braekanbury, 129-131 Brackenbury Road, London W6-0BQ — Tel: 

Brasserie du March*. 349 Portobello Road, London W10 — Tel: 

Brasserie Forty Four, 44 The Calls, Leads .... — Tel: 

Cate das Arts, 82 Hampstead High Street London NW3 - Tel: 

Cafe Ro. 149 Kew Road, Richmond, Surrey — - Tel: 

Cafe Flo, 678 Fulham Road, London SW6 - Te,: 

Cate Flo, 334 Upper Street Islington, London N1 —.Tal: 

Cate Flo, 127-9 Kensington Church Street London W8 - Tel: 

Cate Flo, 205 Haverstock Hill. London NW3 4QG .. Tel: 

Cate Ro. 51 SL Martins Lane, London WC2 Tel: 

Cate ftaflen. 19 Charlotte Street London W 1 Tel: 

Cate Rouge, The Pizzeria, Hays Galleria, Tooley Street London SE1 Tel: 1 

Cate Rouge, 7a Petersham Road, Richmond, Surrey Tel: 

Cate Rouge, 26 High Street Wimbledon, London Tel: i 

Cate Rouge, 390 Kings Road, London SW3 Tel: ' 

Cate Rouge. 2 Lancer Square, Kensington Church Street London W8 Tel: i 

Cate Rouge. Unit 209 Whitefeys Centre, Bayswater Rd. London W2 Tel: I 

Cafd Rouge, 200/204 Putney Bridge Road. London SW15 2NA — Tel; i 

Cate Rouge. 46/4 8 James Street London WIN 5HS Tel: I 

Cate Rouge, 855 Fulham Road, London SW3 Tel: I 

Cate Rouge, B-7 South Grove, Highgate Village, London N6 Tel: I 

Cate Rouge, 19 High Street, Hampstead, London NW3 - Tel: I 

Cate Rouge, 31, Kensington Park Road, London W11 — Tel: I 

Canal Brasserie, 222 Kensal Road, London W10 ...... - Tel: 1 

Chi non, 25 Richmond Way, London W14 0AS — Tel: I 

Clbo, 3 Russell Gardens. London W14 8EZ - Tel: ( 


0603 633622 
071 262 9623 
071 734 5183 
071 407 1577 
071 237 3608 
071 352 0025 
051 236 4123 
071 734 2745 

071 437 85C4 
061 743 6787 
071 621 1331 
071 267 0718 
071 734 4545 
071 581 5666 
071 727 5452 
081 748 0107 
081 968 5828 
0532 343232 

071435 3608 
081 940 8298 
071 371 9673 
071 226 7916 
071 727 8142 
071 435 6744 
071 836 6289 
071 636 1969 
071 378 0097 
081 332 2423 
081 944 5131 
071 352 2226 
071 938 4200 
071 221 1509 
081 788 4257 
071 487 4847 
071 371 7600 
081 342 9797 
071 433 3404 
071 221 4449 
081 960 2732 
071 602 4082 
071 371 6271 



Tel: 071 352 2718 


Tel: 071 267 7322 


Tel: 071 734 8300 

Dickens Inn, SL Katherine's Way, London El 

Dei Buonguslaio, 283 Putney Bridge Road, London SW1S 

Drones, 1 Pont Street London SW1 

Tel: 071 468 9932 

Tel: 081 780 9361 

Tel: 071 235 9638 


Rodericks, 106 Camden Passage, Islington, London N1 

Fresco! Bucklesbury, Queen Victoria Street London EC4 

-Tel: 071 359 2888 

Tel: 071 248 0095 

GRberfs, 2 Exhibition Road, London SW7 

Tel: 071 437 0975 

Grin St Quentin, 2 Yeomans Row, London SW3 



Hilaire, 68 Old Brompton Road. London SW7 3LR Tel: 071 584 


192, 192 Kensington Park Road, London, W11 Tel: 071 229 0482 

I Sard!, 112 Cheyne Walk, London SW10 Tel: 071 332 7534 

laslmol 10 Lime Sheet London ECS - Tel: 071 623 3616 


King’s Head, ivinghoe. Leighton Buzzard, Bedfordshire Tel: 0296 668264 


L'Accento, 16 Garway Road, London W2 4NH - Tel: 071 243 2201 

L’Altro, 210 Kensington Park Road, London W11 1NR Tel: 071 792 1066 

La Belle Epoque, 61-63 Dublin Road, Belfast .Tel: 0232 323244 

La Brasserie, 60-61 St Mary Street Cardiff Tel: 0222 372164 

La Rhre Gauche, 61 The Cut London SE1 Tel: 071 928 8645 

La Truffe Noire, 29 Tooley Street London SE1 —Tel: 071 378 0621 

Le Cate des Amis du Vbi, Covent Garden. London WC2 Tel: 071 379 3444 

Le Marche Noir, 2-4 Eyre Place, Edinburgh — - Tel: 031 558 1608 

Le Mesurier, 113 Old Street London EC1 Tel: 071 251 8117 

Le P'Ht Nonnand. 185 Merton Road, London SW18 5EF .Tel: 081 877 0996 

Le Poulbot (Cate), 45 Cheapslde, London EC2 Tel: 071 236 4379 

Les Saveurs, 37a Curzon Street London W1 - Tel: 071 491 8919 

Lasso! 15 Lowndes Sheet London SW1 - Tel: 071 235 2525 


Uarkwlcks, 43 Com Street Bristol Tel: 0272 262658 

Mijanou, 143 Ebury Street London SW1 ;. Tel: 071 730 4099 

Ming, 35-36 Greek Street London W1 Tel: 071 734 2721 

Mon Plaisir du Nord, 359 The Mall. London N1 Tel: 071 359 1932 

Monkeys, 1 Cate Street Chelsea Green, London SW3 .. Tel: 071 352 4711 

Mr Garraways Fish House. 46 Gresham Street London EC2 Tel: 071 608 8209 

Mr Ponfac’s Candle wick Room, 45 Old Broad Street London EC2 Tel: 071 628 7929 


Newtons, 33 Abbeville Road, London SW4 9LA Tel: 081 673 0977 

NormaiKBe, Elburt Lane. Birtle, Manchester Tel: 061 764 3ffi9 


Odette’s, 130 Regents Park Road. London NW1 Tel: 071 586 5486 

Oriel. 51 Sloane Square, London SW1 8AX Tel: 071 730 4275 

Osteria Andes Bologna. 23 Northcote Road. SW11 1NG Tel: 071 978 4771 

Palto, 175 Westboume Grove, London W11 Tel- 071 221 6624 

Pierre Vlctolre, 10 Victoria Street Edinburgh " Tel: 031 225 1721 

Pierre Vlctolre, 8 Union Street Edinburgh Tel: 031 557 8451 

Pierre Vkdolre, 38-40 Grassmarket, Edinburgh Tel- 031 226 2442 

Pferre Vlctolre, 52 Coburg Street Edinburgh ZZi-Tel : 031 555 6178 

Pizzicato, 34 Rupert Street London W1 ..,...! Tel- 071 734 Q122 

Pomegranates, 94 Grosvenor Ro ad, London SW1B 3LF ...ZZZZTel: 071 828 6560 

Restaurant and Arte Bar, 76 Wigmore Street Jasons Court, London W1 Tel: 071 224 2992 

RSJ, 13a Coin Street London SE1 TbJ- qjj qoq 4554 

Rowd Britannia, 14 Finsbury Square, London EC2 Tel: 071 256 6997 

Scertol 10a The Broadway. London SW1 Tel- 071 222 33M 

Sheekey’s. 2832 SL Martins Court London WC2 ZZZZ.Teh 071 240 

Simpson’s-fn-Bie-Strand, 100 The Strand, London WC2 Z... ... Tel- 071 83fi 9113 

Stoans, 27-29 Chad Square. Hawthorne Road, Edgbaston, Bbmfnham ~ .. Tel: 021 455 6687 

Smiths Restaurant, 25 Neal Street, London WC2 Tel- 0 71 370 rain 

Smodensky's Balloon, 1 Dover Street, London W1 Te'.- 071 4S1 iim 

SmoHensky-s on the Slrand, 105 The Strand. London WC2 ...ZZZZtoI : 071 497 31m 

Snows on the Green. 166 Shepherds Bush Green, London W6 7PB Tel" 071 an 3149 

Sonny’s. 3 Carlton Street Hockley. Nottingham Tai- 

Stephen Bull Bistro, 71 St John Street London EC1 ZZZ ZZtbI; 071 490 1^ 

f?l. R03 ?' {Bra88erie) 88 Re 9 en * Street London W1 TeMtfi 437 oran 

The Marsh Goose. High Street Moreton-in-Marsh, Gloucestershire Te^ira 

The Wtoners Room*. 87 Giles Street Leith, Edinburgh T.Z 

P* Ubiquitous Chip. 12 Ashton Lane. Glasgow IS 2] 2 25 

Turner’s, 87-89 Walton Street London SW3 I® : ^ 

2!!!^’* Dock - 35 Park ^ Road * Lo,,don j®: SI ~ JST 

Rlva, 169 Church Road, London SW13 9HR "I , J"? ie11 

The Red Fort. 77 Dean Street, London Wl .... I e : 881 748 0434 

Tuttons Brasserie, 11-12 Russet! S treet London vSTJZ~7ZZZ1tIh! 071 836 4141 

Veronica's, 3 Hereford Road. London W2 ' : 

VlUandry Pining Rooms, 89 Marylebone High Street London Wl Z ZZZ^i- m w ^ 

Waltons. 121 Walton Street, London SW3 2HP r; 

Wheelers, 1-4 South Motion Street London wi Z. I® : ? 7 ] ^ 

Wheelers, 20 Dover Street, London Wl 7el - 071 620 2471 

Wheelers, Alcove. 17 Kensington High SUmt 'Zndon'iVS I®!; JZ] ??? J 4 ’! 

Wheelers, 125 Chancery Lane, London W2 --Tel. 071 937 1443 

Wheelers, 19-21 Great Tower Street, London Fra I e,: 071 404 6071 

Wheelers, 9-13 Fenchurch Buildings, Fenchurch Street 1 I B,: 071 620 3885 

Wheelers, 33 Foster Lane. London EC 2 " . . ^ EC2 I ah 071 «48 

Wheelers, 12a Duke Street London Wl 071 608 8284 

Wheelers, 19 Old Compton Street London Wl 071 930 2460 

Willoughby's, 28 Penton Street N1 -Tel: 071 437 2706 

Tel: 071 833 1380 

3 st ™ w ^ ■ 
Tel: 071 224 1122 
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HOW TO SPEND IT AND FASHION 



A nyone who has 

ever shrugged their 
way into a real fur 
can feel at once 
that it is warm, 
glamorous, sexy and. as if 
many women needed any fur- 
ther persuasion. It lasts almost 
forever. 

But, outside the frozen tun- 
iras of Alaska and Siberia 
where wearing far could be 
said to be essential for sur- 
irival, there has always been 
mother, hidden cost - the 
tura of the idle rich, of Holly- 
wood excess, the faint hint of 
he kept woman and. in more 
recent times, of being unaware, 
rncar ing, spoilt. 

Since those long-gone days 
when Elinor Glyn desported 
lerself so exuberantly on a 
iger skin, attitudes have 
hanged - real fur may be 
after, warmer, longer-lasting, 

1 better investment (and it is 
ill of those things), but by and 
arge, most of us prefer not to 
near it. Some do not dare, 
nine genuinely do not want to 
ind others cannot afford it 
The good news, though, is 
hat the alternatives get better 
ind better. Fake fur used to 
ook stiff, garish and - not to 
nince words - just a bit com- 
qoh. Modem fibres and mix- 
ures, as well as new ways of 
rearin g the fibres, mean that 
he latest generation of feke- 
ur fabrics are softer, wanner 
nd infinitely more appealing 
han their predecessors. 

They take colour better - 


prints can be soft and subtle, 
like the smudgy grey and black 
hooded duffle coat (above) or 
deliberately, flauntingly bold 
and eye-catching like Sport- 
max’s glamorous car-coat 
(above, right). Some ape the 
real thing alarmingly realisti- 
cally, others home in on 
strange and unearthly muta- 
tions of leopard, panther, chee- 
tah. tiger, oceiei. 

Above all, though, the appeal 
of the furry numbers featured 
here is that they are nearly 
(hut not, it has to be admitted, 
quite) as warm, as cuddly, and 
as glamorous as Mr natural 
counterparts - but all are a 
great deal cheaper. 

If a full coat is not what you 
are looking for, a range of 
sumptuous accessories In flake 
fur has arrived in the shops 
this winter. Jilly Forge, for 
instance, in her own shop at 14 
Addison Avenue, London Wll, 
has some long fur-cuffed gaunt- 
lets, silk-lined, in chocolate, 
white, light brown or black at 
£70 a pair that would add 
panache to almost any outfit 
She has a big range of warm, 
soft squashy hats in almost 
every shape and colour, from 
chocolate and light brown to 
black and white (prices range 
around £65), as well as muffs 
(£65) and velcro-fastening fur- 
collars (£70) which could add 
instant glamour. 

At Fenwick of 63 New Bond 
Street, London Wl. there are 
some adaptable ‘fur’ pieces in 
mottled-grey animal print 


SUGAR-COATED: Fake fur can be 
subdued and subtle, frankly Imitative 
or gloriously fake. It can cater for 
every mood, from casual through to 
seriously chic, can be worn trundling 
round the supermarket or keeping 
out the chill night air on the way to 
the opera. 

■ From left to right soft, charcoal 
grey duffle, with a hood, in 71 per 
cent acrylic and 29 per cent cotton. 
Designed by Jean Louis de Paris, 
in size 12 only, £420, from Hatreds 
of Knfghtsh ridge, London SW1. 

■ New long length, all-enveloping 
coat In black, rust or chocolate, 67 
per cent acrylic, 33 per cent cotton, 
£189 from Whistles, 12 St Christopher’s 
Place, London Wl. 

■ Outrageously glamorous 
leopard-print car-coat, sizes 8-14, 

63 per cent acrylic, 37 per cent cotton, 
by Sportmax, £390 from MaxMara, 

V Sloane Street, London SW1. 


which can be used to glamorise 
gloves, coats (add them as 
cuffs) or the tops of boots. At 
£19.95 a pair, they are a bit of 
fun to cheer up a grim January 
or February day. 

If you still have not bought a 
winter coat and are thinking 
that perhaps a fake fur is the 
answer, Fenwick has the most 
reasonably-priced classy ver- 
sion hike I have seen - once 
£259, now reduced to £199, it 
features a soft grey cat print 
and Is cosy enough to see you 
through any number of chilly 
winter days. 

Finally, anybody out and 
about on the high streets will 
have noticed that the fad for 



jungle prints has strayed far 
beyond just coats - from 
T-shirts and leggings to Ver- 
sace’s much-photographed 
(particularly on the Duchess of 
York) silk blazer; versions, 
some chic, some kitsch, are 
everywhere. You could buy an 
outrageous body or a chiffon 
shirt, a simple scarf or a luxu- 
riously soft twinset such as the 
one here from Laura B. 

You could pay as little as 
£12.99 for leggings (at C&A, 
which has a complete feline 
collection of its own) or several 
hundreds for a Versace jacket 
The main thing to remember is 
tha t animal prints may be ton, 
a bit of tongue-in-cheek, but 
they are dangerously easy to 
over do. If in doubt do not don 
more than one spotted number 
at a rime and keep the back- 
ground colours to grey or black 
or brown. 


Illustrations: 
Kim Dalzfel 
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GETTING AHEAD: (Above) Warm, soft, 
squashy haf in chocolate, Jjflttfcrowj, 
bfaeftor white. £65 from JWy Forge, 14, 
Addison Avenue, London WAT. 
Dollargrand's zebra-stnpe bucket bag 
fe£52 white the leopard-spot 
slightly bigger, Is £75 from Harrods (P&P 
SforeftherT Soft wool twinset m grey 
and black or rust and brown an^alprint 
Cardigan £155, sweater £145, both from 
, Mb Walton Street, London SW3. 



Or is it 
just a silly 
fashion? 

Fake fur is a bad answer to the 
wrong questions says Robin Lee 


L IKE ALL politically 
correct notions, the 
idea of fake fur flies 
in the face of 

reality. 

It is neither warm nor soft, 
it is not lasting, and It looks 
no more like fur than the 
Maastricht Treaty looks like 
a victory for Britain. As with 
all such notions, no one 
really believed in it even 
when it was at its most 
fashionable. 

A decade of anti-fur 
campaigning has transformed 
the ostentatious wearing of 
fur - but not leather, which 
is just skins with the fur 
removed - into a political 
issue. In the early 1980s. fur 
shops were sporadically 
fire-bombed and vandalised. 
Fur farming came under 
attack. Harrods closed its 
legendary fur salon in 1989 
because insurance costs 
became prohibitive, and 
scores of other furriers shut 
down in a climate of fear. 

Sensational anti-fur 
advertising campaigns, 
featuring outrageously 
misogynist images equating 
women with bloodied quarry 
“Rich Bitch, Poor Bitch", 
have encouraged verbal 
abuse - “it took 13 dumb 
animals to make this coat 
and only one to wear it" - 
and even physical attacks on 
women wearing fur. Terrorist 
methods apparently failed to 
alienate public opinion which 
was exposed to absurd 
allegations which still 
abound. They range from 
rumours of subsidies to farms 
where animals are allegedly 
gassed, so that clean pelts 
can be obtained, to ridiculous 
reports that fur traders prowl 
the streets to capture cats. 

Just as there was no 
concerted resistance to the 
terrorist tactics, there has 
been no effective defence of 
freedom of choice in the 
wearing of hire. In spite of its 
similarity to quests to 
abolish, for example, 
smoking, fox hunting or 
all-male clubs, the anti-fur 
campaign never aroused 
moral indignation in the 
press, nor a disgruntled 
murmur at the Tory Party 
Conference. 

Fur was finished off but by 
women's magazines and 
fashion writers who 
pronounced it to be “out of 
fashion". 

They did what the anti-tor 
campaigners had not been 
able to achieve on their own. 
Some decided to boycott fur 
altogether; others decided 
against coverage. 


In 1991, the suggestion of 
writing about tor was greeted 
at a Toiler editorial 
conference with gasps: “Real 
fur?" and a firm reproach 
that “our readers don't like 
tor and they don't wear it”. 
But in September last year 
that editorial policy was 
reversed. By December, even 
Vogue and The Daily 
Telegraph had caught up 
with the latest consensus. 

If all this seems like some 
inexplicable conspiracy 
theory, then the question to 
ask is Cui bono? The answer 
is, of course, the women's 
magazines and fashion 
pundits themselves. Their 
gripe against fur is more than 
skin-deep. 

Their social discontent 
arises from tantalising 
proximity to the truly rich, 
while they themselves are 
merely well-heeled; from 
following fashion they can 
rarely afford. 

Their attack on fur is a test 
of their ability to manipulate 
trends: for fashion is only a 
powerful weapon so long as it 
can be defined as more the 
possession of intangible 
knowledge than of tangible 
things. 

So it was that we have had 
the trend for all things fake 
- fake pearls, less than 
genuine bosoms, and, of 
course, synthetic furs. The 
object? To devalue, if not to 
expropriate, what is real. 

I t is not the rich who 
lose out Those who can 
afford it can wear what 
they want, and if they 
no longer want fur they can 
indulge some other whim 
without the least hardship. 
For the rich, anyway, fashion 
is an amusement, and the 
more drastically It changes 
the more amusing it is. The 
poor are also immune - 
unless they happen to work 
in the fur industry. 

The ones who lose out are 
somewhere in between. For 
such people, fur is a 
well-considered investment: 
rather like a Savile Row suit. 
It transcends fashion and it is 
a symbol of independence. 
And it is this which the 
arbiters of style cannot abide. 

Yet this year we are told 
that fur is back in fashion. 
Fur trims and accessories are 
in the collections, and it is all 
right to wear fur as a 
transient, authorised 
adornment. The debate has 
less to do with being 
sympathetic to animals than 
pursuing novelty and 
pleasing editors. 


A Full Set Of 
Solid Silver 
Cutlery 
For Just 250 

- lOOO SETS ONLY— 

TT* are pleased to announce a 
vv strictly limited rele* ue of our 
award winning sterling silver cutlery at 
these very special prices:- 

44 Piece Set - for six people £1250 
60 Piece Set - for eight people £1759 
88 Piece Set - for twelve people £2400 

Each piece of this magnificent hand 
crafted and extra heavy cutlery 
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individually tested 
and hallmarked by 
the Sheffield Assay 
Office and tarries 
an unconditional 
lifetime guarantee. 

'the choice ««r offer is equally impressive 
- 18 beautiful patterns and a large 
inventory of useful extra pieces too. 

Quire simply the finest foil weight, foil 
six* solid silver cutlery in the world at 
remarkably low prices. 

Demand will be huge, supply is limited 
to just IOOO sets, so send for details today 
by completing the coupon, by telephoning 
during normal business 
hours, or fax tts anytime. 

Alternatively you 
may like to visit our 
showroom and factory 
uMzjtsotns where a warm welcome 

COMPANY Of Qffim 

AooiuiiAvuMmi awaits you. 





Pctrc Street, Sheffield S4 8LL Phone: 0742 4JJ984 Fax: 0742 437128 
VRil93HM$ Mease semi mr Juli Jrroils of your sterling silver cutlery. 
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TRAVEL 


The hunters 


with feathers 


in their caps 


Nicholas Woods worth follows the trail of a 
band of big-game enthusiasts in the Alps 
and asks: is it right to kill animals for fun? 


P ERCHED on a ridge 
amid gloomy stands 
of pine, the little 
hamlet of Unter 
Go sing is not the 
easiest of places to get to. It 
sits in the isolated Otscher- 
land, in a part of Lower Aus- 
tria where the Alps break up 
into steep, thickly-wooded hills 
before tailing off into the broad 
plains of eastern Europe. 

Foresters, loggers and small- 
scale hill farmers live in its 
valleys. Its upper reaches have 
a different population - they 
are much favoured by moun- 
tain chamois, moufflon, roe- 
buck, red stag, and the men 
who hunt them. 

To get there ! had left the 
comforts of the Danube and 
driven high into the hills 
through the towns of Ybbs, 
Scheibbs and Puchenstuben. 
The wilder the names became, 
the wilder the country too. Up 
I snaked through steep-sided 
valleys, towards a blanket of 
autumn mist. By the time I 
pulled up outside the Gosing 
Alpenkurhotel in the late after- 
noon. the mist was curling 
through pine forests below me; 

1 felt as if I had arrived at the 
end of the Earth. 

Could this be the right hotel? 
Surely not, 1 thought. I was in 
the Otscherland because I was 
interested in Austrian stag- 
hunting, much reputed among 
that shrinking band of enthusi- 
asts still enthralled by guns 
and big game. But where were 
the hunters? 

There were elderly gentle- 
men wrapped in fluffy white 
towels shuffling in and out of 
sauna-rooms. There were stain- 
less steel dispensers marked 
“nerve-tee' 1 . There were doors 
marked “colon-hydrotherapifi". 


None of this immediately 
suggested unbounded 
machismo and the simple plea- 
sures of the great outdoors. 
Could hunting, under the 
scourge of eco-protectionlsts, 
greens, anti-vivisectors and 
others have become quite this 
limp? 

The spa-like atmosphere 
changed dramatically not long 
after sunset when a small fleet 
of four-wheel-drive Toyota 
pick-up trucks crunched to a 
halt outside. The men who got 
out were definitely not healtb- 
curists, but neither did they 
measure up to my image of 
hairy-chested hunters. 

Apart from the rifles they 
cradled, they were dressed 


4 Stalking and 
killing an animal 
is both exciting 
and senseless ’ 


from head to toe in that rich 
tyrolean colour, halfway 
between olive drab and forest 
green, that is peculiar to the 
German-speaking Alps. They 
wore long socks and buckled 
knee breeches, elegant jackets 
with silver buttons, long felt 
capes, and tyrolean hats with 
silky plumes and braided hat- 
hands. I had never seen hunt- 
ers like these. 

More convincing was the 
large stag that lay dead in the 
back of one of the vehicles. I 
gazed at its ruddy-brown coat, 
sniffed its pungent zoo smell, 
fingered the antlers that nose a 
good 3 feet above its skull. 
Somewhat guiltily, I avoided 
the trusting liquid brown eyes 


that had stayed open: no mat- 
ter what Hemingway says, wild 
animals do not remain beauti- 
ful even In death. 

I may have felt guilty, but 
not guilty enough to avoid the 
game pate and venison with 
cranberry sauce offered on the 
hotel game menu that evening. 
Surrounded by hunters now 
busy quaffing beer, downing 
rich red meat and swapping 
hunting stories, I discussed my 
own stag-hunting plans with 
Octavian Gassaver, the hotel’s 
owner and an avid hunter. 

Is hunting barbaric, a 
slaughter of defenseless ani- 
mals by Inadequate individu- 
als? Or, more nobly, is it pert 
of the larger cycle of life and 
death in the natural world, an 
age-old survival instinct buried 
deep in man's culture? These 
were not questions Herr Gas- 
saver asked me directly. He 
merely wanted to know 
whether I preferred to come 
along as an observer or wanted 
to carry a rifle and hunt 

Simple questions invite more 
difficult ones, though, and I 
found myself hesitating, for I 
have never been ahle to come 
down firmly on one side or the 
other of that most emotive of 
issues, the morality of blood 
sports. I am both attracted and 
repelled by them, and that is 
why they interest me. Stalking 
and killing a large wild animal 
is both exciting and senseless. 
Is there such a thing as civi- 
lised hunting, or is that a con- 
tradiction of terms? 

My first inclination was to 
believe that it was all rather 
nasty. Take stag-hunting. 
When my host told me I would 
have a good chance of shooting 
a stag, I asked him why. “TO 
shoot a stag you must find a 



stag, and this is not easy", he 
told me in Ms rough and ready 
English. “The best way is to 
hear it cry. And when does it 
cry? When it is in love." 

Herr Gassaver, I finally real- 
ised. was referring to the rut- 
ting season. Autumn is the 
time of year when stags lose 
their caution, come into the 
open and try to attract females 
with loud and desperate-sound- 
ing mating nan* 


My moral problem eased 
itself the moment I asked how 
much the fees would be. They 
vary, I found out, according to 
a complex formula of length, 
weight, size and shape applied 
not to the stag itself - the 
animal is not the final object of 
the hunt - but to its horns. 

What about the stag in the 
back of the truck, I asked. I 
tried to picture horns like that 
hanging on my dining room 


walL About 180 points, Herr 
Gassaver suggested. That 
would cost something over 
£5,000 in trophy fees, which did 
not include 20 per cent VAT. In 
hunting as in most theatres of 
life, economics usually push 
moral considerations out of the 
picture. I retired to bed with 
my conscience dear; I would 
just watch the early morning 
hunt 

I was woken at 3.30am and 30 
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INLAN 


This year take a slight detour to the summer 
holiday that’s so refreshingly different % 

ss^^or 


Take off to Finland fora summer holiday that's a breath of fresh airi Delight in endless 
lazy days in our beautiful unspoilt landscape where you can enjoy such a variety of 
activities from windsurfing to horse riding. Or just simply unwind in your own log 
cabin by a lake- itfc all there for you in Finland. 



EXPLORE 


Contact the Finnish lounst ' 
Board on 071-930 5871' 


FINLAND 


SPECIAL INTEREST 


African Adventures... 


With Explore you could view big game in Kenya or track 
mountain gorillas in Zaire. You could experience the 
exotic wildlife of the Okavango Delta and Kalahari, 
make a foot safer! in Mall, or climb to the roof of 
Kilimanjaro. Other wildlife adventures tackle 
Zimbabwe, Tanzania, Malawi and Namibia. 

ForSOpagB brochure wAft naps and detailed itineraries: 

Explore Worldwide (FT), 

Aldershot, Gl}±± 1LQ jgfrg* 


7? 0252 344161 ( 24 hrs) 


EGYPT 


‘Enjoy fl Cosurety cruist 
600 miles up the 9Q. Ce 
from Cairo to flszvan. 

Nile Epic 

14 Nis full board 


£699 


from 

Departures from May 
Gatwick or Manchester 


it Egypt Feb/Mar * 
£20 OFF brocirorc prices! 
GttanoUrd no farcharges 


See your travel agent or 
CALL 081 -748 5050 
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Do you know ... 

The discerning travellers' best kept secret?' 


Jo ur ne ys : the highest quality walking holidays in Europe, from £825 Tot 8 days; 
Footloose <t Preewhettag: tailor-made journeys on fool or by bicycle for Uw 
independent traveller, from £35 per day to de hixe; Wine Jo ur ne ys ; a unique way of 
exploring Europe’s most inter eating wine areas, from £ 695 for 7 days; Comw ls so ur . 
active pursuit of tbe elusive, the rare and the beautiful, from £695 for 8 days. Italy. 
Prance, Spain, Portnoi & Britain. 


The holiday you wold arrange for yourself if you had hfbdte dine and resources’ 

Mb Alternative Travel Group (FI) 


69-71 Banbury Rond, Oxford 0X2 6PE 
Brochure line: 0865 310244 
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THE BEST OF GREECE 
(TRAVEL) LTD 


Specialists in anangingTailonnacte haCdays lo Greece for over 25 
years. We offer 5 star and deluxe hotel resorts, neo classical bouses, 
a Ch«emix.exriomsc yachts to charter and a private Hand. 

g* For farther details telephone: 071255 2320 


BARBADOS 

Winter Special 


BOATING ABROAD 


‘Enjoy a relating 7 day 
Breafijn the tropics. 

Halcyon Apts £499 
Heywoods £648 

NO SURCHARGES 

BWIA ex. Heathrow 
Dep SatsfMons 23 Jan-29 Mar 
See your travel agent or 


CALL 081-748 5050 
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FLIGHTS 


SYDNEY 
ADCKUUB 
INMA 
BANGKOK 
HONG KONG 
SINGAPORE 
JfOTWRG 
P.0F SPAIN 


COMPANY EXEC VWmNG London? SaU- 
catarinB. In hify squfp and wall appoint 
Liotsy turn £54 par nWi For bredam tax 
0323MS4ML 


Hwrou-auB 
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XTBIRG-au 
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649 

HO 

489 

649 

BARBADOS 

399 

399 

SANTIAGO 

569 

399 

U 

269 

499 

ORtAMDO 

249 

429 

NEW YORK 

209 

489 

KINGSTON 

439 

499 

BOGOTA 

499 

1050 

SINGAPORE -HRSI 

2190 

2990 

Totra.Rssr 

3100 

1400 

iJwGKGK-ain 

1400 

1050 

IDS ANGELES -HJBT 

2999 
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1 here are lew destinations where the 
natural beauty is unsullied try commercialism, 
which haw a strong local identity and an 
element of timelessness. We have been 
fortunate lo lind a place where these qualities 
have been preserved, hidden away in northern 
Portugal on the Douro River, which has only 
recently become navigable to a variety of vessels, 
revealing magnificent scenery, picturesque 
riverine ports, quintas and wineries. 

Each port of call offers the unexpected and 
unusual whether it is the finely decorated tiled 
murals ofthe station at Pinhao, or the church 
of Our Lady of Re medios at Lamego. We do not 
only find port wine either, there is the 
delightful vinho verde, and the msi of Mateus. 
Throughout the region you will encounter 
Roman bridges. Romanesque cathedrals and 
castles. This is an area rich in traditional 
crafts - basket wearing, embroidery, flax and 
linen weaving and excellent cuisine. 

TheMVAJtodouro 

The vessel has a capacity of some 80 guests 
in twin cabins, ail of which face outwards, 
having facilities ensuite. air-conditioning and 
heating. The ship meets all the rigorous 
requirements ol the European internal 
Waterways Navigation Inspectorate. There is a 
folly air conditioned restaurant with picture 
windows where all passengers may dine at one 
sitting. Both local and international style 
cuisine will be provided by the galley. Other 
amenities include a sundeck. lounge and bar 
and first aid post. 

Itinerary in Brief 

Fly to Porto and cruise to Entre-os-Rios. 
Resende. PcS>j de Regua. Pocinho. the area of 
'Tras-os- Monies'. Barca d'AIva by the Spanish 
border, returning to Porto via Pinhao. 

Howto Book 

For reservations please telephone 071 -723 
aOiHi or complete and return the coupon. 


The 

DOURO 

RIVER 


Departure Dates & Prices 

1993 -per person in a Mam Deck cabin 

April HU 7. 24 £795-00 

May 1,8, 15,22,29 £820.01 

June 5, 12. 19. 26 £770.00 


A Journey along the 
Last of Europe's Unspoilt Rivers 



July3, 10, 17,24,31 <6395.00 

August 7. 14.2 1.28 £695.00 

September 4, 11, 18,25 « £82000 

October 2. 9, 16,23 Xffl&OO 

Single cabin supplement — on request 
Supplement for the larger cabins on 
the upper decks £150 per person. 

Includes: flights, transfers. 7 nights on hoard the 
WlAltodauro, full board, excursions, services of 
cruise director and local guides. Not laduded: 
insurance, Ups. AH prices are subject to change. 

Run-of-fhe-Ship -deduct£100 
perperaon from the above prices 
Subject to availability a booking will be 
accepted on the understanding that the cabin 
number will not be allocated until nearer the 
departure dale. 


VOYAGESJULES VERNE 

2 1 Dorset Square, London NW1 OQG 
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Our I>ffkn ur open far Idejihuiw roe rvaOuni 
on SHunbnond SumLns from vam inSfViL 

, 

I The DOURO RIVER 1 


. DqartunUate 1 

I Please reserve Iwnisi.-mdur Mntfefei. I 




Rut Code . 


Tel flu 


8 days from&595-00 

on our Run-of-die-Ship arrangement 


I I enclose my cheque lr,r i pjrafilelnloyafie* I 

| inr insurance pxarniirni. Yhi,/ \n. | 

I fate I 

U HAvkr 


VOYAGES JULES VERNE 


MM. «M ■ uiimniu mu. uuvwuniuf IIIUI DUJHU 13 LUUJ IIW 

. LOH -SHI -BAKU -SYD - HftL - IAX - LDM - fR C799 

tmiOS: 071-495 50 10 WOHDfflK: 071-495 5545, 
1 RRS1&OU8 CUSS: 071-873 8597 


WORLD 1RDE 3PBQAUBT Chiyi*. Class, 
Concord Flights, tor quotes cad: Hagai 
TnwaUATA 071 734 7373 



DISCOUNT FARES 

In I« C1 m, fTiih 
A Economy Clan 
Also Concorde 
For (he best guaranteed deals 
Pfetfc contact the experts 
•71-439 2M4 
Fax 07 1 -734 2242 
Pan Express Travel 


CLUB CLASS 


First Class, Economy. 
Discount fares experts. 


Richmond Travel 
081-332 ZZU 
ABTA 52151 -IATA. 


LONDON HOTELS 


COMBINE BUSINESS 
WITH PLEASURE 


•SS PBKM3NAU3BD ROOMS 
•INTIMATE RESTAURANT* BAR 
WITH GUARANTEED 

♦•FREE TICKETS** 

1AWBST EOT SHOWCW TOUR CHOKBl 


LONDON ELIZABETH HOTEL 

Liincjsrer Ifrrjcc. Hy-c'c Birir. 


LAST MHUTE HOLIDAYS and discount 
R&to Europe and waddnUe. Essex Travel 
Tet (0708) 76061 1. (ABTA 83499) 


BUSINESS TRAVEL 
DISCOUNTS 


All flights discounted 
Act Now! 

I Fax us your itinerary and wel 
will quote you our best deaL [ 

Cruxton Travel 

Fax 0442 231402 or 
Tel 0442 217475 
Ref: JP 


FRANCE 


DORDOGNE 
A Special Place 


From Cotta go to CbSteau we 
have a superb refecti o n of homes 
for rental, many with pooli. 
Colour brochure:- 

Simply Perigord ^ 

TEL: (01003)3354 MSI 
PAX: (01033)330 SI S3 
Bsflab owned and Ma(bd 


V 


EXPRESSIONS A personal Mtaaioti 
« *w»W hofdayi by era raid air a> hot* of 
eham > »nd character in ■» French Alps. eg 
sw * Choral In Mogfcre and Los Alrelw 
" Comtovol. French Eapnaaiam 071-704 
1480 (AUO Bond 1042 


minutes later was sitting in the 
back of a Toyota beside Asta, a 
prized red Bavarian blood- 
hound. In the front were Chris- 
tian Kupfer - her master and 
the Alpenkur’s head-hunting 
guide - and Didier Hugot, his 
client 

Off we bounced through the 
forest on dirt roads, down the 
mnnntafnfiidfl , along a narrow 
valley, then high up the oppo- 
site ridge. The weather was 
abysmal. As we drove through 
the' dark our headlights cut 
through a steady fall of rain. 
Nevertheless, Didier Hugot, an 
extroverted company executive 
from Paris, was up-beat. Hunt- 
ing, he told me, was no fun If it 
was too easy. 

The next few hours were not 
easy, but neither were they a 
lot of fun. We stopped the 
truck in a clearing and stepped 
out into cold rain. In the pitch 
black I could barely make out 
my companions beside me, 
much less the steep and heavi- 
ly-wooded hillside. 

Christian allowed ns not a 
single word, nor the smallest 
sliver of light. How he and 
Hugot climbed blind through a 
forest without making any 
noise mystified me. My own 
small achievement lay in 
smothering foul oaths - 
within five minutes I had 
banged into a tree, smacked 
my ankle against a rock, and 
nose-dived into a small and 
muddy stream. By the time we 
arrived, half-an-hour later, at a 
small hunting blind, I had 
begun to feel that the anti- 
hunting brigade was right: this 
was a cruel sport 
And there we sat, waiting. 
The rain fell and the light 
lifted. Occasionally raising bin- 
oculars to their eyes, the two 
hunters kept their eyes roving 
over the dim grey space ahead. 
Asta dozed. My bottom was 
numb, my foot went to sleep. I 
dripped. Nobody spoke, noth- 
ing happened; 6 am came and 
went There were no disconso- 
late mating calls, no love-lorn 
stags. Finally Christian had to 
admit defeat - rain was keep- 
ing the stags in the shelter of 
the forest. We trudged away. 

I felt disappointed. Didier 
Hugot, on the other hand, did 
not. There is much more to 
hunting, he told me, than the 
kill. He estimated that for 
every stag he has shot he has 
put in 30 hours of hill clim- 
bing. stalking, or just waiting. 

I asked him why he came such 
a long way to spend so much 
money for such hard-earned 
results. Was there no hun ting 
in France? 

Of course there was. he 
replied. “But hunting here has 
nothing to do with hunting at 


home. In France, especially the 
South, we blast anything that 
moves. It is complete anarchy." 

In Austria it was different, 
Hugot said. Here, as in Ger- 
many and Switzerland, there 
was a discipline, a strong and 
much-cherished hunting tradi- 
tion. Teutonic hunting culture 
dated from the Middle Ages 
when the hunting of “high 
game" like deer, roebuck and 
chamois (as opposed to "low 
game" such as hare and fowl) 
was the privilege of the 
wealthy land-owning class. 

Austrian society maF be 
more democratic today, but 
noble hunting traditions per- 
sist. Every hunter subjects 
himself to a strict code of 
behaviour. He takes years to 
build the knowledge he needs 
to pass an Austrian hunting 
licence exam. 

“Look how hunters in Aus- 
tria dress", Hugot said, indicat- 
ing his own cape and clothes. 
“In everything they do there is 
a style and an attitude that 
gives value to hunting. This is 
what counts. I did not kill a 


‘ There is 
much more to 
hunting than 
the kill 9 


stag today. What does it mat- 
ter? It is the ambience, the 
ethic that is important. The 
final act, pulling the trigger, is 
almost irrelevant" 

Didier Hugot had not dis- 
played a blood-thirsty, smok- 
ing-barrel-and -spent- shot 
machismo. He had not come 
remotely close to shooting a 
stag. But he had thoroughly 
enjoyed himself. Even 1, crash- 
ing about on the hillside and 
with no qualifications to wear 
tyrolean green, had enjoyed 
myself. Austrian hunting Is an 
expensive, esoteric art in 
which the means seem to 
count as much as the ends. 

I did see one more stag 
before leaving Gosing. or at 
least part of one. I watched 
Christian Kupfer outside his 
forest chalet boiling a stag's 
head in a metal drum to 
remove its flesh before sawing 
away its frontal bone and 
boras, it was not a terribly 
pretty sight. Sometimes hunt- 
ing is a cruel and barbaric 
practice. But I am more 
tempted now to believe it can 
also be a civilised sport 


■ Nicholas Woodsworth was a 
quest of the Alpenkurhotel Gfis- 
fW. 3221 Gosing, a. d. Mariazel- 
terbahn, tet OHM 3-2 72-82 17. 
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PERSPECTIVES 


M 


Milton! 


Truth of the Matter 


ALTON’S 
Areopagitica is 
one of those 
classics of English 

mooted than rea<L PrOSemoreoften 

“As good almost kill a man as 
lull a good book.” it is packed with 
pich proverbs and pieties of 
independent authorship easily 
quoted whenever the question of 
censorship arises. 

Yet its quotability does it 
disservice. It ought to have 
furnished principles of guidance 
to Sir David Calcutt: but 
Presumably he, like the rest of 
as, supposed Milton to be defending 
the freedom of antbors, not 
Journalists; since not even their 
most brazen supporters would 
claim that any conduit of the gutter 
press carried “the precious 
life-blood of a master spirit”. 

Re-reading the Areopagitica, I 


thou shouldst be living at this hour 

England hath need of thee, says Nigel Spivey, who especially commends him to David Calcutt 


find that it survives remarkably 
well not only as the classic case 
for wo rks of art to find free 
expression, but also a valid 
argument against most of the 

measures proposed for curbing 

the British press. 

It was written in 1644, as an 
explicit protest against an Order 
of Parliament intended to confine 
all printed matter to 
government-licensed presses. Many 
“scandalous, seditious 
libellous" works had been rioted 
by Members of Parliament, “to 
the great defamation of religion 
and government". 

The legislation granted powers 
to the Stationers' Company to 
search for unlicensed presses and 
destroy them. Milton’s reply to 
this was canning in its rhetoric: 


he permeated his polemic with 
anti-Papal sentiments. Mfcpninp 
the government licensing system 
to the protocol of s tamping a book 
with an Imprimatur - “let it be 
published” - and treating a grave 
subject with less than Miltonic 
gravity. He made it appear as if 
the legislation were so absurd that 
It caused even him, a committed 
moralist, to laugh. 

Behind the rhetoric, however, 
is a core of good sense which 
deserves rehearsal The 
Areopagitica does not indulge the 
classic dilemma of liberalism. That 
is, it accepts the natural company 
of both good and evil, it does not 
propose a template of censorship 
where printed matter may be 
Judged either proper or Improper. 

Regulation Is not a relative 


measure here. Government either 
controls the press, or it does not 
If it chooses to control, then it 
must be consistent Milton reminds 
us of Plato’s system of enlightened 
guardians, who were thorough 
in their regulation. They licensed 
not only people’s reading matter, 
but people’s clothes, people’s 
music, and even people's sex lives. 

“Who shall regulate all the mixed 
conversation of our youth?" he 
demands. The Platonic option 
translates into totalitarianism: 
that is why newspaper editors have 
universally tagged the Calcutt 
deliberations as “undemocratic." 

Milton is not an anarchist. He 
believes in s tandar ds. And he 
admits that unlicensed printing 
results in the circulation of trash. 
But unlike Sir David Calcutt, be 


Is not prepared to countenance 
legislation against Crash; “I cannot 
praise a fugitive and cloistered 
virtue." 

From that, one may reasonably 
suppose that were Milton called 
to testify today, he would prefer 
to see his monarchs plagued by 
paparazzi than place themselves, 
in carefully chosen poses, before 
carefully chosen image-makers. 
Agreed, that preference allows 
shoddiness, mud-slinging and 
“inaccuracies" - all the impurities 
to which Sir David Calcutt 
addressed himself - but it also 
allows for truth to prevail over 
half-truth, for gold to outweigh 
dross, and the preservation of 
justice. 

The onus upon those who suffer 
attacks from unlicensed printing 


is not to produce regulation, but 
persuasion. The false and the 
badly-researched will reveal 
themselves, so long as the powers 
of selection remain with the 
reading public, not the nabobs of 
some statutory coundL 

The Miltonic attitude may seem 
optimistic. But it was the same 
conclusion reached by the Williams 
Report on Obscenity and Film 
Censorship in 1979. and Milton 
would be heartened by the most 
recent figures from the Audit 
Bureau of Circulations, which 
detail newspaper sales for June 
until November last year. 

Taking into account the influence 
of the recession, there are clear 
signs of tabloid decline. Not even 
an annus horribilis can sustain 
publications dependent upon 


perpetual melodrama, it seems. 

But most heartening to followers 
of Milton is the IS per cent fall 
in sales of the Sunday Sport The 
initial success of this paper was 
immensely depressing to anyone 
with the slightest moral 
Intelligence: its six-month decline 
from 366,091 readers from June 
1 to 299,477 readers in November 
shows an appreciable upsurge In 
discrimination from types one 
might otherwise have defined as 
cretins. 

Acceptable levels of trash. That 
is what Milton argued for, not only 
as a price worth paying for the 
preservation of the free spirit of 
enquiry, but also as a sort of moral 
background noise. In his words: 
“That which purifies os is trial." 
We recognise quality because we 
know what is bad; and we do not 
need Sir David Calcutt or anyone 
else, to tell us. 


Gardening /Robin Lane Fox 

‘Yes’ to discrimination, 
‘no’ to floral apartheid 

Planning a border from scratch has its attractions 


W HILE THESE 
amazing 
rains pour 
down. I have 
been looking 
to next season's potential and 
pondering on a gap In every 
gardener's library. 

Many books exist, but 
nobody bas ever written the 
ideal book on how to design a 
garden: what is the reason and 
what can be said meanwhile? 

One reason is the variety of 
taste which changes hi fashion 
soon complicate, another is the 
extreme difficulty of being spe- 
cific when readers have so 
many different sites, soils and 
settings in their background. 
There is also the problem of 
the illustration. 

Drawings and plans cannot 
do justice to the changes of 
light and shade during a day or 
a season. Photographs lie. 


although we have all been 
inspired by them. They fix a 
particular light or a particular 
moment; they cast a glamorous 
focus on one good feature. 

Editors tend to print only 
those photographs which look 
seductive. Design is also a diffi- 
cult subject to describe. Books 
can be grand and lofty or 
woolly and vague. The late 
Russell Page was a remarkable 
example of the former style, 
rivalled by Sylvia Crowe in the 
latter. 

Matters were not much bet- 
ter in the great age of Capabil- 
ity Brown and his successors. 1 
find that their historic writings 
suffer the same problems. 
Without writing a book, I will 
try to avoid extremes and offer 
a few guiding thoughts. 

Before me stretches a newly- 
cleared border, blank like the 
human mind, in the nth centu- 


ry's imagery of one. How do I 
start thinking about it? I 
always try to picture the final 
result in context. Will the 
design fit in? Wifi it suit that 
phrase from the 18th century, 
“the genius of the place", and 
look good in its surroundings? 

This habit of thought dis- 
courages pure borrowing. The 
wrong way to begin is with 
something “ as seen at Stesin- 
ghursT or in a photo of Tintin- 
hull, to be copied exactly in 
east Essex. Unlike foxgloves, 
other people's bright ideas do 
not transplant anywhere. 
Straight plagiarism looks 
scrappy and unconvincing, 
although photographs some- 
times encourage it 

I will limit myself to some 
clear thoughts about borders. 
In a border, I would always go 
mixed. Herbaceous borders and 
beds of nothing but roses are 
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too limited in form, season and 
texture: why not have some 
pale blue ceanothus among 
musk roses or mock orange 
blossom in a bed of civilised 
phloxes? 

Shrubs give backbone, espe- 
cially if they are evergreens, 
repeated at wide intervals. My 
favourite hardy evergreen for 
this purpose is the white-flow- 
ered osmarea burkwoodii, as 
nurseries describe it. In mild 
districts, I would also use waxy 
green pittosporum. Several 
groups of each divide a bigger 
border into sections which are 
much easier to visualise. Even 
in a small garden, start with 
thoughts of backbone and then 
span the boundaries by reading 
and plundering several chap- 
ters of sections in a catalogue. 
You might even like to grow 
scarlet runner beans on tall 
stakes for height in the bade 
row. 

Books and plans still encour- 
age you to plant in blocks at a 
density of five plants or more 
to a square yard. The density 
is impossibly expensive and I 
would always prefer to buy one 
big plant for nearer £3 and 
split it myself Into pieces, 
growing them on carefully dur- 
ing their first year. I am also 
against blocks. 

The shrewd Miss Jekyll pre- 
ferred the thinner shape of 



A mixed herbaceous border In which you should cultivate an artful air ol wtktemess 


drifts which are longer than 
broad. She felt, quite rightly, 
that drifts were less obtrusive 
when out of season. This pref- 
erence is evident in most of her 
border plans, printed in her 
books or visible in facsimile in 
a garden shed at Hestercombe, 
near Taunton in Somerset I 
also like to scatter and repeat 
After the backbone, my 
thoughts always begin with a 
plant which I want to be the 
main feature down a border or 
round a garden in any one fort- 
night. I then repeat individual 
bits of it often enough to lead 
the eye in search of it. Design- 
ers and their books underesti- 
mate this trick. Their schemes 
are cluttered up with subtle 


Fishing/Tom Fort 

Other fish to 


fry 


I 


man 


HAVE often found myself 
envying other fishermen 
for their skills, none 
more so than a French- 
I met on the Suir in 
Ireland. He was a dentist from 
Paris, small, neat and aston- 
ishingly accomplished. He 
extracted the devilishly edu- 
cated trout from that devil- 
ishly difficult river with an 
ease whkh pnt my ham-fisted 
efforts to shame. 1 have been 
similarly humbled watching 
Italians, Belgians, and Span- 
iards, not to mention Poles, 
Slovaks and Romanians. 

This is fly fishing, which is, 
and has long been, an interna- 
tional sport But the majority 
of the army of anglers across 
Europe seek their pleasure in 
species other than front and 
salmon. Their Joy Is in pike, 
carp, perch and the like. And 
here there is a gulf between 
the British and their continen- 
tal counterparts which it will 
takp more *i |BH treaties, sum- 
mits and avalanches of regula- 
tions to bridge. 

Quite simply, it Is a matter 
of why we fish, and the divi- 
sion can be illustrated linguis- 
tically. In French, there Is a 
word friture, for fry-op of Utile 
fish. In Italian it is frittum. 
There used to be a word in 
English, tansy, but it has 
fallen Into disuse because we 
no longer fry little fish. 

The typical French fisher- 
man is not my Parisian 
acquaintance. He is a figure in 
a beret, hunched by the Seine, 
a oopoml stuck to his lower 
lip. With an immensely long 
pole, he Aides out an infinites- 
imal bait, whisks out a minute 
fish, and drops it into a 
bucket, where he cares not if it 
lives or dies. At the end of the 
day, he scoop6 up the harvest 
and sets off home, already 
hearing the sizzle of olive olL 

This is not the British way. 
Here, we gaily kill and eat our 
trout and salmon. But, in gen- 
eral, the lesser fishes - be 
they frit, toothsome carp, or 
lean. Ann-fleshed pike - go 
back alive. 

I doubt if one in 1,000 Brit- 


ish coarse anglers has eaten a 
capture. 

The old books are full of 
quaint recipes for freshwater 
fish. But we have lost the 
habit. Within the UK coarse 
fishing fraternity, a puritani- 
cal aversion to killing fish has 
developed. A man found 
knocking a carp or tench on 
the head risks violence and 
expulsion from his dub. 

With this invincible preju- 
dice comes the assumption of 
moral superiority. The average 
British fisherman knows little 
of how they do things abroad. 
But he knows that the conti- 
nental angler beats everything 
he catches to death, and then 
cooks it with strange and 
unnatural ingredients. He thus 
regards him as a barbarous 
fishmonger, sunk in primitive 
beastliness. Indifferent to the 
suffering of his prey and to the 
welfare of the environment 

The view from abroad is 
equally unflattering. To the 
continental, the link between 
quarry and table is central to 
the sport He is a hunter, a 
provider of food. The idea of 
sitting for hours, enduring 
every kind of discomfort, only 
to return the catch to the ele- 
ment from which it has been 
removed at such cost is laugh- 
able. It is another species of 

English niiiditfet. 

I like to think I can see the 
strengths and weaknesses in 
both philosophies. It seems to 
me wasteful and wanton to 
kill every fish yon catch, 
whether anyone wants to eat tt 
or not, and it is a depredation 
which waters cannot stand for 
long. But I hate the English 
intolerance and ignorance. 

X will be doing my bit for 
culinary and piscatorial 
bridge-building this year. But 
the lead must come from the 
top. One day, perhaps, the 
prime minister will tuck into 
carpe a I’cmciertm at the Ely- 
see; and offer the French presi- 
dent at the return banquet 
stewed eel or barbel stuffed 
with sweetbreads, crayfish and 
artichokes. Then we will know 
the barriers are coming down. 


theories of colour and heights. 

Meanwhile, the eye will 
jump over a mass of stems out 
of season and head for some- 
thing which is directly in sea- 
son. You can test this principle 
on any garden-watchers who 
come to visit They like to be 
able to say that the sweet 
rocket is looking wonderful in 
early June or that the single 
pink rose complicaia is amaz- 
ing in July. The eye must be 
drawn to something and then 
led on by repetition so that it 
overlooks weaknesses and 
retains one instant Impression. 

What about colour? My rule 
here is discrimination, but not 
floral apartheid. I do not go for 
single coloured borders, all 
white or all purple. In very 
large gardens, they can still be 
an amusing enclosure, but oth- 
erwise they limit choice. Blues, 
yellows, pale pinks and whites 
form one group in my mind's 
eye; all or some of them will 
combine very happily, pro- 
vided that the yellows are not 
too strong. Reds, whites, 


oranges and purples are 
another group which need 
greater care but could still 
allow harmony or contrast. 

If you are stuck at any point, 
turn to silver-leaved plants to 
help you out of the problem. 
They combine with almost 
anything and take the edge off 
a hard colour. As a general 
rule, strong colour is better 
near the back of a wide bed. In 
the foreground, it arrests the 
eye and diminishes depth. Like 
all rules, this one is all the 
better for being broken occa- 
sionally. But If you break it too 
often and put all the ghostly 
colours at the back, you will 
foreshorten the border's scale. 

What, lastly, are the overrid- 
ing values? For me, they are 
scent, season and amiable ele- 
ments of scattiness. If you are 
looking for scent, use a speci- 
alised book, of which Scent in 
Your Garden by Stephen Lacey 
is a helpful guide. Always use 
plants which have a longer sea- 
son than a week or so: as yet, 
there is no frilly reliable guide 


in the UK, least of all the nurs- 
ery catalogues which imply 
that their plants will flower tor 
many more months than most 
of them do. Whenever I 
descend to detail, it is this 
value of season which preoccu- 
pies me. You can have three or 
more different borders if you 
cultivate a sense of season and 
think of the space as a stage on 
which different acts in succes- 
sion will take the limelight 
As for scattiness, you 
already have the drift of it Be 
formal, but not too formal 
when planting and distributing 
flowers. You should cultivate 
an artful air of wilderness and 
aim for that moment when gar- 
dens look as If they are just 
about to run out of controL 
You see why good design is the 
subject with so few classics: l 
know this quality when I see 
it. but I cannot quite describe 
it specifically. Perhaps it is like 
theology. The Unauthorised 
Border there, perhaps, is the 
title which might have the 
properly scatty scope. 
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PROPERTY 


Moments of 



madness bring 


in the money 


England's follies are now highly prized for their 
individuality and spectacular siting , says David Hoppit 


T HEY were the aristo- 
cratic equivalent of 
plastic gnomes - the 
ultimate status symbol; 
but the follies of the 
18th and 19th century have now 
become an integral part of the Brit- 
ish landscape. 

Some regard them as vulgar 
ostentation, but Gwyn Headley 
believes them to be the 
“manifestations of architectural 
individuality that made this 


country the cynosure of the world". 

Headley is so convinced of the 
appeal of follies that he and three 
partners have launched Pavilions of 
Splendour, an estate agency special- 
ising in unusual buildings. 

Prices, in keeping with the gen- 
eral theme, are quoted in guineas. 
The follies on offer cost between 
one guinea and lm guineas. 

Most follies were expensive jokes 
with no utility other than as some- 
where to store the croquet sticks or 
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Thames Ide temptation: an octagonal gazebo on offer for £200,000 


shelter from the rain. Now, how- 
ever. those that survive are much 
sought after as unusual homes, 
built as many are in prime scenic 
locations. 

Take, for instance, Sway Tower, 
to the south of the New Forest. 
Headley believes it is “the greatest 
pure folly tower in Britain" - joint 
agent Fox & Sons describes it as 
one of the most remarkable build- 
ings in England. 

The tower, started in 1879, took 
Andrew Thomas Peterson six years 
to complete; from the belvedere on 
the 218ft summit, there are breath- 
taking views as far as the Isle of 
Wight and Salisbury cathedral. 

The present owner, Paul Atlas, 
said: “Peterson was an eccentric 
judge who returned from Calcutta 
determined to prove that it was pos- 
sible to build a tower without 
reinforced concrete." 

No scaffolding was used by the 40 
labourers working on the Job. Atlas 
bought the cottage in the shadow of 
the tower in 1973; he bought the 
tower later and poured all the fami- 
ly's energy and cash into its restora- 
tion after the 1987 gales. 

In June last year, it opened as one 
of Britain’s most unusual hotels, 
with just four bedroom suites 
housed in the tower with its 330 
steps. 

There is an indoor swimming 
pool, a floodlit tennis court and 
other outbuildings, including a 
snooker house. Together with the 
cottage, Sway Tower can be bought 
for one million guineas. 

Another folly on the agency’s list 
is Hadlow Tower, soaring 170ft 
above Tonbridge, Kent The grade- 
one listed, octagonal tower was 
built in 1838 as an addition to Had- 
low Castle, built by William Barton 
May in the late 18th century and 
known as May's Folly. 

The current owner, Michael Kies- 
ser, is looking for a partner to buy a 
half-share in the folly for about 
700,000 guineas, to establish some 
form of leisure enterprise. 
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Living in Clovers: the cOfflop house In Tenby, Wales, has an amphitheatre and a temple of the winds, previously the setting for many drama productions 


Pavilions of Splendour has some 
decidedly unsplendid temptations 
as well; there is, for instance, Deep- 
ings Lodge, in Deene Park, Corby. 
Northamptonshire, which could be 
your home for just one guinea. 

The snag is that the guinea buys 
a 21-year hill repairing lease, and 
there is a lot of repairing to be done 
on the little 19th century stone 
lodge, plus the provision of main 
services. 

After many years as a hospital 
Craig-y-Nos Castle, in Abercraf, 
Powys, has been restored to the sort 
of elegance furnished by soprano 
Adelina Patti who bought it in 1878. 

Patti built a scale replica of 
Bayreuth State Opera House, plus 
aviary, conservatory, winter 
gardens, chapel and many other 
rooms. Although much of the 
restoration is complete, there is 
potential for developing the 
remainder of the 
castle. 

This means the 550,000 guineas 
price guide could be just a start, but 
there is already a monthly turnover 
of about £30,000 from functions and 
musical events. 

But is it fair to describe builders 
of what we call follies as eccentric? 

“My great-aunt Jessie would have 
said that her amphitheatre and 


temple o£ the winds were two of 
life's essentials," said John Blake, 
who inherited Clovers, in Tenby, 
from the old woman. 

Jessie Allen lost her fianed in the 
first world war and threw herself 
into a drama teaching career at 
Cheltenham College and at her 
Welsh clifftop home. Many a 
budding thespian had a first taste of 
Shakespeare in the amphitheatre. 

Jessie's Indian-style bungalow 
has now been replaced with a 
five-bedroom, single-storey home, 
with distant views of Lundy and 
Caidy Island and the Devon coast 
There are five acres of land sloping 
down to private, sandy beaches. 

The amphitheatre, with tiered 
seats cut into the ground, has a 
raised stone stage. Nearby is the 
temple, built by Royal Academician 
Alan Strawbridge; it once had glass 
wind chimes suspended from its 
domed cupola. 

The house, land and follies are 
offered for 250,000 guineas. 

Knight, Frank and Rutley has had 
a good year for Shropshire follies. 
After agreeing terms for two of the 
four follies at Weston Park, the firm 
now offers Sham Castle in Acton 
Burnell, Shropshire. 

Built in the 1780s as a music room 
for the Bruce Smythe family who 


owned the surrounding estate, the 
folly was restored in the 1960s and 
is now a comfortable home with 
remarkable views. The hexagonal 
first-floor drawing room and its 
Intricate plaster- work ceiling is 
especially beautiful. The agent 
eschews guineas, asking £185,000 for 
a 90-year lease. 

Among a number of follies on the 
market is a little castle and a stone 
boat house on the Didlington Hall 
Estate, Norfolk; but SaviUs says a 
buyer will have to take on the 
460-acres of lakes and farm and all 
the buildings as well Hie original 
mansion was demolished in 1950 so 
this could be one of the best 
building “plots" in the land. Savills 
also moves with the times, giving 
the guide price in pounds - 
£850,000. 

likewise with Hamptons, which 
suggests £200,000 for the octagonal 
gazebo in the gardens of the 
original Richmond Palace, by the 
Thames. The beautiful folly, dating 
from the early 18th century, has 
been meticulously converted into a 
little home; among the features are 
arrow-slit windows, now filled with 
stained glass salvaged from a 
nearby church. 

Pavilions of Splendour: Tel: 
0622-679447. 






4 iir ; 




Sway Tower breathtaking views 


LONDON PROPERTY 


LONDON RENTALS 


INTERNATIONAL PROPERTY 


DOCKLANDS 


Bankers Force Sale 


RIVERSIDE APARTMENTS 



1 BED 




£53,500 



2 BED 




£ 68,000 



Swimming Pool - gymnasium 
24 hr Security - Underground Parking. 
Tel: 081 553 6212 Fax: 081 502 3602 


299 KINGS RD 
CHELSEA SW3 


Newly created quality 


conversion of 10 
flats in prime locale. 


6 vacanL 4 IcL 


(auinud ihonhaUi unul November 
producing £3 1 J0OO pa gnni. 


I2S year leasehold. 
Offers in the region of 

£1,050,000 


Sole agents 


CHESTERTONS 


2 Cale Street London SW3 3QU. 
Telephone 071 589 5211 
Fat 071 823 8768 


Redecorated and carpeted 
2 bed flat. South facing. 
Reduced to £105,000. 
William H. Brown 
071 636 2736 


PALL MALL 
ST JAMES’S, SW1 

A unique ptuilliouae ot approximately 
3,700 *q ft dlracOy overtooWng SI James's 
Palace. The property wnJch requires 
modernisation feature* a magnificent 
drawing room wfin double height barrel 
vaidted celling approx 19* 10". entrance 
hall, dining roam, family room, study, 
Wchen/taeahflast room, a bedrooms. 3 an 
suite bathrooms, utility room, guest 
cloakroom. 

85 years IL45O.000 

Sole Agnes 

W Mellersh 


ANOUK UNAUVRR& Co 

UPPER BERKELEY STREET W1 

Excellent I and 2 bedroom 2 bathroom flats available on very favourable terms. Fully 
fitted and furnished to a high standard. Underground parking and maid service can be 
arranged. From £300 per week. 

COURTFIELD CARDENS SW5 

Coed 2 bedroom 2 bathroom flats tn this well maintained conversion. These flats are 
well decorated and elegantly furnished to a high standard. From £250 per week. 

Belgravia Office Td 071-259 5233 Fax:071-2352342 


FRENCH PROPERTY BUYER 


Dance of death 


i John Thaw in Provence 
> I opiate skiing 

• Hundreds of properties to buy or rent 
-all over France. 


fRPTH -,Ji 

•m FORTY 


Continued from Page 1 


& Harding 


071-499 0866 


MANHATTAN 

LOFT 

CORPORATION 

Clly/West End 
Loft Apartments. 

From £79,000 to £230,000. 
High ceilings, vast, windows. 
Please call 

071 495 6707. 


LONDON BRIDGE, 
SE1 

Riverside Warehouse 
apartment 2 double beds, 
2 bath, tenace, garage. 
Well furnished. 
Stunning views. 

£370 pw. E A. Shaw 

071-403 7250 


BARCLAY COURT 
N* BAKER STREET W1 

Well maintained baauBM 
manatee block BeoidfuSy appointed 
4 bedroom Hot wfch 2 bath rooms. 
24 hn ppffa«oga. 191. 
BoouTM root garden 
£400 p/W 
Tel (071} 272 7196 


ST. JAMES’S SW1 
Fully modemised/fumished 
one bed apartment. 
Must be seen! 
£155,000. 

St James Realty Ltd. 
Tel: 071-384-1122. 


Healey Graham & Co 


Residential Idlings & 
management specialists 
Superb selection of 
unfit rnished/fumi shed 
feriod houses from 
£300 to £500 per week 
AU great locations close to the 
Ciiy/Wcsi End 

For further details please contact- 
Td 071 354 3283 
Fa* 071 704 9590 


They're ail in the current issue nf 
French Property Buyer at newsagents now. 
PLUS Free sample copy of 
French Traveller the new magazine 
for holidays and travel in France 



Subscribe now and get a superb CAMERA (mj: 
Tel: 07l-79: ; ; <1700 


LONOOM-MAYFAIR-CHEA1SEA-WE8T 
EMk Luc. Fd fbia £3, 3 bad aroL knmad. 
from fan p/m. Tel: 071-366-1 168 


MAYFAIR, CISLSEA AREAS. 24 3 bed 
Data avafl. brand. FIP Luxury hum £280 
ph» Thl 071-355-1 166 


KNIGHTS BRIDGE 
Mews House. 

2 mins Hatreds. Superb, quiet, 
int- designed, 2 beds, 2 rcceps, 
2 baths. F/F PogenPoh] 
Kitchen. GCH. £465pw 
Tel/Fax 871 259 6463 
or Tel: 071 584 8732 anytime. 



PK °*e« 


submission of what was 
formerly judged on political 
grounds to the sometimes 
harsher verdict of the market. 

Irina Miroshnichenko, in her 
pleasant central Moscow flat, 
puts It this way. "There was 
censorship before, of course, 
but there was a lot of freedom 
to do the greatest plays in dif- 
ferent ways. 

“There was a lot of innova- 


ON 




EXHIBITORS 
ST JANUARY 1993 
1 TO 7.00 PM. SUN. KUO AM TO 5.00 PM 
OVOTEL. HAMMERSMITH 
LONDON W6 


rBL: 081-944 SSM 

Ja Larahon KoaJ. London SW200LK 

FOR HOMES IN FRANCE 


SWISS ALPS 


SKI AND SUMMER RESORTS 


DE LARA & PARTNERS 

Spedblhi] in fcmhold pccparfin bi 

SWITZERLAND 

OBb# on mtcepiiortol portfolio el 
oporteeoli a dSofcjU in fa bru foccriorn 


U SWITZERLAND 

Sonia foreigners authortml 
Our specMTy ajhea 1075 

Lake Geneva & 
Mountain resorts 




COUNTRY PROPERTY 


15 nwfa wrod teed ■ lendw Wll ONE 
let HI 749 21M Text HI 749 0339 


REVAC S.A. 

52, (in He MonttfUaN-CH-1211 GBIEVA 2 
Tal W41-22/734 15 40 - ffe 734 12 20 




WCi Selection d etudie llete In well 
maintained P/B tooefc ri heart d W«t End. 
Long learn. HL porter, E44JJS0 . SXGLQSO 
Mnortians 071 7233675 


St. James’s SW1. 

Sophisticated F/F two bed 
apartment. Boasting high 
ceilings pins other original 
period features. £550.90 p.w. 
St James Realty Ltd., 
TeL- 071-384 1122 



RESIDENTIAL PROPERTY 

Every Saturday in the Weekend FT 


WEST NORFOLK 
(livwpoal Sum 2 boon) 

FINE 16th CENTURY 
MANOR HOUSE 
3A Reception Roooh, CooMavaUMy, 

Cafle^ 7 Bodniom. 3 nntiroomi. Cedi 
Honea. M o d nnriend Cottage. 3'AAcrc*. 
m&jm 


LINCOLNS HIRE. Stamford 'River* Ide 
M»*ln0*\ Superb develop, of 3 & 4 bed 
atone btA new and motored prepa. Mytc 
■*- BwgNejr House Park. Two n*i 

wak from Natoria tonn centra. Tat: Jebon 
LM. Lelc, (0933) 081541. Price* from 


i 

L[ 


WEST SUSSEX 
LCTTLEHAMPTON 

A fine detached institutional 


HASLEMERE - £275,000 
House in V* Acre Grounds 
3/4 Beds. 2/3 Reccps. 
Waterloo 43 minutes 


Black Horse Agencies 
Gascoigne- Pees 
Tel 0428 661363 



FfMM/FoK; 44-40)71 723 4M» 

Urn Aiwrieon Irmrt 


HASLEMERE - £199,000 

2 Bed, 2 Bath Apartment 
Views, Full Leisure 
Complex. Double Garage, 
Waterloo 43 minutes. 
Black Horse Agencies 
Gascoigne-Pees 
Tel 0428 661363 


FLORIDA 

(ORLANDO) 

Loonlj J btd houtem mil A 


Prion* from t40.000 


Dolany Properttmm 
To* (Oil} 071 7194 


D’AZUR 


RETIREMENT 


Advertise your property in the Weekend F.T. to reach 
an affluent, international audience. 

Prices from £30 + VAT(3 lines). 


For further information please contact Sonya 
MacGregor, Tel; 071 873 4935 Fax 071 873 3064 


building of about 7,330 sq.IL in a 
predominantly residential area of 
the town. 22 rooms, kitchens, 
bathrooms and shower blocks. 6 
room integral cottage, garaging, 
workshop, class room and boiler 
house. Cuncni Class C2 
(Residential Institutional) and 
considered suitable for a variety of 
alternative uses including health 
care, hotel, residential or business. 

About 0.66 Acres. 
HAYWARDS HEATH OFFICE 
Tel: (0444) 441 166 


DRAINS: ’NOT ANY MORE!’ 

If you Vbloa of rotmoKu deeml 




(Near C ornea) 

Must »dl mpeb i Bee Lux Apt 
Large serreoe. Sup er b rim, ao 
RMen golf cmroe, 

S. Fool end Tcmtlx. 

1.7 ML FF. ojr_o. 

AZUR INTERNATIONAL AGENCE 
Tab @10) 33 92 98 01 02 
ftoc (010) 33 92 98 01 II 


SWITZERLAND. 


Russian leader Boris YeflsJn: his 
new era <ri freedom has not 
helped the Russian arts 


The specialists. Chalets 
apartments and permits. 


Osbornes Solid tors 
93 Parkway London NW1 7PP 
071-485 8811. 


PARIS EHEHVEHUE Short tom with service 
studios end Rat*- Furnished rental*. In 
Central Peri*. 1 Week to S Veer*. Tel: 
(331) 47938081 . Fes: (331)47937299 

COSTA DEL SOL PROPERTIES. Mubella 
offices. Far information and price Ihsl 
•ing 091 903 37 BI anytime. We have 
a wide selection of luxury resale villas. 

SOUTH OP FRANCE. VAR Engfah Propwty 
Searches after vineyards, old stone house*, 
ruins to realm, vifcro Wide selection wVi 
advies and hafe. Tel: *3391 04 4237 Fwr. 
+ 33 94 0440 70. 


GUERNSEY - Shields WtgMmen O Co Ud 
4 South Esplanade. SL Peter Pert. The 
Island* largest Indepondonl Estate Agent 
TEL: 0491 714446. FAX: 0491 713811. 


FRANCE CHATEAU M Cognac 2 wetted 
cautyaidh. F.F. 400.000 lor qUck aofa. flto 
victor {0902)715303. Office houn. 


tion, and every town, almost, 
had Its theatre or even opera 
house. Now, everything is com- 
mercial. Some things should 
be, of course, but in art, not 
everything." She has not 
escaped: she is building an 
apparently successful second 
career as a singer, with a War- 
like number called Ah, Tak 
Zhal, or, in the French, Quel 
Dommage. 

Oleg Bakliashvili, another of 
Russia's best-known stage 
presences and a Russian 
parliamentarian, made the 
same point In parliament: 
"Russian culture is on the 
verge of destroying itself. Hav- 
ing welcomed the market, art- 
ists now demand protection 
from it." 


There is only a small litera- 
ture or drama of the new 
times. The contemporary 
drama by Alexander Galin, 
Sorry, about Jewish emigres is 
one example, but a production 
of On Golden Pond by the US 
dramatist Ernest Thompson 
proved more popular with 
Moscow audiences. 

The American play's setting 
amid a wealthy family faced 
with the problems of age 
recalls the plot of the comically 
crude Mexican soap opera. The 
Rich Also Cry. This commands 
the largest audiences of any 
TV show from Brest to Vladi- 
vostock: the popularity of both 
reveal a deep need to escape to 
a fantastic world. 

For much of this century, 
Russian art was m ummifi ed jn 
the socialist-realist forms 
favoured by Soviet leaders. It 
became less propagandist as 
the years went on, but kept at 
least a subliminal moral mes- 
sage and avoided themes such 
as criminality or overt 
criticism of the Communist 
party. 

Now the republics, including 
Russia, have begun a search, 
sometimes frenzied and dis- 
criminatory, for their own 
forms. This has often led them 
to kick out Russian cultural 
centres, as, for example, when 
the Latvian government closed 
down the famous Russian 
Youth Theatre in Riga. 

Despite the restrictions, 
Soviet art at the beginning of 
the century showed an extraor- 
dinary inventiveness, espe- 
cially the plastic arts, walled 
up and covered over with pseu- 
do-classical heroics and Gothic 
imperialism. 

Vigour and inventiveness 
was shown also by its finest 
musicians such as Shost- 
akovich and film-makers such 
as Eisenstein, even though 
they were openly and humiliat- 
ingly brought to heel. 

But the first products of the 
new freedom, such as the films 
of Govorukhin, are dour and 
resentful, most- brilliant when 
evoking loss and dislocation. 

It is unthinkable that such a 
fantastically rich culture could 
be permanently exhausted, but 
its recovery has yet to begin. 


fajpi «nd gann n cur profeiom, m yon. 
W„ ^ — n,,,, , M * |M|1 

on hud 24 hoOT » d.y ir nrofccL 

o*r UtMijTBtlnimcni dcv.lopaeret ocu 
Salobtoy. Ptaa. Iran, EiayxjQ. To End oat 
n, °” « “d otbc, p ropenfa 

8 Koflend Street 
W84L.T 

FREEFONE 8809 229859 


INVESTMENT 
OPPORTUNITY 
18th C Chateau wilfa 1 £kxnof 


On 6th March 1993 the 
Residential Property pages 

will focus on 

FRANCE 


SALMON FISHING 

DEE * NEAR BANCHORY 
Average 2! S Srimon awttwlly (10 x*r eve™*). 


For Sale with Planning Fumiukn 
for 20 apar tme nt s. 

£295^00 

Teb 071 274 2501 
6 MUbome Mews, London EJ) <SRF 


For further information 
please contact 

Emma Stevenson on 
071-873-3591 


A«iraon twaisoa rito River Dqq. 

Aveng* 215 Salman annually (10 year evenao). 

Doubte «nd single beak fUWng. 

«ton OOSo employ eti. Z 

Tcj ' SLEAFORD (Q529) 414333 
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N eil kinnock was 

at his most talkative. 
He had rung twice 
during the day with- 
out getting through 
former leader of the 
JESSf*® 11 W 3S In full flow. He 

S Wtlch b ‘# as ‘“is 

Whatever you might feel about 
Political views. Kinnock's 
Jousts on rugby are worth paying 
attention to. He attended the same 
school as John Dawes, the brilliant 
captain of the all-conquering British 
Uons of 1971. He has dabbled in 
refereeing and when his constitu- 
ency duties permit he has coached 
num rugby at Loudon Welsh. 

where would I put my tenner?'* 
he mused aloud, and even on the 
other end of the telephone you 
could detect the smile of pleasure 
on his face as he considered the 
question. He, a patriot, was between 
a rock and a hard place, forced to 
express too much admiration for 
England, anxious not to write off 
Wales. 

“England's backs are terrific foot- 
bailers" said Kinnock. “If Rory 
Underwood played in the centre I 
would be very frightened. He has 
been under-exploited on the wing 
and he is such a great defender. 
Carling is so creative and coura- 
geous, Guscott ia just magic to 
watch and Rob Andrew ran do any- 
thing." 

In the end, though, Kinnock said 
he would not risk his money on 
England, suggesting there were too 
many imponderables for Will Carl- 
mg’s team to be a good bet for an 
unprecedented third grand slam In 
as many years. In this he is almost 
alone. 


Man for man. England are Ear bet- 
ter than any other side. If you doubt 
this, compare each England player 
with his opposite number in the 
other countries. There are no Irish- 
men who are better, only one 
Welshman - Robert Jones is a 
more accomplished scrum-half than 
Dewi Morris - and only a couple of 
Scots and French. 

Furthermore, I would back 
England against a side chosen from 
the best of the four other countries, 
such is the hegemony and commit- 
ment they have built up these past 
few years. If selection is based on 
talent alone, and nationalism is 
kept out of it. then England should 
provide a record total of players for 
the British Lions party to tour New 
Zealand this summer. 

The French at Twickenham this 
afternoon are one of the two serious 
threats to England even though 
they have lost the past five games 
against England. Pierre Berbizier, 
the French coach, talks about this 
game as one in which the quality of 
France’s play is more important 
than the outcome. The French are 
anxious to forget the bad-tempered 
games against England in the 
World Cup in 1991 and the champi- 
onship last February. Two French- 
men were sent off during this latter 
game and later suffered a large 
measure of humbug and sanctimo- 
niousness came from English 
officials. 

The French are not saints. They 



Charging to a grand slam: Wade Dooley, the England lock. In full flight against Wales last season 


Rugby Union /John Hopkins 

Lone vote against England 


As the five nations battle starts, one backbencher speaks against the majority 


have a tendency to kick, which to 
the British smacks of cowardice 
because the victim is defenceless on 
the ground. But England are not 
angels either and Kinnock is not 
the only person who believes that 
the English forwards know how to 
antagonise their rivals and have 
exploited this dubious tactic to their 
advantage in the past 

The new-look French team 
includes Jean-Francois Tordo, a 
flanker at hooker, which seems a 
dangerous, though typically French, 
idea. Furthermore, the French dis- 
like Twickenham. They call it le 
cathedral and speak of it as one 
might of a haunted building, as if 
shivers are running down their 
spines as they do so. 

"France on the right day might do 
it if everything goes their way," 


said Bob Dwyer, coach of the world 
champions, Australia. "On such a 
day France have the game to win 
though they have not developed 
much these past few years. But as 
long as England are right, I can't 
see them losing." 

It will be no picnic for England 
against Wales at Cardiff where they 
tost, surprisingly. In 1989. Wales are 
moving ahead slowly. They need 
regular doses of dirty realism to 
puncture the sort of misguided opti- 
mism that burst out after they had 
beaten Ireland last season. 

It was hardly a convincing win - 
by one point and Tony Copsey was 
lucky not to be sent off for landing 
a punch on Neil Francis that would 
have done credit to Frank Bruno, if 
that is not being unfair to Copsey. It 
is true that it was Wales's first 


championship win since 1989 but it 
hardly justified the excitement that 
surrounded it. At the end of the 
game former internationals such as 
Brian Price, J J Williams, Barry 
John were cock-a-hoop. I heard one 
of them say: "It’s the triple crown 
now." 

Alan Davies and Bob Norster, as 
coach and manager respectively, 
have brought some realism to the 
national team. Their off*the-field 
organisation is almost as good as 
that of England and one cannot say 
fairer than that. The problem that 
Wales have is they do not have 
enough good players In the front 
and second rows nor do they have a 
stand-off. Most of all, they need an 
on-the-fleld general in the way 
Dawes was when he captained 
Wales in the seventies. 


“If Wales are not psyched out in 
Cardiff” said Kinnock. "If they get 
the share of line-out ball that they 
got against Australia and If they 
can make an tactical change ten 
minutes into the second half if 
things are not going tbeir way then 
they can beat England. I know 
those are a lot of ife but it can be 
done." 

My prediction is that England will 
top the table with four victories, 
France will be second, Wales third, 
Scotland fourth and Ireland, who 
scored only three tries last season, 
will be bottom again. I am seriously 
tempted to place a tenner of my 
own on England. The white torna- 
does have one more title in them. If 
they win it for me, I will donate my 
winnings to a charity - of Kin- 
nock's choosing 


Tennis /John Barrett 

Smooth path 
for Seles 


T HE DEFENDING champi- 
ons and top seeds, Jim 
Courier and Monica Seles, 
were treated kindly in yes- 
terday's draw at Flinders Park, Mel- 
bourne. for the AS7m (£3.1 m) Ford 
Australian Open which starts there 
on Monday. 

Courier can face no-one ranked 
higher than 69 en route to the 
fourth round where his seeded 
opponent would be the young Span- 
iard Sergi Bruguera. The remark- 
able Seles, 19 and already the holder 
of seven Grand Slam titles, has a 
quiet quarter with either Gabriela 
Sabatinl or Jana Novotna cast as 
her likely semi-final opponent For- 
tunately for Seles the lively Span- 
iard. Arantxa Sane hez-Vlcario , who 
beat her last year in Montreal, is in 
the lower halt So is another 1392 
conqueror, the teenage Olympic 
champion, Jennifer Capriati of the 
US. These two will form the chief 
challenge to the No 2 seed Steffi 
Graf who no longer seems troubled 
by the ankle injury which ham- 
pered her last week when she and 
Michael Stich won the Hopman Cup 
for Germany for the first time. 

It is impossible to look beyond 
Seles as the likely champion. She 
has lost only once in a Grand Slam 
final during the past two years - to 
Graf at last year's Wimbledon 
where her attempt to stifle the natu- 
ral grunt she emits whenever she 
strikes the hall ruined any chance 
she might have bad of beating an 
in-form opponent Already the dou- 
ble-handed world champion has 
issued a plea for understanding 
about this vexed question. 

"I said after Wimbledon that if I 
do grant great if I don’t grunt 
great ... I just can’t stand every- 
body talking about it ... it took so 
much away from my game, so I 
don't want to make an issue of it" 
Martina Navratilova (ranked 5) is 
the only woman among the top 30 
who is missing. At 36 one can 
understand Martina's desire to har- 
bour her reserves for a determined 
attack on a 10th Wimbledon title. 

The most remarkable woman in 
Melbourne ia not a player - at 
least no longer a player. The for- 
mer Bulgarian champion, Julia 
Maleeva (nee Berberian), is the 
mother of the three sisters Manuela, 
Katerina and Magdalena. All are 
seeded. Tins is a record. We should 
strike a medal in Julia's honour. 

No medals are due to the British 
women. Only American-born Moni- 
que Javer has bothered to chal- 
lenge. A sad reminder of Britain's 
lowly place in the tennis firmament 
The men's singles looks omi- 
nously strong with only Andre 
Agassi missing from the top 10. The 
enigmatic American has never 
played at the Australian Open and 
was a last-minute defector with a 


bronchial infection. 

If, as he should. Courier reaches 
the quarter-finals, he might find 
either the gifted Czech left-hander, 
Petr Korda, or the tall Dutchman. 
Richard Krajicek, as his opponent 
Korda is one of the most exciting of 
the newcomers with hints of Rod 
Laver about his game, but Krajicek, 
who was prevented by injury from 
playing his semi-final last year, is 
going through a slump. In the semi- 
finals, Courier should play Boris 
Becker or Michael Chang. 

C ourier has not won a tour- 
nament since successfully 
defending bis French 
Open title in June. An 
early loss would probably cost him 
the world No 1 ranking, either to 
his old friend and rival from then- 
days at the Nick Bollettieri Acad- 
emy, Fete Sampras, seeded No 3, or 
to Stefan Edberg, the No 2 seed. 

It is a subject Courier does not 
like to dwell on. “As long as I am 
comfortable with the way I am 
playing, the ranking will take care 
of itself. It took a while to absorb all 
the pressures but I don’t put extra 
pressure on myself by thinking too 
much about it" he says. 

He has certainly looked comfort- 
able enough in Adelaide this week 
in the Rio Siazenger Challenge, an 
eight man special event which he 
won last year. This sort of pressure- 
free match play on the same 
Rebound Ace surface and with the 
same balls provides excellent prac- 
tice for Melbourne. 

Edberg, is also in Adelaide with 
his wife Annette and his British 
coach Tony Pickard, but not yet 
completely free of the cold he 
picked up in Qatar last week where 
he lost In the semi-finals to Becker. 
Pickard said he was content with 
Stefan's draw which suggests a 
quarter-final against Ivan Lendl, 
recovered at Last from a groin 
injury, or Wayne Ferreira of South 
Africa, a semi-finalist last year. 
Either Sampras or Goran Ivani- 
sevic, the fifth seed, should be lying 
in wait in the semi-finals. 

Becker's prospective fourth round 
match against fellow German Stich 
is a tantalising prospect for it was a 
loss to Stich in Hamburg last year 
that prompted Becker to seek help 
from Gunther Bresnick to improve 
his fitness. Anyone who saw Beck- 
er's superb form in winning the 
ATP Tour Championship last 
November will know Just bow suc- 
cessful their work together has 
been. Both Becker and Stich crave 
recognition as the leading player in 
Germany so every meeting between 
them has a special significance. The 
lone British man in the draw is 
Wimbledon hero Jeremy Bates. He 
plays Heath Denman, a 23-year-old 
wild card from Queensland. 


A* 







Skiing /Doug Sager 

Into the future on the cutting edge 


W ILL YOU still be ski- 
ing in the year 2010? 
We are all getting 
older, but demo- 
graphic research indicates that by 
the first decade of the 2 1st century 
the majority of the skiing popula- 
tion will be ‘‘over the hill". 

Statistics compiled by the United 
Ski Industries Association indicate 
that while most skiers are currently 
between 25 and 34, by 2010 the larg- 
est group will be veterans between 
45 and 55. No one knows whether 
the hordes of young snowboarders 
will make the transition to two skis, 
or give up winter sports altogether. 

These veteran skiers will be fitter, 
and better off financially. Further- 
more. the end of the cold war will 
allow winter resort development to 
spread to huge areas previously 


untracked. Already, helicopter ski- 
ing in former Soviet republics is 
drawing rave reviews. 

Even so, growth in the ski indus- 
try is predicted to continue at its 
current glacial pace. Global 
warming, recession and even the 
ecological backlash have all helped 
slow the schuss which began in the 
1960s, when the masses were intro- 
duced to package skiing. 

In the past few years ski and boot 
man ufacturers have suffered enor- 
mous losses. Sales of skis in Britain 


are running at less than half their 
peak in the 1980s. 

The travel market has responded 
with unheard of bargains and price 
breakthroughs. Ski the American 
Dream recently advertised a full 
week of skiing in California, with 
non-stop flights and nniimitpH mile- 
age car, for less than £400. 

Skis will continue to evolve in 
materials and design towards the 
perfect carved turn, initiated by the 
skiier simply pressing a foot down 
flat on to the skL Bumps and bun- 


ions will be eased by foam and sili- 
con injected ski boots as comfort- 
able as carpet slippers. 

Skis and boots are already “inter 
active" in the new Marker Selective 
Control binding, which can be 
adjusted for varying snow condi- 
tions. Electronic bindings are expec- 
ted on the market within five years. 

Gizmos have always attracted ski- 
ers. Gadgets such as the Ortovox 
electronic “mouse” which allow one 
to home in on a ski buried In pow- 
der snow should not distract atten- 


tion from the single most important 
development in siding, the parity 
between comfort and performance. 

Skiing gear, both hardware and 
clothing, is becoming so non-intru- 
sive that you hardly knows it is 
there. Yet the ordinary skier is able 
to float through deep powder (on 
the new Atomic wide body sk is) or 
carve rails through sheet ice (on a 
slalom ski such as the Volkl P10) 
with more authority and security 
than an Olympic champion of any 
previous generation. 


Once they have been let loose in 
thigh high powder snow, skiers are 
reluctant to return to the piste. Ski- 
ing is splitting into fringe disci- 
plines. Surf and telemark are the 
most visible trends. The future is in 
adventure skiing: off piste excur- 
sions, ski safaris, snowcat and heli- 
copter skiing. 

Good skiers are abandoning 
groomed and crowded pistes for 
transalpine ski safaris, which offer 
more varied and extensive skiing in 
a week than many resort skiers 


experience in a lifetime. Wilderness 
skiing by snowcat or helicopter 
allows the committed skier, for 
whom time is more scarce than 
money, into the kind of untracked, 
heady snow which is available in 
resorts only once or twice a season. 

Ecological awareness has encour- 
aged more skiers to invade the wil- 
derness, seeking the “natural" expe- 
rience of snow structures 
untouched by piste machines and 
far from the irritating crowds. But 
it has also brought moves to curtail 
unrestricted off piste skiing in the 
Alps. The future for such “free" ski- 
ing is in Canada, where authorities 
still welcome development of 
resorts and helicopter operations, 
and in previously unexploited ter- 
rain from Kashmir to the 
Caucauses. 
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T he myth is that 
four-wheel drives are 
bought to be driven 
over trackless coun- 
try into the wild blue yonder. 
The reality is that most of 
them - In the civilised west, 
at any rate - are used on hard 
roads, just like normal cars. 

All or which makes the 
future look bright for the Jeep 
Cherokee estate cars, newly 
arrived in Britain with 
right-hand steering, because 
they are more car-like to drive 
than any rival. The Cherokee 
also makes most of its rivals 
look rather expensive. Prices 
start at £15,345 for a 2.5 litre, 
four-cylinder, 122 horsepower 
Cherokee Sport with a five- 
speed gearbox, and rise to 
£20,995 for the leather-seated 
and wood veneer-trimmed 
Cherokee Limited SE. 

This Jeep flagship has a four- 
litre, six-cylinder, 184 horse- 
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A Jeep off the old block 

Four-wheel drives are now also kings of the road, says Stuart Marshall 


power engine, automatic trans- 
mission, air conditioning, ABS 
brakes, power-adjusted front 
geats and heated door mirrors 
- to name only the most 
important of its goodies. 

After more than 600 miles 
(1,000 km) of on-road - mainly 
motorway - driving in several 
six-cylinder, two-pedal Chero- 
kees. I do not think any recre- 
ational 4x4 can match it for a 
combination of performance 

and value. A ^ 

This four-door plus tailgate 
estate rayps four adults in con- 
siderable comfort, five without 
too much squeezing- The large. 

intern ally -stowed spare wheel 

makes luggage space adequate, 
rather than generous. 

The Cherokee is nimble in 
traffic and as parkable as a 
family car because it has light, 
power-assisted steering and a 
commanding range of vision. It 


rides more like a family car 
than any of its on-off road 
rivals. Winding roads do not 
make it wriggle or roll and one 
feels very little thump from its 
big tyres. The beefy engine and 
smooth-shifting automatic take 
a Cherokee from 0-60 mph (0-96 
kph) in 9.5 seconds, outpacing 
any on-off road 4x4, the £38,393 
Range Rover LSE included. A 
top speed of 112 mph (180 kph) 
is claimed. 

High gearing (under 2,400 
ipm at 70 mph/112 kph) makes 
the Cherokee a relaxed motor 
way cruiser. The transmission 
kicks down smoothly and 
eagerly for quick, safe overtak- 
ing. Engine, transmission and 
tyre noise are subdued; the 
main disturbance to radio lis- 
tening on a motorway is wind 
roar. The plastic storage boxes 
between the seats and in the 
fascia need a lining to stop 


things put in them from rat- 
tling around. 

On the road, you can choose 
between rear-wheel or 
four-wheel drive at any speed. 
On a fast, 300 mile (483 tan) 
drive in wet weather, I tried 
both. All-wheel drive on the 
return journey made the Cher- 
okee feel even more sure-footed 
but It was no noisier and fuel 
consumption (19 mpg or 1456 1 1 
100 km) was unchanged. The 
four-litre Cherokee will pull a 
2500 kg trailer. 

Also In the UK's Chrysler 
Jeep dealerships this week are 
the first of a range of Wran- 
glers. These have their roots in 
the Jeeps of world war two. 
They still have leaf springs all 
round, but power steering, a 
good heater and a hardtop with 
wind-up windows make them 
infinitely more civilised. 

Last summer, I spent two 


days bumping and banging 
seemingly unbreakable and 
unstoppable Wranglers over 
the sun-baked rocks of the 
Rubicon Trail in California. 
More recently, I found they 
went just as well in good old 
English mud. 

But even rugged Wranglers 
are more likely to be seen on 
British roads than slithering 
up and down hillsides or 
plunging into wader-deep 
water. Young drivers, dis- 
mayed by the cost of insuring 
hot hatchbacks, have been 
turning to what they perceive 
as sporty four-wheel drives. 

I could live happily with a 
Cherokee as a road car, though 
I would find a Wrangler too 
much of a hair shirt. But 
Chrysler Jeep UK believes the 
Wrangler (from £12,495 with a 
25 litre engine and Eve-speed 
gearbox) will give Suzuki's 



The top ol the range Cherokee Limited S& a host ol goodies Includes heated door mirrors 


Samurai and Vitara and the 
Daihatsu S portrait a run for 
their money. 

Is Cherokee a challenger to 
Britain's Range Rover and 
Land Rover Discovery? The 
Range Rover I doubt, though 
its low price and lavish specifi- 
cation could seduce some Dis- 
covery buyers. Most of these. 


however, now choose the tur- 
bo-diesel, not the thirety petrol 
VB which is the only one with 
automatic transmission. The 
arrival of right-hand drive 
Jeeps will make Britain’s 
recession-resistant 4x4 market 
expand further. 

Next year, the bigger, V&en- 
gined Jeep Grand Cherokee 


will meet Range Rover head 
on. Also coming are diesel 
Cherokees, powered by an 
improved version of the Italian 
VM engine used until recently 
in Range Rovers. Before then, 
a 4x4 estate car jointly pro- 
duced by Ford and Nissan in 
Spain will also have gone on 
sale in Britain. 
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Issues of sex 


and power 


Zara Steiner on the pros and cons of this 
feminist biography of Eleanor Roosevelt 


T HIS biography of Eleanor 
Roosevelt would not have 
appeared 20 years ago. This 
is not just a question of 
new documentary sources 
or even the current preoccupation with 
the childhood traumas and sexual activ- 
ities of our political leaders, male or 
female. The new feminist biographers, 
and Blanche Cook is one, insist that the 
issues of sex and power are as central 
to the study of women’s public roles as 
men's and that women's passions can 
provide the key to their influence and 
importance. 

Rather than the dutiful wife of an 
American president sublimating her 
interests and passions, ER, as she is 
called throughout this account, is por- 
trayed as an assertive and Independent 


ELEANOR ROOSEVELT: 
VOLUME ONE 1884-1933 
by Blanche Wiesen Cook 

BUmnsbury £25. 5S7 pages 


woman who created her own feminist 
agenda. Cook's biography is all the 
more provocative because in her own 
memoirs ER deliberately obscured the 
historical record, mi nimis ing her politi- 
cal ambitions and revealing almost 
nothing about her intimate private life. 
Her closest friends remained silent and. 
for the most part, concealed or 
destroyed the letters that would have 
opened Pandora's Box. 

In this first volume of two, Professor 
Cook dwells on ER's complex inheri- 
tance, the alcoholic but adored father 
and the beautiful if shallow mother who 
died when Eleanor was eight Eleanor's 
first moment of self discovery occurred 
at AUenswood School in London's 
Wimbledon, where the Strachey girls 
and other daughters of the enlightened, 
wealthy Anglo-American elite received 
a disciplined but liberating education. 
In this heady emotional and intellectual 
atmosphere the orpbaned ER flowered, 
gaining the inner self-confidence and 
broader range of sympathies so impor- 
tant to her later development. 

The debutante, secret fiancee and 
then wife of Franklyn Roosevelt 
returned to New York to live the con- 
ventional life of her sex and class, dis- 
tinguished only by a difficult relation- 
ship with her domineering 
mother-in-law, in whose house she and 
Franklyn lived, and by the sense of 
entrapment and depression that came 
to engulf the young mother of six It 
was Franklyn’s turn to politics and, 
above all, the shock of discovering his 
love affairs that opened ER’s inner 
gates. 

Franklyn's flirtations and his almost 
exclusively masculine political life 


I T IS difficult to think of any mod- 
em English writer who was less 
The Invisible Man - invisible 
either in print or in person - 
than H.G. Wells. Wells embodied the 
idea of the writer as a public figure, the 
writer as a source of wisdom sought out 
by society to pronounce judgment on 
any issue of the moment, from the mod- 
em girl to modem warfare. 

If Wells were alive today we would be 
sick of the sight of him, constantly bob- 
bing up on television and telling us in 
his pipsqueak voice what ougbt to be 
done about the ozone layer, AIDS, disar- 
mament talks, the inroads made by arti- 
ficial intelligence, John Charmley’s 
view of Churchill, and so on. He would 
seem like Patrick Moore, Anthony Bur- 
gess. Tony Be on. Alan Clark and Mel- 
vyn Bragg rolled into one. 

But apart from being a pundit he was 
also a marvellous comic novelist in the 
direct line of descent from Dickens - 
Kipps, for instance, is still a joy to read, 
and earns its rightful place In Oxford's 
World's Classics series. Anne Veronica 
is another fine novel and a landmark of 
feminism. This is the important side of 
Wells, the side that is still alive and 
kicking, Wells the literary artist, the 
aspect of him that this book woefully 
neglects. 

Michael Corea would no doubt justify 
using that early SF title against its 
author for his partial view of Wells by 
telling us that the whole point of his 
book is that, behind the legendary pub- 
lic man we know, there is a sinister, 
concealed Wells that needs to be 
exposed. The young Wells who 
delighted the Edwardian reading public 
with his scientific fantasies also wrote 
Anticipations (1901), a think-book out- 
lining his sense of the collapse of the 
established order and his concept of a 
new Utopia to replace it he advocated 
genetic engineering, the suppression of 


encouraged Eleanor to become active in 
the “new women's" political groups of 
the 1920s. Here she made her first femi- 
nist friends, including the political 
activists, Nancy Cook and Marion Dick- 
erman, a lesbian couple who later lived 
in a cottage on the Roosevelt estate and 
with whom ER enjoyed an intimate per- 
sonal and professional relationship for 
over 15 years. As her husband climbed 
the political ladder, ER embarked on 
her own career in politics, journalism 
for women’s magazines, and part-time 
teaching at a girls school bought and 
run by Eleanor and her friends. 

Cook is particularly acute on the kind 
of bondage created by financial depen- 
dence, whether between mother and 
son or husband and wife, and its effects 
on the Roosevelt marriage and ER's 
quest for independence. She catches the 
tensions created by Eleanor's double 
life during the early stages of her hus- 
band’s struggles with polio and the 
growing gap between ER’s mother- wife 
and politician-teacher roles. 

The personal compromises and the 
totally unliberated treatment of her 
own daughter suggest how incomplete 
was ER’s emergence from the conven- 
tions of the times, despite her strong 
female friendships and an independent 
power position in an anti-feminist Dem- 
ocratic Party. 

There is more in this volume about 
ER's emotional involvements than 
about her political activities though 
Professor Cook sees them as equal parts 
of the same story. These include not 
only Eleanor's close friendship with 
Nancy Cook and others but also her 
relationship with Earl Miller, the hand- 
some, young bodyguard who became 
her companion, defender and champion. 

The volume ends with the Roosevelts' 
move into the White House and the 
start of what is described here as Elean- 
or’s lesbian affair with Lorena Hicks, 
the Associated Press's senior woman 
reporter. With so much of the evidence 
missing and final conclusions always a 
question of judgment, Cook follows up 
every lead and includes every detail. 

If only she bad used a more delicate 
brush when filling in the political back- 
ground and selected a wider range of 
colours when dealing with her male pol- 
iticians, we might have been spared 
some of the all too numerous illustra- 
tions of FDR's shallow and opportunis- 
tic political convictions: Professor 
Cook's claim that men enter politics for 
personal fulfilment while women try to 
get thing s done is, even in terms of 
ER’s odyssey, open to question. A good 
feminist biography does not need to 
fight the war of the sexes. 

Commercial reasons apart, the deci- 
sion to conclude the volume in 1933 
raises questions about the feminist 
approach to historical biography. In the 
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not-so-distant past, when little was 
known about tbe intimacies discussed 
here, it was ER’s outspoken political 
views and public causes that made her 
an exceptional presidential wife and the 
focus of Interest and intense debate. Is 
it a hopelessly outdated suggestion to 
say that the sexual life of any states- 
man or stateswoman is only of histori- 
cal interest because of what they did or 
accomplished? 

If this first volume, written from a 
feminist perspective, brilliantly casts its 
subject in a radically different light, the 
next must locate her in a broader con- 
text involving issues that go far beyond 
those of power and pleasure. It stOl 
remains to be seen where ER should 


The sinister side 


of a jolly uncle 


inferior races, black, yellow and Jewish. 

This proto-fascist attitude cannot be 
dismissed as a mere youthful aberra- 
tion. Wells's racism and his view that 
the world should be run by an elite of 
samurai persisted and crops up, as 
Coren documents, in later works; some 
are now totally forgotten, but others 
like Torn Bungay and The New Machia- 
veUi are still read. It was only at the 
end that Wells gave up all hope for the 
world in that final book. Mind at the 
End of its Tether, published in 1945 
when he was a sick and dying man. 

In making his case Coren is obliged to 
take down some pretty dusty Wells 
tomes from the shelves and, even if he 
did not have to cut their pages, he must 
be one of a rather small group troubling 
to read them today. Still, Wells put his 
name to these programmes of ethnic 
cleansing and he published them. They 
were read, reviewed and made their 
contribution to the climate of opinion. 
There is no gainsaying them and Coren 
is perfectly right to draw attention to 
them. 

Even at the height of his fame the 
image of Wells as a jolly uncle at a 
family Christmas party was not 
accepted wholly uncritically. Rebecca 
West, in a famous essay she wrote after 
her great affair with him was over, had 
serious reservations about his work: 
"All our youth [she wrote] they hung 
about the houses of our minds like 
Uncles, the Big Four [Bennett Shaw, 
Galsworthy end Wells] . . .They had the 
generosity, the charm, the loquacity of 


visiting uncles. Uncle Wells arrived 
always a little out of breath with his 
arms full of parcels, sometimes rather 
carelessly tied, but always bursting 
with attractive gifts that ranged from 
the little pot of sweet jelly that is Afr 
Polly, to the complete meccano set for 
the mind that is in The First Men m the 
Moon". After more in this vein she put 


THE INVISIBLE MAN: THE 
LIFE AND LIBERTIES OF H.G. 
WELLS; 

by Michael Coren 
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the boot in and cruelly parodied him: 

. his prose suddenly loses its firm- 
ness and begins to shake like blanc- 
mange. ‘It was then that I met Queenie. 
She was a soft white slip of a being, 
with very still dark eyes . . . Oh, my 
dear, she said, my dear... darn your 
socks . . . squaw'. But take him all in all. 
Uncle Wells was as magnificent an 
uncle as one could hope to have." 

Wells was livid. "The thing” he wrote 
in a private letter to her, "is a lie and a 
damned stupid one. You can go through 
all my books and list the woman char- 
acters, not a bad lot from Aunt Pon- 
dervo to Joan and from Ann Pomick to 
the Meanwhile women - and you can’t 
find three pages to justify this spiteful 
rubbish". What hurt especially was the 
crack about “darning his 
socks . . . squaw”. It was the role played 


by Wells's wife Jane who condoned his 
numerous affairs. In spite of her hus- 
band's ceaseless pursuit of younger 
women, Jane remained firmly married 
to Wells until she died suddenly from 
cancer in 1927. 

Coren gives yet another account of 
Rebecca's affair with Wells. We have 
already been through it several times in 
earlier biographies and viewed it from 
the points of view of all the principal 
players - including that of Anthony 
West the fruit of the affair. Coren has 
had access to the Wells papers in the 
University of Urbana. Illinois and he 
interviewed Anthony West before he 
died. Coren's chapter, "A Woman of 
Some Importance", is the best 
researched part of his book. Here are 
the main events of the affair from the 
standpoint of a detached observer. 

Indeed, Coren has written a punchy 1 
stimulating book, if over-selective in its 
treatment of the vast material. He deals 
much more more briskly with most of 
the other mistresses, dispatching Moura 
Budberg - whom Wells said was one of 
the few women he really loved - in 
half a sentence. Nor does Coren seem to 
realise quite what a feat it was for this 
son of a housekeeper and a professional 
cricketer to gatecrash an Edwardian lit- 
erary world run by the darlings of the 
country house set like Harry Cust, 
another great Don Juan of the time. He 
appears here as Harry “Gust” - a mis- 
print but rather an apt name for him. 

Coren seems unaware too that Wells 
was in New York in 1941 lecturing at 
the behest of the British Ministry of 
Information. The lectures were a flop. 
Maugham, who heard them, commented 
on his old friend: "he has always been 
too busy to be much of a philosopher”. 
Coren’s book makes the same point at 
rather greater length. 


Anthony Curds 


Game, set, match 

to the mandarins 


T HIS is a very remark- 
able book, not only 
for its contents but 
also on account of its 
structure. It is very long - S2J 
pages dealing with the 
months that it took Lord 
McCartney to take his diplo- 
matic mission to China and 
hark He hoped to establish an 
embassy at the Celestial Court. 
He fanpri utterly, so 600 pages 
ma y seem a very generous 
amount of space and the 
method adopted by Peyrefitte 
may seem leisurely indeed. 

The art of Peyrefitte lies in 
his use of chapters. Chapter I 
begins with McCartney s 
departure from Portsmouth on 
September 26 1792: SO chapters 
later, on September 6 1794. 
McCartney drops his anchor in 
Portsmouth, his mission com- 
pleted. Each day of McCart- 
ney’s Journey is covered; no 
chapter is less than three 
pages and none more than 
nima This could have led to 
tedious monotony but Peyre- 
fitte at times allows himself to 
cover considerable periods in 
short chapters - the outward 
and inward journeys, for 
instance, mentioning only inci- 
dents such as stopping at St 
Helena on the way back. 

However, he uses these 
repetitive days of sailing very 
neatly: on the journey from 
Madeira to the Cape Verde 
Islands, for example, he 
sketches the political and 
social climate in which 
McCartney had pursued his 
career and. in the next chapter, 
as they skim along before the 
trade winds, the outlines of his 
biography are covered and the 
structure of his character 
delineated. 

Once China is reached the 
chronological tempo is dimin- 
ished: chapters cover a few 
days, some only one. And here 
the longueurs are again 
avoided by discussions of Chi- 
nese food, buildings, dress, 
agriculture, women's feet, ped- 
erasty among the Mandarins, 
etc. The history and geography * 
of C hina in general, and of tbe 
Manchu world in particular, 
are conveyed with remarkable 


stand in the pantheon of feminist hero- 
ines. The focus on who she was and 
how she lived makes sense only 
because of Eleanor's subsequent politi- 
cal and humanitarian contributions. 


economy and clarity and, when 
the long journey is completed, 
not only is the enormity of the 
disaster revealed but so is its 
inevitability. . 

During the journey Peyre- 
fitte weaves a vivid tapestry. 
He brings alive the Chinese 
countryside, the harshness and 
monotony of the landscape of 
the north, and the vivid sub- 
tropical South with its richness 
of colour and abundance of 
produce. He brings home to us 
the vast size of tbe Chinese 
Empire with its teeming peas- 
antry and multitudinous 
craftsmen and merchants, out- 
populating Europe, including 
Russia. 
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For four thousand years, in 
spite of civil wars, the infiltra- 
tion of Buddhism and thou- 
sands of peasant uprisings, the 
institutions of government had 
strengthened, not weakened. 
Furthermore, China had 
enjoyed a considerable techno- 
logical advantage over the 
world beyond its bounds, espe- 
cially in hydraulics. Peyrefitte 
makes us see how reasonable 
was the mandarins’ and emper- 
ors' monumental conceit and 
why they regarded McCart- 
ney’s eruption into their world 
as an unseemly irritant to be 
got rid of, with courtesy but 
minimal cordiality, as soon as 
possible. 

As chapter follows chapter 
the characters - McCartney, 
his deputy Staunton and his 
scientists and artists - become 
rounded personalities. Peyre- 
fitte understands their baffle- 
ment, at times their wonder, 
but, more importantly, he 
stresses as day follows day the 
growth of a more critical atti- 
tude towards the Chinese and 
their society, with tbe filth, the 
disease, the absurd dependence 


Although most of what Pey- 
refitte writes about is based on 
the work of scholars, be has 
discovered two new sources oi 
the highest value which he 
uses with skill: one, the anno- 
tations made by the emperor 
himself in scarlet ink on edicts 
and documents relating to the 
embassy, and the other an 
astonishing, cleareyed, percep- 
tive diary of young Thomas 
Staunton, a boy of 12. the only 
Englishman on McCartney's 
staff to speak, write and read 
Chinese. By the time he 
returned home at 14 he had 
come to the right conclusion - 
that it would take war to break 
open China; he spent his life 
promoting it 

This is a wonderful book, a 
work of very high intelligence 
and remarkable clarity, suf- 
fused with wisdom and a deep 
sense of the problems of 
h uman existence and cultures. 
It is a very great achievement 
and the small chapters make it 
easy to devour. 


J.H. Plumb 


If Cook finds the right balance 
between ER's private and public worlds, 
she will not just have created a stir at a 
time when Hillary Clinton comes to 
Washington but will have significantly 
advanced the cause of feminist biogra- 
phy. As someone who regularly read 
Eleanor Roosevelt’s syndicated My Day 
column, I found this a fascinating and 
revealing, if disturbing, book. I wait to 
read the next volume. 


Prophet or misogynist? 


Jackie Wullschlager considers Lawrence’s sexuality 


O N Lawrence in love, 
there are two sto- 
ries. In the first 
Lawrence the hero 
was a sexual prophet who 
understood women and whose 
novels - especially after the 
Lady Chatteriey obscenity trial 
- hastened the sexual revolu- 
tion of the 1960s. About 20 
years ago, this character began 
to be challenged by Lawrence 
the v illain, a puri tanical misog- 
ynist who wrote about wom- 
en’s sexuality to compensate 
for his inability in life to relate 
to them, and whose books still 
encourage patriarchal oppres- 
sion. 

This new account of Law- 
rence’s lovers and friends 
extends the debate. Elaine 
Feins tein is perceptive and 
sympathetic, though offering 
neither a scholarly nor a radi- 
cally new approach. But the 
old anecdotes are told with 
verve and pace: by condensing 
so many tales of friendships 
broken, romance ruined by 
fear, Feinstein draws a compel- 
ling portrait of a man whose 
defensive dogmatism wrecked 
his and other lives. 

Creativity and sexuality are 
threaded together in Lawrence 
as in no other writer, so the 
story of his women is at once 
the story of his life and the 
mainspring of his work. A 
sickly mother's boy who 
loathed his coal miner father 
- “now we are going to be 
very happy while Father is 
away,” he announced when his 
father had an accident - Law- 
rence was a hit with the oppo- 
site sex from the start 
In his teens, he began the 
turbulent but chaste friend- 
ships with women which lasted 
through life. He shared his lit- 
erary hopes with Jessie Cham- 
bers, who Launched him into 


print by sending his work to 
Ford Madox Hueffer's English 
Review and waited years for 
him to become her lover. But 
he was too deeply in thrall to 
his mother, and their brief, 
fumbling affair was an intense 
disappointment Their story is 
Paul and Miriam's in Sons and 
Lovers, which Jessie called “a 
fearful treachery." 

Lawrence was unrepentant: 
“If I need any woman for my 
fictional purpose, I shall use 
her. Why should I let any 
woman come between me and 
the Cowering of my genius?" 
The pattern recurred, most 
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famously later in his career in 
the satire on Otto line Morell as 
the pathetic bohemian hostess 
Hermione in Women in Lave, 
written while Ottoline was 
keeping Lawrence in funds. 

In 1912, the neurotic inexpe- 
rienced writer met the older, 
worldly woman who could 
replace his mother: Frieda 
Weekley, the bored wife of a 
Nottingham University profes- 
sor, was a German aristocrat, 
daughter of Baron von Richth- 
ofen, and a disciple of Freud. 
She repaid her husband for a 
disastrous wedding night - 
she perched naked on top of a 
wardrobe and he coldly 
ordered her to come down and 
get dressed - by a string of 
affair s: her elopement with 
Lawrence to Germany, and 
their subsequent wandering 
across Europe and America, is 
one of the great literary love 
stories of our century. 


John Worthem, in his superb 
biography DM. Lawrence : the 
Early Years (1991), argued that 
Frieda's influence led Law- 
rence to see women’s libera- 
tion in overwhelmingly sexual 
terms when the mass of 
women, like Jessie Chambers, 
felt as oppressed by class and 
lack of education as by sexual 
convention. 

Feinstein, by contrast, charts 
his work as the response to 
Frieda's voracious demands 
and his own sexual terror. It 
surfaces desperately in the 
poems ("Why were we cruci- 
fied into sex?”) and in The 
Plumed Serpent, which pre- 
scribed female passivity and 
denied satisfaction as a moral 
duty. It is also the undercur- 
rent of Women in Love, about 
“the difficulty in finding salva- 
tion through sexual love", and 
Lady Chatteriey, written when 
Lawrence, like Sir Clifford, was 
impotent and his wife was 
betraying him with a younger, 
wilder map. 

Feinstein is excellent on 
Lawrence’s mask of cruelty to 
cover weakness - denying his 
qwn TB, he called the tubercu- 
lar Katherine Mansfield a rep- 
tile “stewing in consumption" 
whom he hoped would die. Ber- 
trand Russell, receiving a 
viperish letter which accused 
him of “repressed mental blood 
lust", decided Lawrence “led 
straight to Auschwitz". Law- 
rence's refusal to face his own 
repressions created psychologi- 
cally dishonest characterisa- 
tions, such as Blrkin, the 
self-portrait in Women in Love. 

Feinstein is not the last word 
on the fiction or on the life, but 
her jigsaw of the paradoxes 
make between them an 
account which no Lawrence 
lover, or hater, would wish to 
miss. - 
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on necromancy, the attitude to 
women. For McCartney their 
utter failure to show the slight- 
est interest in the Western 
technological marvels which 
he had brought the emperor as 
presents completed his disillu- 
sion. Voltaire's image of China 
(based on seif-flattering reports 
from Jesuit missionaries) as a 
well-ordered state created by 
philosophers - stable, rich, 
with outstanding technical 
skill and effortless wisdom - 

vanished. 

McCartney now realised that 
the Chinese empire would 
never change, except through 
force. As Peyrefitte so wisely 
points out, even force and. 
decades of Maoist communism 
have been unable to break 
down these cultural attitudes 
that have been building up like 
a coral reef for 4000 years. 
Hatred and fear of foreigners, 
the rock-like belief that the 
Chinese way is always the 
best, and best interpreted by 
aged men. still persist. Chris 
Patten should read this book 
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B rewster North, the 
angst-ridden narrator 
of Spalding Gray's 
memorable first 
novel suffers from a dire com- 
plaint - he just can't enjoy his 
holidays. The moment he 
arrives in India or Las Vegas 
or Amsterdam , be finHw him- 
self wondering if some other 
destination might not be more 
suited for his psychic well-be- 
ing. To make matters worse, be 
has serious doubts about 
whether or not he has enough 
of a life to leave behind. As a 
result, he is forever undertak- 
ing arduous journeys that 
somehow land him, unfulfilled, 
on his own darkened doorstep. 

Gray Is best known for his 
remarkable film Swimming to 
Cambodia, a monologue 
account of his quest for a “per- 
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A neurotic soul goes on holiday 


feet moment" in Thailand. 
Impossible Vacation presents a 
similar pilgrimage- It opens 
with young North visiting the 
beach with his disturbed 
mother, who soon travels to 
that great Butlins in tbe sky 
via a fame-filled garage. All is 
idyllic until an uncle returns 
from the South Pacific, filling 
boy Brewster’s bead with post- 
cards of paradise that haunt 
him for the rest of bis life. 

Thus begins his tortured 
progress from experimental 
theatre in New York to experi- 
mental sex in Amsterdam, 
from an ashram in Poona to a 
prison in Las Vegas. It is only 


when he descends Into the 
Grand Canyon that Brewster is 
able to achieve some sort of 
peace, to pass through the 
Nothing to Declare chute of his 
own Soul- 

Gray’s book is fanny, full of 
insight and often quite bold, 
especially in its sexual 
sequences, which include 
Brewster's ill-starred career as 
a porno film actor and his 
affair with a woman with a 
penchant for pig masks. Span- 
ning the 1950s to the present. It 
provides a consistently ironic 
view of a generation's failed 
attempt to track down para- 
dise. But, as anyone familiar 
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with Gray’s work will know, 
what really distinguishes the 
book is its voice - mordant, 
obsessive, working overtime. It 
is the voice of neurotic Amer- 
ica, of the soul that arrives in 
Eden only to wonder what's 
the next stop on the itinerary. 

Another distinctly American 


voice can be found in Broken 
Vessels, a collection of non-fic- 
tion by one of that country’s 
most under-rated short story 
writers. T.flce his fellow realists 
Carver, Ford and Wolff, Andre 
Dub us is a grunt in the army 
of American literature, work- 
ing his way slowly yet relent- 
lessly through the battlefield 
debris of his nation’s daily life. 
His non-fiction bears the same 
virtues as his stories - reso- 
lute honesty, detailed percep- 
tion. effortless prose. 

The book’s first essays are 
the most accomplished, partic- 
ularly “Under the Lights", 
which depicts Dubus’s boyhood 


job of chasing foul balls for his 
local, woebegone baseball 
team. There is also a memora- 
ble account of a cross-country 
train ride, as well as a shock- 
ing brush with America's con- 
stipated legal system. These 
essays are followed by exami- 
nations of the pitfalls of a 
career as a short story writer, 
the book's weakest section, 
that should appeal mostly to 
fellow authors. 

The fast group of essays 
^als with what is no doubt 
the meat of the book - the 
horrific injuries Dubus suf- 
fered in a 1986 car crash, leav- 
ing him confined to a wheel- 


chair. Dubus writes about his 
plight with unblinking hon- 
«ty, whether it be the effect erf 
his paralysis on his yo ung mar- 
riage or the terror of watching 
helplessly as his one- year-old 
daughter severs her finger. The 
ex-Marine even finds it hard to 
stand up to a lout in a theatre, 
not out of fear but rather 
because "if you confront a man 
from a wheelchair you're bully- 
ing him. Only a coward would 
nit a man in a chair." Fiction 
waters such as Dubus are 
often judged by their ability to 
cast a cold eye on imagin ed 
«agedy. It is a testimony to 
Dubus’s skill and integrity that 
he is able to bring this dispas- 
sionate vision to bear on a very 
rea l very personal crisis. 


Stephen Amidon 
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a rin$ Darlene, the 

mistress of 
divine scorn 

Nigel Andrews considers Dietrich 
and the true condition of stardom 
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T he DAUGHTERS are 
massing on the sky- 
line. The come- lately 
biographers are gath- 
ering on the tree -branches. 
And the publishing industry is 
racing about the land signing 
up memories. 

Death in show business is a 
Stun spectacle. No sooner has 
a deceased legend completed 
his or her lying-in than the 
body is taken out to the vul- 
tures. Is there anything new to 
be said about Dietrich? Oh, 
yes. Lots and lots, according to 
these two books. There she is, 
the goddess with the smoky 
voice and hooded eyes, peering 
out from the two interchange- 
able black bookjackets with an 
interchangeable Mona Lisa 
smile, daring portraitists to 
penetrate that enigma called, a 
face. 

Maria Riva, Dietrich’s daugh- 
ter, offers a family perspective 
on the legend. What was it like 
sharing a house with Mum. 
Dad, Josef Von Sternberg, Mer- 
cedes De Acosta (lesbian 
lover), Erich Maria Remarque, 
a dog, a. maid and anyone else 
who happened to be passing by 
with suggestions as to 
make-up, love life or career 
direction. Steven Bach, a for- 
mer United Artists executive 
and author of the Heaven’s 
Gale hatchet job. Final Cut, 
goes for the movie angle. 
Onward we trawl through 
Morocco, Shanghai Express and 
Touch of Evil, seeking the con- 
stant Dietrich in the changing 
movie character. 

But of course the movie 
character never did change. 
Dietrich was as immovable as 
a Caryatid through her seven 
great Von Sternberg films. 
(Not all were great individu- 
ally, but taken whole the sep- 
tet was a mythopoeic master- 
piece). She did let the odd hair 
down in Dcstry Rides Again ~ 
fourth hair from the left, If I 
recall - and she let a whole 
wig down as the cockney-im- 
personating murderess in Wit- 
ness for the Prosecution. But it 
was the same Dietrich, 
whether hieratic or histrionic. 
She made film acting seem 
easy because she never did 
any. 

Yet she obsesses the entire 
world. In neither book do we 
quite find why, though Bach's 
600 well-researched pages are 
written with wit and vivacity. 
He tunes in to Dietrich's camp 
charm and the absurdist cul- 
de-sacs of her (best) movie 
plots. Of The Scarlet Empress: 


“There is a war going on. Fin- 
land? Doesn't matter. Back to 
the real battlefield - the bed- 
room." And he responds to 
Sternberg the stylist's darlin g 
line in petrified exoticism. I 
laughed out loud when I read 
that Clive Brook came to 
Shanghai Express having just 
had a face-lift. As if a movie 
needed two main characters 
with paralysed face-muscles. 

Bach enjoys the backstage 
secrets of the movie business. 
Dietrich’s “tape lifts" (hitching 
her facial skin up to bestow 
instant youth); Charles Boyer’s 
sandblown, accident-prone wig 
In The Garden of AUah\ Stern- 
berg's command that all the 
actors speak in the click-clack 
rhythm of trains in Shanghai 
Express. But he never, we feeL 
quites knits the minutiae to 
the macro-picture. 

Dietrich became a star by 
bowing to all these impera- 
tives. But she bowed in a spirit 
not of obsequiousness but of 
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lordly, luminous passivity. 
There was a divine scorn in 
her obedience; a scorn that 
came out later in Maximilian 
Schell's spellbinding documen- 
tary Marlene (Bach has a good 
passage on its making). When 
Schell recorded the cranky star 
in Paris at age 82, she kept 
calling everything she ever did 
hi movies “quatscta", German 
slang for tripe. But the dis/fam 
she poured on her own legend 
was, of course, the disdain that 
made that legend. 

If Bach does not join all the 
dots, Dietrich’s daughter Maria 
Riva scarcely joins .any. Her 
book's most inspired episode - 
Bach would have made a meal 
of it - is thrown away. It 
depicts Dietrich on a form, 
helping to deliver a calf while 
dressed in a peach-satin dress- 
ing gown and using for lubri- 
cant Elizabeth Arden's Blue 
Grass Facial Off. This beats 
even the high heels kicked into 
the sand at the end of Morocco 
or the pre-firing-squad lipstick 
in Dishonoured. 

Riva does not seem to pos- 
sess a sense of humour. Else- 
where her book is at once 


Dietrich In 'Stage Fright’ 

frank and elusive. Flying into 
the star's orbit like moths 
around the flame are such 
exotics as Ernest Hemingway, 
Fritz Lang, Maurice Chevalier 
and Mercedes Da Acosta (or, as 
Clifton Webb dubs her In a 
quoted letter, Countess Dra- 
cula da Acosta). This gaunt 
vampira (see picture page 147) 
was Greta Garbo's cast-off Sap- 
phic friend and may or not 
have become Dietrich’s. 

But then may-or-may-nota 
abound. While Riva regales us 
with some melodramatic cer- 
tainties from her own life, 
including teenage rape by a 
quasi-protectress foisted on her 
by Mum, the portrait of Die- 
trich becomes fogged by the 
ever more prolix confusion of 
perhaps-lovers, floating friends 
and quoted-at-length corre- 
spondents. Whenever Riva 
sharpens focus, it Is to be 
unflattering*, from the 49 tor- 
menting takes it took the new 
German star to enunciate her 
virtual first word In a Holly- 
wood movie - “Help" - to the 
final Sunset Boulevard-is h 
melodrama of Dietrich’s dying 
days. “Her once translucent 
skin is parchment. She exudes 
an odour of booze and h uman 
decay . . . Her snores are 
ragged, spittle trails from her 
furrowed lips. Like a foetus she 
lies, bony hands cradling a 
sunken cheek . . .” 

With daughters like this who 
seed* demonographers? 
Domestic intimacy being what 
it is, we learn facts about Die- 
trich from Riva that we could 
Learn from no-one else. Bnt 
often they are spiteful, partial 
facts, conjured not for 
Improved portraiture, one sus- 
pects, but for personal exor- 
cism. Bach’s book, a more tra- 
ditional fan-heated tour 
through the career, gets us 
closer to Dietrich the diva and 
to the strength of her lofty, 
luminous indifference, if 
“being” not “doing" Is the true 
condition of stardom, Dietrich 
“was" more radiantly and 
effortlessly than anyone else in 
movie history. 
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H UBERT Parry was 
almost, but not 
quite, the Elgar of 
his day. Elgar 
acknowledged the kinship. 
Scholars have spent the years 
since Parry’s death in 1918 try- 
ing to explain the shortfall. 

Much of Parry's achievement 
was against the odds. His 
mother died soon after his 
birth and a youthful heart con- 
dition persistently interrupted 
his career. His doting marriage 
conferred some income, but its 
stability hinged on a frail, 
hypochondriac wife and insipid 
aristocratic relations. 

parry was a classic victim of 
the late-19th century Brahxns- 
Wagner divide. His traditional 
grounding in harmony and 
counterpoint often threatened 
to muzzle his thematic inven- 
tion. He revered Brahms, but 
his instincts lay with Bay- 
reuth, whither, with his men- 
tor and champion, the Liszt 
pupil Edward Dannreuther, he 
made ritual pilgrimages, like 


Elgar after him. 

An insatiable workaholic, 
Parry deputised for Grove on 
the first edition of his pioneer- 
ing musical dictionary. Suc- 
ceeding to the directorship of 
the new Royal College, he later 
became Professor at Oxford. 
Open, generous and conscien- 

HUBERT H PARRY; HIS 
LIFE AND MUSIC 
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Clarendon Press Oxford £45. 570 
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tious, he strove unsuccessfully 
to resolve the futile Elgar -Stan- 
ford feud and was the principle 
inspiration to young composers 
of the successor generation. 

Tensions were inevitable: 
between academia and suffi- 
cient time for gestation and 
composition (his output, 
including chamber, organ 
music and a dozen volumes of 
songs, was vast); between sym- 
phonic writing, at which he 
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excelled, and the flood of fash- 
ionable religious cantatas solic- 
ited for larger festivals and 
choral societies, whose senti- 
ments quickly palled with his 
Liberal, humanist leanings. 

His solution to this, a sort of 
pantheistic or humanist “ethi- 
cal" cantata, to a medley of 
texts by Browning, Bridges or 
himself, brought mixed suc- 
cess. Had he allowed his Wei- 
mar inclinations unashamed 
rein, Uke Delius with A Mass of 
Life, he mi gh t have caught the 
spirit of an era. His best 
efforts, endlessly revised, 
remain u plifting , if bitty: their 
biend of rearguard diatonicism 
and proselytising text can 
appear bland. 

Jeremy Dibble's critical biog- 
raphy - the first for six 
decades - is as welcome as it 
is overdue. Parry's family 
background (he inherited his 
painter father's estate near 
Gloucester) and struggle for 
early recognition while work- 
ing for Lloyd's of London, are 
well charted. Elected a member 
of the Royal Yacht Squadron in 
1908, his relaxation involved 
sailing a 73-Coot ketch from 
Sussex to the coast of Galway, 
or entertaining friends like 
Burne-Jones, Balfour and Mrs 
Pankhurst, whose demonstra- 
tions he espoused. 

This is an enthusiastic, 
pains takingly researched book, 
backed by generous, inter- 
spersed musical examples- It i 
discerningly attempts for Parry ' 
something akin to what Percy | 
M. Young's Elgar, OM did for 
his successor. Some of the wor- 
dier analysis preserves a ring 
Of the doctoral thesis. But the 
Judgments are neither dog- 
matic nor cloying. Parry’s cor- 
respondence and dia ri es have 
been left dormant too long; 
that Dr. Dibble has restored 
them and reassessed the music 
deserves our gratitude. 

Roderick Dunnett 

Hubert Parry's Complete Sym- 
nhonJes have been recorded on 
Chandos, CHAD 9120-2 I 


Moved by The Deep Blue Sea 


Malcolm Rutherford hails the revival of Rattigan’s play at the Almeida theatre 


T erence Ratti- 
gan’s The Deep 
Blue Sea struck me 
as one of the best 
and most moving 
English plays I had read when 
I first came across it as a boy 
In the 1950s. At school we read 
John Osborne’s Look Back in 
Anger at about the same time. 
It seemed odd to discover from 
the Sunday newspapers that 
Osborne had knocked Rattlgan 
off the stage because there was 
no place left for a well-made 
play with good manners. For 
Rattigan and the young 
Osborne had at least one thing 
in common: they were masters 
of their craft. We were aston- 
ished by the fickleness of the 
London critics. 

With hindsight one can see 
that Rattigan’s demotion had 
more to do with fashion than 
with his abilities as a writer. 
His characters were too upper 
middle class to have their 
emotions taken seriously. Such 
reverse snobbery is now, I 
hope, behind us. 

The Deep Blue Sea gets even 
better with time. There is one 
particular scene which must 
bring a lump to the throat of 
all but the subhuman. It comes 
early on when Hester Coliyer 
has just tried to commit 
suicide by the gas fire and is 
faced with Sir William, the 
husband from whom she has 
estranged herself, now a QC. 
One particular line, too. They 
talk about the dinner parties 
they used to give in Eaton 
Square, and which are still 
given by Sir William. Hester 
comes back to her bid social 
self to ask with genuine 
curiosity and affection: “Is 
David very pompous now he's 
Solicitor-General?” How 
anyone could have thought 
such dialogue Is artificial is 
beyond me. Here is one of the 
most poignant scenes you will 
ever encounter. 

Yet although this Is the gem, 
The Deep Blue Sea is not a 
one-scene play. There is 
pathos, wit, drama and even a 
touch of suspense all through. 
If you have never seen it 
before, ask yourself at the 
interval how you expect it to 
end. Probably you will guess 
right, but not with total 
confidence. 

Hester is a complex part. She 
prefers physical passion to 
intellectual detachment and a 
comfortable social life, but she 


W EXFORD will be 
associated by 
many with the 
annual opera fes- 
tival, where the conviviality is 
every bit as memorable as the 
music. Last weekend an 
equally friendly but far more 
informal festival surrounded 
the Irish premiere of Billy 
Roche's Wexford Trilogy on 
the stage of the Theatre Royal 
before a mainly local audience. 

Off season the Wexford wel- 
come is as warm as ever, but 
there is no disguising the fact 
that the rambling Victorian 
seaport has problems. The 
young wander the streets at 
dusk, ghetto blasters blaring 
heavy metal, while a muted 
carillon rings out the Angelus. 
“Bet Here!” says a hand- 
painted sign, while round the 
comer a chipped metal finger- 
post reads “Snooker". 

I ended up down at The Under- 
taker's - a bar owned by 
Eddie Macken’s cousin. I was 
not only in Wexford to see 
Billy Roche's plays, I was fiv- 


W B USUALLY 
have the Control- 
lers in their duty 
phone-ins at this 
time of the year, though if they 
have important decisions to 
disclose this is hardly where 
we shall hear them. Radio 4 in 
Call to Account last Saturday 
gave no fresh news of the 24- 
hour news-coverage, but wise 
advice on hearing FM. Callers 
to Radio 3 on Sunday were so 
relentlessly talkative that the 
Controller could hardly get a 
word in. Radio l's callers, also 
on Sunday, may have liked as I 
did the Controller's wisdom on 
promotion and presentation 
but mostly what they wanted 
was less chat and more vari- 
ety. Radio 2, on Tuesday of last 
week relied on Brian Hayes, 
and I missed him. We still have 
to wait for Radio 5. 

It was worth reviving Peter 
Buckman's dramatisation of 
Virginia WoolFs Orlando 
(Radio 4, Monday), bat how 
much less exciting the story 
seems today than we thought 
in the 1930s. The adventures of 
Orlando, who lived from the 
16th century to the 20th, 
changing from man to woman 
halfway through, was derived 
from the character of Vita 
Sadmlle-West. Presenting 
them by way of a narrator 
(Vivian Pickles) deprived them 
of some dramatic power; Jenny 
Staffer did well in the name 
part, though detectably a lady 
throughout. Penny Cold 
directed. We should now have 
Edna O’Brien's Virginia, about 
the same great ladies but more 
sympathetic. 


knows what she has given up 
in leaving her husband for a 
young lover and is articulate 
enough to explain her motives. 
In Karel Reisz's production at 
the Almeida, she is played by 
Penelope Wilton. Whenever 
she is on stage, which save for 
one scene is practically all the 
time, it is impossible to take 
your eyes off her. Ms Wilton 
works by having magnificent 
poise: very still, very 
determined, none of the 
nervous twitchings of a Hedda 
Gabler. She does nothing, even 
have an occasional spasm, 
without thinking. I doubt if 
Peggy Ashcroft, who first 
played the part in 1952, did it 
better. 

Hester is nothing, however, 
without a man. She needs the 
best possible male supporting 
cast to go with her. In Nicholas 
Jones as her husband, she gets 
it. Jones is very tali , very 
suave, the epitome of the 
well-dressed, well-educated, 
well-off, emotionally 
inarticulate Englishman. 
Without Jones to play against, 
Ms Wilton’s performance 
would not be nearly so 
effective. 

The hardest part nowadays 
is that of Freddie, Hester's 
lover. Possibly this is where 
the play dates. He was a crack 
pilot in the RAF in 1940, a top 
test pilot just after the war, but 
clapped out by the time he was 
25. The emotional impact of 
that is no longer what it was. If 
the play had been written 
slightly later, Hester might 
have fallen for a Jimmy Porter. 
Nevertheless, under Reisz’s 
direction, Linus Roache does 
all that can be done with the 
material 

The other outstanding 
performance is by Wojtek 
Pszoniak as the East European 
doctor who has been struck off 
the medical register, 
presumably for what was then 
indecency. The play has a 
history of being really about 
Rattigan’s own homosexual 
feelings. Pszoniak eyes 
Freddie's male friend in a way 
to bring this out he also saves 
Hester. 

Yet watch Sandra Voe as 
Mrs Elton the landlady as well. 
This very English play has 
everything: class In all senses 
of the term. 

Almeida Theatre until March 
6. (071) 359 4404 
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Penelope Wilton and Linus Roache as Hester and Freddie 


Local boy made good 

Alannah Hopkin enjoys the Irish premiere of Billy 
Roche’s trilogy in his home town, Wexford 


lug them out. It was eery. 

When it was known that the 
trilogy was on its way to the 
Abbey in Dublin. Jerome 
Hynes, Artistic Director of 
Wexford’s Theatre Royal saw 
the potential for a “communi- 
ty-based festival" celebrating 
Billy Roche's achievement. 
Wexford Corporation and the 
Arts Council immediately 
came up with the necessary 
subsidy. Hynes will not give 
any figures, but with tickets at 
£6 each and only one perfor- 
mance of each play it was pre- 
sumably a significant amount 
The Abbey co-operated with 
transport. A book launch, a 
seminar, a civic reception and 
a brunch were added to the 
programme and the result was 


The Billy Roche Weekend. 

The irony of Wexford mount- 
ing a festival to celebrate work 
which shows the town in an 
unflattering light was initially 
puzzling. The plays were com- 
missioned by the Bush Thea- 
tre, and gained six awards on 
the London Fringe between 
1989 and 1992. These produc- 
tions come from the Bush with 
an excellent cast of mainly 
London-based Irish actors. 
They are playing in Dublin at 
the Abbey Theatre's small 
stage, The Peacock, until Feb- 
ruary 13. 

The whole enterprise is rep- 
resentative of the close rela- 
tionship between London thea- 
tre and Irish theatre, with 
Dublin productions transfer- 


ring to London, and new plays 
by Irish playwrights being 
acclaimed In London before 
being seen at home. 

On Friday the cast had not 
quite conquered the challenge 
of playing to a packed 550-sea- 
ter as opposed to the 90-sea ter 
Bush, but there was no mistak- 
ing the warmth of the play's 
reception. Roche reported that 
Wexford audiences laughed In 
different places from London 
audiences; this is not surpris- 
ing - the repartee is razor- 
sharp. and the idiolect is pure 
Wexford. When asked what he 
found so special about Wex- 
ford, Roche replied quite sim- 
ply, “The way they speak to 
one another”, and as far as his 
work is concerned he is right. 


Radio/B.A. Young 

Controller time 


Radio 3’s Sunday play was 
Tom Stoppard's Undiscovered 
Country, adapted from Schnit- 
zler. It opens on the death of a 
duel victim and ends on the 
victor of another duel, each 
quarrel resulting from the infi- 
delity of the same woman, wife 
of the ultimate winner. Duels 
and infidelity are small-talk 
among the wealthy Viennese 
on holiday in the Dolomites at 
the start of the century, but 
the tale, hinging on the con- 
cept of honour, is not quite 
worthy of either Schnitzler or 
Stoppard, and the dialogue has 
an oddly everyday flavour. 
Maureen O'Brien and Ronald 
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Pickup, though, were touching 
enough as the liberally married 
pair, under Martin Jenkins's 
direction. 

Woman’s Hour is currently 
allowing Maureen Lipman to 
chat every day about her life. 
Anyone who has seen her in 
Lost in Yonkers or answering 
long-distance telephone-calls in 
television ads, will know some- 
thing of Maureen Lipman's 
peculiar charm; but what is so 
special about her life? Precisely 
that it is Uke the lives of so 
many of us, and that In 
“When's It Coming Out?" she 
recounts it so delightfully. The 
series ends on the 18th, but 


you can buy it on a BBC Radio 
Collection cassette and hear 
the lot 

I was unfair last week to 
label Craig Brown's and Myles 
Kington's new series “unprom- 
ising" after hearing only one 
day's worth of each. Having 
heard two more of both, 2 con- 
firm my judgment. Brown's 
lines for veteran broadcaster 
“Wallace Arnold” In Welcome 
to my Wireless are quite bare of 
wit and Harry Enfield's funny 
voices add nothing. Kington 
Interviews the famous dead, 
this week Robinson Crusoe 
(next Mona Lisa). The dodge is 
to ask about the matters they 


It was good to see someone 
being so honoured in his life- 
time, but it was also rather 
bizarre. The event ran the risk 
of going over the top, and only 
Roche’s modesty and good 
humour saved it. Good as the 
trilogy is, at 43 he is only at 
the start of his career. 

In a toe-curling speech at the 
Civic Reception the County 
Manager linked the trilogy to 
job creation and tourist devel- 
opment. Those who saw the 
plays could, have no doubts 
that they were not written to 
bolster the self-esteem of the 
local community; they are as 
much about the need to leave 
the place, and the sense of fail- 
ure and entrapment that small 
town life can produce. Roche's 
relationship with his home 
town is a typical love-hate one. 
“I wrote in spite of the town, 
not because of it," he said, 
remembering that he got no 
encouragement when he left 
home to become an actor - 
“My father thought I'd be mak- 
ing my own dresses next.” 


are reputed for and find that 
they do not want to discuss 
them. King ton has an amusing 
manner, but his thrusts are 
often predictable. 

I must also be unfair to 
Roger GraeFs five-strong 
series, Living Dangerously, 
which began last Sunday. He 
interviews young criminals, 
and 1 can't tell if the next four 
will be as interesting as the 
first was. Bobby, its subject, 
came from a rough, broken 
family, lived in sundry homes, 
stole cars, thieved to buy 
“grass" (he needed about £20 a 
day), only burgled “rich" 
houses, carried a knife but 
never used it. After a course at 
Sherborne House under the 
Probation service, he thieves 
no more, has begun a com- 
puter course. It would at least 
be unfair not to draw attention 
to such things. 
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P ONT, that conspicuous orna- 
ment of pre-War Punch, got it 
just about right in his studies of 
"The British Character". There 
she sits, the little old lady confi- 
dently at work in the picturesque French 
town, her easel set up smack between the 
tramlines in the middle of the street while 
the awed populace, down to the cat and 
dog, looks on. Yes, we do pride ourselves 
as a nation on having, as his caption puts 
it. "The gift of water colours”. 

That we should thus fix upon what we 
also instinctively characterise as a minor 
form of the art of painting is a nice point 
For. if this magnificent exhibition at the 
Academy does nothing else, it demon- 
strates for ever the absurdity of the dis- 
tinction that would make oil on canvas 
inherently superior to water-colour on 
paper, simply because it is oil on canvas. 
We have only to look to Thomas Rowland- 
son, almost exclusively a water-colourist 
and draughtsman, to take the proof. 

Yet he. one of our most particular and 
engaging artists, is oddly under-repre- 
sented here. The question hangs in the air 
would he, even now, be taken more seri- 
ously had be chosen to work principally In 
oil on canvas? John Frederick Lewis, the 
outstanding mid-Victorian water-colourist, 
whose Orientalist subjects such as "Life in 
the Harem” and “The Pipe-bearer” were 
the sensation of the 1850s, was later forced 
to switch to the more profitable oil simply 
to make a living. Clearly the prejudice is 
nothing new. 

Yet again, going through the show, it 
remains inescapeable that few of the art- 
ists, the greatest among them especially, 
from Turner, Bonington and Constable to 
Whistler, were exclusive specialists. The 
truth is th3t painting of any kind is an 
extremely practical business and artists 
work in whichever medium is most appro- 
priate, or simply available, to their imme- 
diate purpose. It may be more lasting and 
resilient, but oil paint is heavy and canvas 
cumbersome. The natural portability of 
water-colour, its flexibility of execution 
and speed of drying are obvious advan- 
tages, the more so in a time when to be a 
landscape painter was to be a traveller, 
and the British painter the most inveter- 
ate traveller of alL 

That water-colour should also be as 
tricky and testing a medium as any, 
requiring at any level considerable sophis- 
tication of technique, is an irony quite lost 
in the enthusiasm of the amateur. In par- 
ticular it requires a commitment and deci- 
sion that may be as extreme as anything 
of Zen calligraphy and the formal conven- 
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The Bolshoy exposed 

Clement Crisp on the difficulties of dancing at the Albert Hall 

W ATCHING the Bolshoy Bal- who has quaHttes thought itG^rovich’s weakest worl 
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odd and slightly disorientat- I love with the *£“**;. t tJ^ idea of and at the Albert Hall it looked as 3 
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W ATCHING the Bolshoy Bal- 
let In the Albert Hall is an 
odd and slightly disorientat- 
ing experience, There, 
exposed on a large and unflattering thrust 
stage, is one of tfia world's greatest dance 
companies — or two-thirds of it this is 
not the fall 250-strong ensemble - 
straining every muscle to tell us about the 
physical exhilaration of its way of mov- 
ing. And there, brightly visible, is the 
BBC Concert orchestra, playing excel- 
lently, and providing an alternative spec- 
tacle when - as during the infinitely 
tedious Legend of Love on Friday night - 
yon have to look away from a horde of 
rhubarblng men dressed like All Baba and 
his forty chums. (Compliments to the two 
trumpeters who dealt so featiy with Arif 
Melikov’s Brummagem score.) And no less 
obviously there, the packed and encircling 
ranks of the audience, well illuminated by 
the light-spill from the stage. "What can 
they see so far round to the side?” you 
wonder. Excellent views of head-gear and 
the zip-fastenings at the back of the cos- 
tumes, Td hazard, though Yury Grigorov- 
ich has been a pains to spread his dances 
wide and open them out to as much of the 
public as possible. 

And what do we actually see? As a 
Bolshoy devotee for four decades, and one 


who has watched the company in many 
theatres, I recognise some of the qualities 
I love with the troupe. Grandeur of scale, 
certainlv, and dedication to the idea of 
performance - nothing perftmrtory. or 
time-serving in Interpretation. Onthese 
terms, the suite from Ivan the Terrible. 
which opened Thursday’s Pro^xme, 
was the best thing so far, and the one 
most ••like” its original in the theatre. The 
sweeping crowd of boyars and guards, 
and tiie Tsar’s full-throttle hysteria, that 
make the fabric of the piece, were potent, 
and though Alexander Vetrov and Alla 
Mikhalchenko could not efface memories 
of earlier interpreters of Ivan and his 
beloved Anastasia, the fire of Grigorov- 
ich's theatrical vision blazed truly, and in 
Audrey Uvarov we saw a magnificent 
Kurbsky - and a magnificent young dan- 

seur. _ __ 

But the irresistible sweep of a perfor- 
mance in the theatre, that marvellous 
sense in which we can be drawn into a 
production by Bolshoy unity of style and 
devotion to the artistic cause of a ballet, 
is inevitably missing. The Nutcracker was 
a perfunctory batch of divertissements - 
and under proper conditions Grigorov- 
ich’s staging is touching and magical - 
while the Legend of Love suite must surely 
have proved incomprehensible to an audi- 


ence on dramatic terms. I have always, 
thought it Grigorovich’s weakest work - 
because e thnicall y quaint about Persia - 
and at the Albert Hall it looked as 3 far 
too many people were Impersonating Wil- 
son, Keppel and Betty in their convnls- 
ingly sober sand-dance. It also lasted a 
thousand and one nights. Maybe more. 

And as I suggested in earlier comineat, 
the principals’ performances are under- 
mined by the lack of a proscenium arch to 
frame their interpretations, and are 
dwarfed by the spaces of the hall around 
them. (Extraordinary to write that about 
Bolshoy dancers whose artistry hi the 
past has seemed to reach out of the thea- 
tre to touch the world.) Yet 3 the com- 
pany has not yet shown ns talents to rival 
those of recent seasons - Bes s m e rtnova, 
Semen yaka, Ananiashvili, Mukhamedov, 
Posokhov, Fadeyechev - it. remains the 
Bolshoy still, by force of dance presence 
and by the grand distinction of its man- 
ner. But it is also the Bolshoy In the 
market place, a victim of the need for 
hard currency, for bigger halls and bigger 
bucks. And that Is bad news. 

The Bolshoy Ballet continues at the 
Albert Hall until 14 February: 
programming varies nightly 


Off the Wall/ Antony Thomcroft 

Time for a stronger Eros 


*o 


The Pipe-bearer 1 by John Frederick Lewis: oriental subjects were the sensation of the 1850s 


lions of the Far Eastern landscape tradi- 
tions. In the first period and Introductory 
section - under the somewhat stuffy label 
of The Structure of Landscape: 18th century 
Theory - come Alexander Cozens and 
William Gilpin with their random blots in 
practice and their theories of the romantic 
and picturesque landscape. That they 
should actually achieve images of forest, 
lake and mountain so close in spirit to the 
Idealised landscapes of the Chinese mas- 
ters must have been a matter of Intuitive 
sympathy, for the (act passes unremarked 
in the accompanying texts. 

Throughout there Is more than enough 
of infinite charm to satisfy any more lit- 
eral and descriptive taste, from the topo- 
graphical studies of Paul Sandby, to the 
townscapes of Samuel Prout and Thomas 
Shotter Boys, to the undergrowth tracery 
of John Ruskin and the birds' nests of 
William Hunt. Even so, it is ever that 
technical engagement that, in its free-est 
and most abstracted expression, takes the 
breath away. Turner, greatest of the art- 
ists, supplies the thread that pulls the 


show together through its several the- 
matic sections, but he is also the best 
known and so not, for once, the star. 

Rather it Is David Cox on Rhyl Sands, or 
perhaps Thomas Girtin in the Rue St 
Denis, or John Middleton in a shady lane, 
or Linnell and Whistler with their grey 
seas and sailin g boats, or Peter de Wint, or 
John Sell Cotman: passim whichever we 
are looking at, fbr its broad, radical sim- 
plicity of Image, its expressive spread of 
paint, its swift, comprehending, compre- 
hensive stroke. 

And was this truly the golden age? No, 
but simply the better known and the more 
critically established. The inclusion of 
Whistler, with all it implies of what was to 
follow, begs the question. There is nothing 
for 3 but another and no less splendid 
show. 

The Great Age of British Watercolours - 
1750-1880: The Royal Academy, Piccadilly 
Wl, until April 12: sponsored by Martini 

& Rossi Ltd 


Comeback for Czech conductor 


F OR MORE than 20 
years, the Czech con- 
ductor Martin Tur- 
novsky was cold- 
shouldered by artist agencies 
in the west. The Communist 
authorities in Czechoslovakia 
never forgave him for emigra- 
ting alter the Soviet invasion 
in 1968, and put pressure on 
anyone who tried to engage 
him. As a result, he was unable 
to work in any of the world's 
major musical centres. Now 64, 
Turnovsky has begun to make 
up for lost time. The past year 
has seen him reemerge as an 
inspirational force in Prague's 
opera and concert life, and this 
month he brings the Prague 
Symphony Orchestra on tour 
to Britain. 

Turnovsky was one of the 
most talented Czech musicians 
of his generation, but by his 
own admission, he has had a 
stop-go career. The son of 
music-loving parents in 
Prague, he spent the final 
months of the war in a Nazi 
concentration camp. He won 
the Besancon conductors' com- 


petition in 1958 - but Czecho- 
slovakia's Isolationist policy 
prevented him from travelling 
abroad for the next five years. 
He became music director in 
Dresden in 1966, but for most 
of the 1970s and 1980s was 
treated as a non-person in the 
Communist bloc. 

Today he has none of the 
recording contracts or high 
media profile of the star con- 
ductor. What he can offer 
instead is long experience, a 
broad repertoire, human 
warmth and the ability to get 
results - qualities instantly 
recognised by the Prague Sym- 
phony Orchestra when Turnov- 
sky returned to the Czech capi- 
tal in 1991 after 21 years’ exile. 

His concerts lifted morale 
and playing standards. Here 
were all the virtues of 
old-world music-making - 
cleanly-sculpted performances, 
free of i dies ync racy or blemish. 
The Integrated sound and 
unforced musicaiity Turnovsky 
drew from the orchestra 
seemed to tap a vital part of 
the Czech musical heritage. 


2-13 February 199 3 


The Birmingham 
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Few were surprised when Tur- 
novsky was appointed chief 
conductor last year. 

Ironically, Turnovsky had 
received a similar offer In 1970. 
“For a while after 1968, the 
government was still quite lib- 
eral,’’ he recalls. “I had 
resigned my post in Dresden in 
protest at East Germany's col- 
lusion with the Soviet inva- 
sion, but we could still traveL 
When 1 conducted at the 1970 

Andrew Clark 
talks to Martin 
Turnovsky 

Prague Spring Festival. I was 
asked to succeed Vaclav Sme- 
tdfiek [the Prague Symphony 
Orchestra's music director). 
But by then the atmosphere 
had changed - I realised it 
was our last chance to leave 
the country legally. It was a 
p ainf ul decision.” 

Turnovsky was denounced 
and given a prison sentence In 
his absence. He was dropped 
by international artist agen- 
cies, including Harold Holt in 
London, which were anxious to 
preserve their links with the 
Czech, state concert agency - 
the source of a plentiful supply 
of cheap, high-quality musi- 
cians. “Everything was poi- 
soned". 

He received a lifeline from 
George Szell, music director of 
the Cleveland Orchestra, who 
had befriended the Turnovsky 
family in Prague in the 1930s. 
His former teacher, Karel 
AncerL invited him to Toronto. 
Rafael Kubelik also helped. In 
1975 he became music director 
of the Norwegian Opera Com- 
pany in Oslo, and later moved 
to Bonn. His British opera 
debut came in 1988, when his 
Onegin with WNO was praised 
for its combination of passion 
and sensitivity. In recent years 
he has given a conducting 
class at the Musikhochschule 
in Graz and seen his sons pros- 
per one is principal bassoon of 
tiie Vienna Philharmonic, the 
other has a solo career as an 
oboeist. 

Since Turnovsky’s return to 
Prague, he has conducted 
Oteilo at the Smetana Theatre 
(to be followed next month by 


Un ballo in maschera) and 
started rebuilding the Prague 
Symphony Orchestra’s audi- 
ences. The financial rewards of 
such a commitment are few - 
which is probably why so few 
emigre musicians have 
returned on an extended basis. 
Nor can he escape the prob- 
lems of an orchestra which is 
still coming to terms with the 
limits of democracy and the 
need to generate more income. 

But unlike the Czech Phil- 
harmonic, which is still 
divided over its appointment of 
a German, Gerd Albrecht, as 
music director, the Prague 
Symphony Orchestra knew its 
chief selling point was its 
Czech tradition. “They asked 
me to work with them, and 3 
they think 1 can help, it’s my 
duty," says Turnovsky. “The 
musicians realise they now live 
in a competitive world, so 
there’s a special effort. The 
potential is great. Technically 
they’re playing well, but Tm 
trying to get the strings to play 
with more heart and a wider 
dynamic range.” 

The programmes for the Brit- 
ish tour were arranged before 
Turnovsky’s appointment, and 
include the usual helping of 
Smetana and Dvor&k, plus the 
two Brahms string concertos. 
Turnovsky would have liked to 
include a Marttnu symphony, 
but is pleased at the amount of 
Jan&Eek: Newcastle and Leeds, 
for example, will hear the Tal- 
ich arrangement of the Suite 
from The Cunning Little Vixen, 
while the London concert at 
the Royal Festival Hall on Jan- 
uary 24 includes the Glagolitic 
Mass. Turnovsky counts it as 
“one of the most exciting 
pieces written this century - 
and also one of the most com- 
plicated. The first time 1 heard 
it was in Prague, conducted by 
the young Kubelik. It was an 
overwhelming experience for 
me. I hope it will have the 
same effect when we play it in 
London." 

The Prague Symphony Orches- 
tra’s tonr (January 21-30) 
opens in Dublin and continues 
to Eastbourne, Leeds, London, 
Newcastle. Huddersfield, Mid- 
dles borough and Birmingham. 

Chess No 957: 1 Rb8! Ra8<if RfB 
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S O ONCE again a dam- 
aged Eros has had to 
be removed from its 
plinth in Piccadilly Cir- 
cus, and Westminster City 
Council seems content to 
spend at least £30,000 repairing 
Alfred Gilbert’s statue of the 
god of love in time for another 
reveller to smash it up. Since 
the GLC invested £im in a 
great refurbishment in the 
1980s, Eros has been nothing 
but trouble. 

Yet there is an easy, artisti- 
cally acceptable, solution. 
Roger de Grey, president of the 
nearby Royal Academy, wants 
to provide a permanent home 
for the original Eros. He is pre- 
pared to pay £40,000 towards a 
replacement for the Circus. 

And the joy of the scheme is 
that the replacement would 
not be some latter day copy. 
Gilbert's original plaster of 
Eros still exists, In the Victoria 
& Albert Museum, and Gil- 
bert's original dealers, the Fine 
Art Society, has the right to 
make ten casts from the plas- 
ter. It has already made eight 
and sold six of them, for 
£140,000 each. 

There is an Eros in Vermont, 
another in Pennsylvania, and 
one has just been sold to 
Japan. The idea is to make 
another from the original plas- 
ter, but to re-inforce internally 
the horizontal leg of the statue, 
the one tbat sticks out, which 
is the weak spot and the target 
for the wreckers. 

So Piccadilly Circus will get 
a stronger Eros, and the RA a 
world famous exhibit. The FAS 
would offer a discount to add 
to the RA's contribution, and 
Westminster would be well 
advised spending the money it 
is lavishing on the repairs on 
completing the deal 
* 

It is much easier to tempt com- 
panies into sponsoring the arts 
3 they know that their money 


is going to be boosted by a 
contribution from the Business 
Sponsorship Incentive Scheme, 
a Government funded honey- 
pot which totals £45m a year 
and is intended to offer match- 
ing money to first time spon- 
sors. At the moment the maxi- 
mum pay out under the BSIS is 
£25,000, but later this month it 
will be announced that this is 
to be raised to £50,000 from 
April 1. 

This is serious money, and 


national mood. Watercolours 
are the British art form - 
romantic, sensitive, and tran- 
sient - and the RA’s ravishing 
display from the golden age 
(see W illiam Packer's review) 
should boost the World of 
Drawings and Watercolours 
which opens just along Picca- 
dilly at the Park Lane Hotel on 
Wednesday. 

This hardy annual among 
specialist fairs usually does 
welL In the past the bonus 


Dealers are forsaking their expensive 
galleries to deal from home , using 
fairs as their shop windows through 
which to meet new customers 


should give a lift to arts spon- 
sorship which has, to date, rid- 
den the recession well but 
which faces corporate cut 
backs in 1993. It is to be hoped 
that the stimulus will pene- 
trate through to the fund rais- 
ing office at the Royal Opera 
House, Covent Garden, which 
holds the distinction that it 
has not managed to secure a 
penny from the BSES in the 
last four years. 

Covent Garden has been able 
to hold on to most of its corpo- 
rate members, but this season 
not one new production has 
attracted a commercial spon- 
sor. Companies today are much 
more interested in getting a 
measurable return from their 
sponsorship money, or spread- 
ing it into education and local 
initiatives. The big, black tie, 
£100,000 plus spectacular is 
currently out of fashion, but 
other national arts companies, 
notably the ENO and the 
National Theatre, still manage 
to find sponsors for most of 
their new productions. 

★ 

London is awash with water- 
colours, which should suit the 


from Lloyds of London was 
often Invested in another 
watercolour for the drawing 
room. Little chance of that this 
year, but traditional buyers 
from the shires, lured to Lon- 
don by the RA exhibition, will 
be tempted to buy from the 50 
dealers. The fact that prices 
begin at £50, and are no higher 
than last year, should help 
business. 

The Fair has succeeded in 
extending the range out from 
just jolly hollyhock rural 
views. Go thick Dream will be 
showing Vortidst and Surreal- 
ist drawings while Kate de 
Rothschild offers Renaissance 
drawings among all the Sand- 
bys, Cozens, de Wints and Gir- 
tins. 

In vivid contrast another reg- 
ular fair opens next week, Art 
93 at the Business Design Cen- 
tre, Islington, which is now the 
only annual concentration of 
contemporary art in London. It 


is no competitor to the mam- 
moth fairs held at Basle, Mad- 
rid and Chicago, but top deal- 
ers like Waddington. Gillian 
Jason, and Angela Flowers are 
showing their big names, and 
Annely Juda has been tempted 
in for the first time. 

It is making something of a 
splash, erecting a monumental 
sculpture by Anthony Caro, 
priced at up to $200,000, on the 
green in front of the Centre. 
Just as striking should be the 
11 works commissioned by pop 
star and major collector, Peter 
GobrleL Gabriel chose the art- 
ists, sent them tracks from his 
new album. US, and waited for 
inspiration to hit them. The 
much admired Andy Goldswor- 
thy only received the lyrics of 
a song on a fax, but went out 
and moulded a nest of twigs 
and branches in a dusty hollow 
created by the drought near 
his Scottish home. He then 
watched as the rains came and 
washed away his creation, but 
the photograph is now in the 
Gabriel collection. 

Antique dealers always say 
how much they dislike fairs 
and that there are too many of 
them. But anything is better 
than sitting in an empty shop 
waiting for the recession to 
end and every day sees the 
announcement of another big 
new one. More and more deal- 
ers are forsaking their expen- 
sive galleries to deal from 
home, using fairs as their shop 
windows through which to 
meet new customers and catch 
up on trade talk. Wolfgang 
Fischer, Vanessa Devereux, 
Anne Berthoud, David Hughes 
and Mark Glazebrook are just 
some leading dealers who have 
chosen this route. 
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TELEVISION 


BBC1 


«. HiSU B^S Tom « J “'v: <W 

12.12 Nam. 

1 *’ 16 Gran**Wa«t Introduced by Steve 
Rider Inctudino 12^0 Football: 
^bWHaonand Gary Uneker 
rehect on the week’s soccer 
acaon and look ahead to this 
weekend’s FA Premier League 
matches. 12.45 Racing from 
Ascot The 1150 Philip Comes 
Novices Hurdle. 1.00 News. 1.05 
Hugby Union: Preview of this 
afternoon's clash between 
England and France at Twicken- 
ham, and Scotland v Ireland at 
Murrayfleld. 150 Racing: The 1.25 
Grosvenor Insurance Handicap 
Chase. 1.35 Rugby Union: Pre- 
viewing Scotland v Ireland. 1.S5 
Racing: The 2.00 victor Chandler 
Handicap Chase. 2.10 Rugby 
Union: Live coverage of England 
v France from Twickenham. 4.40 
Final Score. Times may vary. 

5.15 News and Weather. 

5-25 Regional News and Sport 

ShSO Dad's Army. 

6*00 That's Show business. 

5.80 NoeTs House Party. 

7.25 The Paul Daniels Ifteglc Show. 

8.15 Casually. 

0-05 News and Sport Weather. 

9*25 FUnc Parenthood. Steve Martin 
heads the ail-star cast of this 
comedy which follows three gen- 
erations of fathers and sons, all 
trying to come to terms with each 
other. Also starring Mary Sleen- 
burgen, Rick Moranis, Keanu 
Reeves, Tom Hutce and Jason 
RobanJs (1989). 

11 J25 Match of the Day. Desmond 

Lynam Introduces highlights from 
two of the day’s top FA Premier 
League fixtures and goals from 
the rest of this afternoon’s 
matches. 

12-25 mm; Phantom of Hollywood. Jack 
Cassidy stars in this horror romp 
about a masked monster who 
goes on a rampage against those 
planning to sell a film studio 
ffVM 1974). 

1SS Weather. 

1.40 Close. 


SATURDAY 


BBC2 


XL 0 Kft. U ! ,h * W,y - Ms Film: The South- 
Johnoion - Amongst me 

pi™,* ,V « ]? 0 st,fln 8® Affair of - The Pled 

SfJKvasr *• ,i “ •- 

1^5 AnlimHfen Now. Living Colours. A 
National Film Board (3 Canada 
production. 

1- 50 Network East. With Mooaa)ee 

Bhamjee, Labour MP for County 
Clare in Ireland, and Southall- 
born Harwant Bains, whose first 
feature film Wild West won toe 
Crlbcs’ Award at last year’s Edin- 
burgh Festival. 

2- 20 TanhaJyan. Zara buys back her 

parents’ house.(Engllsh subtitles). 

3- 00 Film: Lady L. Sophia Loren and 

Paul Newman star (1965). 

A- 45 The Sky at Night WHh Patrick 
Moore. 

5J>5 Figure Skating. Coverage of the 
free dance In the European 
Championships tram Helsinki Ice 
Arena. 

6- °0 Scrutiny. The work of Parlia- 

ment’s Select Committees. 

5-30 Crufts 1993. 

7.00 News and Sport Weather. 

7.15 Sounds of the Seventies. New 
series. Vintage rock, pop and 
soul performances from the BBC 
archives, featuring T Rex, Slade, 
Gary Glitter, Mott the Hoopla and 
Danny Osmond, 

7- 50 Pina Cut New series. Return ot 

the feature-length documentaries 
by acclaimed directors, beginning 
with a look at the silent world of 
the deaf. The film follows children 
and adults In their frustrating 
attempts to deal with the world of 
hearing. 

#25 The Juliet Letters. The story of 
slngereongwrlter Elvis Costello's 
collaboration with classical must- 
dans The Brodsky Quartet, which 
resulted In The Juliet Letters, a 
song -cycle for voice and string 
quartet. The film features live 
performances and Interviews with 
Costello and members of the 
quartet. 

10-20 Moving Pictures. Profile of Robert 
Evans who began his career as 
an actor and then went on to pro- 
duce the 1970s films Chinatown, 
The Greet Gatsby, and Marathon 
Man. Plus. Scottish actor-tumed- 
writer Pater Gapaldi on his new 
road movie. 

11.10 Rim: Marathon Man. Dustin 

Hoffman stars In this thriller with 
Laurence Olivier and Roy Schel- 
de r (1976). 

1.15 Close. 


8.00 GMTV. us wiut's Up Doc? 11 XO Movies. 

Movies, Movies. 1ZW The ITV Chan Show. 

1.00 ITN Nows; Weather. 

1- 05 London Today; Weather. 

i.is Mattock. 

2- 05 Hard Time on Planet Earth. 

3- 00 The A-Team. 

3-35 wcw Worldwide Wrestling. 

*40 fTN News and Remits; Weather. 

London Tonight and Sport 
Weather. 

5.15 Baywatch. 

0.10 Blind Date. New aeries. 

7.10 Barrymore. New series. Michael 
Barrymore discovers the hidden 
talent among the public, and 
encourages guests from ail walks 
of life to express their abilities in 
a variety of humorous ways. 

7-55 FHnu The Karate IQd Dl. Ralph 
Macchio as Ihe teenage martial 
arts expert finds a new trainer — 
who turns out to be in league 
with an old foe. Premiere ot this 
action adventure, also starring 
Pal Marita and Martin Kove 
(1989). 

9*55 Trouble with Hie Sixties. Michael 
Aspel returns to the decade when 
hair grew long, skirls grew short, 
kinky boots came in and hippies 
dropped out. 

11.10 ITN News; Weather. 

11.25 London Tonight. 

11*80 Film: Angel Heart Mickey Rourke 
stars as a lough New York pri- 
vate eye who literally descends 
into Hell in pursuit of a missing 
jazz band singer. Robert Da Niro 
co-stars as Rourke 's mysterious 
client in Alan Parker's mix ot 
action and the supernatural. Also 
starring Usa Bonet and Charlotte 
Rampling (1987). 

1- 85 The Big E. Fashion, cuisine and 

entertainment throughout Europe. 

2- 35 Get Stuffed; fTN News Headlines. 

2J85 New Mualc. Investigating the use 
of violence in pop lyrics and 
videos, followed by Rock Sport 
and nil Near* Headlines. 

&A5 Coach. 

420 BP M; Night Shift 


CHANNEL4 


(LOO Early Morning, tojno Trans Wort a Sport 

11.00 Gazzetta Football lialla. 12XQ American 

Football: Play Action. 12X6 pm Songs and 

Memories. 

1.00 Victory Through Air Power. Two 
wartime Disney movies. 

2^0 Rim: Objective, Burma! World 
War Two derring-do with Errol 
Flynn (1945). 

5.05 Broofcakte. Omnibus edition. 

S30 Right to Reply. A look behind the 
scenes at BBC TV’s ‘Good Morn- 
ing — with Anne and Nick". Stu- 
dio discussion about the date 
rape in "Brookslde". 

7.00 A Week In Potttics. A report on a 
new method of opinion polling 
which may eliminate the sort ot 
errors experienced in the last 
general election. Also this week’s 
rail privatisation debate. 

800 After Desert Storm. A timely re- 
run of toe Equinox documentary 
Investigating the technology of 
destruction developed during the 
1991 Gull War. 

9.00 Stephen King’s Golden Years. 
Third of the six-part thriller by the 
maestro of horror. 

10.00 Saturday Zoo. New series. With 
Jonathan Rosa and co-host 
Joanna Lumley. 

11.00 Ready Steady Got The Beaties, 
The Hollies, and Martha and Ihe 
Vandellas are among those pro- 
viding the music. 

11.35 Adult Oprah. The chat show 
queen Interviews sex-starved 
wives whose husbands would 
rather do anything than make 
love. Guest is psychologist Janet 
Wolfe, author of What to Do When 
He Has a Headache. 

12.30 Film: The Twelve Chairs. Starring 
Ron Moody as a down-at-heel 
Russian aristocrat who's hunting 
one dining chair (in a set of 12 ) 
that has a fortune of jewels sewn 
into IL With Mel Brooks, Dom 
Delulse and Frank Langel- 
I a. (1970). 

2.10 The Word. Last night's pro- 
gramme presented by Terry 
Christian. 

8.10 Close. 


REGIONS 


mr muons as lonoon except atthi 

FOLLOWING TDNES> 

AHOUAi 

1 JW Anglia News. 1.10 WCW Worldwide Wres- 
tling. 240 The A-Team. 245 Father Brown. 
Detective. (TfiTSj BJKt Anglia New* and Sport 

RORDBfc 

US Border News. 1.10 Kick Off. 1X0 Fire Over 
Rome. (1865) 3.00 Granada Sport Action, SLOO 
Border News and Weather 

enravuj 

1.05 Central News 1.10 Bon Voyage. (1062) 5X0 
Central News SJ5 The Central Match - Goals 
Extra. 11.25 Local Weather. 

CHANNEL! 

1.05 Channel Diary. 1.10 Buck Rogers in the 
25th Century. (1078) SJ» Channel News. &XS 
Puffin 'a Platljce. 

GRAMPIAN: 

11-30 Bill Duncan's Magic Box. 1.05 Grampian 
Headlines 1.10 The Munsters Today. 1.40 
Speaking Our Language. 2.15 Police Nows. 220 
Movies. Movies. Movies. 2J0 The Best end 
Worst of Sport. 5JM Grampian Headlines 6.05 
Cuirm CloJnne. 11.25 Grampian Weather. 


1.05 Granada News 1.10 Kick Off. 1-30 Fire 
Over Rome. (1865) 3X0 Granada Sport Action. 

5.00 Granada News 5.10 Granada Goals Extra 

HTVk 

1.05 HTV News. 1.10 McCloud: The Stage Is All 
the World. 2.10 Kraft Tour Tennis. ZAO Lost In 
London. fTVM 1966) US Cartoon Tima. 5.00 
HTV News and Sport 11.25 HTV Weather. 

MERIDIAN: 

1.05 Meridian News. 1.10 Buck Rogers in the 
25th Century. (1978) 5X0 Meridian News. 5.05 
Saturday Sport. 

SCOTTISH! 

1X5 Scotland Today. 1.10 Laverne and Shirley. 
1.40 Speaking Our Language. 2.16 Coach. 2.40 
Carry On Cabby. (1983) 425 ftocksport 5.00 
Scots port Results. 5.15 Cartoon Time. 5.30 
Celebrity Squares. 640 Scotland Today 11.25 
Scottish Weather. 

TYNE TRESr 

I. 05 Tyne Tees News. 1.15 The A-Team. 2.05 A 
Billion lor Boris. (1884) 345 McCloud: This 
Must Be the Alamo. SUM Tyne Tees Saturday. 

ULSTBfc 

II. 30 You're On. 1.05 UTV Live Lunchtime 
News 1.10 Saturday Sport 1.20 Transworld 
Sport 2X0 The A-Team. 3.2S Movies. Movies, 
Movies. 3X5 Wrestling. 5J» UTV Live Early 
Evening News 5X5 Saturday Sport 11X5 UTV 
Live Evening News 

WKSTCOUMTHYi 

11X0 Anybody Out There? 1X5 Wealcountry 
Weekend Latest 1.10 The Egyptian. (1854) 3.40 
The Munsters Today. 4.10 Movies, Movies. 
Movies. 5X0 Westcountry Weekend Latest 
YOOKBHHtSi 

1.05 Calendar News. 1.10 The A-Team. 2X5 A 
Billion for Boris. (1884) 3X8 McCloud: This 
Must Be the Alamo. 5X0 Calendar News. 

S4C Wales n Channel 4 excepb- 

7.00 Early Morning. 12X0 The Cosby Show. 
6.30 Magic Roundabout 5X5 Now You’re 
Talking. 7X0 Newyddlon Nos Sadwm. 

7X0 Shorn lau. 7X0 Helen Yn y Gwaed. 8X0 
Tocyn Tymor. 945 Snapshots. 


SUNDAY 


BBCl 


7X5 High Chaparral. 8.1S Breakfast with Frost 
9.15 The Good Book Guide. 8X0 This Is the 
Day. 1X00 See Heart 10X0 Help Your Child 
with Reading. 10X5 Italtanleslmo. 11X0 Career- 
ing Ahead. 11X0 Channel Hooting. 


12-00 

12-30 

12X5 

1X0 

24K> 

3-00 


4X0 


SJOO 


sjzs 


6.10 

6JE8 


7.00 

7.30 

B-20 

8-50 

QMS 


10X0 

1030 


11X5 


11X5 

11.30 

11X5 

12M 

12X0 


Advice Shop. 

CountryFHe. 

Weather for the Weak Ahead; 
Nows. 

On the Record. 

EastEndera. 

ram: Houseboat Cary Grant 
stars with Sophia Loren and Mar- 
tha Hyar and Harry Guard I no 
(1958). 

Utefine. Percussionist Evelyn 
Glennie appeals on behalf of 
Hearing Concern. With eubtitiee. 
The Clothes Show. Cheap 
make-up and the designer who 
creates fashion from packaging 
off the shop shelf. Plus, second- 
hand designer clothes. 

Antiques Roadshow. Hugh Scully 
and experts value rare malollca 
plates, a late 17th century plane- 
tarium and a 151h century Chi- 
nese vase. 

News; Weather. 

Songs of Praise. Pam Rhodes 
meets workers and supporters of 
Bernardo's in Kensington, Lon- 
don to see the ways in which they 
can best help young people. 

As Time Goes By. 

Lovefoy. 

So Haunt Me. 

News; Weather. 

GaOowgfsss. Part two of Ruth 
Randall's psychological thriller, 
starring John McArdle, Paul Rhys 
and Nerys Hughes. 

Mastermind. 

Heart of the Matter. Catholicism 
does not permit divorce or remar- 
riage, but with separations 
increasingly common, should the 
Church be more liberal? Joan 
Bakewell talks to people affected 
by Catholic teaching on title mat- 
ter, and looks at the case ol a 
Northern Irish priest defying the 
authorities by remarrying divor- 
cees. 

What Shall We TeU the Children? 
Encouraging parents to talk to 
their sons about puberty. 
Famously Fluent Denis Healey 
speaks Italian. 

Doogle Howser, MO. 

Tanhatyan. (English subtitles). 
Weather. 

Close. 


BBC2 


7X0 Felix the Cat 7X5 Pi ay days. 8.10 Smog- 
gios. BXS Tolling Tales. 8X0 Cnrlstopher Croc- 
odile. 6L55 Supertxxta. 8.15 Tire Animals at 
Farthing Wood. BXO Tima Buatere. 10X5 Tonn- 
age Mutant Hare Turtles. 10X0 Maid Marian 
and Her Merry Men. 10X5 Blue Peter Omnibus. 
11X5 The O Zone. 12X0 Thunderbirda. 1250 
pm The Invaders. 


1-40 

2 dOO 

2X0 


225 

4.33 

5.10 

9.10 


7-00 

7.55 

8.35 

8 X 6 


IOuOO 


11X0 


1X6 

1.46 


Tex Avery Triple BUI. Cartoon 
fun. 

Around Westminster. Parliamen- 
tary news and views. 

MlHertnlum: Tribal Wisdom and 
the Modern World. David Moybu- 
ry Lowis examines the bonding 
rituals of the Xavante tribe In 
Brazil and the Weyewa of Indon- 
esia. 

Figure Skating- Highlights from 
the European Championships In 
Helsinki, including the medal-win- 
ning moments and mistakes that 
mattered. 

Ski Sunday. The Men's Downhill 
from SL Anton, Austria. Intro- 
duced by David Vine. 

Rugby Special. Highlights of 
England v France from Twicken- 
ham and Scotland v Ireland at 
MunayfieUL 

The Natural World. Award-win- 
ning film capturing the Intimate 
behaviour between a cougar and 
her new-born kittens. 

Crufts 1993. 

The Money Programme. 

Dancing. New series. 

DM You See? Jeremy Paxman's 
guests are novelist Deborah 
Moggach. Irene Thomas (a regu- 
lar panellist on Radio 4’s Round 
Britain Quiz) and Des Wilson, 
campaign manager for the Lib- 
eral Democrats at the last gen- 
eral election. They will be 
reviewing LWTs ‘Anna Lee: 
Headcase”. Central's "The Cook 
Report" and BBC&s "Notes and 
Queries' with Clive Anderson. 
Screen Two: Clothes In the 
Wardrobe. New series. Lili, an 
exotic, rebellious, free-living 
woman, goes to stay wtth her old 
school chum who Is frantically 
preparing for her daughter’s wed- 
ding. Suspecting the young girl is 
unhappy about the forthcoming 
nuptials, Lill sets out to ruin the 
big day. Light-hearted drama, 
starring Jeanne Moreau and Julie 
Walters. 

FHm: Travels wtth My Aunt 
Based on Graham Greene’s 
novel. (1972). 

Later wtth Joots Holland. 

Close. 


8X0 GMTV. 9X5 Disney Club. 10X5 Unk. 11X0 
Morning Worship. 12X0 The Package Pilgrims. 
12X0 pm Cfosuo/k press mart by Peter Alien 
wtth MPs David Mel I or and Tony Banka, with 
guest Harriet Hannan, Labour's shadow chief 
secretary to the Treasury; London Weather. 

1.00 ITN News; Weather. 

1.10 Walden. In the first of a new 

series. Brian Walden asks Hous- 
ing Minister Sir George King 
whether the Government should 
be doing more to help the home- 
less. 

2X0 Bulleeye. 

2X0 The London Match. Millwall v 
Brentford. Introduced by Ian St 
John, with commentary by Brian 
Moore. 

6.00 Bright Ugfate Big City. Gavin 
Weightman examines the history 
of the Black and White Minstrels, 
and looks at working-class thea- 
tres. 

5.30 Wish You Wore Hor*7 Anna 

Walker looks at skiing in Kltzbu- 
hel. Nick Owen reports on a 
cruise around sites in the eastern 
Mediterranean, while Judith Chal- 
mers visits the Lake District 

CLOO London Tonight Weather. 

0-20 ITN News; Weather. 

6X0 FHm: Romancing the Stone. 

Ught-hearted action adventure. 
Kathleen Turner pi ays a romantic 
novelist who gets more then she 
bargained tor when she goes In 
search of her kidnapped sister In 
South America. Michael Douglas 
and Danny DeVito also star 
(1984). 

8X30 You’ve Been Fra modi 

0X30 Agatha Christie's PotroL New 

series. Starting David Suehet and 
Hugh Fraser. 

10X30 The Mystery of Morse. 

11X30 mi News; Weather. 

11.15 London Tonight; Weather. 

11 X 0 The James Whale Question. The 
controversial DJ leads a studio 
discussion on euthanasia. 

11.50 Cue the Music. Billy Ocean In 
concert 

12-50 Gel Stuffed; UN News Headlines. 
12.35 Film: Hwnnle Guilder. Starring 
RaqueJ Welch. Ernest Borgnlne 
and Diana Dors (1971). 

2X0 Summerrock - Lenny Kravltz In 
concert; ITN News Headlines. 

3X0 Snooker. Jimmy White v John 

Parrott, in the European Snooker 
League. 


CHANNEL4 


6X0 Early Morning. BXO Dennis. 0X5 Flipper. 

10.15 The Miraculous Mel laps. 10X5 Land of 
the Giants. HAS Lithe House on the Prairie. 
12X0 pm Football Rules. 12X5 Gazza's Soccer 
School. 

1.15 Football Italia. Inter Milan v 
Parma, the first time Parma have 
been featured live. 

3.30 Film: ITa a Wonderful World. Sus- 
pected murderer James Stewart 
joins forces with Claudette Col- 
bert to dear his name. Vintage 
comedy, also starring Guy Kib- 
bee, Nat Pendleton and Frances 
Drake.(i939). 

5X35 PlgblrcL Canadian animation. 

5.10 News. 

5.15 High Merest Capftelfsm Goes 
East Following top bankers 
whose aim ie to help such East- 
ern European countries as Latvia, 
Russia and Czechoslovakia con- 
vert to capitalism. 

3X30 Movtewatch. New series. Tania 
Guha and Philip Edgar-Jones 
present the latest film reviews 
and behind-the-scenes stories 
from a different location each 
week. In the first programme, 
they take a fresh, last-paced look 
at everything to do with movies, 
from a cinema In Bury, near Man- 
chester. Laurie Pike presents the 
latest gossip from Hollywood. 

6.30 The Wonder Years. Starring Fred 
Savage. 

7.00 Tears of the Dragon. Examining 
the effects ot modernisation on 
China. As the country strives to 
enter the industrial 1990s, the 
country's wildlife and people face 
many problems - the Siberian 
crane Is being displaced from its 
watery home, traditional fishing 
methods are changing, and a 
project to develop Shanghai 
means ihe relocation ol one mil- 
lion people. Tears ot the Dragon 
Investigates. 

8-00 American Football. Extended 
highlights of ihe game between 
the Buffalo Bills at the Miami Dol- 
phins, followed by live coverage 
of ths Dallas Cowboys at the San 
Francisco 49ers in the last 
play-off before the Superbowl. 

12.16 Fttan: My Bodyguard. Starring 
Adam Baldwin, Matt Dillon. Ruth 
Gordon and John Houseman 
(1980). 

2X30 Close. 


REGIONS 


rrv REGIONS AS LONDON EXCEPT AT THE 

FOLLOWING TIIIESa- 

AMOUAf 

1230 Food Guide. 12X5 Anglia News. 2X0 The 
Great Race. 6X0 The Village Show. 5X0 Bul- 
lseye. 0X0 Anglia News. 11X0 Gum 'n' Roses. 

NMDBb 

12X0 Gardener’s Diary. 12X6 Border News. 
2X0 Wish You Were Here? 2X0 The A-Team. 
3X0 Highway to Heaven. 4X0 Bullseye. 5X0 
Scots port. SLOO The Border Week. 615 Border 
News. 11X0 Love at First Sight 
CENTRALi 

12X0 Gardening Time. 12X5 Central News 2-00 
Stuntrrrosttrs. 2X5 The Central Match - Live. 
5X0 Bullseye. 5X0 Highway lo Heaven. 6.15 
Central News 11X0 The Smashing Bird I Used 
to Know. (1978) 

CHANNEL) 

12.30 Reflections. 12.35 Rendez-Vous 
Dlmartche. 12X0 Talejomal. 2X0 The Guernsey 
- Portrait of a Dairy Cow. 2X0 Cllfl Richard: 
Rock and Religion. 2X0 The Scarlet end the 
Slack. 5.15 Bullseye. 8X5 I Can Do That 6.15 
Channel News. 11X0 The 11V Chart Show. 
GRAMPIAN) 

12X0 Gardener's Diary. 12X6 Grampian Head- 
lines. 2X0 The Dark Angel. 4X0 Wish You Were 
Here? 4.30 Bullaoye. 5X0 Scots port. 8.00 
Grampian Headlines 0.05 Eikon. 11.50 The 
Intruders. 

ORANADA: 

12X6 What the MPs Say. 12X5 Granada News 
3X0 The A-Team. 2X5 The Baby and the Battle- 
ship. 4X5 Bullseye. 5.15 Coronation Street 6,15 
Granada News 11X0 Love at First Sight 

HTV: 

12X5 HTV News. 12X0 HTV Newsweek. 2X0 
The west Match - Highlights. 2X0 Paint Your 
Wagon. (1869) 5X5 Bullseye. 6.15 HTV News. 
11.15 HTV Weather. 11X0 Love at First Sight. 

MEMDiAM) 

12.30 Meridian This Week. 12X0 Meridian 
News. 2X0 Loud end Clear. 2X0 The Scarlet 
and the Black. (TVM 1963) 5.15 Bulleeye. 5X5 I 
Can Do That 8.15 Meridian News. 11X0 The 
ITV Chart Show. 

S CO I I I E M. 

12X0 Wamyss Bay 902101. 12X0 The Package 
Pilgrims. 12X5 Scotland Today 2X0 Scottish 
Questions. 2X5 Highway to Heaven. 3X0 Bul- 
lseye. 4.00 Baywatch. 5.00 Scotsport 8X0 Scot- 
land Today 6X5 EDton. 11X0 War of the worlds. 
TYHETEBSt 

12X5 The Llttlast Hobo. 12X0 Tyne Tees News. 
2X0 Daniel Boon. 2X5 Crooks and Coronets. 
(1969) 4X0 Stars ot Tomorrow. 6X0 Bullseye. 
5X0 The Back Page. 11X0 Coach. 

ULSTER) 

12X5 Gardening Time. 12X5 UTV Live Lunch- 
time News 2X0 Bon Voyage. 2X0 The Lion. 
4.16 Glenroe. 4X6 Bullseye. 5.15 Coronation 
Street. 6.15 UTV Live Early Evening News 11.15 
UTV Live Evening News 11X0 Scotch and Irish. 
WESTCOUNTRY: 

12X0 Westwise. 12X5 Westcountry Weekend 
Latest. 2.00 Westcountry Update. 2X0 The 
Reluctant Agent fTVM 1889) 4.15 An Invitation 
to Remember. 4.45 Suitseys. 6.15 Mean of the 
Country. 5X6 Members Only. 5.15 Westcountry 
Weekend Latest 11X0 Love at First Sight. 
YORKSHIRE) 

12X5 The Uthast Hobo. 12X0 Calendar News. 
2.00 Daniel Boone. 2X5 Crooks and Coronets. 
(1968) 4X0 Mini Champions. 5X0 Bullseye. 6X0 
Calendar. 11X0 Coach. 


SATURDAY 


C RADIO 2 

I Barbara Sturgeon. 6J» 
in Matthew. 10X0 Anne 
ilnson. 12X0 Brian Hayes 
Saturday. 1X8 Pull the 
or One. 2.08 Ronnie 
an. 3X8 Stow Race. 4X8 
a and Tortoise. 5.88 

Kna 2 . 

I Nick Barraeksugh's New 
rntry. B.OO The Wor d 
ices. 7.00 The Bofehoi (n 
don. 0X0 David Jacobs 
B Arts Programme, 12X5 
inle Hilton. 1X0 Chari ea 
iq 4.00 Barbara 


BBC RADIO 3 

6X5 Open University: 
Countdown to Logo. 

6XS Weather. 

7X0 Record Review. 

1X0 News. 

1X5 Music at 
2X0 Songs of tin 
Troubadora. 

3X0 SOW. 

5X0 -t»yg Record Requests. 
5X5 Third Opinion. 

6X0 Three Romances and 
Two Sonatas. 

7X0 Bach mare or less 
Italian. 

8X8 Janacek at the 

Barbican. 

9X0 More Runyon Rogues. 
10.16 William Howard. 

10X5 Outside In Festival- 
12X0 News. 

12X5 Close. 


BBC RADIO 4 

BXO News Briefing. 

0.10 The Farming Week. 

6X0 Prayer tor the Day. 

7X0 Today. 

9X0 News. 

9X5 Sport on 4. 

9X8 Breakaway. 

10X0 Loose Ends. 

11X0 The Week In 
Westminster. 

11X0 From Our Own 

Correspondent 

12X0 Money Bo*. 

12X5 Just 6 Minute) 

1X0 News. „ 

1.10 Any Questions? 

2.00 Any Answers!? 071-5W 
4444. 

2X0 Playhouse. 

4X0 New Europeans. 

4 X 0 Science Now. 

a Year In Harness. 

$ Mt The Art of Travel. 

6X0 Neva and Sports 
Round-Up. 

6X5 Week Ending. 

6X9 Postcard from GOtnam. 
7X0 Kaleidoscope. 

7X0 Saturday Night Theatre 
5X0 Music in Mind- 
gxo Tan to Ten. 

10 X 0 News. 

miS The Year In Question. 
1046 idle Thoughts. 

11X0 Richard Baker 
Compares Notes, 
iixo Sex in the Head. 

12X0 News. 

12X0 Close. 


BBC RADIO 5 

BXO Weekend Edition. 
5X0 Get Set— 


10X0 Tales of the Texas 
Rangers. 

11X0 Gol 

12X0 Sport on 4 Plus 1. 
12X0 Sportscall. 

1X0 Sport on Five. 

5X0 Sports Report 
8X0 Slx-O-Slx. 

7X0 Ai/opcp Worldwide. 
BXO La Top. 

9X0 Nig Wheat. 

10X0 Sports Bulletin. 
10.15 On the Level. 

12.00 Close. 


WORLD SERVICE 
BBC for Europe call o* 
tecahed to Waatern Bnog 
on Medium Wave 546 kHZ 

( 453 m) at tha Wtowtag ttaee 
GMT: 

7X0 Newsdesk. 7X0 Pooplo 
and Polities. 8.00 NsWfl; 
Wbrds ol Faith; A Jolly Good 
Show. 9X0 News; BusImbb 
R eport; Woridbriet. 9.30 
Personal View. OXS Sports 
Roundup. 10.00 News 
Summary: Jazz Now and 
Then; Letter From America. 
10X0 Waveguide; Book 
Choice: From Ths WeekJleL 
11.00 Newsdesk. ’1^0 “C 

Engllsb- , 11 ‘ 4 , 5 

Mfttaflfiwafla^ n: Ne wajn 
German- 12X0 New^WWfte 
of FaiB1. 12.15 Mullhrack 3. 
12X5 Spom Roundup. 1X0 
Newshour. ZOO Club 6«. 
2.15 Personal View. 2X0 
Sportsworld. 3.00 News: 
Sijortsworid continued- 4X0 

New*: NB * s K Ab °‘i e |S 

BBC English. 4.2# Nows 


Headlines In French. 4X0 
Programmes fit German. 
6.00 News Summary: 

Sportsworld. 5.30 

programmes In French. 6X0 
Newsdesk. 8X0 Programmes 
in German. 6.00 News: 
Personal View; Worde of 
Faith. 

6X0 Europe This Weekend. 
6X5 European Sports News. 
9X0 Newshour. 10X0 News; 
Meridian. 10.45 Sports 
Roundup- 11X0 News; Words 
of Faith; Book Choice; A 
Jolly Good Show. 12.00 
Newsdesk. 12X0 The Ken 
Bruce Show. 1.00 News 
Summary: Play of the Week: 
The Return Ot A J Raffles- 
2X0 Newsdesk; Europe At 
The Time. 2X0 News; News 
About Britain. 3.15 Sports 
Roundup. 3.30 From Our 
Own Correspondent. 3.50 
Write On. 4.00 News. 4.15 
Under Throat. 4X0 Business 
Review. 

CLASSIC FM 

6X0 Sarah Lucas. 

g.00 Classic CD Chan 

Rundown. 

12X0 Petroc TnHewny. 

3X0 Adrian Love. 

6.00 Classic America. 

7.00 Opera: The 

Maste rs I ngers Of 

Nuremberg. 

10X0 Classic Quiz. 

12X0 Andre Leon. 

2.00 Classic CD Chart 
Rundown. 

3X0 Ahdre Leon. 

4X0 Classic America. 


SUNDAY 


BBC RADIO 2 

7X0 Don Maclean. 9X5 John 
Sachs. 10X0 Brian Hayes on 
Sunday. 12.00 Desmond 
Carrington. 2.00 Benny 

Green. 3X0 Alan Deli. 4X0 
Sidney Torch. 4X0 Sing 
Something Simple. 

5X0 Charlie Cheater. 7X0 
Richard Baker. 8X0 Sunday 
Half Hour. 9X0 Alan Keith. 
10 X 0 Arts Programme. 12X5 
Nick Barr kc lough's New 
Country. 12X5 Charles Novo. 
3X0 Alex Lester. 


BBC RADIO 3 

6JB Weather. 

7X0 Sunday Morning 

Concert 

9X0 News. 

0X5 Brian Kay's Sunday 
Morning. 

12X0 Spirit ot the Age. 
1X0 News. 

1X5 Selected Poets. 

1X0 From the Prams 1982. 
3.00 Janacek at tits 
Barbican. 

3X1 RadosJav Kvapif. 

4X0 Performing Janacek. 
4X0 Janacek In London. 
6X0 Out of the Mist 
7X0 Music FbrChorua- 
6X8 Prague Today. 

A4B Music lor Orchestra. 
#45 Sunday Way. 

11.05 Music In Our Tune. 

12X0 Klndertotenlleder. 
12X0 News. 

nxsetoee. 


BBC RADIO 4 

0X8 News Briefing, 

6.10 Prelude. 

6X0 Morning Has Broken. 
7X0 News. 

7.10 Sunday Papers. 

7.16 On Your Farm. 

740 Sunday. 

8X0 News. 

8.10 Sunday Papers. 

8X0 Or Mike Smith. 

9.00 News. 

9.10 Sunday Papers. 

9.15 Letter from America. 
BXO Morning Service. 

10.15 The Archers. 

11.15 News Stand. 

11X0 Pick ol the Week. 

12.15 Desen Island Discs, 
ixo The world This 
Weekend. 

2X0 Airing the Future 
4X0 Wide Awake in Ireland. 
447 Welcome to My 
Wireless. 

5X0 John Cola In the Lakes. 
5X0 Poetry Pt easel 
5X0 Six O’Clock News. 

5.15 Loss of Innocence. 

5X0 Word Of Mouth. 

7X0 God In the Palaces. 

7X0 Bookshelf. 

6X0 Fourth Column Classics. 
BXO Living Dangerously. 

BXO The Natural History 
Programme. 

9X0 Special Assignment 
10X0 News. 

ifl.15 with Great Pleasure. 
11X0 In Committee, 
iixo Seeds of Faith. 

12X0 News. 

12X0 Close. 


BBC RADIOS 

6X0 World Service: 
Newshour. 

BXO John Leslie's Weekend 
Edition. 

BXO Tlntin. 

10X0 Johnnie Walker. 

11X0 Fantasy Football 
League. 

12X0 Simon Fartshawa's 
Sunday Brunch. 

140 Open Forum. 

2X0 Body Talk. 

2X0 Where Were You - In 
1986? 

3JX) Sunday Sport 
8X0 A Century 
Remembered. 

BXO Education Matters. 

7.13 How We Worked Then. 
7X0 Itallanlsslmo. 

3X0 Language Live. 

9X0 Open University. 

9X0 Box 11 
10.10 Across the Line. 

12X0 Close. 

3X5 Cricket. 

3X5 international Cricket. 

WORLD SERVICE 
BBC for Europe can be 
received In Western Europe 
on Madtom Wave 545 KHZ 
(483m) at the following tim es 
GMT: 

7X0 Newsdesk. 7X0 From 
Our Own Correspondent 
7X0 Write On. 5-00 News; 
Words ol Faith; Classics with 
Kay. 9.00 News; Business 
Review. 9.15 Short Story: 
The Snakemea 9X0 Folk In 
Britain. 845 Sports Roundup. 
10.00 Nows Summary; 
Science in Action, iojo in 
Praise of God. 11.00 


Newsdesk; BBC English. 
1145 News and British Press 
Review In German. 12.00 
News Summary. 1201 Play 
ol the Week: The Return at A 
J Raffles. 1X0 Newshour. 
2X0 News Summary. 201 
This is Your Sport 230 
Anything Goes. 200 News. 
215 Concert HalL 4X0 News; 
News About Britain. 4.15 
BBC English. 4.28 News 
Headlines In French. 4X0 
Programmes In German. 

5.00 News and Business 
Review. 5.13 Club 048. 5X0 
Programmes in French. 6X0 
Newsdesk. 8X0 Programmes 
in German. 200 News; Folk 
in Britain; Words of Faith. 
5X0 Europe Tonight 9-00 
Newshour. 10.D0 News; 
Meridian. 10.45 Sports 
Roundup, 11.00 News; 
Business Review; Classics 
with Kay. 12X0 Newsdesk. 
1230 in Prates Of God. 1.05 
News Summary; What's 
News? 1.15 Femmes Fatales. 
145 Musical Mavericks. 2X0 
Newadoak, 2X0 Composer Of 
The Month: Manuel de Falla. 

CLASSIC FM 
6X0 Sarah Lucas. 

8X8 Classic Romance. 

1200 CD Request 
2X0 Celebrity Choice. 

3X0 Robert Booth. 

7.00 Authentic Porlormancea. 
200 Classic Conceit 
10-00 Contemporary 
Classics. 

12X0 Andre Leon- 
200 Classic Romance. 


CHESS 


JUDIT POLGAR, the 
16-year-old Hungarian prodigy, 
set two fresh landmarks for a 
woman chess player this week 
when she tied for the £4,000 
first prize at Hastings with the 
world no 7 Evgeny Bareev, and 
beat him in both their games. 

Bareev may not be a house- 
hold name but he is a solid top 
ten performer who won Has- 
tings 1991 and 1992 convinc- 
ingly. and joins Salo Flohrf 
1931-4) and Ulf Andersson 
(1978-80) who also won three 
Premiers in a row. 

Polgar is already a legend. 
The youngest ever grandmas- 
ter even has Bobby Fischer 
running scared from their proj- 
ected match, and her creative 
style evokes Fischer's own 
youth (J Polgar, Hungary, 
White; E Bareev, Russia, 
Black; Hastings 1982-3). 

1 e4 e6 2 d4 d5 3 Nc3 Nffi 4 
Bg5 dxe4 5 Nxe4 Nbd7 The 
Burn variation, a solid choice 
when Black, as here, needs 
only a draw. 6 Nf3 hfi 7 NxfB+ 
NxfB 8 Be3 Bd6 Be7 is better. 9 
Qd3 b8 10 NeS Bh7 11 Qb5+! A 
subtle check which diverts 
Black’s knight from king 
defence. Nd7 12 0-0-0 aG 13 Qb3 
b5 14 c4 0-0 15 f4 Be4 Black 
has to meet c5-c6, a threat set 


up by his Bdfi. Z6 c5 Be7 17 
Bd3 BxgZ? Black stands worse, 
but this is a poisoned pawn. 18 
Rhgl BdS 19 Qc2 es 20 Ngfi Re8 
21 efi Nf8 22 Ne5 Bh4 23 Qe2 
Judit calmly prepares her final 
attack against Black's exposed 
king and Jammed pieces. QfB 
24 Qh5 RedS 28 Rxg7 + ! Kxg7 
If Qxg7 26 Qxh4 and Rgl soon 
wins. 28 Rgl+ Kh8 If Kh7 27 
Ng4. 27 Nf7+ Kh7 28 Nxh6! 
Resigns. Delightful play. 

No 957 
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C Crouch v J Speelman, Has- 
tings 1992-3. Play went 1 Rxd7 
RfB (not Rxd7? 2 Qb8+) 2 Rb2 
Rxe5 3 Rxa2, draw. What did 
the masters miss? 

Leonard Barden 

Solution Page XVI 


BRIDGE 


IN TODAY’S hand from rubber 
bridge a most interesting point 
arose; 

N 

♦ A K 7 5 
¥ Q53 

♦ Q9 

♦ 7 6 5 4 

W E 

♦ 10 3 ♦ Q J 8 6 4 

V 9 874 2 * - 

♦ A5 ♦ 64 32 

♦ K Q J 3 ♦ 10 9 8 2 

S 

♦ 93 

♦ A K J 10 6 

♦ K J 10 8 7 

♦ A 

South dealt with neither side 
vulnerable and opened the bid- 
ding with one heart. North 
replied with one spade, and 
South rabid three diamonds. 
With a fit for both his partner's 
suits, North felt that a mere 
raise to four hearts would be 
cowardly. Be said five hearts 
- an intelligent reply in my 
opinion - and South's six 
hearts concluded the auction. 

West opened with the club 
king, taken by the ace, and the 
declarer cashed the ace of 
hearts, revealing the cruel 
break in trumps. A low dia- 
mond ran to the queen, and a 
second diamond was taken, by 


West’s ace. The club queen was 
ruffed in hand, and the dia- 
mond king was led. If West 
ruffs, the declarer has no more 
problem, for declarer will over- 
ruff with dummy's queen, 
draw the trumps, and claim his 
little slam. West, however, 
shrewdly discarded spades on 
the diamond winners. Declarer 
was able to throw three spades 
from dummy. This left a five- 
card end-position. West held 
four hearts and the club knave, 
dummy had ace of spades, 
queen and five of hearts, and 
two clubs, while declarer held 
two spades and his three heart 
honours. South led a spade, 
and West ruffed to defeat the 
contract 

The declarer was quite tight 
in setting up diamonds in 
order to counter West's ruffing 
tactics, but he missed the right 
timing. Before he tackles dia- 
monds.it is essential to cash 
one spade. Now the defence 
cannot beat the contract West 
will throw spades as before on 
the diamonds, but in the four- 
card ending, dummy will have 
no spade. Declarer ruffs his 
spade with dummy’s heart 
queen, and claims his contract. 

E PC Cotter 


CROSSWORD 


No. 8,052 Set by CINEPHILE 

A prize of a classic Pelikan Souveran 800 fountain pen. Inscribed 
with the winner’s name for the first correct solution opened and 
five runner-up prizes of £35 Pelikan vouchers. Solutions by 
Wednesday January 27, marked Crossword 8,052 on the enve- 
lope, to the Financial Times, Number One Southwark Bridge, 
London SEl 9HL- Solution on Saturday January 30. 



Kama — 
Addreta- 


ACROSS 

1 Tha bottom two streets (8) 

5 Link with unfinished case (6) 

8 Streets of banks and finance, 
hard to oversee (4,4) 

10 Continental entering notes for 
nerve cell (6) 

12 Street band I hesitantly find com- 
paratively tough (9) 

13 Street out of service? Sounds 
like a riddlal (5) 

14 Street that can soon be solved 
(4) 

16 Street with runners on railway 
that's running on shipboard? (7) 

19 Street from Italy, see master 
poet (7) 

21 Food tor street if thorough (4) 

24 Street for sailors (5) 

25 Lover ot the old opposed to river 
entering harbour (B) 

27 Cake den In the City? (6) 

28 Blue tent arranged willt palm 
seed to chew (5.3) 

29 Street of practitioners that minis- 
tered to Queen Anne (6) 

38 Make an enemy ot another ser- 
geant (8) 

DOWN 

1 Order for a man among the elite 
(8) 

2 Rolls of leaf: terrible disgrace 
losing both ends (B) 

3 Apply needle lo article to make 
wampum (5) 

4 Sweeten the top of cake If put in 
In the proper way (7) 

6, 21 RAF will) new charter 
destroyed static fighting (6,7) 

7 Parting words on the Golden 
River that rises without oxygen 
( 2 . 6 ) 

8 The sweet and the busy In a 
swarm (5-3) 

11 Food tor street of poor writers 
(4) 

16 Undergoing a common prison, 
old solver’s prickly (9) 

17 Grass, says the scripture: sell 
hall, possibly (3,5) 


18 One member takes a letter to the 
Queen on disc (8) 

20 Transvestite wear's a bore (4) 

21 Health in appropriate style (7) 

22 Once our street weapon (6) 

23 Shrub produced termly (B) 

26 Odd street lor bankrupts (5) 

Solution to Puzzle NoJS,051 
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Solution and winners of 
Puzzle No. 8, 040 
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S.J. _ t 
West Sussex; R.H. Jones, Chorl- 
ton. Manchester. A.R. McCrae, 
Port Erin, Isle of Man; D. Newell, 
Chiaagma. Thailand; Moira Rons, 
Banchory, Grampian; J. van 
Rees, Wltberslack, Cumbria. 
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XVIII WEEKEND FT 


Private View /Christian Tyler 

Why every 
new baby 
matters 

Dr Norman Myers believes that population 
is still the most important issue 


T HE FAMINES are returning, and 
so are the population experts to 
scare us with their sums. But if 
their projections are even half- 
correct. why do we pay so little heed to 
them? 

My consultants told me to go and see 
Norman Myers. Dr Myers is no two-bit 
Jeremiah: he advises governments and 
institutions such as the World Bank, the 
OECD, United Nations and European Com- 
mission. He is not afraid of upsetting polit- 
ically -correct Greens by proposing market 
solutions. But even he resorts to the occa- 
sional shocker. 

“In terms of the amount it consumes 
and pollutes, the average British family 
has not two children but more Uke 30 or 
35." he said. 

So it’s at the expense of others that we 
live? 

“Yes. And that applies to all the other 
developed nations." 

Are you saying that a British or Ameri- 
can baby is st ealin g from, say, a Bangla- 
deshi baby? 

“I wouldn't quite use that term. 1 would 
say our increasing population and afflu- 
ence - dependent on artificially cheap 
fossil fuels - are bringing on global 
warming which could mean Bangladesh 
losing as much as one fifth of its territory 
within a lifetime. 

“That's the equivalent of Britain losing 
all land south of London and Bristol. We 
would be very indignant if that was 
caused by people round the back of the 
world who'd been over-indulging." 

I'm impressed. 1 said, but what are we 
supposed to do? To be fair to the 
Bangladeshis we’d have to go back to 
eating ground-nuts and living in tents. 

“No. no. An acceptable level of affluence 
would be something akin to what we had 
in 1970." 

How many fewer children should we 
have? 

Myers paused. "Well. Td hesitate to offer 
an estimate because it's a complicated 
calculation: Tra hedging, of course. The 
optimum population for Britain, 
sustainable in a global context, would be a 
good deal less than what we have now 
unless we're prepared to get into a much 
more streamlined economy with far less 
waste and more efficient modes of 
production.” 

Isn't there a more compelling argument 
for us to reproduce less, apart, that is, 
from wanting the cash for more 
consumption? 

“Suppose the trade-off was more 
vacations in the Caribbean or learning to 
ski." 

I might do that, I said. 

“Had you ever thought explicitly of that 
trade-off?" 

Not personally, I said. But I'm sure 
people do, which is why they have only 1.7 
kids, or whatever it is. But if we've got to 
bring it down to 1.1, isn't it going to be a 
bit of a problem? 

“Yes." he admitted. “It would be a very 
big problem." 

Norman Myers was not born an 
eco-Ereak. It was somehow reassuring to 
learn that this modest marathon-runner 
read French and German at Oxford and 
worked as a district officer in the colonial 
service in up-country Kenya before that 
country’s looming population explosion 
turned him to planetary economics. 

He travelled the world, took a PhD at 
Berkeley and worked with UN agencies 
before concluding that be had no time for 
“corridor politics", and set out as a 
freelance consultant 
Why do people and politicians continue 
to ignore the sums you and others put in 
front of them? I asked him. 


“In many countries, such as sub- 
Saharan Africa, it's a culturally taboo 
subject and politicians don’t want to upset 
the electorate. In Latin America they say 
the place is underpopulated because there 
is so much space. Some countries believe 
large populations mean political power 
and economic strength. They quote the 
US, Russia and Japan. They ignore the 
example of Israel, say. or the 
Netherlands." 

I suggested population doomsters such 
as Paul Ehrlich and the Club of Rome had 
spiked their own guns by exaggeration. 
Myers countered that since Ehrlich's 196S 
prediction of massive famine. 250m people 
had died of starvation, though not. 
admittedly, all in one place. Technology 
had only postponed the problem. For three 
decades to 1984 the plough had kept ahead 
of the stork, but since then there bad been 
eight lean years in which food production 
had failed to keep pace. The Club of Rome 
report in the 1970s had been premature, he 
admitted, and bad ignored some important 
feedback loops (e.g. prices) but its latest 
report was more sophisticated. 

Why isn’t the US taking a lead? 
"Because American political leaders 
won’t lead. They're too bound up with 
their next election. They think that 
doubling the tax on gasoline to bring it 
more into line with European rates would 
be unacceptable, fn real terms Americans 
were paying two and half dollars a gallon 
in 1981. They shouldn't scream if they are 
asked to pay double the present price of 
81.25." 

But all politicians were at fault in 
refusing to recognise that raising 
fossil-fuel efficiency to match, say, the 
Japanese would be very good for their 
economies. 

How can yon say Britain is 
overpopulated? 1 asked him. There is no 
starvation. The rivers may be a bit low 
and the beaches a bit dirty, but we live 
very comfortably. 

“But we depend on a shadow ecology, as 
I call it, which Is five times the size of 
Britain and on which we depend for some 
40 per cent of our food." 

He conceded that effective population 
control could take several generations 
after millenia of carefree breeding. 

“Governments are reluctant to intervene 
beyond the bedroom door. And yet we 
accept a minimum age for sexual 
intercourse, for getting married. We plan 
every aspect of our economies except the 
number of consumers." 
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ut aren’t there moral 
limitations? Are Catholics who 
accept the Vatican line on 
birth control to be coerced? 
u No, not at alL But they are 
such a tiny minority now. Anyway the 
European country with the lowest fertility 
rate is Italy and the part of Italy with the 
lowest fertility rate is Rome." 

Surely you mean the Vatican City? 

“I should hope so,” Myers laughetL 

What about the Moslems? 

“The Koran says various forms of 
contraception are legitimate. The real 
problem is women in purdah. Only about 5 
per cent have been to primary school, 
their social standing is low and they can't 
stand up to their husbands.” 

You have said zero population growth 
could be achieved in Britain by the 
"simple expedient" of preventing all 
unwanted births. 

“ft's simple but not easy. It's a matter of 
education. After a Saturday night out and 
a couple of pints, anything can happen. 
That sounds awfully patronising but there 
are a lot of people who end up with 
unwanted pregnancies.” 


There should be financial disincentives 
for having more than two children. “If you 
have three and impose a lot of spillover 
costs on society then I'd devise ways to 
make you pay those costs." Myers referred 
approvingly to one economist's proposal 
that everybody should be given a single 
“child voucher" at birth. Couples could 
have their two children or sell their 
vouchers to someone else. 

Enforcement could be tricky, I said. 

"Exceedingly.” 

The world population Is over 5bn. In 100 
years' time it could as high as 14'Abn or as 
low as 8bo. “There's a lot to play for," said 
Myers. “I say we should go for the lower 
figure. Either we choose to do it or nature 
will do it for us - and nature will not do 
it discriminately at alL" 

Surely, it will discriminate against the 
poorest People like you and I will be as 
comfortable as ever. 

“I don’t think so. Because one of the 
predominant phenomena of the next few 
decades. I believe, will be mass migration 
from developing to developed countries. 
What we have now in Europe is peanuts 
compared with what lies ahead. The social 
tensions we have seen in Germany and 
France already are nothing to what is to 
come." 

Global wanning could give Britain an 
arid Mediterranean landscape. In such a 
world - “a world in uproar and full of 
gunsmoke" - Britain simply could not 
trade. There could be 300m or 500m 
refugees battering on the doors of the rich 
nations. “We win with the Third World or 
we shall lose with them," Myers said. 

Yet it would cost only some $40bn a year 
to make agriculture in the Third World 
environmentally sustainable - which is 
what rich nations already spend on 
slimming aids. To meet demand for 
contraception would cost taxpayers in the 
North a penny a week. 

"It needn't cost the earth to save the 


earth and it would give a much better 
return in the long run than anything 
available on the London stock exchange." 

How many children have you got? 

“Two: both daughters. And I dearly 
wish, Tm really ticked off that I couldn’t 
have more. . .for professional reasons. I 
wish there was a bank or something at the 
United Nations to which I could pay 
£10,000 or £12,000 a year to cover the social 
costs. And then, boy, I would certainly 
have a third child. Heavens, yes." 


BRITAIN’S newspapers 
are under threat from a 
force so powerful that 
none has been able to 
withstand it. We know 
this because the editors 
themselves have told us 
how this mighty power 

_ has manipulated them. 

consistently, and over a long period. 

Strangely, it is just one person. She is a 
woman. She has no organisation: indeed 
she has been compelled to share an office 
with her estranged husband. She is no 
great intellect, without a single 'O’ level 
to her name. She Is not a newspaper pro- 
prietor. indeed she has no power of any 
kind to decide what shall appear In any 
newspaper. But this, apparently, is all 
irrelevant the press, innocent dopes to a 
man, have been consistently manipulated 
by her Royal Highness the Princess of 
Wales. That, at Least, is what they have 
been saying all week. 

Cynics might argue that this was 
merely a ruse, to ensure that they would 
enjoy the sympathy of their readers at a 
timp when the government was contem- 
plating whether or not to implement Sir 
David Calcutt's proposals to set up statu- 
tory controls over the press. But that 
would imply that tabloid newspaper edi- 
tors would stoop so low as to manipulate 
their readers' emotions - a disgraceful 
slur. 

What is the basis of the newspapers’ 
allegations about the Princess of Wales? 
They must, surely, have hundreds of 
examples of her manipulation. Well, as a 
matter of fact, they don’t It is all based 
on a single leaked letter from Lord 
McGregor, the chairman of the Press 
Complaints Commission, to Sir David Cal- 
cutt 

According to McGregor "I was told by 
Mr Andrew Knight executive chairman of 
News International, that the princess was 
participating in the provision of informa- 
tion for tabloid editors about the state of 
her marriage." 

Knight’s anxiety to put this opinion to 
Lord McGregor was understandable. News 
International in its various guises was 


busily serialising Andrew Morton’s book 
on the Princess of Wales. Lord McGregor, 
acting quite outside his remit since his 
commission had received no cozajdalot, 
took it upon himself portentously to 
denounce the reports of Morton’s book as 
“odious exhibition of journalists dabbling 
their fingers in the staff ofother people’s , 
souls". 

Perhaps. If Lord McGregor had takes 
the trouble to ring up Knight beforehand, 
he could instead have issued a statement 
denouncing the Princess of Wales. For he 
subsequently appeared to take the hardly 
disinterested words of the News Interna- 
tional chairman as gospel, even fiumgfc 
Horton hims elf, who OHght to know if 
anyone, has categorically stated that the 
Princess did not co-operate with his book. 
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nstead. Lord McGregor merely com- 
plained. with breathtaking effron- 
tery, that “The Princess of Wales tn 
this situation seriously embarrased 
the Commission." The media amid not 
believe their luck: they could use McGre- 
gor's gibbering® to blame the Princess for 
all their own intrusions. 

The Times, in attempting to back up 
Knight’s claims about the Princess’s 
manipulations, stated with absolute 
assurance that the Prince Charles/Caa- 
11 la Parker Bowles taped telephone con- 
versation was leaked to the Daily Mirror 
(where it was first reported) “by the Prin- 
cess’s friends". 

Richard Stott the then editor of -the 
Daily Mirror wrote to complain that this 
was completely untrue, that the tape “was 
offered to us at one of our branch offices 
and it was recorded by a very ordinary 
member of the general public. If you axe 
looking for a plot you won’t find it here." 

No. indeed. The only plot has been by 
powerful men to pretend that they have 
been - manipulated by one woman, when 
they have at all times had complete free- 
dom and discretion to publish what they 
want, when they want, how they want It £§ 
is called the freedom of the press. - 
■ Dominic Lawson is editor of T he 
Spectator. 
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I have them all taped 



HAVE YOU 
read the “Cam- 
illagate" tapes, 
which are said 
to be of a con- 
versation 
between Prince 
Cbarles and 
Camilla Parker 
Bowles? Do not bother. They 
are juvenile and banal. Instead, 
let me offer you a fragment of 
a tape I made on Thursday, all 
above board, of a four-way tele- 
conference I arranged between 
the Queen, the prime minister, 
Lord King of Wartnaby (the 
chairman of British Airways), 
and Hawks & Handsaws. I 
think you will find it instruc- 
tive, for it shows how Britain 
is run. 

Hawks & Handsaws: 1 think, 
first, we might address Elizabe- 
th’s concerns about the spring 
Budget. 

Elizabeth II: Thankyou, Mich- 
ael. As you know, Mr Major. I 
am soon to start paying tax on 
a portion, yet to be announced, 
of my income. I shall sign the 
cheques quite happily, safe in 
the knowledge that you and 
ray other ministers need 
money for motorways, airports, 
hospitals - all manner of good 
works. What worries rae are 
these reports that you and Mr 
Lamont are considering raising 
income tax. To have to start 
paying income tax is bad luck 
enough; to have the rate 
hoisted peremptorily. Ear above 
one's head, would be enor- 


Michael Thompson-Noel 


mously horrendous. 

John Major: Let me assure 
you, your majesty, with promp- 
titude and alacrity, that the 
government will not be raising 
income tax in this Budget or 
any other. As you know, the 
chancellor is an add-ball - an 
entertaining fellow, goad at 
party conferences, but head- 
strong and flamboyant I shall 
announce his new post four 
weeks after the Budget. On the 
other hand, a considerable sum 
of money has got to be found, 
so find it 1 shall. The Budget 
will reveal subtle ways for 
rehabilitating the public 
exchequer. 

Elizabeth U: l 
trust, Mr 
Major, that you 
are not going 
to commence 
phasing out 
mortgage Inter- 
est tax relief. I 
am In the process of mortgag- 
ing several of my palaces. And 
then there is VAT. Until 
recently. I was oblivious of its 
existence, but I am informed 
by my racing manager that I 
shall be liable to grotesque 
amounts of VAT on my blood- 
stock transactions. 

John Dfajon Have no fear, your 
majesty. The pernicious 
amount of VAT on UK blood- 
stock is something which the 
Treasury is struggling to 
resolve. In the meantime, 1 



believe Michael wishes to 
broach a scheme for rehabilita- 
ting the royal finances and 
recapturing the love and affec- 
tion which formerly marked 
your reign. 

Hawks & Handsaws: Yah. 
right. It is a deeply ingenious 
scheme, but it will need a big 
sponsor. That is why 1 asked 
Lord King to join our telecon- 
ference. The reason, Elizabeth, 
for your loss of popularity has 
little to do with your children 
and much to do with the gov- 
ernment It Is weary, worn and 
wracked. People are fed up, so 
they are directing their ire at 
the symbols of 
a uthority. 
What the mon- 
archy needs is 
a PR coup. It is 
time you won 
the Derby. You 
have hundreds 
of racehorses, 
but they are all notoriously 
slow. 

I have had a word with Hen- 
ryk de Kwiatkowski, America's 
leading owner - you met him 
in Kentucky - who will lease 
you a racehorse to run in the 
Derby. He owns an unraced 
firebrand that cannot be over- 
taken and Is sure to last the 
Derby’s 114 miles. Henryk will 
fly it to Britain. It will race in 
your colours. Victory is 
assured. The populace will be 
delirious. What is more, you 


can win millions off the book- 
ies. They know nothing of this 
horse. 

Elizabeth IL- How remarkably 
super. Mummy will be 
delighted. 

John Hqjor: A quite consider- 
able brainwave. 

Hawks & Handsaws: But we 
need a generous sponsor. I 
want this sponsor to put up a 
special Derby prize of £25m - 
sufficient, Elizabeth, to cover 
some of your income tax - 
plus extra funds to pay for a 
free day out on Epsom Downs 
for up to 3m people. There'll be 
bands, food. Champagne - a 
day of national reconciliation 
topped by royal victory In the 
Derby. 

Naturally, British Airways 
came to mind. The fiasco of its 
dirty tricks campaign against 
Richard Branson's Virgin 
Atlantic will not be forgotten 
until BA spends titanic sums 
on positive PR. 

Lord Kingr You are right. I 
used to tell people that the way 
I ran my airline was through 
fear. But fear is not enough. 
My lesson was painfully 
learned. I am ready to atone. 
£25m Is not a lot of money. You 
have an old head on young 
shoulders. I should like to buy 
you dinner. Are you free 
tomorrow? 

After this the tape gets really 
interesting, but also a little 
saucy. A full version will 
appear in the Sydney Morning 
Herald on Monday. 
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